\W\Wﬁ\W\\*&%\W\\\W\W

SKag\t Countv A'-“""‘° 18 AsPM
“ Refur To: grazoos Page 1% 1T T
Hforl.zon Bank '
PO Box 580 -~
Bellmgham WA 98227—058{)
Assessor’s Parcel or Account Number:  4555-000-023-0002 /Cg)é/@ C/ F
Abbreviated Legal Déscription: el TeTr

Lot 23 Parkwood Estates

[Include lot, block and plac or section, township and range]

Full legal descnptlon 10'cate_§1--on-'-page 3 . Additional Grantees located on page
—<—[Space Above This Line For Recording Data]

- DEED OF TRUST

DEFINITIONS : g ;

Words used in multiple sections of T.hls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ru]es regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this documem whlch is dated August 11, 2003 .
together with all Riders to this document. g

(B) "Borrower" is James R Fredlund .- who acqui red title as Jim Fredlund, and
Cheri L Fredlund, husband and wife A

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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..---'(1';5':"'RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its

_.__--1mplement1ng regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
* iime, Ot any additional or successor legislation or regulation that governs the same subject matter. As used

S thls Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
Ffo.d’ "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

. loan" under RESPA.

' (Q) *Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OP RIGHTS IN THE PROPERTY

This Secumy Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcanons of: the Note and (ii) the performance of Borrower's covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust w1th power of sale, the following described property located in the

County of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 23, "PLAT OF~PARKWOOD ESTATES OF MOUNT VERNON." as per plat recorded

in Volume 14 of Plats, pages 176 and 177, records of Skagit County,

Washington. S]tuate 1n the County of Skag1t State of Washington.

Parcel ID Number: 4555-000-023-0002 , - which currently has the address of

215 Lilac Dr [Street]

Mount Vernon .7 ~[Cy] , Washington 98273 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now.or- hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter .a"part of “the property. All replacements and
additions shall also be covered by this Security Instrument All of Lhe foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully se1scd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property ‘is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real

S A
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__.,_---K;s'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
" obligation.to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower § obhgaﬂon to make such payments and to provide receipts shall for ali purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9 If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ang Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that'; are then required under this Section 3.

Lender may, at any’ time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA."Lender shal] estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an _jinstitution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Léndér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: $hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pa1d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accardance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowef shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association. Dues; 'Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay“theni in ‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____..-Woi—k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
© prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

* of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© Yequires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
ihteréet.:--.or.__earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

~ Borrower shiall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. .~ -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or’ otherw1se Borrower hereby assigns to Lender (z) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
1o pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue {o occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcsrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shail be responsible for repairing or restoring-.the Property 'on]y if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and regtoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaolt if, during the Loan application
process, Borrower or any persons or entities acting at the direction” of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnéction” with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower § occupancy of the
Property as Borrower’s principal residence. 2 :
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;'exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prermums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" {a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

b). Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuram:e under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, '

11, Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be.paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restetation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opportumty to inspect such Property to ensure the work has been completed 1o
Lender’s satisfaction, provided that:such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lemnder. shall-not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If thierestoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. .

In the event of a total taking’ destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securcd by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruct;on or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to er
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or“loss in value of the Property in which the fair market
value of the Property immediately before the partial talﬂng, destruction, or loss in value is less than the
amount of the sums secured 1mmod1ately before the partial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proeeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairof the Property or to the
sums secured by this Security Instrument, whether or not then due, “Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

0550002682 R k- A/
rtials: || i :
@D-a(wm {0005}.01 Page 9 of 15 s “ Form 3048 1/01
QUURRR gmw
|
Skaglt County Audltor
8/14/2003 Page 9 of

18 3: 15PM




e

- _,-»f———f-!""""f’;;; co0Ziv /8

m\wmmmmm

G140 Dy obey 10"{5000} I\'IMIQ'Q@
¢892000990

5 Jomoliog 0) ps.IaAl[Qp &[[emoe usqm 10 Trewr sse(d 181 Aq pajieul USUm Iamoliof 01 U3Al§ usaq daey
0] PaluaapP 24 [[eqs IUnnsuy Knmo@s ST1 A TOTIDAUNOD UT Jamoliog o) 29n0u Auy ~Funum un 3q 1snw
W3WNNSU] AINSIG ST qnm uonaamma Ul 19puay 10 tamoLtog £q UAIT se0nIOU [[V “SIIMON "§1
*a81eY0IsA0 NS JO
mo Sursue aaey 1S 1amonog uouou ;o Jqﬂu AUE JO ISAIRM B 2)MITISUOD [[IM Jamollog 01 juawied 10311p
£q apew punyar yons Aue jo 2oupidedoe s Jamoriog (0N 2 19pun 10§ papiaoad st 98meys juswAedard
B 10U 10 Iajagm) 93Ie mam&eda;d Ktm moqum ywewikedard pernued ' se palean og 1M wondnpal
oy “redrounad saonpar punjar e Ji.-Jemouog. 01 jusmded jpanp e Fupfew £q 10 JJON A IpuUn pamo
ediounid atp Suronpor £q punjor sujy BYEW 01 350010 ARW IPUQ] "I3MOLIOE O} PAPUNJAI 3q [{iM SN
ponmurad papasoxa UoIA JamoLIog WOL PAIds[[0d &pnamz suns Ame (q) pue Junj paumuod ap 01 981D
Y1 2o0Pa1 ©) ATessacau Junoure ayl Aq-PIdMPaF g [Teys a8reyd ueof yous Lue (e) :uow ‘s papmuLiad
Y1 PP3IX2 WeOT A1 I UONOIUUOD UL PIIIS[[03 9q 0) IO PIII[[00 SIZIBYD UEO[ 1IN0 IO ISAUUL Y 1By
os paraldiaun Af[eul] SI me[ jeT) pue ‘saﬁ.teqo URO] WNWIIXRUW $198 YOLYM Me] £ 01 109[qns ST ueoT ayl J1
‘me a[qearddy £q 10 Houmnsyy Anoag sl Aq payquyord &[ss:ndxa a1e JR1)) 53]
991eyo 10U Aetn Japua| "29) yons Jo Swidreys aygy:uo uoniqiyold v se pannsuod aq 10U [[RYS JomMoliog 01 33
a1p19ads € 98189 01 JUSIMDSU] AILINOaS SIY1 Ul fiuoyine ssaidxa 10 90USSGE 3Y) ‘593§ 1ayio Lue o) predai up
*$39) uonenyeA pue uondadsuy Auadoid ‘sas) | sAswIone fo) poumI] 10U NG ‘SUIPh[OUl ‘USWINLSU] AILNIRS
s Jopun s1ysu pue Ayedord oy Ul 1SAIMNUL $ I9PUY] Sunsroad jo ssodmd o 1oj “ynejep S Jemollog
YiM UOTIDRUT0D Ul PauLoliad SIoIAIas 30J S33] .19.&\01"103 adreyy Aewr lapua] CseRaey) ueoy ¢y
*IOPUYT:JO-SUTISSE' PUER SI0SSIONS 3Y1 1J3UA] pue (Q7 UONIS
ul popiaoad se 1daoxa) pnq |jeys JUMWNNSU] ATINDAS- S JO smgmaalﬁu P sjmeusaod Iygf -Sunum
Ul osE2[3] [ons 0) s3a1Se IopuyT SSOUR JUSWNISU] AILIN0AS SIY 13punATI[Iqe] pue suonESi[qo §,19M0L10g
woly poses[al aq 10U [[EYS IoMoLog MUAWNNSU] A1LIN00S ST Japun $1yauaq pue sHYSL § Jamoriog Jo e
ureiqo [[eys ‘Iapua] Aq pascxdde st pue ‘Junim ut 1u9wmlsu1 Anmaas i) Iapun suonedqo s, Jamorrog
SOWNSSE OlM IOMOIIOE JO 1S3IUf Ul 10SS300ng Aue ‘gl uouoag ;o suoistaord 2y; 01 1afgng
g “JU3SUOD § JouF15-09
Ay MOYIM 210N 2U) 10 JUSWNNST] AILMIAG $IY) JO $uuN ay) 01 pmﬁal M suouepouxmooov e =) A1)
10 IagIo} ‘AJpowr ‘puaixd 01 9o18e UBD Iomollog Jaylo Aue pue Iapuo] eyl sadiSe (9) pue HHUIWNISUL
ALingog sty Aq paindes swns ayy Aed o) pajediiqo Ajreuostad 1ou st (q) msum.usul £)11n23ag syl Jo SuLa)
aip 1opun Auadord o ur 1saadup §,39uf1s-00 a1 £2Auod pue Jwerd *afeduow 01 Ao jwowmnsul £1IN9G
sty) SuruSis-0o st (2) :(,39uS1s-00, B) S1ON oY} )N03X3 JOU S0P ING-JUSWNLSUL-ANIN0Ag s1y) suBis-00
oya Jomollog Aue ‘IaaamoH [e.IaAas pue 1ol aq [reys Aniqer; pue saonedqo s, ;JomoxLiog Jey) 32158 pue
SITEUSA0D JOMOIIOF ‘puUnog SuSissy PuB SI0SSaoong (s19udis-00 (ANTIGer] [RI04a§. pue oL g1
- Apatal 30 131 AUe 30 251219%2 2y apnydaxd
10 JO ISATEA B 9q 10U [[RYS ‘ONp UIL) JUNOWIR 9Y) UEY) SS9} SIUNOWIE U1 10 JIMOLIOE JO-ISIINT] UI SI0S$IINS
10 sannud ‘suosiad prmy) woy syuawAed jo souerdadde s I0pUYT ‘UOHBINWI] INOIM ‘S_mpnpm Apaurax
10 U Aue SWSIKS Ul JpusT] AQ s0URIEIGIO] AUV "IOMOLI0F JO ISAUMNUJ UY S10s53900§ Aire Jo Jomoliog
[PtISLIO 3y £q apew puewap Aue Jo uoseal £q JUSWINIST] ANINO3E SI1 AQ PaINas Sums a1 Jo- ubnezmome

10/1 8HOE wioyd o
,=_5:19!1!ur

1suuzﬁe s%’mpoaomd JOUIWLOD 01 p@nﬂb@l aq JOU [[eUS I2PUY "IOMOIIOY JO 1S WY sxossaoong Aue 10
Iomolrog Jo ANIQRI] 31 2se3[a1 0] erado 10U [[ByS Iemoliog JO 189I91U] UT JOSSI0ONG Kue 10 1amo110g 0}
Jepua Aq panmels Juamnnsuy A)NInoag S AQ PaInIds SUINS 91 JO UORZILOWE JO uouem_;xpom 10 jusutied
I0] SUIT) YY) JO UOISUNXY “JIAIEAA € JON JOpUY] A I0UBIBIQIOY ‘PISeIY ION IOMOLIo{ 7] - .~
"Z UOT193§ UL 10] papiaold 19p10.ayy w pqqddva_=.-. .
aq [eys Asadoig a1 Jo Jredar 10 wonerolsar o) parydde jou ore B SpeecOId SNOSUR[ROSIAL IV .
“Japu] 01 pied aq [eys pue paudisse. Aqatoy o o
A1radoid ayp ut ysa191uL § _topuar jo jusurirediu 91 01 S[QEINQIINE SI¢ eyl SAFLWEP 10§ WIE[d JO PIEme. AUR

10 speadold oyl Judwnnsul A1Lmoog STl Ipun SIS 10 Auadoid oY) Ul I1SAINUT § JApu JO Juawredury

[eLaew Jayio 1o Lusdoid sy) jo samuapro} sapnpard ‘uswSpn s, 19pua ul ‘Jey) SUINI 2 YIIM POSSIUSIDS
aq o3 Surpaacord 10 uonse o) Suwisned AQ ‘G UOTINSS Ul Paplaoid se RIS 'PILMOI0 Sey UONEIHSIR.
J1 ‘pUR 1NBISP 2 YINS 200 URD JaMouog “Justunnsu] £)Inosg siy) Jepun siydu Jo Aiadord a1 ur 1s9Iapl
s Japua] 0 tusuuedwr [eusew 1agio o Auadold au) Jo 2IMIALIO) W NS PINOI ‘uawdpnl s 15pus]
uy “ye) UnSaq ST TEUNUIID 10 [IAID IAMoyM ‘Fuipadoold 10 uonse Auw JT J[NEJSP Ul 3G [[eUs Jomoliog




“ _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shatl promptly

/notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
© Thére- m‘:i‘y‘-b:e only one designated notice address under this Security Instrument at any one time. Any
“fotice t0 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recelved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law.,_the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrummient.

16. Governlng Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Taw. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in’this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ prevrsron or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other pl'()vlSlOllS of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or.-words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securrty Instrument,

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any 1ega1 or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-thie transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requrre umnedrate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must pay all sums secyred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on. Borrower

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable Law.might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation ‘fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under th1s Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; {(c)

‘.5; 3 ‘L’ ';}'1
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felease of any Hazardous Substance, and {(c} any condition caused by the presence, use or release of a

'_.__.Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

/of.any- ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remed1a1 -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
.Lender for.an Environmental Cleanup.

7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the. date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlee shiall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cored on or before the date specified in the notice, Lender at its option,
may require immediate paynient. in full of all sums secured by this Security Instrument without
further demand and may invoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 1ncludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold, Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appilcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pemihed by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s: deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Secuﬂty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the superwr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this’ Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. ‘Trustcc shall reconvey the Property
without warranty to the person or persons legally entitled to 'it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. '

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 1o act. WIIhC)llt conveyance of the
Property, the successor trustee shall succeed to all the title, power and du‘ues cenferred upon Trustee
herein and by Applicable Law. B
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" _-STATE OF WASHINGTON } ss:
.~ County of Skagit _
'/ Onthis day personally appeared before me James R Fredlund and Cheri L Fredlund

[0.:‘31'1:{18__ __kngv&ﬁ'io_:bc the individual(s) described in and who executed the within and foregoing instrument,
and‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this [/ 3 day of )4(-4' 687 Joo 3

YA KT

Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

7=>3-0C
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BALLOON RIDER

{CONDITIONAL RIGHT TO REFINANCE)

. THIS BALLOON RIDER is made this 11th day of  August, 2003 ;
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to- Secure Debt (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower" ) to secure the Borrower’s Note to
Horizon Bank e

{the "Lender") of the same date and covering the property described in the Security Instrument and located
at: : -

215 L11ac Or,Mount Vernon,WA 98273
; [Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is catled the "Note
Date.” I understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note; “the Securlty Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with anew Maturity Date of September 1, 2033
(the "New Maturity Date") and with an-intérest rate equal to the "New Loan Rate” determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to modify theNote, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note, e
2. CONDITIONS TO OPTION ¢

If I want to exercise the Conditional Reﬁnance Opuon cenam conditions must be met as of the Note
Maturity Date. These conditions are: (a) I must still be-the owner and.occupant of the property subject to

0550002682

MULTISTATE BALLOON RIDER {Refinance) - Single Family - Freddle Mac UNIFORM INSTRUMENT

A |||I1|II\ilIIHI!lI\IUIIIIIIH |

%sven (0008) Form 3191 4(,01

Page 1 of 3 MW 08/00 Initials: { .
VMP MORTGAGE FORMS - {8001521-729

!WDWMWWWWW

Skaglt County Audutor
8/14/2003 Page 18 of 18 3. 15PM




INdSL:E 8L 1o ZL  ebed £00Z/VLEG
lo)ipny Aunog ybess

mim i

£ 10 z ebed (8000) HBLB%
89000590

LO/L L6LE w-'ozl}l:i)

I3pIOH 210N Y1 aptaoid 01 SAEP JEPUITED (F 9ARY LA [[IM | "SAOGE ¢ UONDAS UL Pajeno[ed Se pu I3p[OH
910N U1 £Q PaAT120a1 §1 uOnEdyNou ABp JO AW PIE S)ep Yl U0 10912 Ul PRIA Jou paxmbax paysiqnd
arqeoridde s, uonerodioy) a8eS1I0A UROT SWOY [RIspa] o) uodn paseq 2jey UEOT MON PIXI] o1 SIBMOTED
{IIM ISP[OH 310N Y], “dled AMne 210N ays 0)-1oud sAep Jepus[ed Cp Uey) Idte] OU pue sAep JEpUIEd
09 UeI Id1[Iea ou Jp[OH AON 21 Furdjrou Aq‘"uoudo 20UBULY [EUOTITPUOD) 911 ISI0I0X0 ABUI [ “2A0QE
T UONI3S JO SUOHIPUOd AU 139 | J] ‘Uond(y 2oUUaY [EUONIPUO]) AT} 3SIIISX3 01 I3pI0 Ul AJnou jsnut
1 et Iopjoy 910N 9 Sunuaserdar uosad o ssaIppe pUE 9111 “SUIEU 3Y) YIim Joypgor ‘uonewriojul
prooor juamded Aw apraoid i JSPIOH SION YL “IAWL AFE 3A0(R T UWOHIIG Ul SUONIPUS dy Ji uondo
ouURuLey FRUCHIPUC) 1) ISTHIIXI AR [ IBY) oW ISIADE [[IA%: OS[E Iap[OH 910N a4l "ste AIME 910N
Y U0 240 01 pa1oadx we | swns IBIo [[B pue ‘1sa.1éi1;t;‘bmdui ng paniade ‘Tedounid ayl Jo aw asiape
pue a1z Ltnjejy NON oY) jo oueape Ul s{ep .reptia]za'd 09 1seé[ T8 SW AJIOU [[IA 19P[OH MON YL
NOLLIO IINV NZ[H.’E[H ’IVNOI.LIGNOC) HHL DONISIDUIXH 'S
: pred AT ST UROTT MIN S} [HUN JIUOW
Araas awiAed jsa1ammn pue [edround Aw Jo jumoure mou aql aq [[Im TOTIB[1]eD ST JO NS Ay, “siuauried
Appuowt fenba Ul a1ey UROT MaN A1) 12 UBOT MIN 31 JO ULIAY 3] J9A0 {(2A0QR T UONIIG Jepun paimbal
se “uolna ae uay sywewded Appuow Aw Sununsse) sie( AIHTIBIN Q00N 2 UO JUAWNASU] KNS
pue 3)0N a) JApUn dMO [[I4 [ swns 2o [[e () snid ‘jsareyin-predun ing pandoe (q) snpd “edound
predun oy (e} [y w Aedas 01 juLOYDS A M 1Byl wSwAEd A[q]uoul Ay -JO JuUNOWE Y} UIULIAISP
[[1 I3P[OH 310N 31} ‘PALJSNES Ik dA0QE 7 UOLOAS UT paIinbal sUOIPUOY IOYI0 e PUE ey 910N oY) 2A0qe
simod afeiasiad ¢ we) 1912218 JOU ST 9AOQE £ UONDAS Ul PIIB[NOMED SB-3JEY Weo] MIN Y1 PapIaoid
INNOWY INHWAVA MHN AHEONLLY 1IN IV ‘¢
‘uoneurrprul Sjqeredwon Fuisn Aq ey
R0 MaN SY) AUTULIAIAP [[14 I9PIOH AION Y1 F[GR[IEAT 10U ST PIAIA Jou paunbsLsiy § ‘uondQ oueurjay
[RUOCIIPUCY) JY1 ISIIAXI 0 UONIND AW JO 201I0U SIAIST IP[OH ION ) TeT) Avp JO AWM pue 2nep
3yl uo 1291J9 i prath 18U a[qesridde oy dq Jreys Ptk Jou pammnbar ayy (218 ueo] m.aN__ 2m) (%671°0)
nuaotad auo jo YIYSo-su0 I5aIEaU I o] papuncd ‘(94¢Q) uwsdmd uo jo- J[EI[-:)I.IO sofd uowumnuos
A1aa1pap Arorepuewr Kep-(9 € 03 1afqns sefeSiow 91e1 paxy Ieak-gf Iof praIk 18U p:umbm s uonerodio)
afefuo teo] SWOY Telapad 2 ©) [enba jsaraur Jo a)eI paxiy e aq [[Im ey mza’] maN YL
ALVE NVO'T MAN JHL ONLLVINDTIVD '€
"M0[aq § TOROAS ULpaplaod
st Iap[oH 2ON o 01 15anbal uanum B YR 1SnUI | (9) PUR 9By JON ) dAOQR smlod aﬁemaomd
¢ UBYl 20w aq joutkd dey UBOT MAN 9 (D) ‘PIpIodsl Sem luawnnsu] AILNoISoyl Isie -Suistre
(arqeded pue snp 104 j0u sJuUSWISSIsSE [e[dads pue saxe) 1oy 1d90x9) Auadoid oy o1 opn Fuudyje IR
as1aApE Ia10 1o ‘Auadold oy JsuteSe SI0URIQUINOUS IO ‘SIYIP ‘SUSI[ OU e A (3) ‘A1EQ A
a1oN a1} Surpasaid L[arerpsunui sygswifed Aiuour pa[npayds 1 s Jo Aue U0 1e[ SALpP (f UBY] 2I0UI U3¢
aAey joumed pue swawrfed Afquuowr Aw ur Jusumd 3¢ Isnw [ (Q) (,Awedoid, 1) wowmasu ARIN0aS gl




~ with -acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Matunty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount .and a date, time and place at which I must appear to sign any documents required to
compiete the required refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated. with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updatmg the title insurance policy.
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