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DEED OF TRUST

DATE: August 13, 260.3""'. :

Reference # {if appllcable} Additional on page
Grantor(s}: :
1. SANDERSON, TERRY

Grantee(s) -
. PEOPLES BANK "
2. Land Titie Co. of Skag'i't CQ_unt"y,‘Trustee

Legal Description: PTN SE 1/4 NW 114 19 34-4 E W.M. Additional on page 2
Assessor’'s Tax Parcel ID#: 340419 0 276 0002 {(P26628)

THIS DEED OF TRUST is dated August 13, 2003, among TERRY SANDERSON,
PRESUMPTIVELY SUBJECT TO THE COMMUNITY INTEREST OF HIS SPOUSE, IF MARRIED ON
OCTOBER 25, 1994, DATE OF ACQUIRING TITLE, whose address is 17347 W. SKYRIDGE RD,
MOUNT VERNON, WA 98277 ("Grantor"); PEOP-I'.'l:ES' BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as Beneflclary"] sand Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd Burllngton WA 98233 {(referred to below
as "Trustee").
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DEED OF TRUST
{Continued) Page 3

; Lender s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
-'--""reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
ﬁomphance wrth the terms and conditions of this Deed of Trust.

Complrance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
complrance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘ptherwise use’ or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in ‘effect,-of /all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals so long as Grantor has
notified Lender in ‘writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property-are-not. Jeopardlzed Lender may require Grantor ta post adequate security or a surety bond, reasonably
satrsfactory to Lender 2 protect Lender's interest,

Duty to Protect.” Grantor ‘agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to: those’ acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immadiately due and payable all
sums secured by this Deedvof Trust-or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and rmpose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent of ali or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means .the, conveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable;” whethei voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold: interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benefrmal interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest’in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also mcludes any charge in ownership of more than twenty-five percent (25%) of the voting
stock, partmership interests or liniited. llability €company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if sue'h exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provrsrons relatrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due'fand_ in‘ a__li events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), finés and impositions levied against or en account of the Property, and shall
pay when due all claims for work done on or for setvices rendered ar material furnished to the Property. Grantor
shall maintain the Property free of all liens having-priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and asseséments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this. Deed of Trust.

Right to Contest. Grantor may withhold payrner'\t of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall. within fifteen:{15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys': fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforgernent against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procéedings:

Evidence of Payment. Grantor shall upen demand furnish td Lender satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcrai to dellver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any-meghanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, of, materials’ and“the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satrsfactory to Lender that Grantor can
and will pay the cost of such improvements. : :

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Propartv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of'-fi rnsuranee wrth standard extended
coverage endorsements on a replacement basis for the full insurable value coverrng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with a“Standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general Ilablll‘ty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named:as addrtronal #nsureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; incliding”but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. - Policiés. shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a-Gamipany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lende! from' time<tg time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each iNSUrANce.: polrcy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired.in-8ny-way by.any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an-area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard areai .Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of thé lpan.and any
prior liens on the property securing the loan, up to the maximum policy limits set under thi Natronal Fleod
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of thejoan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property it the ;
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails-to do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, ‘at Lender's;

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction .6f the

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lend_er_""‘
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destro'ved____---
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay

or reimburse Grantor from the proceeds for the reasonable cost af repair or restoration if Grantor is not in defatlt
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and

which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount "

U

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

) to governmental taxes, fees and charges are a part of this Deed of Trust:

Current ‘Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
u"thlS Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
inclrred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary gtamps, and other charges for recording or registering this Deed of Trust.

Taxes The foilowmg shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trust.or upon ail or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrawér which.Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of. Trust;: (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4+ a specrflc tax on all or any portion of the Indebtedness or on payments of principal and interest
made by: Borrower

Subsequent Taxes A anv tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event.hall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies.-for “an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinguent, 6r {2} “contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing provisions relating to this Deed of Trust as a
security agreement are a part of th_j_s Dé‘edpf Trust:

Security Agreement. : - This; ihstr‘i.irnenr shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall‘have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tlrne

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Dé&d of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall relmburse Lender for-all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall.not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Periéonal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within thres (3) days after receipt of
written demand from Lender to the extent permltted by* apphcable law.

Addresses. The mailing addresses of. G_rantqr- (debtor) and Lender (secured party} from which information
concerning the security interest granted by this’ Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page‘of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT.. “The following provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust: 5

Further Assurances. At any time, and from time:to time, upon réquest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to kender or 10 Lender’'s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded; as'the" r:ase may be, at such times and in such offices
and places as Lender may deem appropriate, any and.all stich mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation staternents, ms_trurnents of further assurance, certificates, and
other documents as may, in the sole gpinion of Lender, be*necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Borrower's and Grantor s obligatibfis~under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security intérésts created by this Deed of Trust on the Pmperty,
whether now owned or hereafter acquired by Grantor. Unless prehlblted by.law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses 1ncurred in connectlon with the matters referred
1o in this paragraph. :

Attorney-in-Fact. (f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposee, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executing, deliveritig, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accnmplrsh the matters referred to in
the preceding paragraph. E ;

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherW|se performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and, déliver to-Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination: of'_any financing statement cn
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance, fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the Yperson or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts ehall be concluswe proof of the
truthfulness of any such matters or facts. - z B

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.__

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term,. obhgatlon co\renant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or'to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Berrower ot Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or conditior contained in this
Deed of Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrowet-ar.Grantor
has not been given a notice of a breach of the same provision of this Deed of Trust within the ‘precedingtweélve
{12) months, it may be cured {and no Event of Default will have occurred} if Barrower or Grantor,: after Lender""~-__
sands written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or {b) if the
cure requires more than fifteen (16} days, immediately initiates steps sufficient to cure the failure and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compiiance &s soon as:_.‘
reasonably practical.

Default an Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment-"u__

far taxes or insurance, or ahy other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Barrower or Grenti:;r
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in

any material respect, either now or at the time made or furnished or becomes false or misleading at any time

AR

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

__made " Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
'Any salg of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or aryy part of the Property together or separately, in ane sale or by separate sales. Lender shall be entitled
‘to.bid at any public sale on all ar any portion of the Property.

Attnmeys‘ Fees; Expenses. [If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, ‘Lender shall'be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonablé expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or.the*enforcerment of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate*from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, hpwever subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whather or. not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to. medtfy or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
callection services, the cost:6f searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any ccrurt costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructionis) ‘are part of this Deed of Trust:

Powers of Trustee. In addit'{un to all.pqwers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions:with respect to.the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map-or plat of thé Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any-€asefment or creating any restriction on the Real Property; and {c) jein in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be- obltgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action..er’ proceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actioh ot proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required: for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or afy part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have.the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided: by applicable law.

Successor Trustee. lender, at Lender’s optmn may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State ‘'of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names ef the original kender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded. and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property; shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. Thls procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. 3

NOTICES. Subject to applicable law, and except for notice reqmred ar aHawed by law to be given in ancther manner,
any notice required to be glven under this Deed of Trust, including without-limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective whén sactually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with/ a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registéred mail postage prepaid, dirscted to
the addresses shown near the beginning of this Deed of Trust. All ¢ppies of'notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address;#as shown near the beglnmng of
this Deed of Trust. Any party may change its address for notices undér - this Deed.of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the partys address. For natice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's currént address Subject to applicable law,
and except for notice required or allowed by law to be given in ancther manner; if there'is; more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors :

MISCELLANEOQUS PROVISIONS. The fallowing miscellaneous provisions are a part of thIS Deeﬁ of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes’ ‘the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No dlteration of“or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partle q__ug'ht ,10 be charged or
bound by the alteration or amendment. . :

Annual Reports. If the Property is used for purposes other than Granter's resuience Grentor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantar's
previous fiscal year in such form and detail as Lender shall require. "Net operating indome! shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes: only and are not to be
used to interpret or define the provisions of this Deed of Trust. FA

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with’ -any other mterest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent
of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance t‘hrith fed:e_r"al Ia_w""“.._
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in th_e Stat__e-:- of
Washington. .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request 1o submit to the lel’lSdICTlOn of the"
courts of SKAGIT County, State of Washingtan. -

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint: 'artd“ "

several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean"
each and every Borrower. This means that each Borrower and Grantor signing below is responsible for. ail
obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such;-“**

MIIWWWWWWM

Skagit County Audltor
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DEED OF TRUST
{Continued) Page 9

opper Rd, Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQITSTERMS.

GRANTOR:
AL UIALA - \“\\lﬂéﬂfl"’”
TERRY SANDERSON. Individually \\\\ ;\-,......f_ 4,&:,,’
N e T ) 4;,’

stateor A A TH
COUNTY OF 8{0 9!'

On this day before me, the Lmdier_sigsned “No;tarv Public, personally appeared TERRY SANDERSON, personally known to
me or proved to me on the basis:of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that:he or she. mgned the Deed of Trust as his or hez freg and voluntary act and deed, for

the uses and purposes thergin mentuoned :
/ ¢ day of M 20@2

Given under my hand and fﬁcnal seal thls B
Bv 1 M/ﬂf)"/ Residing a&wm&/@ m
Notary Public in and for the State of% My commission expiresm@h&m

%€ on AN
] %, OF “\ o~
K "lnﬁnﬁ\“‘ v

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recorvey without warranty, to the persons entitled theretq, the
right, title and interest now held by you under the Deed of Trust

Date: “ % Beneficiary:
: Jra— By:
Its:
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