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"~ .~ DEED OF TRUST
MIN 1000452-0000034143-9
CHICAGO TITLE CO

DEFINITIONS

Words used in multiple sectmns of tlns document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam rules regarding the usage of words used in this document are
also provided in Section 16. :

(A} "Sccurity Instrument” means this document which is dated Aupgust 15, 2003

together with all Riders to this documnent. -

{B) "Berrower" is BRETT C. FONTES. and LAURIE A. PFONTES, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C)"Lender" is EAGIE, HOME MORTGAGE, INC.
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Lender is a A Washingtan Corporation
urganized and existing under the laws of the State of Washington
Lender's address is 10510 NE NORTHUP WAY #300, KIRKLAND, WA 38033

T, (D) "Trostec™ is CHICAGO TITLE QCMEPANY TSLAND DIVISTON

. (E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS i3 a separate corperation that is
* acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
.~ under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

.-address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

< (F), "Note™ means the promissory note signed by Borrower and dated August 15, 2003

Thé Nate states that Borrower owes Lender Three Hundred Thousand and no/100

Dollars
{U $ 300,600 00 ) plus interest. Borrower has promised (o pay this debt in regular Periodic
Paynients and to-pay the debt in full not later than September 1, 2033
(@)."Property" means the property that is described below under the hearlmg "Transfer of Rights in the
Property.” "
(H) "Loan” means, ; thie debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ail-sums due under this Security Instrument, plus interest.
{I) "Riders" means all-Riders {o this Secarily Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower |check box as applicable]:

Fd Adjustable Rate Rider El Condominium Rider [_] Second Home Rider
Balloon Rider-.. > [.] Planned Unit Development Rider L J14 Family Rider

VA Rider i D Biweekly Payment Rider 1 Other(s) |specify]

(1) "Applicable Law" means all cositrelling applicable federal, state and local statutes, regulations,

ordinances and administrative rules and.orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. -~ .

(K) "Community Association Dues; Fees; ancl Assemaments” means all dpes, fees, assessments and other

charges that are imposed on Borrower of the Property by a condominium association, hemeowners

association or similar organization.

(L) "Electronic Funds Tranafer" means 'any transfer of funds, other than a transaction originated by

cheek, draft, or similar paper instrument,- which is initiated through an electronic terminal, telephonic

instrument, computer, or magnetic tape so as to order, Instruct; ot authorize a financial institution to debit

or credit an account. Such term includes, but is not limited o point-of-sale tcansfers, automated teller

machine transactions, fransfers initiated by telephone, wire, Aransfers, and antomated clearinghouse

teansfers,

(M) "Escrow Items” means those items that are descnbed 1n Sectmn 30

(N} "Mizcellancous Proceeds™ means any compensation, settlesient, award of damages, or proceeds paid

hy any third party {other than insarance proceeds paid under the coverages described in Section 5) for: i}

damage to, or destruction of, the Property; (if) condemnation or ather taking of all or any part of the

Property; (i) conveyance in lieu of condemnation; or (iv) 1msrepresenlat|ons uf ot omissions as to, the

value and/or condition of the Property.

(O) "Mortgage Insurance™ means insurance protecting Lender agamst the nunpa.yment nf or default on,

the Loan.

(P} "Periodic Payment" means the regularly scheduled amnount due for (l) prmupal and mteresl under the

Note, plus (ii} any amounts under Section 3 of this Security Instrament.
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{Q) "RESPA" means the Real Fstate Seitlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same suhject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in repard

", 10 a "federally related morigage loan” even if the Loan (does pot qualify as a "federally related mortgage

~loan" under RESPA.
. (R) "Succespor in Interest of Borrower"” means any party that has taken title to the Property, whether or
" not that party has assumed Borrower's obligations under the Note and/or this Secuarity Instrument.

" TRANSFER OF RIGHTS IN THE PROPERTY

<" The heneficiary of this Security Iustrument is MERS (solely as nominee for Lender and Lender's

successors-and assigns) and the successors and assigns of MERS. This Security Instrument secures ta
Lefider: (). the- repayment of the Loan, and all renewals, extensions and modifications of the Note; and {ii)
the perférmarice of Borrower's covenants and agreements under this Security Instrument and the Note, For
this-purpose, Borrower irrevocably grants and conveys to Trustee, in (rust, with power of sale, the
follpwing described property located in the COUNTY [Type of Revording Jurisdiction]
of B ~ CSKAGIT |Name of Recording Jurisdiction| :

IOT 12, DLAT OF LITTLE MOUNTATN ESTATES DIVISICN II, ACCORDING TO THE
PLAT THEREOF RECORDED IN VOLIME 14 OF PLATS, PAGE 197, RECORDS OF

SKAGLT GIJN’I’Y !@sSHINGI‘CN SITURTED IN SKAGIT COUNTY, WASHINGTON.

Parce]l ID Number: 4562-000-012- GDDl ) which currently has the address of
17601 SHALYCE PLACE |Street]
MOUNT VERNON 7 ACityt . Washington 98273 [Zip Codel
("Property Address™): S T

TOGETHER WITH all the improvements now_or _bereafter erected on the property, and all
easements, appurtenances, and fixtures now or heréafier a part of the propercy. All replacements and
additions shall also be covered by this Security Instcument. Afl of the foregeing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Insirument, bul, if necessary to comply with law or
cusiom, MERS {as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sélk-the Property; and to
take any action required of Lender including, but not limited to, releasmg and canm:hng this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cunveyt‘d and has
the right (o grant and convey the Property and that the Property is unencumbered, except for encumbrances
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of cecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniformn security instcument covering real
property.

UNJFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. % 1 Payment of Principal, Intereast, Ezcrow Items, Prepayment Charges, and Late Charges.
+ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
_prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
~" pursiant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
~‘carcency: However, if any check or other instrument received by Lender as payment under the Note or this

#" Sécurity. Instrument is returned to Lender unpaid, Lender may reyuire that any or alt subsequent payments

due ‘ynder-the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: [a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashierscheck, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

" Payments are deemed received by Lender when recetved at the location de51gnated in the Note or al
sueh other location as'may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return’ any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan currént. Lender may accept any payment or partial payment insufficient to bring the Loan
carrent, withgut waiver of any rights herennder or prejudice to its rights to refuse such payment or partial
payments in-the filure; biit Lender is not obligated to apply such paymenis at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payinent to bring
the Loan current, If Boxrower oes not do so within a reasonable period of time, Lender shall either apply
such funds or retirn_therh to Borrgwer. If not applied earlier, such funds will be applied to the ouistanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fufure against-Lender shall relieve Borrower from making payments due under
the Note and this Security 1 Inslrumenl or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o Proceed: Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest
due under the Note; (b) principal- du¢ ung_ler’ the 'Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment jnlhe order in which it became due. Any remaining amounts
shail be applied first to late charges, second to any other amounts due under this Security Instrument, and
then ta reduce the principal balance of the Note.

If Lender receives a payment frout Borrower for a delinquent Periodic Payment which includes a
sufficient ameunt to pay any lale charge due; the payment, miay.be applied to the delinquent payment and
the late charge. If mare than one Periodic Payment is outstanding;- Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to the exient that, each payment can be
paid in full. To the extent that any excess exists after.the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late’ charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as déscribed in the Note.

Any application of payments, insurance proceeds, or-Miscellaneons Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Nete, until the Nate is paid in full, a sum ({he "Funds") to provide for payment of amounts due
for: (a} taxes and assessments and other items which can attala prierity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground cents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section5; and (d). Mortgage Insurance
premiums, if any, ar any sums payable by Borrower to Lender in lieu:of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10 These items:are called "Escrow
Items.™ At origination or at any time during the term of the Loan, Lemler may. regaire thar Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Bocrower, and such dues, fees and
assessments shall be an Escrow Ifem. Borrower shall pramptly furnish to Lender all notices af ameunts to
be paid under this Section. Borrewer shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation (o pay the Funds for any or all Escrow Items. Lender may waive Borrower's

-, obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing. In the evenl of such waiver, Borrower shall pay directly, when and where payahle, the amounts

. due for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requires,
" shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
- Borrower's ohligation to make such payments and to provide receipts shall for all purpeses be deemed to

.he a.covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

< is"ysed in"Section 9. If Borrower is obligated to pay Escrow Jtems directly, pursuant to a waiver, and

Barfawer fails ta pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and-pay such amount and Borrower shall then be obligated under Section 9 to tepay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow llems at any time by a notice given in
accordance with-Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
siich-amounts, that:are then required under this Section 3.

" Lendermay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the timé specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPALender shall estimate the aniount of Funds due on the hagis of current data and
reasonable estunates of expendltures of future Escrow Items or otherwise in accordance with Applicahle
Law.

The Funds shall be helrl in an {nstitution whese deposits are insured by a federsl agency,
instrumentality, ‘or enfity (incliding Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lénder shall not charge Borcower for holding and applying the Funds, annaally
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law, periiits Lendér 6 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest:to_be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eanings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall he paid on the Funds. Lender shall gwe 10 Borrower, without charge, an annual accounting of the
Funds as required by RESPA. -

If there is a surplus of Funds Ileld ifi escrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall natify Borrower as required hy RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shiall pay,td: Lender the amount necessary io make
up the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in full of all sums secured by {hls Sr:cumy lns(rument Lender shall promptly refund
to Borrower any Funds held by Lender.

4 Charges; Liens. Borrower shall pay all taxes assessments charges fines, and impositions
atiribntable to the Property which can attain priority over this' Security Insteuntent, leasehold payments er
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Boerower shali pay them in-the manner provided in Section 3.
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Barrower shall promptly discharge any lien which has priority over this Security Instrument unless
Rorrower: (a) agrees in writing to the payment of the ohligation secured by the lien in a manner acceptable
1o Lender, hut only se long as Borrower is performing such agreement; (b) contests the lien in good faith
by, et defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

“. prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

! “ate concluded; or {c) secures fram the halder of the lien an agreement satisfactory te Lender subordinating
. the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
* which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

“lien: Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or fake one or

- _miore:pf’the actions set forth above in this Section 4.

%, Lender may require Borrower to pay a one-fime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

+..5. Property Insurance. Borrower shall keep the imptovements now existing or hereafter erected on
the Property instuted against loss by fire, hazards included within the term "extended coverage." and any
other hazards in€luding, but nat limited to, earthquakes and floods, for which Lender requires insurance.
This -insurance shall be maintained in the amounts (including deductible levels] and for the perinds that
Lender requirés. What Lender requires pursuant to the preceding sentences can change daring (he term of
the Loan. The.ifsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bortower's choice, which right shall not he exercised unreasonably. Lender may
require Borcower ta pay, in ‘connection with this Loan, either: {a) a one-time charge for fived zone
determination, certification and’iracking services; or (4] a one-time charge for flood zone determiination
and cerification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees jmposed by the Federal Emergency Management Agency in connection with the
review of any flood zone defermination resulting from an ohjection by Borrower.

If Borrower fails to maintain any-of-the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrgiver's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's'equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide, greater-or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the-Insurante coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sécured by this Security Instrument. These amounts shall bear interest
at the Nate rate from the date of disbursemenl and shall be paydh]e with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inciude a .standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional ioss payee. Lender:shall have the right (o held the policies and reqewal
certificates. If Lender reyuires, Borrower shall prompily give.to Lender all receipts of paid premiums and
renewal nelices. If Barrower obtains any form of insurance coverage, nol. otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incliide a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice’to’the insuragice; carrier and Lender. Lender
may make proof of loss if not made promptly by Borrawer. Unless Lender and Borrower otherwise agree
in writing, any insucance proceeds, whether or not the underlying.insurance was Fequired by Lender, shall
be applied to restoration ot repair of the Property, if the restoration or repair is éconaomically feasible and
Lender's security is not lessened. During such repair and restoration period; Lender sI_ia]l‘_ have the right to
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hold such insurance proceeds until Lender has had an oppariunity to inspect such Property to ensure the
work has been compleied to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law

“. Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

“interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
. Borrower shall not be paid out of the insurance proceeds and shall be the sele obligation of Borrower. If
* the restoration or repair is not econoiically feasible or Lender's security would be lessened, the insurance
_-'progeeds shall be applied to the sumg secured by this Security Instrument, whether or not then due, with
* _the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

- Section 2.

" If Borfower abandons the Property, Lender may file, negotiate and settle any available insurance
claim-and refated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrlerhas offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day
perioil will_begin when the notice is given. In either event, or if Lender acquires the Property under
Séction 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in’an ampdat not to exceed the amounts unpaid under the Note or this Security Instrament, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under-all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property.’ ‘Liender may use the insurance proceeds either to repair or restare the Property or
to pay amounts bnpdid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower. shall occupy, establish, and use the Properiy as Borrower's principal
residence within-69.days after the-éxecution of this Security Instrument and shall centinue to occupy the
Property as Borrower's principal residence for at least one year after the date of eccupancy, unless Lender
otherwise agrees in writing, which consent shall net he unreasonably withheld, ot unless extenuating
circumstances exist which aré beyond Bokrower's control.

7. Preservation, Majntenance and Piotection of the Property; Inspections. Borrower shall not
destroy, damage or impair. the Property: allow the Property to deferiorate or commit waste on the
Property. Whether or not Borrowet is residing in. the Property, Borrower shall maintain the Property in
order {o prevent the Property from deferiorating or decreasing in value due te its condition. Unless it is
determined pursuant to Section 5 .(hat repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property onty if Lender has released proceeds for such
purposes. Lender may disburse proceeds for.the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance-or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Burrower s ohligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upan and mspectmns of the Property. If it has
reasonable cause, Lender may Inspect the intetior of the impravements on-the Property. Lender shall give
Barrower notice at the time of or prior to such an interior inspection speclfymg such reasonable cause.

8. Borrower's Loan Application. Bosrower shall be in default if: during the Loan application
process, Borrower or any persons or entities acting at the: direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or indccurate infrmation or statements to Lender
{or faile¢ te provide Lender with material information) in. connection Willi-the Loan. Material
representations include, but are not limited to, representalions cnncermng Borrower § nccupancy of the
Properiy as Bocrower's principal residence. :
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9. Protection of Lender's Intercst in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instroment (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrament or te enforce laws or

.. regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
- reasonable or appropsiate to protect Lender's interest in the Property and righis under this Security

. Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
" the Property. Lender's actions can inclede, but are not limited to: (a) paying any sums secured by a lien
“which. has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
<" iig-secured position in a bankmptcy proceeding. Securing the Property includes, but is not limited te,

~eniering-the. Property (o make repairs, change locks, replace or board up deors and windows, drain water

fromi-pipes, eliminate building or other cade violations or dangerous conditions, and have utilities turned
an or off. Although Lender may take action under this Section 9, Lender does net have to do so and is not
under any dafy. or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actioiis anthprized ander this Section 9.

_-AAny-amounts-disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secofity Instcument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

aymient. S
b If this" Security Tnstrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires feetitle to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiuims required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requited by Lender ceases to he available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eqaivalent to’ the.Moruygage Insurance previously in effect, at a cost substantially
equivalent to the cost to ‘Borrower ‘of ‘the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue'to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased (o be in effect. Lender will accepl, use and retain these
payments as a non-refundable loss:reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fict thit the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest'or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance:coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender:again becomes.ivailable, is obtained, and Lender requires
separaiely designated payments toward the premiums for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premlums required to
maintain Morigage Insurance in effect, or (o provide a noprefundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any wrirten agreement between Borrower and
Lender providing for such termination or until termination is required by-Applicable Law. Noching in this
Section 10 affecls Borrower's obligation to pay interest at the rate’ provided in.the Note.

Morigage Insurance reimburses Lender {or any entily that purchases:the Nete) for certain losses it
inay incur if Borrower does not repay the Loan as agreed: Borcower is not a party (o the Mortgage
Insurance. : e

Mortgage insurers evaluate their total risk en all such insurance. in force from time to time, and may
enter into agreements with other parties that share or modifly theirrisk, or reduce losses. These agreements
are on tetms and conditions that are satisfactocy to the martgage insurer and the other party (or parties) to
these agreements. These agreements may reguire the mortgage insurer (o mgke payments using any source
of funds that the mortgage insurer may have available {(which may include :funds obtained from Mortgage
Insurance premiams). Lo
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As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsarer,
any other entity, or any affiliate of any of the foregoing, may receive (directty or indirectly) amounts that
derive from {or might be characterized as) a pottion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
. provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

- premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
. " (a) Any such agteements will not affect the amounts that Borrower has agreed to pay for
: Mortgage Insorance, or sny other terma of the Loan. Such agreements will not increase the amount
" Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.
" .~(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
. Mnrtgage Insurance unde the Homeowners Protection Act of 1998 or any other law, These rights

<" may inclide the right to roceive certain disclosures, to request and obtain cancellation of the

Mortgage Insurance, to have the Mortgags Insurance terminated antomatically, and/or to receive a
refupd of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, - -

A1, Assignment of Miscellaneous Proceeds; Forfeture. All Miscellaneous Proceeds are hereby
assigned to and shall:be paid to Lender.

IF the*Property. is.damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repairdnd restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendet has had-in opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, pruvuied that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a: single dishursement or in a series of progress payments as the work is
completed. Unless: an agreemend is made in writing or Applicable Law reyuires interest to be paid on such
Miseellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Préceeds. If the réstoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Fioceeds shall be applied to the sums secured by this Security Insirument,
whether or not then due; with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall he
applied in the order provided for-in Section 2:

In the event of a tofal taking, desiruction, or loss in value of the Property, the Miscellanenus
Praceeds shall be applied to'the sums’secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, deslructmn, or loss in value of the Property in which the fair market
value of the Property immediately-beforé the' partial taking, destruction, or loss in value is equal to or
greater than the amousnt of the sums:secured by this Security Inserument unmedla[ely before the partial
taking, destruction, or loss in valoe, unless Borrower and Lender atherwise agree in writing, the sums
secured by this Security Instrument shiall he reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount -of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) “the fair warket value of the Property
immediately before the partial taking, destruction, or loss in valie. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, .or loss in value of the Property in which the fair market
value of the Property imnmediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately befure the. partial ‘taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ‘then'due.

It the Property is abandoned by Borrower, or if, after -notice by ‘Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to miake an award’to/settle a claim for damages,
Borrower fails to respond o Lender within 30 days after the date*the notice iz given, Lender is authorized
ta collect and apply the Miscellaneous Praceeds either to restoration or.iepair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borruwer has a right of action in
regard to Miscellaneous Proceeds. :
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Barrower shall be in default if any action or proceeding, whether civil or criminal, is began that, in
Lender's judgment, could result in forfeilure of the Property or other matetial Impairment of Lender's
interest in the Property or rights under (his Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
lismissed with a ruling that, in Lender's judgment, precludes focfeiture of the Property or other material

.. impairment of Lender's intecest in the Property or rights under this Security Instrument. The proceeds of
~. any award or claim fer damages that are attributahle to the impairment of Lender's interest in the Property

. are hereby assipned and shall be paid to Lender.
“+ Al Miscellaneous Proceeds that are not applied to restoration or cepair of the Property shall be
“applied in the order provided for in Section 2.

-+ 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
- payinent or modification of amortization of the sums secured by this Security Instrument granted by Lender

" .~to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or-any Successors in Interest of Borrower. Lender shall not be required to cominence proceedings against
any“Successor in Interest of Borrower or to refuse to exiend time for payment or otherwise modify
amortjzation of the sums secured by this Security Instranent by reason of any demand mnade by the originai
Borrower or any-Siccessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy incliding, without limitation, Lender's acceptance of payments from third persons, entilies or
Successors in‘Interest of Borrower or in amounts less than the amount then duae, shall not be a waiver of ar
preclude the exercise‘of any right or remedy.

13. Joint and Several Liability, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borfower's-gbligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument hut does not execute the Note {a "co-signer”): (a) is co-signing this
Security Insteurpent only to morigage, grant and convey the co-signer’s interest in 'the Property under the
terms of this Security Instrument; (b} is not personatly obligated to pay the sums secared by this Security
Instrument; and {c} agrees that.Lender and any other Borrower can agree to extend, modify, forbear or
make any accummodatmns with regard (o the terms of this Secerity Instrument or the Note without the
co-signer's consent.

Subject to the pmvmnns of -Séctier- 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under'this Sect [Iistrument in writing, and is approved by Lender, shall ebtain
all of Borrower's rights and-beénefits under this Security Instrument. Borcower shall not he released from
Borrower's obligaiions and liability tnder this Security [nstrutment unless Lender agrees to such release in
writing. The covenants and agreeinerits of .this Security Insirument shall bind {except as provided in
Section 20} and benefit the successors and.assigns of Lender.

14. Loan Charges. Lender may chare Berrower fees for services performed in connection with
Borrower's default, for the putpose of protecting Lender's interest in the Property and rights under this
Security Instrunent, including, but aot limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in-this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject to a law which sets maximuin loan charges, and that law is finally interpreied so
that the inierest or other loan charges collected or-to‘be collected ifi connection with the Loan exceed the
peoniited Timits, then: {a) any such [oan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted timit; and {b) any sums already- collected fromi Botrower which exceeded permitted
limits will e refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Berrewer, If arefund reduces principal, the
reduction will be treated as a partial prepayment without :any prepayméant charge (whether or not a
prepayment charge is provided for under the Nole). Borrower's.acceptance.of any such refund made by
direct payment to Barrower will constitute a waiver of any right of acnun Borrower might have arising out
of such overcharge.

15. Notices. All netices given by Borcower or Lender in connection with this. Secunty Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have heen given to Borrower when mailed by first class mail or wheni ac(ually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall he the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.

. . There may be only one designated natice address under this Security Instrument at any one time. Any
“, notice to Lender shall be given by delivering it or by mailing it hy first class mail to Lender's address

¢ stated herein unless Lender has designated another address by netice o Bocrower. Any nelice in
* gonnection with this Security Instrument shall not be deemed (o have been given to Lender until actually
‘received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law,. the Applicable Law requirement will satisfy the corresponding requirement under this Security
~ Ingteument,

~. 16,~ Governing Law; Secverability; Rules of Construction. This Security Instrument shall be
goveined by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations” contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, hut.such silence shall not be construed as a prohibilion against agreement by centract. In
the event dhat any-peavision or clause of this Security Instrurnent or the Note conflicts with Applicable
Law, such ¢aoriflict.shall not affect other provisions of this Security Instrument or the Note which can be
given effect withaut the conflicting provision.

As used in.this Security Instrument: {a) words of the masculine gender shall mean and inclode
corresponding: neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action. :

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer “of the Propsrty or 2 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Propecty"-means any legal or heneficial inlerest in the Propenty, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thie transfer of title by Borrower at a future date to a purchaser.

1f all or any part of the Prapérty or-any Interest in the Property is sold ot transferred {or if Borrower
is not a natural person and a beneficial Interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may require immediate payment in full of all sumns secured by this Security
Instrument. However, this option’:shall not be” éxercised by Lender if such exercise is prohibited by
Applicable Law. oS

If Lender exercises this option; Lender shali give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days. from the date the notice is given in accordance with Section 15
within which Borrower must pay all $ums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this*period, Lender may invoke any remedies permitted by this
Security Instrument without further netice or demand on Borrower.

19. Borrower's Right to Recinstate After Accclefation: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this' Security Instrument discontinued at any time
priot ta the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as. Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions ace that Borrower: (a) pays Lender all sims_which thén would be due undec this Security
Instrurnent and the Naote as if no acceleration had accurred; (b) cures any default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but net limited
to, reasonable atiorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this. Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Properly and
rights under this Security Instrument, and Borrower's obligation to-pay the sums. secured by this Security
Instrament, shall continue unchanged. Lender may require that Borrower pay-such reinstalement sums and
expenses in one or more of the followlng forms, as selected by Lender: {a) cash; (b) money order; (c)
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, Instramentality or entity; or {d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shat] remain felly effective as if no acceleration had occurred. However, this right to reinstate shall not
“-, apply in the case of acceleration under Section 18,

! " 20, Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
. the Note {together with this Security Instrument) can be sold one or more times without prier notice to
° Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"} that collects
- Peritdic Payments due under the Note and this Security Instrument and performs other mortgage loan

. servicmg obligations nnder the Note, this Securily Instrament, and Applicable Law. There alse might be

<" oile or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan

Servicer, Borrower will be given written notice of the change which will state the name and address of the
nevi Loan Servicer, the address to which payments should he made and any other information RESPA
requires in connéction with a notice of transfer of servicing. If the Note is sald and thereafter the Loan is
serviced by.a Loan:Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to, Borrower will remain with the Loan Servicer or be transferred to a syccessor Loan Servicer and are not
assumed by i Noté purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action fas either an
individual litigant or thé member of a class) thai arises from the other party's actions pursuant to this
Security Instriiment or-thit alleges that the other party has breached any provision of, or any duty ewed by
reason of, this Security Instroment, uniil such Borrower or Lender has notified the other party {(with such
natice given in: compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto-a, reasonable pericd after the giving of such notice o take corrective action. If
Applicable Law provides: a timie period which must elapse before ceriain action can be taken, that time
period will be deemed lo-be -réasonable for purposes of this paragraph. The natice of acceleration and
opportunity to cure given.ta Borrowet plirsuant to Section 22 and the notice of acceleration given (o
Barrower pursuant to Section 18 shall bz deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sectioni 20, .~

21, Hazardous Substances: As nsed in this Section 21: (@) “Ilazardous Substances‘ are those
substances defined as toxic or hazardofs substances, pollutanis, or wastes hy Environmental Law and the
following substances: gasoline, kerosene;“other flammahle or taxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials €ontaining asbestos or fermaldehyde, and radioactive materials;
(b) "Environmental Law" means federil laws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental: protection; (c) "Envitonmental Cleanup” includes any response
action, remedial action, or removal action- aé defined in Environmental Law; and {d} an "Environmental
Condition" means a condition that can cause, cantnbuu: ta, “or otherwise trigger an Environmental
Cleanup.

Borrower shall nat cause or pecmit the presem:e use, dlspusal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on of'in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a} that'is in-violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c} which, dué to the: presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or siorage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {including, but not limited to, hazardeus substances i consumer products).

Borrower shall promptly give Lender written notice of (a) any investigationi, ¢laini, demand, lawsuit
or other action by any governmental or regulatory agency ar private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Envirenmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any remeval or other remediation
of any Hazardeus Substance affecting the Property is necessary, Borrower shall prompily take all necessary

", remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
.. Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
; 22, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
_~'Bogrower's breach of any covenant or agreement in thie Security Instrument (but not prior to
* atceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()

o the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

the notice iz given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on of before the date specificd in the notice may result in acceleration of the sums secured by
this Scourity Instrument and sale of the Property at public auction at a date not less than 120 days in
the firture.. The-notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-cxistence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defaultis not cured on or before the date specified in the notice, Lender at ite option,
may require immediaté payment in full of all sums sccured by this Sccurity Instrument without
further demidnd- and-thuy invoke the power of sale and/or any other remedics permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics
provided in this Scctmn 22 mdudlng, but not limited to, reasonable attorneys' fecs and costs of title
evidence.

If Lender mvo,ken the puwcr of sale, Lender shall give written notice to Trustee of the
occurrence of an event of ‘defiult and of Lender's clection to cansc the Pmpcrty to be sold. Trustee
and Lender shall take: such action regirding notice of sale and ghall give such notices to Borrower
and to other persons as Applicable Law may requirc. After the time required by Applicable Law and
after publication of the notice of sale] Trustec, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or morc parcels:and in-any order Trustee determincs. Trustee may postpone sale
of the Property for a pu’md or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or ite designes may purchase the Property at any
sale.

Trustee shall deliver to the pufchu_at Trustec's deed conveyimg the Property without any
covenant or warranty, expresscd or implied. The recitals in.the Trustee's deed shall be prima facie
evidence of the truth of the statesnents made thercin. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustec's
and attorneys' fees; (b) to all sume secured by this Sccurity Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clel'k of the supr.nor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sumns secured hy (hls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrendec:this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Tristee. Trusteg shall reconvey the Property
without warranty to the persen or persons legally entitled 16, it Such. persnn or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. _ .-

24. Substitute Trustee, In accordance with Applicable Law, Tender may frofn time to time appoint
a successor trusiee to any Trustee appointed hereunder who has ceased o aet. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover its reasonable attarneys' fees and costs in
aqy actdan or proceeding (o construe or enforce any term of this Security Instrument. The term “attorneys'
fees," whenever used in this Security Instrament, shall include without limitation attarneys' fees incurred
", by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
¢/ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
= NOT ENFORCEABLE UNDER WASHINGTON LAW.

L BY. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securl[y lmtrument and in any Rider executed by Borrower and recorded with it.

Wllnes_ses.
SR EE A -

R - . | X%L«(/f < e E, (Seal)
' R BREIT C'. FONTES Borrower
{W (Seal)
LAURIE A. FONTES -Borrower
7 {Seal) {Seal)
."-Bnrm“fgr : -Bormower
{Seal) T (Seal)
-Borrower o T y -Borrower
{Seal) e (Seal)
-Borrower . Yo -Borrower
E134024 E134024 Tt o
@D BAWA) 0012) Page 14 of 15 ;7 Form3048 /01

IWWWWIMWMWIIWWMMM

Skaglt Count},nr Audltor '
_8!21!2003 Page 14 of 18 4:07PM




STATE OF WASHINGTON } "
County of '
On this day persunariy appeared hefore me BRETT C. RONTES and LAURIE A. FONTES

e S . [P

“to e known to be the indiviﬁig described tn and who executed the within and foregoing instrument,

o afid acknpwledged thai he/she{{hey bigned the same as his/herheirifree and veluntary act and deed, for the

e _uses and purposes therein mentidned. =
S QIVEN ander my hand and official seal this ]@ Lk day of f;f L.G,D-’- QD‘D

MARCIEK PALECK //W(lﬂu.o/( Qz,&cﬂ’\

Vutnry ublic in and for 1he Slale of Washingtun, residing at

lntment Ebxpires on
Codybee. 15 200
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FIXED/ADJUSTABLE RATE RIDER

{LIBOR Onec-Year Index (As Published In The Walif Streer Journal)y Rate Caps)

. THIS FIXED/ADJUSTABLE RATE RIDER is made this  15th  day of August, 2002 .
and ‘is incorporated into and shall he deemed to amend and sopplement the Mortgage, Deed of Trust, or
Security Deed- {the "Security Instrument”) of the same date given by the undersigned {"Borrower"} to
secure Borrpiwer 's Fixed/Adjustable Rate Note (the "Note”) t0 EAGIE HCME MORTGAGE, INC., A

Washlngtm Corpo:tatlon

("Lender"} of !he same +"date and covering the property described in the Security Instrument and located at:

- 17601 SHALYCE PLACE, MOUNT VERNCH, WA 98273
. |Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE -:TO. AN ADJUSTABLE INTEREST RATE THE NOTE LIMITS THE
AMOUNT.. BORROWER‘S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIMEAND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANT S Tt addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cavenant and agree as follows:

A ADJUSTABLE RATE AND MONTHL_Y'PAYNIENT CHANGES

The Note provides for an initia} fixed interest rate of 5.0000 %. The Nate also
provides for a change in the initial fixed rate o an adjustable interesi rate, as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)} Change Dates
The initial fixed interest rate | wﬂl pay “will change to af adjustable interest rate on the first day of
Septerber, 2010 . and the adjustalile interest rate I will pay may change on that

day every 12th month thereafter. The date on which my.initial fixed interest rate changes to an adjus(able
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based en an Index. The
_“"Index" is the average of interbank offered rates for one-year U.S. doilar-denominated deposits in the
" Londonparket ("LIBOR"), as published in The Wall Streer Jourmal. The most recent Index figure

o ﬁv:iilable is of the date 45 days before each Change Date is called the "Current Index."

"I the-Tndex is no longer available, the Note Holder will choose a new index that is based upen
comparable-information. The Note Holder will give me notice of this choice.

(C)Calculstion of Changes

~Beforeeach “Change Date, the Note Holder will calculate my new interest rate by adding
Two-and; One / Quarter percentage points
( 2525007 %) ta the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this founded amouant will be my new interest rate until the next Change Date.

The Noté Holder.will- thén determine the amount of the menthly payment that would be sufficient to
repay the unpaid principal that I:am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my menthly payment, .

(D) Limita on Interest Rat: Changus

The interest rate [.am req\ured to pay at the first Change Date will not be greater than

12.0000 o 5% or less.than 2.2500 %. Thereafter, my adjustable interest
rate will mever be increased or decreased on'any single Change Date by more than two percentage points
from the rate of interest | have been paying fur the preceding 12 moanths. My interest rate will never be
greater than 10.0000 . .

(E) Effective Date of Changes . :

My new interest rate will become cffecuve on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
iy monthly payment changes again. . °

(F) Notice of Chanpes

The Note Holder will deliver or mml to'me a notice of any._changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable:interest rate before the effective date of any
change. The notice will include the amount of my morithly payment; any information required by law to be
given to me and also the title and telephone number of a person whb will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an’ adjustable interest rate under the ternis
stated in Section A above, Uniform Covenant 18 of the Securlty ]nSll'I.lmEI'll shall read as follows:
E134024 Ei34024 - . |hiti_al_s:' JFW 0
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Transfer of the Property or a Beneficial Interest in Borrower. As vsed in this Section

18, "Interest in the Property” means any legal or beneficial interest in the Property, including,

but not limited to, those beneficial interesis transferred in a bond for deed, contract for deeﬁ,

+ insfallment sales contract or escrow agreement, the intent of which is the transfer of title by
- Boaiegwer at a future date to 3 purchaser,
' If all ar any part of the Property or any Interest in the Progcrty is sold or transferred {or if
“: Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
_ without.Lender's prior weitten consent, Lender may require immediate payment in full of all
“sums-secured hy this Security Instrament. However, this option shall not be exercised by Lender
if such-exertise is prohibited by Applicable Law.
=7 .. Lender_exercises this option, Lender shall §ive Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
" accordance with  Section 15 within which Borrower must pay all sums secared by this Security

Instrument,..£f Borrower fails to pay these sums prior lo the expiration of this period, Lender

may invoke any remedies permitted by this Security Instrument without further notice or

demand on-Boreower. .

2. Whei Borrowei's-initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section’A ahove, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniforin Covenant 18 of the Secarity Instrument shall
be amended to read as follows:

Transfer of the Propefty or a Beneficial Interest in Borrower. As used in this Section

18, "Interest ‘in.the Property” means any legal or beneficlal interest in the Froperty, including,

but not limiled to, those beneficial interests transferred in a bond for deed, contract for deeﬁ.

instaliment sales conhtract or escrow-agreement, the intent of which is the transfer of title by

Borrower at a future date fo a-purchaser.

If all or any partcf the Propeity or any Interest in the Prnﬂerry is sold or transferred (or if

Bocrower is nol’ a nataral perspn and a beneficial interest in Borrower is sold or transferred)

without Lender's priot weitten copsent, Lender may require immediate payment in full of all

sums secured hy this Security Insttument. However, this optlon shall not be exercised by Lender
if such exercise is prohibited by Aﬁplicahle Law. Lender also shall noi exercise this option if:

(a) Borrower causes to be submitied to-Lender information required hy Lender to evaluate the

intended transferee as if a new loan were being made to the transferee; and (b) Lender

reasonably determines that Lendeér's security will not be impaired by the loan assumption and
that the risk of a hreach of any covenant or agreement in this Eecurily nstrament js acceptahle to

Lender. L
To the extent permitted by Applicable Law, Lender-may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lenderalsn may cequire the transferee (o
sign an assumption agreement that is acceptable to’Lender.and that obligates the transferee to
keep all the promises and agreements made in the Note and in_this Security Instcument.
Borrower will continue to be obligated under the Note and this Security Instrument ueless
Lender releases Borrower in writing. T, e R

{€ Lender exercises the option to require iinmediate payment in foll, Lender shail pive
Borrower notice of acceleration. The natice shall previde a”period of not. less than 30 days from
the date the notice 13 given in accordance with Section 15 within which Borrower inust pay all
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sums secured by this Securigi Instrument, If Borrower fails to pag these sums priac to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
_-without further natice or demand on Borrower.

", BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjusiable Rate Rider.

T2 el e ‘ ™~ !
/ﬁfﬂ/ ! ( L z’ Z?:‘ (Seal) JMJQ@WA {Seal)

BRE II. . .E_._GJIES_.- -Borrower LAURTIE A. FONTES -Burmmower
(Seal) (Seal}

-Borrower -Borrower

- {Seal) {Seal)

_' EBomower -Burmower

(Seal)” (Seal)

.":BQIEI'D‘IIVEI' -Borsower
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