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PO Box 580 7
Belhngham WA 98227-0580

Tshee: WETWITY FIVANUAL SEVI(C
Assessor’s Parcel or Account Number: 4584 -000-004-0003 'S
Abbreviated Legal Description: /

Lot 4 Ham11t0n Court

[Include lot, block and plat or section, township and range]
Full legal descnptlon located on page 3 . Additional Grantees located on page ¢

. 'Space Above This Line For Recording Data]

~ DEED OF TRUST g7

AMERIGAN TITLE g0,
S659 -y

DEFINITIONS : ; :

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated August 8, 2003 .
together with all Riders to this document. : "

(B) "Borrower" is Randal S Johnson and Ange]a J Johnson husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,---'(i;j'.fi"RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
o _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

/ in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* 'fo_a "federally related mortgage loan" ¢ven if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

Q) _!-"Succe.ésdr in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securtty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modtﬁcattons of the Note and (it} the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys to
Trustee, in trust ' w1th power of sale, the following described property located in the
. County of Skagit

[‘l‘ype of Recurdtng Jurisdiction] [Name of Recording Jurisdiction]
Lot 4, "PLAT OF HAMILTON COURT." as per plat recorded in Volume 15 of
Plats at page 39,7in the records of Skagit County, Washingon. Situated
in the State of Washtngton County of Skagit. '

Parcel ID Number: 4584-000-004-0003 . - which currently has the address of

20391 Lafayette Rd [Street]

Burlington ' -~ [eiy] , Washington 98233 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now._or. lt_efeafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a’ "part"df the property. All replacements and
additions shall also be covered by this Security Instrument A]] ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propertyis unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seeunty mstrument covering real

property.

1050001103
%-G(WA) {0005}.01 Page 3 of 156

mitialsilz;'———ii_-‘_ﬁ :

_~Form 3048 1/01

tmt\\t\\lt\\t“t\lﬂtl\t\lttt\tll\tl\\\\tﬂt\m\t

12

Skaglt County Audttor

gn2/2008 Page 3 0f 18 12PN




:lnfgszib Sl vy abey SEOZ!Z_I;;
Jo;upnv A;unoo ;lﬁexs

WWWMWWMMMHWWWW

L0/l BYOE Wiod i g1 jo p abey 10"(5000! (VMo €D
5 B
S cot11000601

Anunuruioyy eyl annbaa &I'am'.tapua"{ meoT 9 Jo wial o) Suump swy Aue jB I0 HONEWSIO 1Y | SWR]
MOIISH, PJIEd dJe SWANI ASAL 0t -uonaag Jjo suorsiaoid 211 Ula 2JUEPIOOE Ul swiniaxd aouinsu]
adeSuoy jo wowded o ;0 nalg ul J8plia] o) 1amoulog £q sjqeded sums Aue 10 ‘Awe 1 ‘swnmmeid
souemsu] 28e3uoN (p) Pue ‘g UG Iapun Jopua] Aq pammbar sowemnsm [ pue Aue Iof swnnuard
(2) ‘Aue J1 ‘Kiadolrd o uo syar-punoad 10 siwowked proyases] (q) tKuadoid 23 UO DURIGWINILD IO UIL|
® se Juownisu] Anosg sy seAo-Kniopd UTENE. Wed YOTGA SUISNT IS0 PUe SIUIUISSISSE PUE $9Xe] (2) 110]
anp sjunowre Jo juawrAed 1oy aptaoid 01 (,spunyf, ) wns e [y w pred ST ajoN 2y} [HUN SI0N 9Y) IpuUn
anp are sjuaiAeq olpolad Aep 2yl Uo Jopua] 01 Aed [[BYS JOMO1IOY "SWIN)] MOIOSH 10} spunj '
"sHuawAed OIPOLId] 9K} JO ‘JUNOWIE JY) aﬁtmqa 10 ‘arep anp oy Juodisod 10 puL)¥a JOU [[BYS JON 3
1apun onp [ediounid 0] SPasI0Id SNOAR[[AISTIAL 0. “Spasoold soueInsul ‘syuowked Jo wonesidde Auy
*210N 91 UI PAqUIISap Se U pue safreqo juawiedaid Lue o1 155y parjdde aq
mreys symawedard Arenmioa -anp sa8reyo éw]ﬁﬁue 0] pa1jdde 2g Aewr $522%2 [ONS ‘SIUAWAR ] OTPOLId] dI0t0
10 auo jo wawAded fng a1 01 parpdde st juewAed 1) Taye S)sixe $890%a Aue JBI JUAIXD 3 o, “[[nj Ul pred
aq ued juswAed YoEd ‘JRT) TULIX2 21 0] pue ‘Ji: siuaw&ed mp’t’iuad a1 Jo 1usmmAedal a) 0) JomoLiog Wol)
paarasal wewded Aue dde Aewt 1opua ‘Furpueisino st 1uam£e.:{ IPOLIAJ JUO UBY) I0W J] a81e1d el 2)
pue JuawrAed 1manburiap s 01 perjdde aq Aewr JwamnAed 91{1 ‘anp, aﬁmqo are] Aue Aed 0y junowre NSNS
® SOpNOul yorm JUdWAe 21potiad juanbuiap e .10; famoniog woyy jusuifed v S3AI0AI JOPUAT JI
L ColoN-S Jo souereq redrourid s1) sonpal 0] U
pue ‘quawnnsu] AILN9IS SIY) JApUN Inp SIUNOWE INJ0 Kue 01-puooas “sadreqo arel 01 384y parjdde 2q qreys
sjunoure Furuesl AUy "anp AUWRIQ I YOIGAM U I9PI0 AU UI Juolukey Jpouad yoes o) pardde aq [reys
siwawded gong "¢ UONOAG IApUN anp SUNOWE (3) ‘MoN A Fapun anp gedound (q) ‘;oN 2@ Ispun anp
1sara1u (e) :Aiiotid Jo 1apio Suimorio] oyl ut parjdde aq [[tat[s" Iapua Aq patpdde pue paydasoe siuswAed
e ‘7 Won2ag STyl Ul paquosap osimiomo st 1daoxy spaaao.l‘[ a0 smam&e.;[ Jo uoneddy -7
glicinihatsiig
AILINOag S AQ P2I02S SIUSWAAIZE PUB SIMBUIACD A1 Bmuuo;.lsd Io maum.nsul Anmaas ST} pUe 910N )
Jopun anp sjuttded SuUDfeW WOIJ JOMOLIOE JA91[A1 [[BUS IapUST ISURSE aIMNG-9M) Ul 10 MOU JARY JYSTW
10MOLIOF UOIYM WITEd JO J38JJ0 ON *2Inso3210) 0 Joud Aparerpeunt a10N 24 Iopun aouereq jediouiad
Buipweisino ) o) patjdde aq [[14 spuny yons ‘1a1jied pat{dde jou §] IDMOLIOG 0) WSY WAL 10 SPUNJ YIS
A[dde 1oqna [reys JOpUST ‘dwm Jo porrad 9[RUOSEaI B UGl 05 OP 10U SO0P JMOMOE J] “IUSLIND UBOT A
Suniq o1 juamAed saeul Jomoniog fun spuny parpddenn yans proy few Japuai $puny pstfddeun 10 1591
Aed 10U pROU IAPUIT UMY ‘MBp ANP PIANPIYDS ST Jo se parjdde st ojumnuded: olpouac[ Yaep J1 pandaooe
are siuawAed yons swp o e syusmied yons L(dde o1 parefiqo jou s1 1apua. mq ‘armng-3u) syuawrAed
Jered 10 juowAed yons asnyax o1 sIYBU s31 01 do1pnfoid 10 JopunsIsy SWYFU AR JO IATEM. MOYIM *JUDLIND
ueo] oy Suwrq op wwaroggnsul JuawiAed Terued 1o juswAed Aue 1doase Aewr TopuoT manno maoq am 3uuq
‘ST uoua@s u[ suo1siaoxd aonou oI P14 SOTRPIOIE m Ipuay Aq pamuﬁtsap aq AeuI se uamzac)[ 191{10 yons
Je 10 HJON 2} Ul p21euSIsap UOTIR30] ) 18 PIAISDAI USYM JOPUT AQ PIAISOAI PIWAIP Te SIUSWARY .
‘19Jsue1], spung stwenaaty (p) 10 ‘Lnua 1o Aieuswnnsuy - Kouade. [map;g
e Aq pamsur ase sisodap 350y mOnMINSUI e uodn umerp st Yoays yons Awe papraoxd Yodup's JQII{SED.
10 23U § JAINSERN O3YD URq ‘¥IYD PAyILeD (2) f13pio Asuowr (q) ‘yseo (B) i1epua Aq paloa[as

s2 ‘SULI0] FUIMO[[0] 91 JO SI0W IO SUO Ul SPRUI 3 JUSWINNSU] AJLINNOG SIY) PUB MON 9@ I9pun anp’

siuautAed juonbasqns (e o Aue jeyl sxmnbar Aewr 1apuy ‘predun IapusY 0) PILINIAI SI JUSWALSU] AILINOIG | 4
STY1 10 9)0N 21 Japun JuawiAed s Japua Aq PAAIIOAI JUATUNISTI ITI0 10 }00UD AUR JT ‘I9AMOY “Aouagmy -

*g"M] UI apew aq [[EYS JUSWNNSU] AILN0aS STyl PUe 210N 33 JOPUR 9np SIUsWARg '€ UOndas o) lensmd:

STIA] A0IST 10] spuny Aed OS[2 [[PUS 19AM0NI0g “NON Y1 Japun anp sadreyd are] pue sadreyd juawledard”
Aue pue 910N 3y} Aq PAOUIPIA 193 oY) ‘uo 1saxdmur pur ‘Jo edound oyl anp usym Aed reys 1emoriog
‘safaey) e pue ‘ssfawy) mowdedalg ‘swisy] monsy “saruj ‘edpung jo juemieg p

:SMO[[0] St 2215k pUe WBUIA0) I9PUYT pUe Jamouod "SINVNIAQD WIOIINN




._-,.---Agébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
'____.a'ss_éssmems shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
- be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

#Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
L in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due fer any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower 5 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Sectlon 9. If Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and
Borrower-fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that; are then requued under this Section 3.

Lender may, at anytime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be heId in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg I_ﬁnder if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds (o pay the Escrow Items no later than the time
specified under RESPA. Lender:shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, OL. verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: palcl on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instnlment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aSSessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Iiems, Borrower shall pay t-herﬂ':'in*ihe_ manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

e _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. __‘promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

sof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© Yequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
s i-nteree_t.:-..or._earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shatl be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or:othierwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s‘rights {other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance poheles covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principat
residence within 60 days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which“consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Berfower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is _resifling‘ ,ir"lv_t:he Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiom, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irisurance ‘or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehevod of Borrower s obligation for the completion of
such repair or restoration. g :

Lender or its agent may make reasonable entrles up(m and 1nspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection sp_ecrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be'in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direct'ion': of .Borrower or with Berrower’s
knowledge or consent gave materially false, misleading, or inateurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, bur are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

derive-from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

' ;"exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/ prémiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

%7 (@) "Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. As51gnment of-. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration” or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.-an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ provided ‘that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress paymenis as the work is
completed. Unless an agrcement is made_in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall.not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking; destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided .by (b} the fair market value of the Property
immediately before the partial taking, destruction, er less in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:]oss in valye of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured Immedlately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M1sce_lla;1eous Procceds shall be applied to the sums
secured by this Security Instrument whether or not the sums arg then dye.

If the Property is abandoned by Borrower, or if, after notice.by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date tlie potice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : -
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‘_....n'atif_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
- 'Theére-1iidy- be only one demgnated notice address under this Security Instrument at any one time. Any
", notice,to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice reguired by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumeit, B

16. Govermng Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained . in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provnsmns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or. words of the feminine gender (b) words in the singular shall mean and
include the plural and v:ce versa; and (c) the word "may™ gives sole discretion withoul any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Pmperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" medns any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trapsferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any- default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sutns secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Leénder:. (a) '(":a_sﬁ:; .(b) money order; {c)
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__1_____réie-ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.-Ha_{zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any“governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on

. _Lendér for an Environmental Cleanup.

"~ 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aejﬁe!eration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default' by the action required to cure the default; (c) a date, not less than 30 days from the date
the noticé is given to. Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and: ‘may . invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludnrg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by thrs Securnty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this<Sécurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legaily entitled to"it: Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, 5w

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. 'Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutres conferred upon Trustee
herein and by Applicable Law,
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" .STATE OF WASHINGTON
© 7 County of

. SS:
Skagit }
On this day personally appeared beforeme Randal S Johnson and Angela J Johnson

tdﬁlﬁe_ kngwi}'io ‘be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN Under my hand and official seal this

1‘-“*« day of ‘/A\’U‘-DJW 9[70%
HEHYy,
‘N““Y Mirry,,
SSRLY 4.,
RSPy

Cavina, ¢ N
UN .'.'04 ”
SO SN 04'%
::..:.\-:.Q G C Y ‘a

i

Notary Public in and for thk Btate of Washington, residing at

BurlingtonWA
My Appointment Expires on (9/“5 ) 0%

40).0 .
(7

= "
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