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1. RUSHANE, KENNETH C
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Grantee(s)
1. Skagit State Bank
2. Land Title Company of Burllngton Trustee

Legal Description: LOT 17, CEDARDOWNS Additional on page 2
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THIS DEED OF TRUST is dated August 18, 2003, among KENNETH C RUSHANE and
CYNTHIA L RUSHANE, HUSBAND AND WIFE, whose address is 12084 JACQUELINE DR,
BURLINGTON, WA 98233 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as. "Beneﬂc:ﬁry“), and Land Title Company of
Burlington, whose mailing address is P O Box: 445 Burlmgton WA 98233 (referred to below
as "Trustee"). E




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, rlght
-of éntry and-pogsession and for the benefit of Lender as Beneflclary, all of Grantor's right, title, and interest in and to the
following. tlescribed: real property, together with all existing or subsequently erected ar affixed buildings, improvements and
fixtures; all easements, rights of way, #ind appurtenances; all water, water rights and ditch rights (Including stock in wilities
with ditch or wrrgatren rights); and all otrjpr rights, royalties, and profits relating to the real pr J.)erty including without limitation

all minetals, oll; gas, geothermal and sithilar matters, (the “"Real Property") located in SKAGIT County, State

of Washmgton, TR

La T Rl ] lﬂtouaiﬁ,(‘n
LOT 17 “wpLAT.OF CEDARDOWNS," AS PER PLA‘T"'R M&ﬁ'wvm&m*l OF
PL%LS PAGES 121 AND 122 RECORDS OF SKAGIT COUNTY, WASHINGTON.

e gnrama AT poe
SITUATE 1NO’FHE"®9UN'F¥$0F SKAGIT, STATE QF WASHING‘QﬁI"JﬂT Coalld
ot s Al S vare el
“IT IQzMH&é%ﬁ&B‘EMGREED THAT THE ABOVE DESCR!BED REAL PROPERTY IS
BEING GRANTED-AS SUBSTITUTION COLLATERAL TO SECURE THAT CERTAIN NOTE
DATED OCTOBER 21; 1998 IN THE ORIGINAL AMOUNT OF $182,500.00 OF WHICH THE

CURRENT BALANCE AS|OF AUGUST 18, 2003 IS $89,317.45."

The Real Property or itsladdress is commonly known as 12084 JACQUELINE DR,
BURLINGTON , WA 9b233 The Real Property tax identification number Is
4616-000-017-0006 (P1 0491 1 )|

Grantor hersby assigns as securlty oo} Il.ander alf’ of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is reco in.atcordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate u on. tfie récording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license mqy ‘ba. revoked at Lender‘s option and shall be autornatically revoked upon acceleration
of all or part of the Indebtedness. B o

THIS DEED OF TRUST, INCLUDINC#ITHE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS |GIVEN' TO: SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL?BLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as. gthepwise-provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trustas they becarme due, and shall strictty and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Helated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the oscurrence of an Event of Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate of manage the Property; and: {3): collect the Rents from the Property (this privilege is a
license from Lender to Grantor a{ftomatically revoked upon default) “The following provisions relate to the use of the
Property or to other limitations on thi Property. The Real Proparty is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall zyamtarn the Property in gaod condttron and promptiy perform all repairs, replacements,
and maintenance necessary to prgeerve its value. ) A

Compliance With Envlronmentql Laws. Grantor represents and warranhs 10 ‘Lender that: (1) During the period of

Grantor's ownership of the Property, there has been no use, gereration, manufacture, storage, treatment, disposal,

release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)

Grantor has no knowledge of, Ereason to believe that there has been,except as previously disclosed to and
n

acknowledged by Lender in writi {a) any breach or violation of any Envrronmental Laws, {b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any HaZéttious Substance on, under, about
or from the Property by any prioi owners or occupants of the Property, or (¢) .any-actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (&) neither Granlor nar any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, storg; treat, dispose of or relsase any Hazardous :Substance:-on, under, about or from the
Property; and {b) any such actiyity shall be conducted in compliance with all dpplicable fedstal, state, and local laws,
regulations and ordinances, incluging without limitation all Environmental Laws, Grantor authorizes Lender and its
agents to enter upon tha Property to make such Inspections and tests, at Granior's expense, as Lender may deem
appropriate to determine compliafice of the Property with this section of the Deed of Trust. Any.inspections or tests
made by Lender shall be for Lendlr's purposes only and shall not ba construed to creats any responsibility or liability on
the part of Lender to Grantor or to{any other person, The representations and warranties contained. herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Graritor-hersby (1) releases and
waives any future claims against ar for indemnity or contribution in the event Grantar. becomes-fiable for cleanup or
other costs under any such laws and (2) agrees to indemnify and hold harmiess Lender against.any “and all claims,
losses, liabilities, damages, penal§es, and expenses which Lender may directly or indirectly-sustain or suffar resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, fanutactire; storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property whether or not
the same was or should have bean known to Grantor. The provisions of this section of the Deed of Trust, in¢luding the
obligation to indemnify, shall survive the payment of tha Indebtedness and the satisfaction and re¢onveyance of the lien
of this Deed of Trust and shall poi be affected by Lendar’s acquisition of any interest in the Pfoperty, whethar by
foreclosure or otharwise. | S

Nuisance, Waste. Grantor shall niot cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of”

or waste on or to the Property or portion of the Property. Without limiting the generality of the foregoing; Grantar will =,
not remove, or grant to any othgt party the right to remove, any timber, minerals (including oil and gas), coal clay, Coi
scoria, soil, gravel or rock products without Lender’s prior written consent. s

Removal of Improvements. Gradntor shall not demolish or remove any Improvements from the Real Property wnhout
Lender’s prior written consent. Ad a condition to the removal of any Improvements, Lender may require Grantor to.make
arrangements satisfactory to Lender to replace such Improvements with improvements of at least equal value. :

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all'
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's comphance

with the terms and conditions of this Deed of Trust.
NI
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Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance

¢ /~by-dll agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
{he Propedy in any manner, with all laws, ordinances, and regulations, now or hereatter in effect, of all governmental

<" authorities, applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
grdinance, ‘or:regulation and withhold compliance during any proceeding, including appropriate appeals, so Iong as
gGrantor has:notified Lender in writing prior to doing so and so long as, in Lender's sale opinion, Lender's interasts in the
‘Property aré pot jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory to Lender to protact Lendar's interest.

Duiy to Pretect Grantor agrees neither to abandon or lsave unattended the Praoperty. Grantor shall do afl other acts, in
additiori to those: acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND-LIENS. The foll_o.wlng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shiall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and ‘gewer}, fines and impositions levied against or on account of the Property, and shall pay
when due all claims.for. work ‘done on or for services rendered ar material furnished to the Property. Grantor shall
maintain the Propsrty frée ofall liens having priarity over o equal to the interest of Lerder under this Deed of Trust,
axcept for the lien of taxes and assessments not due and excapt as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation tor pay.-so.long as Lender's interest in the Property is not jeopardized. If a lien ariges or is
filed as a result of nonpayment; Grantor-shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor.has rioticé of the'filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any. cests and atiorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property: Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. :

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate’ governrnental official to deliver to Lender at any time a written statement
of the taxes and assessments agamsl the’ Property

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials aré supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work,: services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Len’der th&t Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fol!owmg provusmns relating to insuring the Property are a part of this Deed of
TFrust.

Maintenance of Insurance. Grantor shall procU‘re and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coifisurance clause;. and with a standard morigagee clause in favor of
Lender, together with such other hazard and liability insurange as-Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptabls to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lendar, will deliver fo Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender; including sfipulations that coverages will not be cancelled or
diminished without at least ten {10) days prior written nofice:to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be nmpa|red in.any way by any act, omission or default

of Grantor or any other person. Should the Real Property Be-located in.an area designated by the Director of the
Federal Emergency Managemsnt Agency as a special flood hazard area; Grantor'agrees to obtain and maintain Federal
Floed Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any ptior liens on the property securing the loan, up to

the maximum pollcy limits set under the National Flood Insurance Program or as ‘otherwise required by Lender, and to
maintain such insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any Iess or damage t0 the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the castialty. Whather or not Lender's security is
impaired, Lender may, at Lender's slection, receive and retain the proceeds of any insurance and apply the proceeds 10

the reduction of the Indebtedness, payment of any lien affecting the Property, or the. restoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonabie cost of repair or Testoration-if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days-after their. receipt and which

Lender has not committed to the repair or restoration of the Property shall be used:first to pay.&ny-amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness. 1f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, Ilens securlty interests,
encumbrances, and other claims, {B) to provide any required insurance on the Property, or (G} .16, make repairs to the

- Praperty then Lender may do so. !f any action or proceedlng is commenced that would materially affect Lendsr’s interests in

the Property, then Lender on Grantor's behaif may,-but is not required to, take any action that Lerider -bélieves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will-then-bear intarést at

the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such
expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; {B) be added to

the balance of the Note and be apportioned among and be payable with any installment payments to become due during™.
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated &@s & balloon:”
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. -
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may bg.<
entitied on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar - ¢
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of )
Trust: :

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those sst forth in the Real Property description or in any ‘il
insurance policy, title report, or final tile opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

HERmR
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; _Deiense of Title. Subject to the excepﬂon in the paragraph above, Grantor warrants and will forever defend the title to
# " the'Property against the lawful claiing of all persons. In the event any action or proceeding is commenced that questions
~Grantor's title or the interest of Trisstes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
© expense. -Grantor may be the rieminal party in such proceeding, but Lender shall be entitled to participats in the
procaadmg ‘and to be represented in the proceeding by counssl of Lenders own choice, and Grantor will deliver, or
‘cduse to be: dehvered to Lender stich instruments as Lender may request from time to time to permit such participation.

'COmpIIance Wlth Laws. Grantor’walranm that the Property and Grantor's use of the Property complies with all existing
applicable laws ordgnances and r@uiatfons of governmental authorities.

Survival of Promiises. All promiges, agresments, and statements Grantor has made in this Deed of Trust shall survive
the axecution.and delivery of this of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as ‘Grantor's, Indebtedneps is paid in full.

CONDEMNATION. The follownng prowpnons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng 'n condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps. may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such’ proceedmg, but Lender shall be entitled to participate in the proceeding and to be represented in

the proceeding by counisel:of its-oWwn choice all at Grantor's expense, and Grantor will detiver or cause to be delivered to
Lender such instruments and Mumentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds f #ll or-any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase:in lieu offéondemnation, Lender may at its election require that alt or any portion of the net
proceeds of the award be applied fo the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award afler payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection WIlh the curdemnatlon

IMPOSITION OF TAXES, FEES AND" FHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and chargés are a. part of this Deed of Trust:

Current Taxes, Fees and Chargée. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other actionis requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lerider for-all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trist, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or|reg|stenng th|s ‘Deed of Trust.

Taxes. The following shall constifiite taxes to Wthh 1h|s section applies: {1) a specific tax upon this type of Deed of
Trust or upon alt or any part of t Indebtedness securad by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required tp deduct from.paymients on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable-against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebte{lnass or on payments of principal and interest made by Grantor.

Subsequent Taxes. [f any tax to; whsch this section’ applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the sarme effect as an Event of Dafallt, and Lendermay exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) ..pays the tax before it becomes dslinquent, or (2)

contests the tax as provided abgve in the Taxes and Llans sectien and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lencfer yo

SECURITY AGREEMENT; FINANCIN{G STATEMENTS. The' foHowmg prowsmns relating to this Deed of Trust as a security
agreement are a parnt of this Deed of Trpst

Security Agreement. This mstruq‘nent shall constitute a Secunty Agreemem to the extent any of the Property constitutes
fixtures, and Lender shall have all Iof the rights of a secured party under the Umform Commercial Code as amended from
time to time. ;

Security Interest. Upon request lby Lender, Grantor shall execute fmancmg staternents and take whatever other action
is requested by Lender to perfegt and continue Lender's security- interest.in the Personal Property. In addition to
recording this Deed of Trust in thg'real property records, Lender may;.at any time and-without further authorization from
Grarttor, file executed counterparts, copies or reproductions of this Deed-of Trust-as a financing statement. Grantor shall
reimburse Lender for all expenses.incurred in perfecting or continuing this security interest:, Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upen default, ﬁramor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably conrvenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted

by applicable law. |! .

Addresses. The mailing addressos of Grantor (debtor) and Lender {secured party) from wh|ch information concerning
the security interest granted by thi$ Deed of Trust may be obtained (each as required by the Umlorm Commercnal Code)
are as stated on the first page of tlis Deed of Trust.

FURTHER ASSURANCES; ATTO EY-IN FACT. The following provisions relating‘-__ to. '-"fur.th‘er _.a"'ssurances and
attorney-in-fact are a parn of this Deed of Trust:

Further Assurances. At any time, and from time lo time, upon request of Lender, Grantor wxll make execute and
deliver, or will cause to be made.executed or dellvered, to Lender or to Lender's designee; and when regquested by

Lender, cause to be filed, recorddd, refiled, or rerecorded, as the case may be, at such times-and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds,“security
agreements, flnancmg statements, continuation statements, instruments of further assurance, _cerhflcates and cther
documents as may, in the sole ofinion of Lender, be necessary or desirable in order to effectuate, .complete, perfect,

continue, or preserve (1) Grantoffs obligations under the Note, this Deed of Trust, and the Related Doctments, and {2)
the liens and security interests crapted by this Deed of Trust as first and prior liens on the Property whethet now owned
or hereafter acquired by Grantor., Unlass prohibited by law or Lender agrees to the contrary in writing, ‘Grantor shall
reimburse Lender for all costs andiaxpenses incurred in connection with the matters referred to in this paragraph

Attorney-In-Fact. if Grantor failsito do any of the things referred to in the preceding paragraph, Lender may: do S0 for

and in the name of Grantor and a} Grantor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender &_:::'

as Grantor's attorney-in-fact for th puipose of making, executing, defivering, filing, recording, and doing all other things® - .
as may be necessary or deswa de, in Lender's sole opinion, to accomplish the matters referred to in the preced“ ing
paragraph.

FULL PERFORMANCE. I Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposéd

upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fuli reconveyance and shallﬁ_-"'""

execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and theiPsrsonaI Property. Any reconveyance fee shall be paid by Grantor, if permitted by
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DEED OF TRUST
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 applicable law. The grantes in any reconveyance may be described as the "person or parsons legally entitied thereto”, and
the racitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts e

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
5Payment Default Grantor fails to make any payment when dus under the Indebtedness.

"Break Other Promises Grantor breaks any promise made to Lender or falls to psrform promptly at the time and strictly
in the mannes pro\nded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default.. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note:or in_&ny of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice ofa braach of the. same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no*Event of Defauilt will have occurred) if Grantor, after Lender sends written notice demanding cure of such fallure:

{a) cures the failire within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure thie failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Otﬁfero.P:IaYménts.*‘-r Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any-other payment necessary to prevent flling of or to effect discharge of any lien.

False Statements. Any repfesentatlon or statement mads or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust-or the Ralated Documents is false or misleading in any material respect, either now or at the
time made or fumished: ]

Defective Collaterallzatlon ThIS Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collatoral document to create a valid and perfected security intarest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assigniment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruploy‘br insolvency laws by or against Grantor.

Taking of the Property. Any credllor or governmental agency tries to take any of the Property or any other of Grantar's
property in which Lender has a lien.” This‘includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good: faith whether the claim on which the taking of the Property is based is valid or
reasonable, and it Grantor gives Lender wiitten netice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision wili not apply.

Breach of Other Agreement. Any breach by Gr_an‘lbr under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreerment
cancerning any indshtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preoeding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness:.or: any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability.under, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaul__tu*ooour_s*-onder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights‘and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together.
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under-this De&d of Trust, after Grantor's failurs to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option o declare the. entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be'required to pay.

Foreclosure. With respect fo all or any part of the Real Property, ths Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either
case in accordance with and to the full extent provided by applicable law, S

LUCC Remedies. With respect to all or any part of the Personal Property, Lender shah' have a!! the rights and remedies of
a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor to take posssssnon of and manage the Property
and collect the Rents, including amounts past dus and unpaid, and apply the:net proceeds, over and above Lender's
cosls, against the Indebtedness In furtherance of this right, Lender may require any tenant-or pther user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected’ by Lénder, then Grantor irrevocably
designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or/othier ugers: fo Lender in response
to Lender's demand shall satisfy the obligations for which the payments are mads, whether or:hot.any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either i in person, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all Or any part of the
Property, with the power to protect and preserve the Property, to operate the Property precedifig.or pending. fereclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost gf the receivership,
against the Indebtedness. The recesiver may serve without bond if psrmitted by law. Lender's right to the “appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indabtadness by a substantlal
amount, Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as pro\nded above ar
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall’ become. a.
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)- pay a
reasonable rental for the use of the Property, or (2} vacate the Property immod|ately upon the demand of' Londer

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or me Note 0
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pepsonal o
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be'mads. =~
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of =
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have me
Property marshalled, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
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P Property together or separately, in|ohe sale or by separate sales, Lender shall be entitled to bid at any public sale on all
F i op "any portion of the Property.

Attorneys Fees; Expenses. H Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust,
L:ender shall be entiled 1o recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and upon
;any appeal.: Whether or not any; court action is Involved, and to the extent not prohibited by law, all reasonable
‘expenses Lender incurs that in der's opinion are necessary at any time for the protection of its interest or the
enforcament of its rights shall becgme ‘a part of the Indebtedness payable on demand and shall bear interest at the Note
rate*frofh the date of the expendture until repaid. Expenses covered by this paragraph include, without limitation,
however-subject te.any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a fawstilt, including attor ' fees and expenses for bankruptey proceedings (including efforts to modify or
vacale any aitomatic. stay or lnqutmn), appeals, and any anticipated posl-judgment collection services, the cost of
searching-fecords, obtaining t|tle|reports {including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fags for-the. Truste, 10 the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided: by law.

Rights of Trustee Trustee shall have all of tha rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition tg all powers of Trustee arising as a matler of law, Trustee shall have the power to take
the following actions with respect-16°the Property upon the written request of Lender and Grantor: () join in preparing
and filing & map or plat of ‘the- Hejl Property, including the dedication of streets or other nghts to the public; (b) join in

granting any easement or oreating any festriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be: obhgated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or-proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the actsomor proceed:ng is brought by Trustee.

uallflcatlons required for Trustes under applicable taw. [n addition to the rights and
remedies set forth above, with r “to all or-afy-part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will hewa the- nght to: fnreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by appli ab&e law.:

Successor Trustee. Lender, at L nder’s" opﬁon may from tirme to time appoint a successor Trustee to any Trustee
appointad under this Deed of Trust by an instrurhent exécited and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washingion:' The Instrument shall contain, in addition to all other matters
required by state law, the names gf the original Léndsr, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust|is recorded, .and the name and address of the successor trustee, and the instrument
shall be executed and acknowled by Lender or. |ts successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power; and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Tmstee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notlce reqmred or élloiued by law to be given in another mariner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually délivered, when actually received by telefacsimile (unless
otherwise required by law), when dep%;t‘ad with & nationally recognized avernlght courier, or, if mailed, when deposited in

Trustee. Trustee shall meet all

the United States mail, as first class, ified or registered mail:postage prépaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the-toldler of any lien which has pricrity over this
Deed of Trust shall be sent to Lender's | address, as shown near the beglnnsng ofthis Dead of Trust. Any person may change
his or her address for notices under fhis Deed of Trust by gwlng formal -written notice to the other person or persons,

specifying that the purpose of the notite is to change the person's acdress. For notice purposes, Grantor agrees to keep
Lender informed at all times of Granta's current address. Subject to: a’pplicab!e_,.'law, and except for notice required or

allowed by law to be given in ancther manner, if there is more than one Grantor, apy notice given by Lender to any Grantor is
deemed to be notice given to all Grantors It will be Grantor's responsibility to lell the others-of.the notice from Lender.

MISCELLANEQUS PROVISIONS. Tha following misceltaneous provisions are a part of thig’ Deed of Trust:

Amendments. What is written inl this Deed of Trust and in the Related Docut_;nents is _Grantor’s entire agreement with
Lender ooncermng the matters cop'ered by this Deed of Trust. To be effective,:any change or amendment to this Deed
of Trust must be in writing and mus& be signed by whoever will be bound or obhgated by the change or amendment.

Caption Headings. Captson headings in this Deed of Trust are for convenience" purposes only and are not to be used to
interpret or define the provisions of‘this Deed of Trust.

Merger. Thers shall be no mergerof the interest or estate created by this Deed of Trust Wwith any, other interest or estate
in the Property at any time held by|or for the benetit of Lender in any capacity, without me wrrtten consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted In accordance with federal law and the
laws of the State of Washington|: This Deed of Trust has been accepted by Lender in-the State of Washington.

Joint and Several Liability. All :_obligatlons of Grantor under this Deed of Trust shall be“jmnrgnd--severgl, and all
references to Grantor shall mean gach and every Grantor. This means that each Grantor sign‘ing- below is .res’ponsible_for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor ynderstands Lender will not give up any of Lender's rights under thls Deed of-Trust
unless Lender does so in writing. i The fact that Lender delays or omits to exerclse any right will not-mean that Lender
has given up that right. If Lender agree in writing to give up one of Lender’s rights, that does not mean Grantor, wilt

not have to comply with the other pirbvisions of this Deed of Trust. Grantor also understands that if Lender.does 'c_orié.arit.

1o a request, that doss not mean tHat Granter will not have to get Lender's consent again if the situationhapiens ‘again,
Grantor further understands that just because Lender consents to one or more of Grantor's reguests, that:does not mean .,
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for S
payment, protest, and notice of dns onor.

Severability. If a court finds that L!ny provision of this Deed of Trust is not valid or should not be enforced, fiat !am by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce tha'rest ;=
of the provisions of this Deed df Trust even if a provision of this Deed of Trust may be found to be lnvahd o
unenforceable. P

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transter of Grantor's interest;, th|s <
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownarshlp of
the Property becomes vested in a|berson other than Grantor, Lender, without notice to Grantor, may daal W|th Grantor's
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'_sué'e_eswrs with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
g "rele'asing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time |s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Wawer of’ Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
}exemptlon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The foIIowmg words shall have the following meanings when used in this Deed of Trust:
Be_peﬂcla,ry. ‘_Ifhe word “Beneficiary" means Skagit State Bank, and its successors and assigns.

Borrower. .The word *Borrower' means KENNETH C RUSHANE and CYNTHIA L RUSHANE and includes all co-signers
and co-makers signing the Note.

Deed of. Trust. The words “Deed of Trust" mean this Deed of Trust amoang Grantor, Lender, and Trustee, and includes
without limitation all asmgnment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws..- Tha words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances:- relatmg to: the protection of human health or the environment, including without limitation the

Comprehensiva Environmental Response, Compensation, and Liahiity Act of 1980, as amended, 42 U.S.C. Section
9801, et seq. ("CERCLAY, the Siperfund Amendments and Reauthqnzetlon Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, st seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Sectnon 6901 et seq or other applicable state or federaj laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words “Event of Default® mean any of the events of default set forth in this Deed of Trust in the
events of default section of this' Deed of Trust.

Grantor. The word "Grantor" ‘means KENNETH c RUSHANE ‘and CYNTHIA {. RUSHANE.

Guaranty. The word "Guar.anty" AMeans’ the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation- a"guar’anty of alf or part of the Note,

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or |nfect|ous characteristics, may cause or pose a present or potential hazard to
human health or the environment wher improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The.words *Hazardous Substances' are used in their very broadest sense and
include without limitation any and all hazardous ortoxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances“ also includes, without limitation, petroleum and petroieum
by-products or any fraction thereof and asbestos

Improvements. The word "Improvements" mearis all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction cn the Real Propenty.

Indebtedness. The word “Indebtedness” mearis &ll principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together ‘with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documentsand any ampdnts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trusies or Lendér to ‘enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender’ means Skagit State Bank, its successors and assigns. The words "successors or assigns"
mean any person or ¢ompany that acquires any interest iri the Note.

Note. The word "Note" means the promissory note dated August 18, 2003 In the original principal amount
of $91,000.00 from Grantor 1o Lender, together with all renewals of; extensnons of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement :

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached ‘or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substrtutlons for any of such property; and together with
all issues and profits thareon and proceeds (including without limitation ali msurance proceeds and refunds of premiums)

from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Pereonal Property

Real Property. The words "Real Property" mean the real property, interests and rlghts ds lurther described in this Deed
of Trust.

Related Documents. The words "Related Documents” maean all promissory notes credut agreements loan agresments,
environmental agreements, guaranties, security agreements, mortgages, deeds” of trust,” security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exnstlng, executed in
connection with the Indebtedness.

Rents. The word "Rents* means all present and future rents, revenues, incoms, |ssues reyahies proflts and other
henefits derived from the Property.

Trustee. The word "Trustee" means Land Tite Company of Burington, whose malhng addres_

Burlington, WA 98233 and any substitute or successor trustees, A
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF: TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

is ‘P O Box 445,

GRANTOR:

x  fleaeld] L [C ] )
KENNETH C RUSHANE, Individually

CYNTA L HUSHANE Indlvidually
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF __/4 ) 27 7,74 )

couﬁ-‘;""v-OF-"f M h L )
i

On this day. before me, the under5|grred MNotary Public, personally appeared KENNETH C RUSHANE and CYNTH!IA L
RUSHANE, personally known to me or|proved to me on the basis of satisfactory evidence to be the individuals described in
and who exscuted the.Deed of Trust, qrd acknowledged that thay signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand 2 :__d of‘f Ial sedl this

REQUEST FOR FULL RECONVEYANCE

To: . , Trustee

The undersigned is the legal owner and holder of ali mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to 3231 o recenvey without warranty to the persons entitled thereto, the right, title and

interest now held by you under the Deed of Trust ) L
Date: _ C o Beneficiary:
: T R By:
Its:

LASER PRO Lending. Ver. §.22.10.005 Cop Hadand Finanolal Scluions, na. 1997, 2003. All Aights Resarved. - WA LAWCFAMLPLA01FC TR-6263 PR-E
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