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Bellingham, WA 982270580 - i

Trustee Westwarp FUVANCIAL SERUCES v
Assessor’s Parcel or Account Number: 360419-0-003-0109 9494410
Abbreviated Legal Description:

Section 19 Townsh1p 36, Range 4; ptn Gvnmt Lot 2 and SE-NW

[Include lot, block and plat or section, township and range]

Full legal descrlptlon locatq_d-- on---page 16 . Additional Grantees located on page 2
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DEED OF TRUST  7Ua9%0

DEFINITIONS - ; :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document WhiCh is dated August 18, 2003 ,
together with all Riders to this document. = *,

(B) "Borrower" is Jack Allan McTaggart and Ange]a M McTaggart, husband and
wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,----ﬂu’).:-fi“RESPA” means the Real Estate Settfement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____.--imfjlementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
#in.this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
' to a""federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

~ loan" under RESPA.

' (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, ¢xtensions and
modlﬁcatlous “of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ' w1t'h power of sale, the following described property located in the
< County of Skagit :
[Type of Re_:cordmg Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED:-“L_EGAL-'- DESCRIPTION ***

Parcel ID Number: 360419-0-003-0109 . = which currently has the address of

18091 Wood Rd [Street]

Bow (G, Washington 98232 {zip Codel
("Property Address"):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter & part ‘ol “the property. All replacements and
additions shall also be covered by this Security Instrumﬂnt All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Properr.y is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstn:zm covering real

property. B
: /\/ /‘//
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o ___.,.----?rsébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ -assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid-under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgatmn fo pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing..In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts |
" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower § obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and _agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section ‘9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 (o repay to Lender any such

amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then tequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifi jéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b¢ ‘__held ir’r.;an‘_k institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pa;_d on the Funds, Lender shall not be required (o pay Borrower
any interest or earnings on the Funds. Borrower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall grve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in"escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: _Wl:th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in’ acccrdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurlty Inslrument Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over thls Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocratron Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay theni in ‘the. manner provided in Section 3.
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

"(a) Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b) there

= 1% 4 legal proceeding that might significantly affect Lender’s interest in the Property and/or nghts under

this Security Instrument (such as a prooeedmg in bankruptcy, probate, for condemnation or forfeiture, for
senforcément of a lten which may attain priority over this Security Instrument or to enforce laws or
- regulations),. or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
. Teaspriable -or-.appropriate o protect Lender’s interest in the Property and rights under this Securlty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property.’ Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has prwnty over this Secumy Instrument; (b) appearing in court; and (c) paying rcasonable
attomneys’ Tees to protect its interest in the Property and/or rights under this Security Instrament, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the' Property. to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized-under this Section 9,

Any amouiits ‘disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security.dnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrumem is. on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires: fee title tothe Property, the leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in writing,

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums:requiréd to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage reguired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurince, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to-the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Borrower-of the Morlgage Insurance previously in effect, from an alternate
morigage insurer selected by Lender. If ‘substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to'Lender the amount of the separately designated payments that
were due when the insurance coverage ‘ceased to-be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in:lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
Teserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requlrcs)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Morlgagc Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrewer was: required to make separately designated
payments toward the premlums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to providé-a-non-refundable loss reserve, until Lender's
reguirement for Morigage Insurance ends in accordance with. any- ~written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed.: Borrowar 1s oL a party Lo the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such i insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements
are on terms and conditions that are satlsfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer. to, make payments using any source
of funds that the mortgage insurer may have available (which may 1nclude fun /s«e'bral ed from Mortgage

Insurance premiums). ’/ .
K
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- :Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
" Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
 “intérest-in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if
- acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
" impairmeéiit-of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
_any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
"Ali Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
appli“ed in thie order provided for in Section 2.

127 ‘Borrower :Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment 6r modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrowet or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Initerest of Borrower. Lender shall not be required to commence proceedings against
any Successor in+Interest:of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums’ secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, ‘without hrrutatlon Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations.and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is.hiot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations wnh regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the prov1swns of Secuon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Secunty Insttument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits unidér this Security Instrurment. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of thlS Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and' assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protectmg Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’-fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insttument or by Applicable Law.

If the Loan is subject to a law which sets maximym loan charges and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be. rediiced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to’ make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.-If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymeut charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s.aceeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acuon Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectlon w1th thls Security Instrument
must be in writing. Any notice to Borrower in connection with this Security . Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or wher actually Xd to Botrower’s
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* _flotice address if sent by other means. Notice to any one Borrower shall constitute notice to ali Borrowers

unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ " upless-Borrower has designated a substitute notice address by notice 1 Lender. Borrower shall promptly

/notify Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
: change of address, then Borrower shall only report a change of address through that specified procedure.
-~ 'There may be only one desrgnated notice address under this Security Instrument at any one time. Any
“.-notice:td Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actuatly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumént. . :

16. Govermng ‘Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained:in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcabie Law might explicitly or implicitly allow the parues to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provrslon or clause of this Securrty Instrument or the Note conflicts with Applicable
Law, such conflict shal} not-affect other prov131ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Seccurity-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter. words ‘or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1oe versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Cop)r Borrower shall be given one copy of the Note and of this Securrty Instrument,

18. Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18§,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not lrrmted
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.-payment in full of all sums secured by this Security
Instrument. However this option shali not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security [nstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expernses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under IhlS Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s“interest in the Property and
rights under this Security Instrument, and Borrower's obllgatlon to pay the sums secured by this Security
Instrument, shail continue unchanged. Lender may require that Borrower pay such remstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cashi;, (b) money order; (c)
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___.,---felease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
____.Hz__i;iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘ of enyHazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for.aft Environmental Cleanup.

. .NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under'Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thie. date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is nét ciired on or before the date specified in the notice, Lender at its option,
may require immedidte payment. in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property io be sold. Trustee
and Lender shall take such ab"-ti"ou_ regording_.- notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. aiiy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase_rfTrustee’g.- ideed conveying the Property without any
covenaitt or warranty, expressed or implied. The recitals: m the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument, and (¢) any excess to the
person or persons legally entitled to it or to the clerk-of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th;s Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surre;__ld_er this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee: Trustee.shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such pcrson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has Ceased to act. Wl% conveyance of the
Property, the successor trustee shall succeed to all the title, power an?;l. dutlof' enferred upon Trustee
herein and by Applicable Law. b g, /{e

\\l\k*
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“ " _STATE OF WASHINGTON } os:

7 _County of Skagit
# 7 7¢  Onthis day personally appeared before me Jack Allan McTaggart and Angela M
~ ‘McTaggart

to':xﬁe__knqw'r‘;. to be the individual(s) described in and who executed the within and foregoing instrument,
and"aglgﬁqwledgéd._mat he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my hand and official seal this ~ ade? .ﬂ day of W 02@
_ S

No Public in and for the State of Washington, fesiding ac
Mount VernonWA
My Appointment Expires on F-— 20 "jé
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'l;”iIhé East 385 feet of the West 727 feet of the following described property:
© . That-portion of Government Lot 2, and the Southeast 1/4 of the Northwest 1/4
‘of-Section 19, Township 36 North, Range 4 East, W.M., lying North of the

“ Wood Road, as conveyed to Skagit County by Deed recorded March 15, 1966, as
. Auditor’s File No. 680053, and West of the Colony Road, EXCEPT the North 20
" acres thereof. Situated in the State of Washington, County of Skagit.
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