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CONSTRUCTION DEED OF TRUST

DATE: August 14, 2003

Reference # (if apphcable) 107976 PA Additional on page
Grantor(s}: L

1. KNIGHT, CRAIG A

2. BROOKS 1i, EBNE,S__;_T E .

Grantee(s}
1. Whidbey Island Bank :
2. LAND TITLE COMPAN’Y Trustee

Legal Description: LOT 121, SKYLINE_NO. 6 Additional on page 2
Assessor's Tax Parcel (D#: 3822-000-121-0004; 3822-000-121-0100

THIS DEED OF TRUST is dated August 14 2003, among CRAIG A KNIGHT and ERNEST E
BROOKS W, EACH AS THEIR SEPARATE PROPERTY ("Grantor"}; Whidbey Island Bank, whose
mailing address is Real Estate Office, 265 York St Belllngham WA 98225 (referred to below
sometimes as "Lender” and sometimes as B__en,eﬁmary_ ); and LAND TITLE COMPANY, whose
mailing address is PO BOX 445, BURLINGTON;: WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

< Grahtor shall not install or permit to be installed in or on the Property, friable asbestes or any substance containing
;- @sbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
= matérial.. Grantor shalt further not install or permit the installation of any machinery, egquipment or fixtures
___cbntainir__@ paiychlorinated biphemyls (PCBs) on or in the Property. With respect to any such material or materials
“carrentlyptesent in or on the Praperty, Grantor shall promptly comply with all applicable Envirenmental Laws

3 _r'egarding-"the safe removal thereof, at Grantor's expense.

. Grantor; shall indemnify Lender and hold Lender harmless from and against all loss, cost, damage and expense

-._(mcludlng w1thout limitation, attorneys’ fees and costs incurred in the investigation, defense and settlement of
claims)that Lender may incur as a result of or in cennection with the assertion against Lender of any claim relating
to the presence or:removal of any Hazardous Substance, or compliance with any Environmental Law. No notice
from ary governmental bady has ever been sarved upon Grantor or, 1o Grantor's knowledge after due inquiry, upon
any prior owner of the Property, claiming a violation of or under any Envirenmental Law or concerning the
environmentaf.state «€ondition or quality of the Property, or the use thereof, or requiring or calling attention to the
need for any work; repairs, construction, removal, cleanup, alterations, demolition, renovation or installation on, or
in connectian with,:‘the-Property in order to comply with any Environmental Law; and upon receipt of any such
notice, Grantor shalt take any and all steps, and shall perform any and all actions necessary or appropriate to
comply with:the same; at Grantor s expense. In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default.:

Nuisance, Waste. Grantor'shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wastg“on.or to-the, Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor-will-not remove ‘or grant to any ather party the right to remove, any timber, minerais (including
oil and gas), coal, clay, scona soil; gravel or rack products without Lender's prior written consent.

Removal of Improvaments Grantor shall not demoiish or remove any Improvements from the Real Property
without Lender's prior written consent. .As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements: sansfactory to Lender to replace such Improvements with improvements of at least
equal value. S .

Lender s Right to Enter. Lende___r an_' Lender's'agents and representatives may enter upon the Real Property at all
reasonable times to attend t§ Lénder's imtérests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and canditiohs of this Deed of Trust.

Compliance with Governmental -Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or‘aofhe(.."persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property irt any manner, with all laws, ordinances, and regulations, now or hereafter
in effact, of all governmental authorities applicgble to the use or occupancy of the Property., Grantor may contest
in good faith any such law, ordinance; or reguldtion and withhald compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Pro';aert;:\.r are not jeopardized. Lender may require Grantor to post adequate
security or a suraty bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave-unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above iR this section; which from the character and use of the Property are
reasonably necessary to protect and preserve the Prapertv ’

Construction Loan. If same or all of the proceeds of, the loan creatlng the Indebtedness are to be used to construct
or complete construction of any Improvements on the Broperty, the Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender méy reasonably establish} and Grantor shall pay in full
all costs and expenses in connection with the work. _Lender'.wﬁl disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insuré that the ifterest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills; expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may_ ‘reasonably request.

DUE ON SALE - CONSENT BY LENDER. lLender may, at Lender's optian, {A) ;declare immediately due and payable all
sums secured by this Deed of Trust or (B] increase the interestirate prowded for. in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property.,or any:imerest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or |nterest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary: whether by dutright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years,.lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holdmg title 16 thé Real Property, or by any
other methad of conveyance of an interest in the Aeal Property. However, this opnon shall not be exercised by Lender
if such exercise is praohibited by federal law or by Washington law. E ;

TAXES AND LIENS. The following provisions relating to the taxes and liens an the Propertv are part of this Deed of
Trust: ST

Payment. Grantor shall pay when due {and in all events prior to delinquency) all t"axes specia"f taxés assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to"the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Fender under ‘this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise prowded dn tms Deed of
Trust. e ;

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connectitm -With @ goo-_d faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeapardized. If & lien arisgs or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or-if a lign is_filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien; o if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory:to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that ¢ould accrue as a:
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender angd shallﬁ'
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as. an add t;onal
abligee under any surety bond furnished in the contest proceedings. =

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes‘
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wrltten---
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (18) days before any work is commenced;‘ any .
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lian or .

m\mmmummm\mwwgw

Skagnt County Auditor

gi21/2008 Page 3 0f  O1MAEANL.




WY9L:LL 6 o v afed £00Z/12/8
1oUphy Ajunod ybens

i

) Jo"‘"h_ou.jé'uwapuw yuils Aue Ul S1ecIoded ol 1089 ‘uoido 9j0S SJopusT 1B ‘ABW JBpusT]

‘uopedinued sepueq

K 3 “IUAsSUCD uslllim
--JOIJCl s .Iapua-| INOYHAM LIRS uoneudo:db(a 30 UOIBUWIAPUOY Aue 10 asioidWuaD 10 JUsl8|les Aue 01 aalbe 1ou |rysS
e (V-3 sBu1peeocud yans wLIoLy pe.r\uap speasosd ayl uielqo pue sbuipasooad uoneudoldxs Jo UORBULLSPUOS LONS
Avig: pua;ap 0] ‘asusdxa s JoeIo) 38 pda Wswbpnl ajos s, tapua uiyum Jadoad pue Alessansu eq AgW SB sdals yons
gyel Apdwodid o1, sesibe Jayuny Jowelty -Ausdoid oyl jo sued Jo Jed Aue so ‘Ausdald pabeblow auyi jo Bunel
Jo Gonsinbar” Aspiodwsl JO uoNBUWSHUOY 8SJAUI ‘UIRWOP JUSUILE ‘UOIEISHUOD 'USHBUISPUOD Aug ‘UOMEIIUI)
1an1g_g\in Bupnjaui: ‘s6uipagooid Jepus By10 1o sBupoencid uopeudosdxe 10 UDREUWSBPUCT Aue O 193[QNs SwWodag
Auadmd ayl jo u’ed Aue Jo ||e pinoys Buuum ur JapuaT AJllou Asleipawuwl |jeys Jolueln -sBuipaedogld jo asoanopn

;anJ_ ;o paaq an; 40 ued B ase sﬁumaaao:d ucieuwspuos 01 bune|al suaisiacid Bulmolo) 8yl "NOILYNWIANOD

"INy Ul pred S| SSaUPS1GapU| §,J01URID SB BLUIL L|ONS [11UN 123))8 pue
ﬂumunuoo 8 JjBYsS ‘1SN JO Paag] SIYL JO AJBAISD PUB LIOIINIBXE BUYL SAIMINS
JOIRID) SIUBWALRIS pue 'susweaibe ‘sesiuicld [y "SeSIWCI JO [BAIAING

90104 ||n; ul’ uieu.laj ||eqs pug aIneu uj
lleys 1sni] ;o pee@ s yl | 'apew sey
Joyine |eluswureant jo suong|nbai pue ‘saousuipio ‘sme| gqedljdde Bunsixe
‘sme] yum eousjdwos

S : -san
e yum salfdwoo Auado;d aql ;o asn .s Joiiesn pue Ausdold oyl 1eyl slUelieMm I0lURID

‘uenedioised yans yuisd o1
BWI 0} Bl WOy 1sanb9.l AEUJ Japuaj |se SiUaLIrlsul yons JquB'[ 01 paJaN|ap 20 0} 9SNBD 0 "I3AlBP ||\ J0JUBID
PUE '83I0YD UMO §HapuBT §, 19surion! Aq Buipesnoid ey ul peiussesdas aq 01 pue Buipssaosd eyl Ul aledidiued
1 pojulus 3q [BYS JQpUB'| g ABuipasdoad yons i Alied [eullOU BY) 99 ABW JolUeJD) ‘asuadxa §,10IURID 1B UONDe
8} PUBJBP ||BYS JOIURID) ‘ISNU] jo-Pead Syl Jopun Jepua Jo 881N L JO 1S0I91UL BYL 1D BN §,J0lURID SUGHSEND 1By
pesuswwos s Buipassold Jo Ueop AuR 1UBAS aul Ul "suosiad jje Jo Swiee JNpme| Syl Jsuiehie Aledold a8yl 01 apn
ayl pusjap Janalog J|m puet _sl‘ugu'em ‘.l;_di'uegg ‘anoqe ydesbeied syl u uondaoxe ayl 01 332lgng  "elul JO asuajag

: -I3ApUST 01 1SAU ]
J0 paaq sIYl saalap pue angexa. 01 fmmqme pue ‘Jamod "WyBu (N} 8Lyl SBY JOlUBID (0) pue ‘1sni] 0 pead SIUL Yim
LUOIDBUUOD LY Japua ‘A peldasdé pul 'Joi1oaey Ul penss| uoluido s (euUl 40 ‘Jadsr i Adyod 8ouRinsul Bl
Aum w10 uonduossp Ausdold B9y syl Uy qu’o;,;as 95041 UBL] Ja4l0 SAOUBICINDIUS pUB SU3|| |{8 4O JBB|D pue 9al)
‘ajduns a8y ul Aladold a8yl o1 pJo_:JaJ -m_ 311!1 e__;q‘e;é)pem pue pooB spjoy Jojuerd) (B} 1Byl SIUBLIEM JOIURID "SIl

BELTTINTS
pasq syl jo 1ed e ale Aladold sy jo dquJaumo 01 5U|1E|81 suoisiaoad Buiamolof sy] "I7LIL 40 ISNIJIC ‘ALNYHHYAA

"PEY 2ABY P[NOM BSIMIBYIO 1 wqm\pewm AUt L _OJ; 19puaT Jeq 01 se 0s 1 neyap syl Buuns se panJisuod eq 1ou [Ieus
1apua Ag uonoe yons Auy  ‘1nejap Nue 487 1UN030E US pPajilud ag Aew Japud yoljm 01 sapawsar Aue 1o sybu soylo
Aue ‘01 uonippe w aq |jeys ydeiBesed Syl 49y " papmo:d s3yBu syl 'suNOWE 3sAY) JO JUBWARD 2UMOBS ||IM OS|B 18NJL
J0 paag syl -Aluniew §,910N syl 1B ageAed pudanp aq |ia yoiya JuswAed uog|Rq B S pRIRAL) 99 (D) 40 910N 8yl
0 wia) Buewss ey} (Z} Jo [Aoijod soueinsul aigEsydde-Aue jo uuey syl ([} 18yla Buunp anp swodeq o} swewAed
wawjelsul Aue yum sjqeded sq pue Buocwe psucilodde o pue 810N 8yl JO aduBfeq sUl 03 PSppe 29 (g) puBwWEp
uo ajgeded aq (v} |ia ‘uondo s,JepudT e ‘pue:SseupelEepu| Byl Jo 1Jed B W09 |IM SISUSMXS YINS Iy IOIURID AQ
uswAedss Jo 8IBP BYL 01 JBPUST AQ piatl 10 paunow BIED ByY) WOLY 610N BYIL Jepun pebieyD 81l Byl 18 15aJ8)Ul JBag USLYY
[I1m sasodind yons o) repuay Aq pled JO peundu) sasuadxs |y "Sisedalun 5 a8pua 10810ud o1 slendoidde aq 01 saadlaq
Japusat 1Byl uooe Aue aye1 ‘o) pannba; 10U sI ING, “ABW J{ByBq §,J0IUBIS UO Japua udyl ‘Alsdoid 8yl ul sisalsiul
$,18pus 198ye A|eualew pnom 1Byl peouswwiod si Buipsesold Jo upnoae Aue j| 08 op ABw Jepus uayl Auedoly
au) 01 sdiedas axew 01 (D)} 40 ‘Auadoig By U0 3uBINSUl pasinbai AUE e‘pmmd 0} (g} ‘Swie|2 JBYlo puR ‘SIVURIGLINDOUS
's18849JUl AlINDAS ‘suay ‘sexel (B ;oiaej; Atladoly ayl dasy 9" (W sile; IojeIn §| 'SIHNLIANIAXI S.HIANT]

!\1.19d0.ld qons 10 9|BS INS0jI3J0) Aue 1B 10 ‘1sni) JO
paaq syl yo suaisiacad BY1 Japun piay b]es 19410 J0 5|ES 5,9918NH AUR 1B 18N4] JO pasq] SIYl AQ palaacd Aledoid ayl
jo 1eseyaind ayy ‘o} ssed pue ‘4o Jjeubg Ayl o1 AN |BYS asuemsm paJldxaun Auy roeg 1e esueinsu] pandxsun

; . 'ieadde Aew s185J21U1 §,401URID
SE I0JURIG 0] 158J81U1 IROYlMm pled aq feys spasoosd yons ssaupelq"apU[ BUL40 IFig ur JuswAed jaye speaooud Aue
SP|Oy JepuaT | "SsaupsIgepu| SUI JO ouejeq (ediduld syl 01 paidde 8 HEYs ‘Aue.y ‘1apuiewd) ayl pue ‘isalalu
paniooe Aed 0} usyl ‘1SMJ] 40 pea(] SIY) JAapun Japus o) Buimo wnowe Aue Aed o) isi) pasn aq (leys Aledold ey
10 Uolle0lsal 1o Jiedal 8Y) 03 paugwu{oo 10U SBY JapueT yorym pue 1dianel syl iele SABP QgL UM pasingsip
u28q 10U aaey yoiym spaeoosd Auy  f1BnJ] JO paag SIY) JApun JNejapsul 10USSIA0lUeln) J usnRIOISS) 10 medal
10 1500 s|geuoseal ayl 1oy spassoad i:n woyy Jouelg esunqusl Jo Aed “ainlipuddxa-4ans jo jooud AIOIoE)SIIES
uodn ‘yeys Jtspua ]  “Japua 01 AJOIIRYSNES JSUUBW B Ul Sluaweacldw. paAcsisep Jo. pabewep ayl soeidal
10 Jedad |jeys Jojueln ‘Jiedas pue uouéaolsaJ 0] speado.d syl Ajdde o1 §190(9 JapuUIY Y| Aua_dmd ay1 jo Jiedsas pue
uonelolsal ayl 1o ‘Auadold ayl ﬁuuoe};e u3l| Aue Jo JuswAhed ‘ssaupalgapu; ay) jo usionpEl aU) 01 spasoald ayl
Aytide pue ssuRINsUl Aue JO SPa200Id Syl UIB1SS PUB BAI90BI ‘U0ND8|9 §, JopusT e fAew Japua] ‘paJiedw| s Alunaas
$,J9pUDT 10U JC JBUIBYAL  "ABNSED eyl JO SABD (G) UIBUY UM OS Op O] S|ley Joluedty p sso( JO Jooud axew
Aew 1apus Aladoig a4yl 01 abeuwep 10 880| AUE JO J3puaT Agnou Apdword jjeys: Jmumg -8p8&00Id JO uopeoyddy

‘URO| 8L 1O WIS 8l JO0) DdUeINsU) llpns ulelulEwWw B pue Jepua Aq pannbal esIWISl0 5B 10 ‘WielBoly @duBINsy|

poold (euchen 8yl Japun 188 sHWY Adl)
ueaj ayl 4o aoueleq |ediound predun g
AQ usalf st 8o110U Ja}R SABD G UM
‘eale piezey poojj |e1oads e se Asuaby:
i pajeoq| 8q Aledold |eay ayl plnoys
padiedw| ag 10u [|1m JBpUST JO JOAB) UL
Yoeq
18y suopendins Buipnoul ‘iapusy ol

Wolj JapusT 01 JBAIBP (M ‘I8pUsT Lo i$enbal uodn ‘iojueln

ayy 1eyt epiacid leys pue painsur Aue

"19pUST 01 8D110u UM Joud syt

el Wwinwixew syl 0l dn ‘uee| ayl Buunoas Aladaid ayy uo susisoud Aue pue
1 841 1o} ‘BEIE piezey pooyy |erdads e ul paleao| s1:ALId0Ig: BYLIe) Jopus
‘BIGRIEAR JI "BOURINSU| POQ]Y [BJBPS] UIBIURW PUB L1e1ge-0}, sooiBe JoluRID)
wawsbeuey Acusbiswy [esspeq ayl jo 1019841 AUl Ag paleuﬁlsep ease ue

‘uosted Jaylo Aue 10 JoJUBID JO INEYSP JO UOISSILG, 308 AUB-AQ ABA AuB UI
ebrionoo 1eUyl Buipiarcid JuswesIopus UB 8pNOUI ||BYS DS[e: Aauf)‘d sourinsu
2P {(L) U9l 1SE3| 1B MOYUM PaYSILIIP 16 PO|a3uRD agiIou 1M S56RIA0D
AI0JORISIES WIGY Ll SOURINSUI JO SAIBOYILD Jo saldljad ) eun 0] awn
"Iapua o) parebBoigns aq o1 yBu ou saey J|eqs faluea
fq uonebougns o 1B Byl [o JBAIRM AUB AQ palepljeAll 84 10U fiEuys samnod

ay1 1ey) apiaodd jjeys sayjod |y aepus 01 sjqerdasoe Ajqeuoses) saiuedwos 1o Auedwod B AQ panssipuE Ispud’y,
o1 a|qeidsdse Ajlqeuoseas siseq pue sebelascd ’slunowe ‘wrop Wl USMIIAM 8] |[BYS SBIDN0d  Calinbat Alqeuosesi
Aew Japus] SE 8JuBINSUl AUMGEI puB pIEZEY JBLLO LONS YuM Jaulabol ‘lapust jo Joaey ul esnepd sabeblow -
plepuels g yum pue ‘aghe|d eijuRINSUIND Aue Jo uonedldde ploAE OF 1UBIOINS JUNOWE ue Ul /\uadmd 128y
a1 uo sjuswaAoIdW} [je BUBAGD anjeA-digeJnsul [Ny syl 10} SISeq 8NjeA YSBD [BN1JB UR UC SJUBWESIopud. aBRISA0D:
papueIxs pJBPURIS YlM SOURINSUI 81130 $9)0(j0d UIRIUIEW pue 2inoo0id |[eys JOJURIL) 8JURINSU| JO eoueua;uuew""

) 1sm l
ﬁuunsw 01 Bunejas suoisinodd Buimolo) syl "IHINVHNSNI IDOYNYA }L_LHEI:IOH

‘sjuswaacsdwr”
yans jo 1500 ayi Aed |im pue UEI J0GUBLD 1BY] JSpuaT O} AJOIDBJSIIES SSOURINSSE BOUBADE 19pUST 01 YsWUny

40 pesq syl 4o Jed e aie Auadoig auy

J8puU 0 1s8nbel uodn |Im J0lURIG -HIELSIBW JO 'SOOIAISS JJOM BY) JO JUNODOE UG PE)SSSE 8q PIN0D UK JBYIo

1 abed

(Panunuoy)
1SNyL 40 @3ad




DEED OF TRUST
(Continued) Page 5

_:,:.'e:ic_pr‘bpriation proceedings and be represented by counsel of Lender’s choice. Grantor agrees to provide Lender
with such documentation as Lender may request to permit Lender to so participate and to reimburse Lender for
« Lender's costs associated with Lender's participation, including Lender’s reasonable attorneys’ fees.

+Conduct- of Proceedings. If Grantor fails to defend any such condemnation or expropriation proceedings to

¢ Lénder's satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor. To

i this end, Granter irmevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled

- with an, mterest to bring, defend, adjudicate, settle, or otherwise compromise such condemnation or expropriation
3.c|a|ms it being ‘understood, however, that, unless one or more Events of Default (other than the condemnation or
éxpropriation” of the Property) then exists under this Deed of Trust, Lender will not agree to any final settlement or
comp'ror_r_.li"se of any_such condemnation or expropriation claim without Grantor's prior approval, which approval
shall not be-unreasghably withheld.

Application of_N_et Prpceeds. Lender shall have the right to receive all proceeds derived or to be derived from the
cendemnation,‘exprepriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition or taking of’ the Property, or any part or parts of the Property {"condemnation proceeds™). In the event
that Grantar should ‘receive. .any such condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds 1o Lender ~All condemnation proceeds, which are received by, or which are payable to either
Grantar or Lender, shall be. dpplied, at Lender's sole option and discretion, and in such manner as Lender may
determine (after payment-0f all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by
Grantor and/or Lender),for the purpose of: {(a} replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b¥ reducingthe then outstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied-in the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds and the appllcatlon af such proceeds as provided in this Deed of Trust shall not affect the
lien of this Deed of Trust

IMPOSITION OF TAXES, FEE_S AND CH’A_FIGE._S BY GOVERNMENTAL AUTHORITIES. The following provisions relating
ta governmental taxes, fees and charges ar_e-fa_=_jpart of this Deed of Trust:

Current Taxes, Fees and Charges,.-Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatéver other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor sHall feimburse-Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or..continuing: this Deed of Trust, including without limitation all taxes, fses,
documentary stamps, and other charges for recordlng or registering this Deed of Trust.

Taxes. The following shall constitute’ ~1axes,.. to which this section applies: {1} a specific tax upon this type of
Deed of Trust ar upon all or any part of. thé Indebtédness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or reqiired.to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Déed.of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any portion oi:the Indebtedness or on payments of principal and interest made by
Grantor. Lo

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect:as:an Event of-Default, and Lender may exercise any or all of its
available remedies for an Event of Default as ‘provided below unless Grantor either (1) pays the tax before it
hecomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or oth‘er sécurity 'satisfactory to Lender.

SECURITY AGREEMENT: FINANGING STATEMENTS. Thes fUIIDWIr'Ig pr()wsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: % :

Security Agreement, This instrument shall constitute” a, Securlty Agreement to the extent any of tha Property
constitutes fixtures, and Lender shall have all of the rlghts ‘of a secured party under the Uniform Commercial Code
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall execute fmancmg statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
addition to recording this Deed of Trust in the real property records Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reprdductlens of this Deed of Trust as a financing
statement. Grantar shall reimburse Lender for all expenses incurred 4n perfécting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Praperty from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to:the Property’in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender wrthm three (3) days after receipt of
written demand from Lender ta the extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured partv) from which information
concerning the security interest granted by this Deed of Trust may be obta:ned (each as requlred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatlng te further -assurances and
attorney-in-fact are a part of this Deed of Trust: . ! e g

Further Assurances. At any time, and from time to time, upon request of Lender. Grant_or wiI_i" m‘éke, execute and
deliver, or will cause to be made, executed or delivered, to Lender or 1o Lender's designge, -and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such:times and-in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security.deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, Certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 10 effectlate,-compiete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust; ang’"thg: Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior ligns on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender “Hgrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon W|th the
matters referred to in this paragraph. A :

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may . do so;ﬁ"
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appomts'
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, apd deing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in-"
the preceding paragraph. =

FULL PERFORMANCE. |If Grantor pays all the indebtedness when due, and otherwise performs all the obllgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request far full
recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on .
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by, s
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DEED OF TRUST
(Continued) Page 7

_:,:.'lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
gceiver.

~ Tenancy ‘at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
+abeve orLender otherwise becomes entitted to possession of the Property upon default of Grantor, Grantor shall
bécome a: ténant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
L pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
. Lender.

"Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
of "by- law

Notice, of Saie Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. " Reasonable notice shail mean notice given at least ten {10} days before the time of the sale or dispoesition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Propertv To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property: marshalled In“exercising its rights and remedies, the Trustee ar Lender shall be free to sell all or any
part of the Property’ together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any poftion’ of the Property.

Attorneys’ Fees; Expeiises. |If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitl._ed to regover such sum as the court may adjudge reascnable as attorneys' fees at trial
and upon any appeal:” Whethef ‘er not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sub)ect to. any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
expenses, whether or not there is @ lawsult including attorneys' fees and expenses for bankruptcy proceedings
{including efferts to modify or vacate Aahy automatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of earthing records obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title: msurance and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court cgsts, |n addltron to all other sums provided by law.

Rights of Trustee. Trustee shail have a}l of'thé rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. “Thé following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed_ of Trust:

Powers of Trustee. In addition to all powers-of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect tosthe Property upan the written request of Lender and Grantor: ({a} join in
preparing and filing a map ar plat of the Redl Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or ‘greating any restriction on the Real Property; and (c) join in any
subordination er other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to no:ti'fyt any ather party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which” Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law, In additien to the rights
and remedies set forth above, with respect to all or an\‘;'r part of.the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the*right to foré¢idse by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable Iaw

Successor Trustee, Lender, at Lender's option, may from tlrne hlo tlrne eppomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all
other matters required by state law, the names of the or|g|na| Lerider; Trusteg, and Grantar, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and”the name_and address of the successor
trustee, and the instrument shall be executed and acknowledged by L,ender or,rts successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
gavern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed By - Iaw ta be ‘given in another manner,
any notice required to be given under this Deed of Trust, including without limitation” a__ny notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally re¢ognized, ovemlght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registerad: mail pestage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address;.as shown/near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice: s to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantors ctirrent address.
Subject to applicable law, and except for natice required or allowed by law to be given in ‘anpthér manriars if there is

more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gwen 1o all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANECUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Granter's” entlre agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated® by the change or_:_
amendment.

Caption Headings, Caption headings in this Deed of Trust are for convenience purposes only and’ are not to be
used to interpret or define the provisions of this Deed of Trust. N

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other’ |nterest or‘
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent---
of Lender. :

Goveming Law. This Deed of Trust will be governed by and interpreted in accordance with federal law arid the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.
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DEED OF TRUST
{Continued) Page 9

_:,:.'a:inﬁunt of $69,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
" réfinancings of, consolidations of, and substitutions for the promissory note or agreement.

Pe"rspnai'l?roperty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
Jproperty-now or hereafter owned by Granmtor, and now or hereafter attached or affixed to the Real Property;
;'tébether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
: property; ;and together with all issues and profits theracn and proceeds (including without limitation all insurance
. f}__roceed.s'arid refunds of premiums} from any sale or other disposition of the Property,

"P_g_b’p’ér'iy. "The':\ayard "Property” means collectively the Real Property and the Personal Property.

Real ﬁropérty.' The:words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trusts, ™ *

Relatad: *"Docur_n'ents"._--:-.fl'he words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collatera__l.--mqr'tge;ges, and all other instruments, agreements and documents, whether now or hereafter
existing, executed.in.conngction with the Indebtedness.

Rents. The'?:_\:.fvo?d ":B"épts“’-'_r'__ngans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived:from.the:Property.

Trustes. The word _7'Tfu§tee" means LAND TITLE COMPANY, whose mailing address is PO BOX 445,
BURLINGTON, WA 8B233 apd&ny substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. '

GRANTOR:

INDIVIE:.'L"JA,E;.".ACKNOWLEDGMENT
STATE OF ﬂ/)ﬁx‘;/ﬁf%@az@n

COUNTY OF &Q&/ﬁ
‘ {J
On this day before me, the undersigned Notary Public, personally appeared-CRAIG A KNIGHT and ERNEST E BROOKS

I, personally known ta me or proved to me on the basis of satisfactory e_v__idgén‘ce to be the individuals described in and
whG execltsd the Deed of Trust, and acknowledged that they signed the Deed ‘of Trust as their free and voluntary act

and_purposes therein mentioned. i : " ) .
forgpis Py N
W N s [0

CONVEYANCE

REQUES

To: r ee

The undersigned is the legal ewner and holder of all indebtedness secured by this Deed '_.cﬁ 'T.ri;ei;'g_.‘ You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the-persons entitled:thareto, the
right, title and interest now held by you under the Deed of Trust. A e o

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.21.00.003 Capr. Herland Finenciai Salutiens, Ine. 1897, 2003, All Rights Raserved. - WA MUCFIWLPLIGD1 . FC TR 17456 PR'CDNST_

SR

003508211 for
gkagit County ngf 811 15AM)
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