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CHICAGO TlTLE CO DEED OF TRU__ST
DATE: August 20, 2063
Reference # (if appllcable) C28589 SM/ Additional on page
Grantor(s):
1. B HANSON CONSTRUCTION LLC
Granteels)
1. Whidbey Island Bank
2. CHICAGO TITLE CGMPANY - ISLAND DIVISION, Trustee
Legal Description: LT 1, LYMAN--SP;#_‘_I _;-85 Additional on page 2

Assessor's Tax Parcel ID#: 35061 7-1-0020000

THIS DEED OF TRUST is dated August 20 . 2003, among B HANSON CONSTRUCTION, LLC,;

a Washington Limited Liability Company. [ ‘Grantor");. Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave. _‘P_:O. Box 302, Burlington, WA 988233
(referred to below sometimes as "lLender” and sometimes as “"Beneficiary”); and CHICAGO
TITLE COMPANY - ISLAND DIVISION, whose mailing address is PO BOX 670, BURLINGTON,
WA 98233 (referred to below as "Trustee"). . ° e
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DEED OF TRUST
{Continued) Page 3

o\ral of lmprovements. Grantor shall not demolish or remove any Improvements from the Real Property
- jout Lender's priar written consent. As a condition to the removal of any Improvements, Lender may require

Grantor'to-make arrangements satisfactory to Lender to replace such Improvements with Improvements of at [east
< equal value. "

Lender's Right to Enter. Lendar and Lender's agents and representatives may enter upon the Real Proparty at all
teasonable times to attend to Lender's interests and to inspsct the Real Property for purposes of Grantor's
compliance’ with the terms and conditions of this Deed of Trust.

Compliance” with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliante by" all:agents, tenants or other persons or entities of every nature whatsosver who rent, lease or
otherwise {se or oecupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of “all governmental authorities applicable to the use or pccupancy of the Property, including without
limitation, the Awmericans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and wnhhold compllance during any proceeding, |nc|udmg appropriate appeals, so long as Grantor has
notified Lender in writiAg, prior to doing so and so long as, in Lender's sole apinion, Lender's interests in the
Property are not ]eopafdlzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to: Lender o proxect Lender's interest,

Duty to Protect. Grantm’ agrees-.-.nelther to abandon or leave unattended the Property. Grantor shall do all othar
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasohably necessary to, Jprotect and preserve the Property.

DUE ON SALE - CONSENT’ Y LENDER Landsr may, at Lender's option, (A) declare immediately due and payable ail
sums secured by this Deed of Trust or . {B) increase the interest rate provided for in the Note ar other document
evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or transfer,
without Lender's prior written .consent, of al! or any part of the Real Proparty, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, [#asehold:interest with a term greater than three (3) years, leass-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an |nterest in the_ Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any shange in ownership of mere than twenty-five percent (25%) of the voting
stock, partnership interests or limited lability companv interests, as the case may be, of such Grantor. However, this
option shall hot be exercised by Lender if’ such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Gtantor shall pay when due (arid"in all e_wénts prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on ot for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having.priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmants not due,except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Déed of Trust E

Right to Contest. Grantor may withhold payment of any | tax assessment or claim in connectioh with a good faith
dispute over the obligation to pay, so long as Lender's Interest in the® :Property is not jeopardized. If alien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15] days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the\_'ﬁh_ng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety hond.or.gther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any cests and attorrieys” fees, ‘or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor ‘shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the F‘raperty Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceadmgs :

Evidance of Payment. Grantor shall upon demand furnish to Lender satisféqtbry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental” offu::lal aliver to Lender at any time a written
statement of the taxes and assessments against the Property. i

Notice of Construction. Grantor shall notify Lender at least fifteen (15) d"ays”beforé a"ny work is commenced, any
services are furnished, or any materials are supplied to the Property, if any; mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the waork, services, or materla1s Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wnll pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a, part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of ﬁre msuranc.e w.r-th standard extended
goverage endorsements on a fair value basis for the full insurable value coverifig ali“Improverhents on the Real
Property in an amount sufficient te avoid application of any coinsurancs clause, and- with a’ standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additicnally, Grantor shall maintain such other insurance, mcludmg but not limited to
hazard, businass interruption, and boiler insurance, as Lender may reasonably require. Policigs shall be ‘written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a ‘company of companies
reasonably acceptable to Lender, Grantor, upan request of Lendsr, will deliver to Lender from time 1o timg the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will ndt be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each i insurance, palicy. also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by ‘any act,

amission or default of Grantor or any other person. Should the Real Property be located in an area designated by..
the Director of the Federal Emargency Management Agency as a special flood hazard area, Granter agrees ta -
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that'the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior lists
on the property securing the loan, up te the maximum policy limits set under the National Flood Insurance Prograrn ;

or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property ifx thé
estimated cost of rapair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do”

so within fifteen (18) days of the casualty. Whether or not Lendar's security is impaired, Lender may, at Lendsf's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the

indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. if Lendar

U MMIHWWMW

Skaglt County Audltor
8/22/2003 Page 3 of

9 3:37PM

-




WdLs £ 6 o ¢ ofed £00QzZ/Ze/e
o Jo;lpnv A;unoo ;IEE}]S

WWWMMWﬂMWMMWWW(

uo uan $,48pUaT enunuod puk 1os3ed o) JBpusT Aq Pe1seNbal SI UQIOR JeyIo 1eAGlEYM 8)B1 pUB 1SNI] 1O pes(] SIUl
01 uoulppe Ul 53USWINOOP YINs 21N0aXs |leys JojuesH ‘Jepue Aq lsenbe) vodn -seBieyy pue seed ‘SeXE] JUALINY

1snu] jo pes( syl Jo Hed e sue sabieyo pue sesy 'sexe) [Eluswuuiaacb 01
ﬁUllB'EIJ. SUO'S"'\OJC‘ Bumolioy eyl SILIMOHLNY TIVLNINNYIAOD Ag SIDUVHO ANV $33d ‘SIXVL 40 NOILISOJWI

: "UCREULIBPUOD 2U) LA UeIl08uuD Ul Jepus o a91sni] Ag pelinoul
.seay”, sAeumue pue 'sesuedxs 's)}500 s|qeUCsEAl ||B JO JueWAed Jaye pleme syi URIW |[2Ys pJeme eyl jo spasooid
18U eyl ~AVEdold aul 10 uonelalsel 10 Medal sy 10 SSBUPEIGAPU) 2Y) 01 peldde ag pleme ay) jo spesooid eu
eyl Jo Wonlod Ayeilo | leys sinbad yonajs sl 1B ABW Jopue ‘UonEULUBPUOD o nBlj ul 3seyaind jo Buipsesoid Aue
Ag .ID sBmpaaamd Ulewop Jusuiwe Ag peuwspuos s1 Aliadodd 8yl Jo Med AuE jo |IE 4| 'Spassald 18N jo Uoyeoyddy

‘uonedisiued yans juned o) swn
0] aum umu Japue-| Aq peisanbal 2q Aew se UOLEILIOWNOOP PUB SIUFLINILSUL LANS 16PUST 01 PAIsAliep B 03 #sned
10 JomSp- sk doglielsy: Pue ‘Bsuadxs s, J0IURID 1B |[& S0I04D UMO S1 JO |[esUnoo Aq Buipsaocid ayl up psluessidal
&q 03 pue Bulpaeoo.ld o} ) sledropled o) pejinus aq leys Japue ing ‘Buipgesoid yons ur Ayled eulwou 8yl aq Aewl
jojuEiD CplEMEBY) umlqo ‘AUE UOhoR Byl puajsp o} Alesssosu sq Aew se sdels Yons el Apdwold |eys soluesn
pue ‘Bunnat-utl ispusy Agnod Apdwoid jleys Jojuesn ‘pefiy S| Uoleulspuoo u) Buipsesoid Aue §| -sBupaascig

snd] o pasq sn.|1 4o ped e ese sbuipeagoud uoneuwapuod 0y Buneles suoisirold Buimoalioy eyl ‘NOILYNWIANOD

-ispua Jo 1ua°suoo uanum\ doud sy} inoyum juswaalbe Alnoss Yyons Aue Japun seoueape eilihy Aue ydeoce
Jou 31sanbss deyyeir |egs’ dojuelsy. "1apueT Jo JUSSUCS Uallim Joud SUl 1noyum pamauel Jo ‘papuelxe ‘papuauie
‘paipow s| uawsaibe eyl Yolym:. Aq 1snuj Jo pesQ syl rsao Alloud sey yom luswaaibe Apunoes Jayio
Ja “jens o pesp ‘eBefliowr Ama ;o 45pjoY BYY YIM JuawiseiBe Aue oluj Jejus jou |leys JOJUBID “UOHRIYPON ON

*S$3UPS1gapUl Yons 10y SIUSWLINO0p ALUNI8s Aue Jspun jnejep Aue Jo
‘sssupalgepul Yons Bunauapma SlUS‘UJI'ulSUI sU) Jepun 1|hejep Aue ‘sseupslgepul {ons Uo }jnejep Aue Jusasld o) pue
ssasupa1gepu| Bunsixg syiii o WUGWAEG Y] 9] ses Jo 'Aed 0] seesbe pue sjueusacd Asseldxe Jojuelsy -uel| Bupsixa
ue o) Jousul pue Alepuodas aq Aewr ssaupmqapu; ayy Buunoss jsnisg Jo pee( swy) Jo usy oyl  -uwer Bupsixy

lisni| Jo paea@ s Jo uede :-ue ssaupa;qepu; Buusmg Bujuiaouos suoisiaoid Buimojjoy ey “SSINGILFAANI ONILSIXI

“[Ing w1 pied aq’ ueqs ssaupalqapm 8,49M0110F SB BLUM YINS [IIUN 108)48 PUE 8210} N4 Ul UlBLUA] J|eYys
pue ‘sineu ut Buinuiuos aq |leys-ISnkl J0°pesQ sIy) Jo AISAIIEP PUB LOINaBXE 843 SAIAINS |(BLS 18NJ] Jo pas(] Sy
UL ioselsy AQ spew siuswessfie pue ‘seiumiiem ‘suonejueseided ||y "SepuRMEBAA PUER BUChRIUaselday O |BAIAING

'seﬁucﬁine |_9;Ua‘L‘i.'|iJ49A06 10 suonenBsi pue ‘seoueurpio ‘smef ajqesijdde Bupsixa
e yum seydwes Auedoig ayl jo gsn"'é.:!g;.u'ejg_: pué __I_&'uedo.ld 8yl JByl Sjueliem J0JUBIS  CSAART YUAA ecuendwo)

e ruopedionied yons juued o1
BUIT 0) WA WOl 1sanbsal Aewl Jopus se smawnusm qons J9pUaT 01 ‘palenllsp aq 0] asNeD JO “JaAllap [|IM JoJuRID
pue ‘adsioyo UMO $,.19puUaT Jo [8sunos Ag Bugpsaomd eyl Ul pelussaides g o1 pue Buipssooud ayl u eledienled
o} pajillua aq Jleys sepua’ ing ‘Gupasocid yops My Aued jputucy ay) 8g Aew Jojuean asusdX@ $0JURIE JB UONIE
QY3 PUSISP |BYS JCIURID "IsnJL JO pesq SIY) Jepun JePus Jo 88)sNi] JO 1SesBIUl Syl 1D RN $,J0JURID suofsenb eyl
paouswwod s1 Buipsesosd Jo uoliop Aue JuBAg BYY Ul.- suosied B Jo swieo |nyme| sul isulebe Aedold 8yl o1 apu
gyl pusjap Jaselo) |im puk sluBLeM JoJURID ’a.'v\oq;g ydesBesed syy ui uoiideoxa syl o3 108(gng -epiL jJo ssuejaq

“110puaT 01 1$NJ1 4O peaq SIY) IBAIRP pUB BIN0eXe o) Allouyine
pue Jemod ‘wybBu |Iny eyl sey Jojueis {q) pue ‘¥Snif 40 P39 SIY) YA UOOBUNOS Ul Japue 'Aq paidecae pue 'jo
10A8) Ul panssi uoluldo ol [2ul 40 ‘lioded 24} 'Asijod  Boueinsuy epu Alg uy 1o molsq ucnoss sseupelqapul Bupsy
8Y1 ui Jo uopduosep Auedold |BSY BUY) Ul YI0} 188 SSOY) URYL.U2YI0 S93URIQLUNOUS pUB Susl| | 4O IeS[d pue eel)
‘eiduns as) Ul Ausedoly 8yl o1 prooald Jo eil) sjgelrsyie pue p'oo.S sp|o'q imumg (B) 1By} SlUBLEM JOJUBID 8fU]

sni) jo
peeq siyl jo ued v ale Aliedord oy jo diysiaume o) ﬁu|19|91 sumsmo;d 5uaM0||o; oyl “F1LL 40 ISNIIIA ALNYHHYM

~"}jheyeq uodn papnua sq Aew Jepue Yoilm
01 sajpawsl pue s1ybl JaYlo | 03 Uonippe Ul aq leys ybu qons sxunowe aseyl jo Juswded ainoas {|im osie isnhil
30 pes( oy} Aluniews $,810N oyl 1e sjgeARd pue enp aq M Yoiym justuAed ugofeq e se pelesty aq (3} 10 810N oYl
10 wial Bumurewsl syl (7)) Jo fAoiod souednsur spgeondde Aue yo U..u_fm_f'eql (L) A8yue Buunp anp ewoosq 0} slualuAed
JUsWeIsUl Aue yum ejqeded aq pue Buolue psucpiodde oq pue elop, 8uy Jo Aalueieq BYL Gl PEPPE 8g (g) ‘pueuiep
uo s|geded aq (y) |m ‘ucndo S18pusT B 'PUE $88UPAIYSPU| Yl Jo ed Brawdosq [Im sesuadxs Yons ||y ‘10JUBID
Ag juswAeded Jo slep eyl o) 1apuat Ag pied 4o peandul B3RP Byl WO R)ON UL Jeplfipebieys elel syy 1e 1sai8lui esq
usy) M sesodind yons Joy lepue Aq pied 10 penoul sainypusdxe yong |y -Auedolyd éyi Buiaiassrd pue Buluguiew
‘Buunsur i04 1502 | Bulded pue Auedord eyl ue peseld lo paiae| swi AUeSiE 'sUdIBlo Jayle pue sadueiquuinoua
‘s}serelll Ajunoes ‘suei| ‘sexel (& Buded 1o Buileyssip o} peisay ou IRg Bupnpl) ‘sieupdeidde sweep Jepusn
1Y) uonoe Aue ayel (a1 pelebiqo aq 10U ([BYys 1Nq) AW yeyaq s JolUBID Uo J3pueT ‘Slusiupooq peie|ey Aue 1o 1snd) jo
Peaaq sIy1 Japun Aed so ebreyosip o1 paiinbal s| JojuelD suNowe Aue anp usym Aed o sBieydsip ol 10 *moleq paiinbey
se Buipuels poofi ul sseupeigepu) Bunsixy ueuiew oy vopebiqo Aue yum Alduwis 63 an|ieys Jojueiny o) pejiull 10U Ing
Buipnjoul ‘syuswinoog psaejey Aue 4o 1snil Jo peeg syl jo ucisinoad Aue yum Adiuod 03 sue; 1ojueln 1 Jo Apedoad ayl
ul 1s8181Ul 8 JapusT 10e)je AjleUS1BL PINOAL JBY) PSSUBUILIDD S 5u1paanmd 1a uonoe Aue ;| SEIHn.LIGNEIdXEI S HIAGNT

Ausdmd ay: jo
}S00 Juawsor|dal SNjEA YSED 941 BUILLIL)SP 1epuaT 0] Alojae)snies Jespidde 1uepu9depul ye e/\eq mpuaq Jo 3senbau
uodn ‘jleys Joiueiny ‘Aoijod sy Jo elep uonendxs syy (g) pue ‘enjea eyl Buiuuelap jo Tsdueil sy pue ‘Ajadosd
yo2ns jo enjeA juswisse(dsl usuna Usy) a1 ‘pednsui Ausdoud euyl () lAoiod syl jo lunoule ed) {gy Ipsinsuy
sYsW oyl {Z) ldansul syi o swew eyl ([) :Butmoys souemnsu yo Aotfod Bupsixe yoes o uodeu E lapue o1
YSjuiny [jeys Fojuein) ‘desA B a0U0 uBY) 8J0W JoU 1sasMOY ‘lapua jo 1senbas uodn CsoueRinsuf ug' uodau $40URID

rgsoupalgapu| Bunsixy a4y jo Jepjoy ay) 01 sjqeAed jou speasacld sy) Jo vorod ;eq) 6 A]uo Ajddex.ﬂeqs
spaavold Jo uQISIAIP doy 18nd] JO pes( sIyl Wl suaisiacid syl ‘sso| uo ea|qeAed awodaq SoURINSULBLL WGl spasogd
Aue }| ‘luswennbal souelnsul Jo uoueaudnp B S1N})SUOD PNoM 1SN Jo paaq syl 4O Stuie} syl UM spue)ditiog
uelxa ayl o} 'Isnij Jo paa@ SIyYi JSpUn suUglsiacld @duBINSUl oY) Ylim soueijduiod elnllsucd |eys sseupalqapu[-.‘
Bupsixg uons Bupuspiae juelnasUl Byl U PBLIEILOD SUDISIACKD BOUBIISU) BY) YPM soue)dindo abeyd Uy
st Mejag paguoasap ssaupelgepu] Bullsixg Aue yoym ul pousd ey Buung -sseupaigqapu) funspxg yum, aounlgdwog L

-ieadde Aeud 818848141 S,40JURID SB IDIURID 0} 158100 Inoylm pled eq jeys speeososd yoans ssaupeuqspm
syl 4o [Ny ui luswAed Jelje spsecosd Aue spjoy fepueT §| ‘sSseupeldepu| eyl jo aosueleq jedioupdsayy ol .
pandde aq ||eys *Aue 41 ‘Jspuleluel 8yl pue ‘jSesalul panuoge Aed o) usyl "1sMUL Jo peaq Swi Japun 1spuat o1 Butmo.”
wnowe Aue Aed o} 151y pasn aq Jeys Auedold 8yl Jo UonEIOISE) JO Jedal ell 03 POLILULIOD 10U SBY JSpUST.oIym
pue 1dj2061 JjeY} J31e SABP Qg UIJHM pasingsip uasq Jou eaey Yyoiym spasoosd Auy  CISNIL Jo peeq Sifl Japup
YNeJep Ul Jou S| Jolueln JI Unjeinlsal to Jledes Jo )1s02 sjgeucses) ayl 104 spasomd 8yl LWoly Joluesny asingulial io
Agd ‘aumijpusdxa yons jo joord Aloloeysnes uodn ‘geys Japusm -lepusa o) AIC}ORJSHES Jeuluell B Ut sjuatuaaosdiyl |
peAansep Jo pabewep eyl aveidal 1o ledal geys 1ouein “Mede) pus UonRICISAs ©) spesomd sy Ajdde oy sysepe

v 8beg {panunuo))
1SNyl 40 a3ag




DEED OF TRUST
(Continued) Page 5

: 't_l_-_ta:'Re‘éI Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
¢ ingurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
_documéfitary stamps, and other charges for recording or registering this Deed of Trust.

" Taxes:” The following shall constitute taxes to which this saction applies: {1} a spacific tax upon this type of
Deed of Trist or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrower is authorized ot required to deduct from payments on the Indebtedness secured by this
type of De_ge"d of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) .a specific tax on all or any pottion of the Indebtedness or on payments of principal and interest
made by Bc‘:rruWar ’

Subsequent Taxes If. any tax to which this sectich applies is enacted subsequent to the date of this Deed of
Trust, this event: shall. have the same sffect as Default, and l.ender may exarcise any or all of its available remedies
for Default as pravided.below unless Grantor either (1) pays the tax before it bacomes delinquent, or (2}
contests the tax:as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bonid oi other security satisfactory to Lendsr.

SECURITY AGREEMENT F‘iNAi\I(‘fII\IG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement” are'a part of thIS Deed of Trust:

Seourity Agreement. ThIS tnstrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixtures, and Lendgr shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme 15 tlme

Security Interest. Upon request by-. Lender Grantor shall execute financing statements and take whatever other
action is requested by Lender. to perféct:and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shaﬂ not remove, sever or detach the Personal Property from the Praperty. Upon
default, Grantor shall assemble any” Persanal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor.and- ‘Lender and make it avaitable to Lender within three (3} days after raceipt of
written demand from Lender to the extent permltted by applicable law.

Addresses. The mailing addresse$ of Gfantor (debtor) and Lender (secured party} from which information
cancerning the ssecurity interest grafitéd: by this’Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FACT{ Th'e“ following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ; b

Further Assurances. At any time, and from Aime to time, upon request of Lender, Grantor will make, sxecute and
dsliver, or will cause to be made, executed or delivered, to Lender or to Lender's designse, and when requested by
Lender, cause to be filed, recorded, refiled, or. ré(ecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation’statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be riece§sary or desirable in order to effactuate, complete,
perfect, continue, or preserve (1) Borrowar's and Grantar!$ abligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. “Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and axpenses |ncurred in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the pl’ecedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For slch purposes; Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opmlon, to accompllsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due And ihervyiée performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver-ta Trustee a raquest for full
reconveyance and shall execute and deliver to Granter suitable statements of tefr‘hination“ of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property.. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance méy be described as the "person or persons
legally entitled thereto", and the racitals in the reconveyance of any matters or facts shali be ‘conclusive proof of the
truthfulness of any such matters or facts,

DEFAULT. Default will accur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust at any tl_
Lender may exercise any one or more of the following rights and remedies: .

e fcheraafter, Trustee or

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursmt of any _other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exarclse lts remedies

Accelerate Indebtedness. Lender shall have the right at its optian to declare the entire’ ‘Indébradii
due and payable, including any prepayment penalty which Barrower would be required to pay.

85 nmmedmtely

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right: to exsrmse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to ’foreclose by }udlc:al
foreclosure, in either case in accardance with and to the full extent provided by applicable law. *

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII ‘l’he rlghts “aind
remadies of a secured party under the Uniterm Commercial Code. ¥

Collect Rents. |ender shall have the right, without notice to Borrower or Grantor to take possesxsion of. %nd
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the riat proceeds.f
over and above Lender's costs, against the Indsbtedness. In furtherance of this right, Lendar may requirs any -
tenant or other user of the Property to make payments of rent or use fees directly to Lender, If the Rents areu--'"
collected by Lender, then Grantor |rrevocab|y designates Lender as Grantor's attorney-in-fact to endorse -
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the:"
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy thé
abligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

MR

Skagit County Auditor
8/22/2003 Page 5 of 9 3:37PM
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DEED OF TRUST
(Continued) Page 7

¢ Adbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between them
¢ ~whether individual, joint, or class in nature, arising from this Deed of Trust or otherwise, including without
_linitatior ‘contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration
< Association in effect at the time the claim is filed, upon request of either party. No act to take or dispose of any
Property shall.constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power ot sale
under any deed of trust or mortgage; cbtaining a writ of attachment or imposition of a receiver; or exercising any
tights relatmg to personal property, including taking or dispasing of such preperty with or without judicial process
pursuant to Artlcle 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerhing the
lawfulness or'regsonableness of any act, or exercise of any right, concerning any Property, including any claim to
rescind, reiorm, or;otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
however that ne arbrtrator shall have the right or the power to enjoin or restrain any act of any party. Judgment
upon any: award rendered by any arbitrater may be entered in any court having jurisdiction. Nething in this Deed of
Trust shall prechide any party from seeking equitable relief from a court of competent jurisdiction. The statute of
limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed:ihie commencement of an action for these purposes. The Federal Arbitration Act shall
apply to the construction mterpretatlon, and enforcement of this arbitration provision.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the proyisions of this Deed of Trust.

Merger. There shall bia no mé'rgar of the interest or estate created by this Deed of Trust with any other interest or
sstate in the Property at any tirhe held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington. :

Choice of Venus. If there is a Iawsu_ i Grantar agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washlngton.

Joint and Several Liability. All obhgatlons of‘Berrowsr and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall. megan‘each and every Grantor, and all references to Borrower shall mean
gach and every Borrower. This means that’each Borrower and Grantor signing belaw is responsible for all
obligations in this Deed of Trust. Where apy one:or more of the parties is a corporation, partnership, limited
liability company or similar entity, it is npt necessary for Lender to inquire inta the powers of any of the officers,
directors, partners, members, or other agents acting'or purporting to act on the entity's behalf, and any obligations
made or created in reliance upon the professed sxercise of such powers shall be guaranteed under this Deed of
Trust.

No Waiver by Lender. Lender shall not be deem"egzl to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender:. Neo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othér right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's nght dtharwise to demand strict compliance with that
provision ar any other provision of this Deed of Trust.” No prier “waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of -any of Lender's rights or of any of Grantor's obligations
as to any future transactions, Whenever the consent'of'Lender i required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not censtitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may, be gra‘nted‘-'br'"-withheld in the sole discretion of Lender.

Severability. if a court of competent jurisdiction finds any prowsmn of this‘Deed of Trust to be illegal, invalid, ar
unenforceable as to any circumstance, that finding shall not' make the: offandmg provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the uffendlng provision shall be considered madified so
that it becomes legal, valid and enforceable. |If the offending provision’ cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise:reqiired by law, the illegality, invalidity, or
unenforceabmty of any provision of this Deed of Trust shall not affect the Iegallty, valldlty or enforceability of any
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of;-Trust ori transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partias, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Granter, Lender, withgut notice to Grantor, may
deal with Grantor's successors with refarance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fram the obligations of this Dead of Trust-or habihty Ainder the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Granter hereby releases and waives all rlghts and benefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust ¢

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs wheri used in this Deed of
Trust. Unless specifically stated to the contrary, all referances to daollar amounts shall mean amounts’in lawful maney
of the United States of America. Words and terms used in the singular shall include the. plural and the=plural shall
include the singular, as the context may require. Words and terms not otherwise defined in’ thIS Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Coda:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and as&gns

Borrower. The word "Borrower" means BRIAN D HANSON, and all other persons and entities Slgnlng tha Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender,” and Trustee and

includes without limitation all assignment and security interest provisions relating to the Personal Property and'~-__
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "De-fai.llt g

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local st Tt s, o
reguiations and ordinances relating to the protaction of human health or the environment, including WIthOut"‘
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 .
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub, i
No. 99-499 ("SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resoufce
Conservation and Recovery Act, 42 U.5.C. Saction 6901, et saq., or other applicable state or federal laws, rules,
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DEED OF TRUST
{Continued)

Page 9

L REQUEST FOR FULL RECONVEYANCE
Tou , Trustee

THB uﬁdérsigneda_ié the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

reque_:_st-ed, upan payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and intefest now held by you under the Deed of Trust.

Date: et

Beneficiary:
By:
Its:
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