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“ “RETURN ADDRESS: Skagit County Auditor
" :Peoples Bank .
7 'Lpan Services Department ‘78{’ 1 8f zooiFa__ge__ 1_°f 78 1_"_51@
S P.0, Box 233
_:1 Lynden WA 98264
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FIRST AMERICAN TITLE 6.
02352 _g;}@ 7 15364
htcamo / f.- DEED OF TRUST
DATE: August 12, 2003
Reference # (i apphcable) :. Additional on page

Grantor{s):
1. Smolsnik, Mlchael H
2. Smolsnik, Rober__ta..A___

Grantee(s)
. PEOPLES BANK ; o
2 First American Title Co of Skaglt County, Trustee

Legal Description: PORTION LOTS 3 A_ND 5, ALL LOT 4, ‘
BLOCK 1308 "NORTHERN PACIFIC ADDATION".- Additional on page 2

Assessor’'s Tax Parcel ID#: 3809—30856105..70609 (P58326)

THIS DEED OF TRUST is dated August 12, 2003,-among Michael H Smolsnik and Roberta
Smolsnik, husband and wife, whose address is 3809W 4th Street, Anacortes, WA 98221
{("Grantor"); PEOPLES BANK, whose mailing address is COUPEVILLE OFFICE, 107 S MAIN ST,
STE E102 , COUPEVILLE, WA 98239 (referrad to helow sometimes as "Lender” and
sometimes as "Beneficiary"); and First American- Title Co -of. Skagit County, whose mailing
address is 1301-B RlverStde Drive, Mount Vernon, WA" 98273 lreferred to below as "Trustee”).
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DEED OF TRUST _
(Continued) _ Page 4

¢ [Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee simple,

¢ sfreg"and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

Emsting Ihdebtedness section below or in any title insurance policy, title report, or final title apinion issued in favor

< of,.and. accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authonty 10 axscuts and deliver this Deed of Trust to Lender.

Defense of T:t]e Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questlone Grantor's title ar the interest of Trustee ar Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantar vwll delwer, or ‘cause to be delivered, to Lender such instruments as Lender may request fram time to time
1o perm:t such part:clpatlon

Compliance With:£aws. Grantor warrants that the Property and Grantor's use of the Praperty complies with all
existing applicable laWs,-io(dinances, and regulations of governmental authorities.

Survival of Prumlses. Al "pr6m|ses. agreements, and statements Grantor has made in this Deed of Trust shall
survive the exécution and delivery of this Deed of Trust, shall be continuing in nature and shail remain in full force
and effect until such time-as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The fe_l_loi}ving provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The liena-af,th'is,__DeéH of Trust securing the Indebtedness may be secondary and inferior to the fien
securing payment of an existing. obligé’tmn ta Peoples Bank described as: A DEED OF TRUST DATED FEBRUARY
5, 2003 AND RECORDED FEBRUARY. 12, 2003 UNDER AUDITOR'S FILE NO. 200302120057 IN RECCRDS OF
SKAGIT COUNTY, WASHINGTON The existing obligation has a current principal balance of approximately
$68,628.00 and is in the:original principal amount of $70,000.00. Grantor expressly covenants and agrees to
pay, or see to the payment of, the Extstmg Indebtedness and to prevent any default on such indebtedness, any
default under the instruments ewdencmg such indebtedness, or any default under any security documents for such
indebtedness. :

No Modification. Grantor shall not enter into.. -any agreement with the holder of any mortgage, deed of trust, or
other security agreement which®has prlorlty .over this Deed of Trust by which that agresment is modified,
amended, extended, or renewed without thé prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any sueh___secqnty agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions rei*ating"'to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any pruceedmg in condemnatlon |s filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as:may-be fiecessary to defend the acticn and obtain the award. Grantor
may be the nominal party in such proceeding,/but‘Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of:its.own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documeniation as may be reguesied by Lender from time 1o
time to permit such participation. x E

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain preceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtednessﬁ gr the" ‘repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
ingurred by Trustee or Lender in connection with the conde'mnation‘"

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORlTIES The followung provisions relating
to governmental taxes, fees and charges are a part of this Deed af Trust g

Current Taxas, Fees and Charges. Upon reguest by Lender, Granter shall execute such decuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes; as described below, togsther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, inciliding without limitation ail taxes, fees,
documentary stamps, and other charges for recording or registering this Deéd of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a“specific tax upon this type of
Deed af Trust or upon all or any part of the Indebtedness secured by this -Deed of: ‘Teust; (2] a specific tax on
Grantor which Grantor is authorized or required to deduct from payments. on the [ndebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeahle against the Lender or.the holder of the Note;
and {4} a specific tax on all or any partion of the Indebtedness or on payments of prlnmpal and interest made by
Grantoer.,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effe¢t as an Event of Default, and Lender inay exerclse any or all of its
available remedies for an Event of Default as provided below uniess Grantor either (1) paVs the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Llens sgetion and deposns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemeant to the extent any of the ‘Property
constitutes fixtures, and Lerider shall have all of the rights of a secured party under the Unrform Commercual Code
as amended from time to time. R .

Security Interest. Upon reguest by Lender, Grantor shall execute financing statements and t'ake"wha'tever'etﬁer
action is requested by Lender to perfect anti continue lender's security interest in the Personal” Property.”. fn
addition to recording this Deed of Trust in the resl property records, Lender may, at any time and, without further

authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a tinancing .=, -

statement. Grantor shail reimburse Lender for all expenses incurred in perfecting ar continuing™ this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon: -~
default, Grantor shall assemble any Personal Property not affixed to the Property in @ manner and at a- 'place :
reasanably convenient to Grantor and Lender and make it available to Lender within three (3} days after recerpt of
written dernand from Lender 10 the exient permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which informatio‘n"“__._
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Un|form'“'
Cormmercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and

\mumguumummmmwmmw

Skagit County Auditor N
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DEED OF TRUST ’
(Continued) Page 6

Lender s remedies.

'Accelerata indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
. due and payable including any prepayment penalty which Grantor would be required to pay.

Fnreclosure With respect to all ¢r any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure,sin; ‘either case in accerdance with and to the full extent provided by applicabfe law.

U'CC.-Remedi'es. W1th respect to all or any part of the Parsonal Property, Lender shall have all the rights and
remedies of a eecured party under the Uniform Commercial Code.

Collect Rents Lender shall have the right, without notice to Grantor to take possession of and manage the
Property-and” eollect’ the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the*Propgrty“to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor’ |rrevqcably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the-name ‘of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users .to Léndet in rgsponse to Lender’'s demand shall satisfy the obligations for which the payments are
made, whether'.gr not a'hv proper grounds for the demand existed. bender may exercise its rights under this
subparagraph either in person by ‘agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the. power 1o protect and preserve the Property, to operate the Property preceding or panding
foreclosure or sale, and 0 cdliect'the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver sha!l exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantra'. amount Employment by Lender shall not disqualify a person from serving as a
receiver. L R

Tenancy at Sufferance. |f Grantor _rerrlajr'is in possession of the Property after the Property is sold as provided
above ar Lendetr otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use’ of the Property, or (2) wvacate the Property immediately upon the demand of
Lender. : .

Other Ftemedles Trustee or Lender shali have arw other right or remedy provided in this Deed of Trust or the Note
or by law. ; :

Notice of Sale. Lender shall give Grantor .reaéoneble ndtice of the time and place of any public sale of the Personal
Praoperty or of the time after which any private-§ale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days befare the time of the sale or disposition.
Any sale of the Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by ‘applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separatefy, in one sale or by. separate sales. Lender shalf be entitled to bid at any
public sale on all or any portion of the Property. E :

Attorneys’ Fees; Expensas. If Lender institutes any suit, er actlon tn enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action: is.involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinipn are.negesSary at any time for the protection of its
interest or the enforcement of its rights shall become a part 6 the Indebtedness pavable on demand and shafl bear
interest at the Note rate from the date of the expenditure until repaid:” Expenses covered by this paragraph includs,
without fimitation, however subject to any limits under applicable Jdw, Lender’s attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees ang’ expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or mjunctmn], appeals and any anticipated post- ]udgmer‘lt
coilection services, the cost of searching records, obtaining title reports {mcludmg toreclosure reportst, surveyars'
reperts, and appraisal fees, title insurance, and fees for the Trustee,-td the extent’ permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided; by faw.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth m this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and-Grantar: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication: of streets.or pther nghts to the
public; (b} join in granting any easement or creating any restriction on the Real Property;.and - (c) join in any
subordination ar other agreement affecting this Deed of Trust or the interest of Lender-urider thig. Dee_d of Trust.

Cbligations to Notify. Trustee shall not be obligated to notify any other party of a:ﬁen'ding s"ale urider any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shail be‘a party, unless
required by applicable law, or uniess the action or proceeding is brought by Trustea.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In"‘addi’tion'tb th'e rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shalf’'have. the right to
foreclose by notice ant sale, and Lender wilt have the right to foreclose by judicial foreciosure, in. elther case in
accordance with and to the full extent provided by applicable law. ;

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trueté‘e
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and.recorded:in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other .~
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successdr trustee.
and the instrument shall be executad and acknowledged by Lender or its successors in interest. The“sugcessor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upen the S
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution, A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another man‘ne_[&-.'“'“
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shafl be given in writing, and shall be effective when actually delivered, when actually received by

o~
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DEED OF TRUST _
{Continued) S Page 8

! ‘Note.: The word "Note" means the promissory note dated August 12, 2003, in the original principal
i ~-amount of $15,378.41 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

" Porsonal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now ‘or hergafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with :alt accessions, parts, and additions to, ail replacements of, and all substitutions for, any of such
property, and together with all issues and profits thereon and proceeds (including without limitation all insurance
prqceeds and refutids of premiums) from any sale or other dispaosition of the Property.

Property:’ 'The'Wm"d " Properiv" means collectively the Real Property and the Personal Property.

Real Proparty The words "Real Property™ mean the real property, interests and rights, as further described in this
Deed of: Trust

Related Documants The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guarantres, ‘$ecyrity agreements, mortgages, deeds of trust, security deeds, collateral meortgages, and
all other instrumenits, agreements and documents, whather now or hereafter existing, executed in connection with
the indebtedness; prowded that the environmental indemnity agreements are not "Related Documents" and are
not secured by ‘this Deed of Trust

Rents. The word Rents P means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee! means First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount'Vernon AVA '98273 and any substitute or successaor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS :

GRANTOR:

\““""l”
\\“ ’f
oty

STATE OF V\és\f\\m—b,\)
S s
county or TS loned ]

On this day before me, the undersigned Notary Public, persunal]y appeared Micm) and Roberta A
Smolsnik, persanally known to me or proved to me on the basis of satlsfactory evidence t e individuals described
in and who executed the Deed of Trust, and acknowledged that they S|gned the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therein mentioned. :

L2008

Given under my hand and official seal this | a t dav:_qf :

Notary Public in and for the State of %’hwxa\f\'ﬂk— My';dmm.i?,sion.é,(?ifgs 3 ’10"04

REQUEST FOR FULL RECONVEYANCE

To: ) ] , Trustee

The undersigned is the legal owner and halder of all indebtedness secured by this Deed of. Trusty .Ydu afe hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persoris entttled thereto the

" right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
o fts:

LASERA PRO Lending. Var. 5.22.10.006 Copr. Harlend Financial Salutians, Inc. 1937, 2003 At Rights Reserved. - WA PACFWANICFULPLGOT.FC TA-B303 PR-11
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