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DEFINITIONS

Words used in multiple sactions of this. document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certaln rules regarding the usage of words used n this
document are also provided in Section 16

(A} "Security Instrument™ means this documant whlch is dated June 10, 2003
togsether with all Riders to this document. - -
[B) "Borrowsr” is _BRU R

Borrower is the trustor under this Security Instrumant.

(C) "Lender" is : ' '

Lender is a Rank organlzed and existing under the laws of
Washington i Lender 8§ address is

1201 Third Avenue Seattle, WA 98101
Lender is the beneficiary under this Security Instrument.

(D) "Trustoe™ is LAND TITLE CO. a Washington corperation
{E) "Nota” means the promissory note signed by Borrower and dated __.Jnme_m_mu_

The Note states that Borrower owes Lender MWMEML&_
00/100

Dollars (U.S. § 143,000.00 } plus interest. Borrower has promls-d 10 pay th!s debt in
regular Periodic Payments and to pay the debt in full not later than July: 1 2033

{F} "Property” means the property that is dascribed below under the heading "Transfar of nghts
in the Property."

(G) "Loan™ means the debt evidenced by the Nots, plus interest, any prepayment charges and Iate -
charges due under the Note, and all sums due under this Sacurity Instrument, plus lnterest.
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(Hl "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
-followmg ‘Riders are to be exscuted by Borrower icheck box as applicable}:

E] Adiustabla Rata Rider {] Condominium Rider )14 Famlly Rider
[] Graduated: Paymant Rider [T] Planned Unit Development Rider [ ] Biweekly Payment Rider
| Balloon Rider .- . ] Rate Improvemant Rider [} Second Home Rider

] Dtheﬁs} [specifv]

{1} ~Applicable Law'-' ‘means all controlling applicable federal, state and local statutes, regulations,
ordinances and- administrative rulas and orders {that have the effact of law) as well as all
applicable final, non-appealablé judicial opinions.

{J) "Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are tmposed on Beorrower or the Property by a condominium association,
homeowners associstion or similar organization.

{K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction criginated
by check, draft, or similar paper 'i'nst’rument, which is initiated through an elsctronic terminal,
telephonic instrument, computer, of magnetic tape sc as to order, instruct, or authorize a financial
institution to debit or credit an account.-Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactlons, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.. =

(L) "Esorow {tems™ means thosa items that ara described in Section 3.

(M) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or
proceeds, whether by way of judgment; settlament or otherwise, paid by any third party fother

than insurance proceeds paid under the coverages described in Section 5} for: (i} damage to, or
destruction of, the Property; (i) condemnation or other. taking of all or any part of the Property;
{iii) conveyance in lieu of condemnation; or [iv) m;sreprasentations of, or omissions as to, the
vslue and/or condition of the Property.

{N) "Mortgage Insurance” means insurance protectlng Lender against the nonpayment of, or
default on, the Loan.

{O) "Periodic Payment® means the regularly scheduled amount dua for {i} principal and interest
under the Note, plus (ii) any amounts under Section 3 of thls Sacunty Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures- Act (12'U.8,C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3600}, as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to & "faderally related mortgage. Ioan even if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

{Q) "Successor in Interest of Borrower™ means any party that has taken tltle 1o the Property,

whether or not that party has assumed Borrower’s obligations under tha Note andlor thns Security
Ingtrument. . .

TRANSFER OF RIGHTS IN THE PROPERTY

This Sacurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower's ‘covenants and
agreements under this Sacurity Instrument and the Note; and (iii} the performance of all’
agresments of borrower to pay fees and charges arising of the Loan whether or not herein'set <
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with-power:
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of sale, the following described property located in Skaglt County,
: _Washmgton'

Shown on ‘Exhibit "A" attached hereto and made a part hereof by this
reference.

which currently has tﬁ'é -‘ad_dre’ﬁs of_1025 8 30TE ST

[Strest]

[City] £ L [Zip Code]

TOGETHER WITH all the iri'\"p:m\r_ements now or hereafter erected on tha property, and all
easements, appurtenances, and fixtures now or hareafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of tha foregoing is referred to
in this Security Instrument as the. "Propeny

BORROWER COVENANTS that Borrower is lawfully seised of the estate heraby conveyed
and has the right to grant and convey the Pro_pertv and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any ancumbrances of record.

THIS SECURITY INSTRUMENT comblnes umform covenants for national use and
non-unifoarm covenants with limitad variations bv jurlsdlctlon to constitute a uniform security
instrument covering real property. :

UNIFORM COVENANTS. Borrower and Lender c’ovehant'an_d- agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, tha debt evidenced by the Note and
any prepayment charges and late charges due under the Noté. Borrower shall also pay funds for
Escrow items pursuant to Section 3. Payments due under the Note and-this Security Instrument
shall be made In U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this ‘Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) monay order; (c)
cartified check, bank check, treasurer’'s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, 1nstrumental|ty, or
entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lander when received at the Iocatlon dasngnated in the
Note or at such other location as may be designated by Lender in accordance with:the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partiai paymaents are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or

prejudice to its rights to refuse such payment or partial payments in the future, but Lender ig'not .-

abligated to apply such payments at the time such payments are accepted. H e:eu'::h_"I‘_‘erir_::_di‘rf:_E
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~ Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current, if Borrower does not do so within e reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding -principal balance under the Note immediately prior to foreclosure. No offset or claim
which_Borrower might have now or in the future egainst Lender shall relieve Borrower from
making payments due under the Note and this Security instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceads. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be appiled in the foliowing order of priority: (a)
interest due under the Nate; (b} principal due under the Note; {c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to eny other amounts due
under this Security Instrument, and'then to reduce tha principal balance of the Note.

If Lender roceives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received. from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the tull payment of one or more Pariadic Payments, such excess may ba
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note, .~ .~

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or-postpone the dus date, or change the amount, of the
Periodic Payments. s

3. Funds for Escrow Items. Borrower shalil pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a-sum {the "Funds") to provide for payment of
amounts due for: (a} taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; {b} leasehold payments or ground
rents on the Property, if any; (c) premiums for any-and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sUms payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance pramiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
tarm of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrowsr, and such dues, fees and assessments shall be an Escrow item.
Borrower shall promptty furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives.Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing, In
the event of such wasiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and; if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for ali purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to. pay
Escrow Iltems directly, pursuant to a waiver, and Borrower fails to pay the amount. due-for an'.
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower .
shall then be obligated under Section 9 to repay to Lender any such amount. Lander may revoke
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the waiver as to &ny or all Escrow Iltems &t any time by a notice given in accordance with Section
-_15 and, Upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
arg then required under this Section 3.

_ender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to applv the ‘Funds &t the time specified under RESPA, and (b) nat to exceed the maximum
amount a- Iandar Can-require under RESPA. Lender shall estimate the amount of Funds due on the
basis of currant data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, .or -entity -(including Lender, if Lender is an institution whose deposits are so
insured} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower intérest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not.be raquu'ed to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower,. wuthout charge, an annual accounting of the Funds as required by
RESPA.

if there is a surplus of Funds hald in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If therg is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiancy of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as reguired by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the dsficiency in
accordance with RESPA, but in no more than twelve manthly.payments.

Upon payment in full of all sums secured by this Sacurlty Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attsin priority_over this Security [nstrument,
leassehold payments or ground rents on the Property, n‘"any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items. are. Escrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pnontv over: thls Security Instrument
unless borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is berfdrminq_.s(mh agreemaent; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's apinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the' holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security: Instrument. If
Lender determines that any part of the Property is subject to & lien which can.attain priotity over
this Security Instrument, Lender may give Borrower a notice identifying the lisn,. W‘thm 10 days of
the date on which that notice is given, Borrower shall satisfy the lian or take one or mora of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verlflcatmn--
and/or reporting service used by Lender in connaction with this Loan. T
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. 5 Property Insurance. Borrowar shall keep the improvements now existing or hereafter
_erected on-the Property insured against loss by fire, hazerds included within the term "extended
covarage,” and. any other hazards Including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levals}) and for the periods that Lender requires. What Lender requires pursuant to the preceding
ssntences can change during the term af the Loan. The insurance carrier providing the insurance
shall be chusen by Borrower subject to kender’s right to disapprove Borrower’'s choice, which
right shall-not be ‘exercised unreascnably. Lender may require Borrower to pay, in connection with
this Loan, either:(a).a one-time charge for flood zone determination, certification and tracking
services; or {b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certlflcation Borrower shall also be responsibie for the payment of any fees
imposed by the Federal Emargency Managemsant Agency in connection with the review of any
flood zone determination resulting: from an abjection by Borrower.

If Borrower fails to maintain’ any of the coverages described above, Lender may abtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obiigation to
purchase any particular type or amount of coverage. Lender may purchase such insurance from
or through any company acceptabia to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may recsive consideration for such
purchase. Thersfore, such coverage shall cover Lender, but might or might not protect Borrower,
Barrower's equity in the Property, or the. contents of the Proparty, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursad by Lender under this
Section 5 shall become additional debt of Barrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice frem Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such palicies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or ag an additional loss payee. Landar shall have the right to hold
the policies and renewal certificates. If Lender raquires, Borrower shall promptly give to Lendar all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Praperty, such
policy shall include a standard mortgage clause and shall name- Lender as mortgagaa andfor as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Landar ali of Borrower s right, title
and interest in and to all proceeds from any insurance policy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any demags to such
property, regardless of whether the insurance policy is established before; on or-after the date of
this Secwrity instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and aII of such msurance
proceeads.

Borrower hereby absolutely and irrevocabiy assigns to Lender all of Borrowar s nght title
and interest in and to (a) any and all claims, prasent and future, known or unknown,.-absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and sottlaments (whether-= .
through litigation, mediation, arbitration or otherwise), (d} any and all funds sought against or
from any party or parties whososver, and (e} any and all funds recewed or receivabls in

connection with any damage to such property, resulting from any ~ e
mmﬂﬂﬂlﬂlmﬂm.. T -
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rncludmg but not limited to, land subsidence, landslide, windstorm, sarthquake, fire, flood or any
-_other cause.

Borrower agrees to exacute, acknowladge if requasted, and deliver to Lender, andfor upon
notrce from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to' time to svidence Borrower's absolute and irrevocable assignments set forth in
this paragraph _

In"the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof- of loss if not made promptly by Borrower. Unless Lender and Borrower
otharwise agree in.writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repeir is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right 1o hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has bean completed to Lender’s
satisfaction, provided that such inspection shell be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a saries of progress payments as
the work is completed. Uniess an agreement is mada in writing or Applicable Lew requires interest
to be paid on such insurance proceeds, Lender shall not ba required to pay Borrower any interest
or earnings on such proceeds.. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. if the restoration or repair is not oconomloaily feasible or Lender's security would be
lessened, the insurance proceeds shall .be.applied to the sums secured by this Security
instrument, whether or not then due, w__lth -the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

it Borrowar abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not-raspond within 30 days to a notice from
Lender that the insurence carrier has offered to settle a claim, then Lender may negotiate and
ssttla the claim. Tha 30-day period will begin when the notice is given. In either svent, or if
Lender acquires the Property under Section 22 or otherwise, -Borrower harsby assigns to Lender
(a} Borrower's rights to any Insurence proceeds in an amount riot to exceed the amounts unpaid
under the Nota or this Security Instrument, and (b} any other of Borrower s rights (other than the
right to any refund of unearned premiums paid by Borrower) under.all insurance policies covering
the Praperty, insofar as such rights are applicable to the' ooverago of the Property. Lender may
use the insurance proceeds either to repair or restore the Property orto pay amounts unpaid under
the Note or this Security Instrument, whether or not then due, =

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowsr's
principal residence within sixty deys after the execution of this- Security Instrument and shall
continue to occupy the Property as Borrewer’s principal residence for at least one year after the
dete of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreesonably withheld, or unless extenuating circumstences exist whlch :re bavond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property: Inspactlona. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower-is. residing in
the Property, Borrower shall maintain the Property in good condition and repair in order 1o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined:
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower: shall .
promptly repair the Property in good and workman like manner if damaged to avoi_d-_fur_thér_;
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deterioration or damage. Lender shsll, uniess otherwise agreed in writing between Lender and
Borrower, “have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such. purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment.or .in.a series of progress payments as the work is completed. If the insurance or
condemnation  proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it
has reasonable cause, Lender may inspact the Interior of the improvements on the Property.
Lender shall give Borrowaer notice at the time of or prior 1o such an interior inspection specifying
such reasonable cause. Landar does not make any warranty or representation regarding, and
assumes no responsibility for, . the work done on the Property, and Borrower shall not have any
right to rely in any way on any-inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall (a} appear in and defend any action or proceeding purporting to affect the
security hereof, the Property or the.rights or powers of Lender or Trustee: (b) at Lender’s option,
assign to Lander, to the extent of Lander’s interest, any claims, demands, or causes of action of
any kind, and any award, court judgement, or procesds of settiement of any such claim, demand
or cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
relating to any interest in the acquisition ‘or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such clalm, demand or cause of action. Without limiting the
foregoing, any such cleim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may include (i} any such injury or damage to the
Property including without limit injury or damage to any structure or improvement situated
thereon, (i} or any claim or cause of action in favor of Borrower which arises out of the
transaction financed in whole or in part by the makmg of the loan secured hereby, (iii} any claim
or cause of action in favor of Barrower (except for bodily injury) which arises as & result of any
negligent or improper construction, installation or repair ‘of'the Property including without limit,
any surface or subsurface thereof, or of any building or structure thereon or {iv} any proceeds of
insurance, whether or not required by Lender payable as a result of any damage to or otherwisa
relating to the Property or any interast therein. Lender may apply, use_of release such monies so
received by it in the sama manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower's Loan Application. Borrower shall be in defauit.if, during the Loan application
process, Borrower or any persons or entities acting at the: direction .of Borrower or with
Borrower’s knowledge or consent gave materially felsa, misleading, or. ineccurate information or
statements to Lender {or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, represantat:ons concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.. -

9. Protection of Lender’s Interest in the Property and Rights Under this Securltv Instrumant
If (a} Borrower fails to perform the covenants and agresments contained .in’ this Security
Instrument, (b) there is 2 legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument {such as a proceeding in’ bankruptcv,
probate, for condemnation or forfeitura, for enforcement of a lien which may attain prlonty over
this Security Instrument or to enforce laws or regulations}, or (¢} Borrower has abandoned the-.
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect .
Lender’s interest in the Property and rights under this Security Instrument, including protectmg _' _'3
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andforassessing the value of the Property, and securing and/or repairing the Property. Lender‘s

- actions” can include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; {b} appearing in court; and {c) paying reasonable attorneys’
fees to protect its Interest in the Property and/or rights under this Sacurity Instrument, including
its secured posltlon in a bankruptcy proceedlng Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on-or off, Although Lender may take action under this Section 9, Lendsr does
not have to do so and is not under any duty or obligation to do so. It is agresd that Lender incurs
no liability for not taking any or all actions authorized undar this Saction 9.

Any amounts ‘disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement 'iand shall be payable, with such interest, upon notice from Lender
to Borrowaer requesting paymant. "

If this Security Instrument.is on & leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurence as a condition of making
the Loan, Borrowsr shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required 1o
make separately designated payments towai'd the premiums for Martgage Insurance, Borrower
shall pay the premiums required to obtain’ coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were dus when the
insurance coverage ceased to be in effect. Lender. will accept, use and retain these payments as a
non-rafundable loss reserve in lieu of Mortgage ‘Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is. u!tlrnately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such.loss reserve. Lender can no
longer require i08s resarve paymaents if Mortgage Insurance coverage (in the amount and for the
period that Lender requires} provided by an insurer selected. by Lender again bacomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition ot making the Loan and Borrower
was required to make separately designated payments toward the pr'e_miums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender's requirement for Mortgage insurance ends
in accordance with any written egresment bhetween Borrower and tender prowdmg for such
termination ar until termination is required by Applicable Law. Nothing m thls Sectuon 10 affects
Borrower’s obligation to pay interest at the rate provided in tha Note. '

Mortgage Insurance reimburses Lender {(or any entity that purchases tha Notei for. certain
lossaes it may incur if Borrower does not repay the Loan as agreed. Borrower is. not a partv to the
Mortgage Insurance.

Martgage insurers evaluate their total risk on all such insurance in force from tlme to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.:
Thess agreaments are on terms and conditions that are satisfactory to the mortgage. insurer-and .-
the other party {or perties) to these agreements. These agreements may require the mortgageg
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insurer to make payments using any source of funds that the mortgage insurer may have available
. {whtch may include funds obtained from Mortgage Insuranca pramiums).

A8 & result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may racsive (directly or
indirectly) amounts that derive from {or might be characterized as} a portion of Borrower's
paymenta .for Mortgage Insurance, in exchange for sharing or modifying the morigege insurer’s
risk, or reducing. losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s rigk in exchange for a share of the premiums pald to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, ‘or. any. other terms of the Loan. Such agreements will not increase the
amount Borrower will | owa for Mortgago Insurance, and they will not entitle Borrower to any
refund.

{b} Any such agmmants will not affect the righta Borrower has - If any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the righrt t0 recelve cortain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to. heve the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgago Insurance premiums that were unsarned at the time of such
cancellation or termination.

11. Assignment of Mlsoollnnaous Procooda Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. -

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
rapair of the Property, if the restoration or repair is economically feasible and Lender's security is
not iessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds untif Lender has had. an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction,.provided that such inspection shall be
undertaken promptly. Lendsr may pay for the repairs and restoration in a single disbursement or
in a serles of progress payments as the work is-completed. Uniass an agreement is made in
writing or Applicable Law requires interest to be paid- on such. Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscallaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums sacured by this Security Instrument, whether
or not then due, with the excess, If any, paid to Borrower. Such Miscellaneous Proceads shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valus of tha Propartv, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security’ lnstrumant, whether or not than
due, with the excess, if any, paid 10 Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, .or loss in value is
equal to or greater than the amount of the sums secured by this Securlty Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced bv the amount of
the Miscellaneous Proceaeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} thefair
market value of the Property immediately before the partial taking, destruction, ot Ioss in valua.
Any balance shail be paid to Borrower. .

In the svent of a partial taking, destruction, or loss in value of the Proparty in whlch the o
fair market value of the Property immediately before the partial teking, destruction, or loss’ in value
is less than the amount of the sums secured immediately before the pamal taking, destructmn. or
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Ioss in value unless Borrower and Lender otherwise agree In writing, the Miscellaneous Proceads
-_shal! be applred to the sums securad by this Security Instrument whather or not tha sums are then
due_ .
~ If the Property is abendoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined In the next sentence) offers to make an award to settle a claim for
damages, Borrower ‘fails to raspond to Lender within 30 days &fter the date the notice is given,
Lender is authorrzed 1o collect and apply the Miscellaneous Proceeds sither to restoration or repair
of the Property or 10.the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” mearis the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has & right of action in regard to Miscellaneous Proceeds.

Borrower shall be in-default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgement, ‘could result in forfeiture of the Property or other material impairment
ot Lender’s interast in the Propertv or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, preciudes
forfeitura of the Proparty or other matanal impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim far damages that are
attributable to the impairment of Lendar s rmerest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that ara not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, This Security Instrument
cannot be chenged or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any successor ir interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors .in Interest of Borrower. Lender shall not be
requirad to commence proceedings against any Successor i Interest of Borrower or to rsfuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand mada by the original Borrower or any Successors in interest
of Borrower. Any forbearance by Lender in exercising: any right or remedy including, without
limitation, Lender’s acceptance of payments from third ;iers_ons_._ entities or Successors in Interast
of Borrower ar in amounts legs than the amount then due, shall not.be a waiver of or preclude the
exercise of any right or remedy. Mo waiver by Lender of any right under.this Security Instrument
shall be effective unless in writing. Walver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or accurrence.

13. Joint and Several Liability; Co-signars; Successorg and -/Assiigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not ‘execute the Note (a
"co-signer”): (a} is co-signing this Security Instrument only to mortgage, grant and convey the

co-signer’s interest in the Property under the terms of this Sacurity Ingtrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make “any
accommaodations with regard 1o the terms of this Security Instrument or the Note wrthout the
co-signer’s consent, ’

Subject to the provisions of Section 18, any Succassor in Interest of Borrower who.“' .

assumes Borrower’s obligations under this Security instrument in writing, and is approved by. :
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
.shall not be released from Borrower's obligations and liability under this Security Instrument
uinless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {(except as provided in Section 20) and benefit the successors and assigns of
Lender

~14. Loari charges Lender may charga Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protscting Lender’s interest in the Property and rights
under this- Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. ..Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fae to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender mey not charge fees that are exprassly prohibited
by this Security Instrument or by Applicabla Law.,

if the Loan is subject to a law which sets maximum loan charges, and that law Is finaily
interpreted so that the interest or:other losn charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the-charge to the parmitted limit; and (b} any sums slready collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may chooss
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge {whether or not a prapayment charge is provided for under the
Note). Borrower’s acceptance of any' such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

- 1B6. Noticas. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to hava been given to Borrower when r'na'ilga'd by first class mail or when actually
delivered to Borrower’s notice eddress if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice eddress
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice eddress under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’'s address stated Herein uniess Lender has
designated another address by notice to Barrower. Any notice in. connection with this Security
Instrument shall not be deemed to have been given to Lender until. actually recéived by Lender. If
any notice required by this Security Instrument is also required under. Appllcable Law, the
Applicable Law requiremant will satisfy the corresponding requnrement under thls Security
Instrument.

16. Goveming Law; Severability: Rules of Construction. This Sacunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property.is. Iocated All rights
and obligations contained in this Security Instrument are subject to any reqwrements and
limitations of Applicable Law. Applicable Law might explicitly or impiicitly allow ‘the partias 0
agree by contract or it might be silent, but such silence shall not be construed as.a prohibition
ageinst aegreement by contract. In the event that any provision or clsuse of this Security.
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other .
provisions of this Security Instrument or the Note which cen be given effact wuthout the o
conflicting provision.
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As used in this Security Instrument: {a) words of the masculine gender shall mean and
-_mcluda cortesponding neuter words or words of the feminine gendar, {b} words in the singular
shall mean and include the plural and vice versa; and (c) the word * may” gives sole discretion
wnthout any obligation to take any action.
A Borrower ¢ Copy. Borrower shall be given one copy of the Note and of this Security
Instrument e

18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those bensficial interests transferred in @ bond for deed, contract for deed,
installment sales contract or escrow agresment, the intent of which is the transfer of title by
Borrower at a future date to-a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or |f
Borrower is not a natural person_and a beneficial interest in Borrower is sold or transfarred)
without Lender’s prior writter consent, Lender may require Immadiate payment in full of ali sums
secured by this Security Instrument. However, this option shall not be exsrcised by Lender if such
exercise is prohibited by Applicable Law

if Lender exercises ‘this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period. of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrowar must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this perind, Lender may
invoke any remedies permitted by th:s Secuntv Instrument without further notice or demand on
Borrower,

19. Borrower’s Right to Haimtata Aftef Acceloratlon. If Borrower meets certain conditions,
Borrower shall have the right to have anforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to any powsr of salg
contained in this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} entry. of a judgement enforcing this Security
Instrument. Those conditions are that Borrower:.(a} pays Lender all sums which then would be
due under this Security Instrument and the Note 8s.if no acceleration had occurred; {b) cures any
default of any other covenants or agreemants; {c) pays.all axpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' feas, property inspection
and valiation fees, and other fees incurred for the purpose of protecting Lender’s interast in the
Property and rights under this Security instrumant; and (d) takes sich action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lendsr may require that Borrower pay ‘such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a)cash; {b) money order;
(c) certified chack, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Botrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
Howaever, this right to reinstate shall not epply in the case of acceleration under Saction- 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Tha- Note or & partial
intarest in the Note {together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity- (kno_wn as- _thg
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument:

and parforms other mortgage loan servicing obligations under the Note, this Security Instrument, ..

and Applicable Law. There also might be one or more changes of the Loan Servicer unre_l_iat_ed to a

EEy w130 ammmmWmmwmgw .-..

Skagit Count
Y Auditor
8!20!2003 F’age M of 24 g 42




01-0103-002563118-5

sale of the Note. If there is a change of the Loan Servicar, Borrower will be given written notice of
.the change which will state the hame snd address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a natice
of transfer of: servicing. If the Note is sold and thers&fter the Loan is serviced by a Loan Servicer
other ‘than .the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with-the-Loan Servicer or ba transferred to a successor Loan Servicer and are not assumed
by the Note purchaser uniess otherwise provided by the Note purchasar,

Naither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty ‘owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party harsto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time pariod which
must elapse before certain action can be taken, that time period will be deemed to be reascnable
for purposes of this paragraph The . notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 end -the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy tha notice and opportunity 10 take corrective action
provisions of this Section 20. -

21. Hazardous Substances. As usad in this Section 21: {a) "Hazardous Substances" are
those substances defined as toxic “or hazerdous substances, poliutants, or wastes by
Environmental Law and the following substanices: gesoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides: snd .herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materlaIS' {b) "Environmental Law" means faederal laws
and laws of the jurisdiction where the ‘Property is located that relate to health, salety or
environmental protection; {c) “Environmental Cleanup® includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means & condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor gllow anyone else to do, anvthing affecting the Property (a) that is in
violation of any Envircnmantal Law, (b} which creates an Environmental Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates & condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of amall quantities of Hazardous - Substances that are generally
recognized to be appropriate to normal residential uses and to mamténanca of the Property
{including, but not limited to, hazardous substance in consumer products)

Borrower shall promptly give Lender written notice of {a) any mvestlgatnon claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazerdous Substance or Environmental Law of which Borrower has actusl
knowledge, (b) any Environmental Condition, including but not limited to; any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory. authorltv, or-any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remadiat actions in. accordance .
with Environmental Law. Nothing herein shall create any obligation on Lender for . an
Environmental Cleanup. 1__‘________,5
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NON UNIFORM COVENANTS. Borrower and Lender further covsnant and agree as
: foilows o

22, Aocalaration Remedies. Lendar shall give notice to Borrower prior to acceleration
following Borrower’s breach of eny covenant or agreement in this Security Instrument {but not
prior. to acceleration under Section 18 unless Applicable Law provides otherwiss). The notice shall
specify: {a) the default; {b) the action required to cure the default; (¢} a date. not less than 30
days from the date the notice is given to Borrower, by which tha default must be cured: and {(d)
that failure to cure the default on or before the date specifiad In the notice may result in
acceleration of the sums. secured by this Security Instrument and sale of the Property. The notice
shall further Inform Borrowsr of the right to reinstate after acceleration and the right to bring a
court action to ‘assert.the rion-existence of a default or any other dsfense of Borrower to
acceleration and sale. If. the default is not cured on or bafore the date specified in the notice,
Lender at its option may roqulro immediate payment In full of all sums secured by this Security
Instrument without further domand and may Invoke the power of sale and any other remadies
permitted by Applicable Law. Lender shall be entitled to collect all expanses incurred in pursuing
the remedies provided in this. Section 22, including, but not limited to. reasonable attorneys’ fees
and costs of title evidence. If Borrower or any successor in interest to Barrower filas (or has filed
against Borrowar or any successor In interest to Borrower) a bankruptcy petition under Titla Il or
any successor title of the United States. Code which provides for the curing of prepestition default
due on the Note, interest at a rate. detarminad by the Court shall be paid to Lender on
post-patition arrears.

If Lender invokes the power of sala I.onder shall give wtitten notice to Trustee of the
occurrence of an event of default and of- Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the notice of sale, Trustes, without demand
on Borrower, shall sell the Property at public auction to tho highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and In any order
Trustee determines. Trustee may postpone sale of the Proportv for a period or pericds permitted
by Applicable Law by public announcement at the time and’ plage fixed in the notice of sale.
Lendar or its designee may purchase the Property at any sale. I

Trustee shall defiver to the purchaser Trustee's deed oonvoying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trusteé’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: {s) to all expenses of the sale, including, but not limited to, reasonable
Trustes's and attorneys’ fees: (b} to all sums secured by this Security instrument; and (c} any
excess to the person or persons lagally entitled to it or to the clerk of the auperior court of the
county in which the sale took place.

23, Raconveyance. Upon payment of all sums secured by this Sacunty rnstrument Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legslly entitled to it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lender) may charge such person or persons a tee for
reconvaying the Property, but only if the fee is not prohibited by Applicable Law. .
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g 24 Substitute Trustee. In accordance with Applicable Law, Lendar may from time to time
.appomt a‘successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon: Trustes herein and by Applicable Law. Trustee may destroy the Note and the
Secunty Instrument three (3) years after issyance of a full reconveyance or release {unless
directed in.stch requast to retain them).

25, Use of Property. The Property is not used principally for agricultural purposes.

26.Attomeys’ Fees. Lander shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term “attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT. OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrumant and in any Ri'dar'exet__:_utad by Borrower and recorded with it.

X :é Z)um D¢ ﬁ; 2.3 0%
BR B AVERY O’

RENEE N AVERY

eiire= T
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{Space Below This Line For Acknowledgment)

STAJEQ WASHN TON
P e‘f( County ss:

On this .._._."ji l “day of 31;;1( i ele, . befora me the undersigned, a Notary

Public i and for .-the” S;n,ta of Washington, duly cnmmms‘l:@ and sworn, personally appsarad
lt&{_. ﬁ /(/ u/j

to me Known to be the lndlwdual[ described In and whe exacuted the foregoing instrume ¥
acknowledged tc me that_h gthey ) signed and seslsd the said instrument as Qis[hgrggeég ;
free and voluntary act and deed, for the sed and purpoges tharaln mentioned.

WITNESS my hand and official seal affixed the year in this certificats above written.

—

My Commission expires: : v, /*492_- -8 é’ \L o L -

Notary Publg’;gﬁor the State of Waghington residing at:
N Ry H.,.(’W—-.__

AR
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' Attachmant to Washington FNMA/FHLMC Deed of Trust
. Loan-No. "01-0103-002563118-5

LOT 4 "OF MOUNT VERNON SHORT PLAT NO. 4-35, APPROVED JULY 28, 1995 IN
VOLUME 12 OF “SHORT PLATS, PAGES 7 ARD 8, UNDER AUDITOR’S FILE NO.
9507%B0019, ~RECORDS. OF SKAGIT COUNTY, WASHINGTON, BEING A PORTION OF THE
SOUTHEAST 1/4 OF. THE SOUTHWEST 1/4, SECTION 21, TOWNSHIP 34 NORTH, RANGE 4
EAST, W.M., EXCEPT- THE NORTH 267.83 FEET OF SAID LOT 4, NOW PLATTED AS A
FORTION OF "PLAT OF EAST SECTION HWEIGHTS". TOGETHER WITH AN EASEMENT FOR
INCRESS, EGRESS, AND. UTILITIES, AS SHOWN ON THE FACE OF THE SHORT PLAT.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

Gl
A

[ PRIy W———- --n. B i

b
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

01-0103-002563118-5

THIS FIXEDIADJUSTABLE RATE RIDER iz made this 10th day of
June, 2003 = o, and is Incorporated into and shall be deemed to amend and
supplemsant the Mortgage; Deed of Trust or Security Deed {the "Security Instrument”) of the same
date given by the undersigned (the “Borrower”} to secure Borrower’s Fixed/Adjustable Rate Note

{the "Note") 1o .HEIEESLQ_TLW {"Lender") of the same
date and covering the property descrlbed in the Security Instrumant and located at:

1025 S_WL_HA_Q_&2B
; iProparty Address)

THE NOTE PROVIDES FOR A CHANGE_JIN THE BORROWER’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN: OHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to_-tha--édvph_ams and sgreements made in the
Security instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initlal fixed Interest rate of. - 3.875 = %. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustabla mterest rate on the first
day of _July, 2008 . and the adjustable interest rate | will pay may
change on that day every 12th manth theresafter, The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my ad;ustable lnterest rate could
change, is called a "Change Date.” :

{B) The Index B s -

Beginning with the first Changs Data, my adjustable interest rate WI|| be based on an Index.
The "Index" is the weekly average viald on United States Treasury securities adjusted to &
constant maturity of one year, as made available by the Federal Reserve Board. The most recent

AR ‘
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Index figure avallable as of the date 45 days before sach Change Date is called the "Currant
Indax."”

If the Index is- no Ionger available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

{C) Caigulation of Changes’

Before each Change Date, the Note Holder will calculste my new interest rate by adding
Two & Seventy-Five-Hundredths percentage points {  2.750 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point. {0.125%). Subject to the limits stated in Section 4{D} below,
this rounded amount wili be my new.interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid pnncipal that 'L am expacted to owe at the Change Date in full on
the Maturity Date at my new interest fete in substentialiy equel payments. The resuit of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes . :

The interest rate | am required to pav at the first Change Date will not be grester than

5.87S % or less than 2.750- . %. Thereafter, my adjustable interest rate will never
be increased or dacreased on any single Change Date by more than two percentage points {2.09%)
from the rate of interest | have been paying for tha pracedlng 12 months. My interast rate will
never be greater than 9.875 9, . :

{E) Effective Date of Changas

My new interest rate will become effective on aach Change Date. | will pay the amount of
my new monthly payment beginning on the first monthtv Pavment date after the Change Date
until the amount of my monthly payment changes again. .~ .- .

(F} Notice of Changes i

The Note Holder will deliver or mail to me a notice of any. changaa in my initial fixad intarest
rate to an adjustable interest rate and of any changes in my-adjustable interest rate before the
effective date of any change. The notica will include the amount of my. monthiy payment, and
any Information required by law to be given me and also the title and ‘telephone number of a
person who will answer any guestion | may have regarding the notlce, .

(G) Failure to Make Adjustments '

If for any reason Note Holder fails to make an adjustment to the anterest rate or payment
amount as described in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
I also agree not to hold Note Holder responsible for any damages to me which. may result from
Note Holder's failure to make the adjustmant and to let the Note Holder, at its optlon apply any
axcass monies which | may have paid to partial Prepayment of unpaid "Principal.” .-

4611 10207} Page 20f 4
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8. TFIANSFER DF THE-PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s-initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, section 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Bensficial Interest in Borrower. As used in this Section
18, "iInterest in the.Property” means any legal or beneficial Interest in the Property,
including, but. not-limiteéd-to, those beneficial interests transferred in a bond for deed,
contract for deed, installmant sales contract or escrow agreament, the intent of which is
the transfer of title by Borrower at a future date to purchaser.

It a¥ or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not ‘a-natural-person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate
payment in full of all sums secuced by this Security Instrument. However, this option shall
not be exarcised by Lender-if such exercise is prohibited by Applicable Law.

If Lender exercises this cption, Lendar shall give Borrower notice of accsleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within -which Borrower must pay all sums secured by this
Security Instrument, f Borrower ‘fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or tdlemand on Borrower.

2. When Borrower’s initial fixed intarest rate changas 10" 8n adjustable interest rate under the
terms stated in section A above, Section 18 of ‘the Securftv instrument described in section 81
above shall then cease to be in effect, and the provisions of Sectlon 18 of the Security Instrumant
shall be amended to read as follows:

Transfer of the Property or a Beneficial Intcrest in Borrower. As used in this Section
18, “Interest in the Property” means any legsi. or beneficial interest in the Praperty,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, instaliment sales coentract or escrow agreement ‘the intent of which is
the transfer of titie by Borrower at a future date to purchaser.

It all or any part of the Property or any Interast in the Property is sold or transferred (or
it Borrower is not a natural person end a beneficial interest in” Borrower is sold or
transferred) without Lender’'s prior written consent, Lender _mav require immediate -
payment in full of all sums secured by this Security Instrument. . However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law: “Lender also
shall not exercise this option if: (a} Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferee as it a new loan were being made to
the transferee; and (b} Lender reasonably determines that Lender's securlty will. not be

4811 ©2-01) Pm3°'4
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impaired by the .loan assumption and that the risk of a breach of any covenant or
agresment in this.Security Instrument is acceptable to Lender.

To the extent parmitted by Applicable Law, Lender may charge a reasonable fee as a
condition .10 Lender's consent to the loan assumption. Lender may also require the
transferea to sign an’ assumption agreement that is accaptable to Lander and that obligates
the transferes to keep -all.the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unlass Lender relsases Borrower in writing.

If Lender exercises the option to reguire immedigte payment in full, Lender shell give
Borrower notice of acceleration. - The notice shall provide a period of not less than 30 days
from the date the notice-i5_given in_accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. |f Borrower fails to pay these sums
prior to the expiration of this period; Lender may invoke any remedies permitted by this
Security Instrument without further notsoe ar demand on Borrowar,

BY SIGNING BELOW, Borrower accapts and agrens to the terms and covenants contained in
this Fixed/Adjustable Rate Rider. : .

J%Wu/i)Q/M

BRUCE B AVERY

ﬂzx?ﬂ,ﬂﬁﬂ ('/? (/41/\‘7114/

RENEE N AVERY
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CTATZ OF WASHINGTON } AR Ny T g

COUNTY OF SKAGIT S SR N

I, Auditor of Skagit County, State of Washington, do-hersby = - " - N

teriify that the foregoing instrument is a true and comrect: copy ) S T

of the original now on file in my office. .- Gy e S
= il S

iy

IN WITNESS Wy, EREOF, 1 he R t my hind apd-se . LR,
pritesthi ..,,a_d 0 A ‘ A 18 "'"“-,g__u, Y
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