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EJRST AMERICAN TITLE CO.
DEED OF TRUST Ao 7

DATE: August 11, 2003=-”f_

Reference # (if appllcable) A75347 Additional on page
Grantor(s):
1. SCHORR, KENN‘ETH B._{

Grantee(s)
1. Whidbey Island Bank
2. FIRST AMERICAN TITLE Trustee

Legal Description: LOT 16, PTN LOT 17 & PTN LOT 18,
BLK 25, "ANACORTES” . o Additional on page 2

Assessor's Tax Parcel ID#: 3772- 025 018 0007

THIS DEED OF TRUST is dated August 11, 2003, among KENNETH B SCHORR. AS HIS
SEPARATE ESTATE ("Grantor”); Whidbey Island Bank, whose mailing address is Real Estate
Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and FIRST AMERICAN TITLE, whose mailing address is PO BOX
1667, MOUNT VERNON, WA 98273 {referred to below-as "Trustee”).
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DEED OF TRUST
(Continued) - Page 3

regulatlon and withhold compllance during any proceeding, including appropriate appeals, so long as Grantor has
~‘notified Lender in writing prier to doing 8o and so long as, in Lender's sole opinion, Lender's interests in the
Property-are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
" satisfactory:-to Lender, to protect Lender's interest.

:,I“)uty to Prbtect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
;aets, in addition to those acts set forth above in this section, which from the character and use of the Property are
':reasonably necessary to protect and preserve the Praperty.

DUE ON'SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums sécured by ‘this: Deed of Tryst or [(B) increase the interest rate provided for in the Note or other document
evidencing the: Indebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or transfer,
without Lender's prior wiitten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer means the. conveyance of Real Property or any right, titie or interest in the Real Property; whether
legal, beneficial or eguitablé; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of ar interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS, The foliowmg provusmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay. when due {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges {including water ahd séwer), fines and |mposutrons levied against or oh account of the Property, and shall
pay when due all claims for’work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property frae of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and _assessments not due and except as otherwise provided in this Deed of
Trust. . :

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, selong as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shali: within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or. a-sufficient:corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus: any costs and attorneys' fees, or ather charges that could accrue as a
rasult of a foreclosure or sale under the.lien. In_any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished inthe contest proceedings,

Evidence of Payment. Grantor shall upon démand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against:-ghe Property.

Notice of Construction. Grantor shall notify Lehdér at least fifieen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the.Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, service$, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfac:toryl e Lender that Grantor ean and will pay the cost of such
improvements. L :

PROPERTY DAMAGE INSURANCE, The fallewing prowslons relatlng to mswrng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain, poln::les ‘of flre insurance with standard extended
coverage endorsements on a replacement basis for the full lnsurable value covenng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ctlause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain: comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Leénder. béing named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurarice, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ‘and issued By a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will delwer to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludlng stipulatioghs that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice tae-Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will-not.be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be {dcated in an area designated by
the Director of the Federal Emergency Management Agency as a special fiood hazard area! Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after \nctice is given'by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the lgan, up to the maximum policy limits set under the National. Fiood- Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan ’ ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Praperty if the
estimated cost of repair or replacement exceeds $1,000.00.. Lender may make proof of 16ss if Grantor fails to do
so within fifteen (19) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's
elegtion, receive and retain the proceeds of any insurance and apply the proceeds to the’ reduction. of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, It Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroved
Improvements in @ manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendsture pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is Aot in default
under this Deed of Trust. Any proceeds which have nat been disbursed within 180 days after their rechipt ‘and
which Lender has not committed to the repair or restoration of the Property shall be used first to'pay any, amounfi:_
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied ;
to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment. in full of he~f'
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. .. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor 5ha|l furnlshu =

to Lender a report on each existing policy of insuranca showing: {1} the name of the insurer; (2] the _nsl_cs
insured; (3} the amount of the policy; {4} the property insured, the then current replacement value of-slich:
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall;.updn
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

RSN MARUALR
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DEED OF TRUST
{Continued) Page 5

] '_Qo:r'ﬁ_rﬁercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYN-FACT. The following provisions relating to further assurances and
-gttpfney-fin:__fgcfa_:re a part of this Deed of Trust:

Further Assurances. At any time, and from time to tims, upon request of Lender, Grantor will make, execute and
ideliver, ar will cause to be made, executed or delivered, to Lender or to Lendar's designee, and when requested by
‘Lender, caise to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and, places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreéments, financing statements, continuation statements, instruments of further assutance, certificates, and
othér ddcuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, géntirue, or-preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents:” and: {Z}_~the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now.owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to.in this, paragraph.

Attorney-in-Fact. |fGrantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the'name of Grantor.and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the praceding paragraph:’ .~

FULL PERFORMANCE. If Grantor pays ‘all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security jnterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals in.the.reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters dr-facts..” .~

DEFAULT. Default will occur if paymgh't_:_i-nrfull is not.made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. M .De'f"a_‘ul,t-.,:oc:_:curs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of"t’hg fqlldvying‘ rights and remedies:

Election of Remedies. Election by Lender to p_drsue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take ‘action:fo°perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exergise its remedies.

Accelerate Indebtedness. |ender shall h"a\fre the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of-the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and*sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and:to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the___.,Pe[so‘n__a'I'X_Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial €ode.* ™

Collect Rents. Lender shall have the right, without nétice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and gnpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. |n furtherance-of this, right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Granter and to negatiate the samg and coliect the proceeds. Payments by tenants
or other users 1o Lender in response io Lender's dermand shall: satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Leénder may exercise its rights under this
subparagraph either in persan, by agent, or through a receiver. ’

Appoint Receiver. Lender shall have the right to have a receiver appointed-ic take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate thée Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethar or not the apparent value of-the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify-a pérson from serving as a
receiver.

Tenancy at Sufferance. 1f Grantor remains in possession of the Property aftef the Property. is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon ‘default 6f Grantor, Grantar shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's.option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immédiately wspon the demand of
Lender. e A

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thig: Duee&:'bf-"Trust___ or the Note
or by law. : L T

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale;8f the Personal
Property or of the time after which any private sale or other intended disposition of the Persenai-Property’is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or.disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propérty: L

Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and-all rights to-have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frée to sell_dll or-any
part of the Praperty togetner or separately, in one sale or by separate sales. Lender shall be entitled to bid" at apy:.
public sale on all or any portion of the Property. ’ s

Attorneys' Fees: Expenses. (f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' te'es__..ai trigl .
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all -~
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ‘s
interest or the enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear”
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's‘legal .
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings -

1
T

2
Skagit County Auditor

8/12/2003 Page 5§ of 8 1:29PM




S — —_—

ndezZ'k 8 9 sfied £00Z/T1/8
soupny funod nbexs

piidd i

mES"h Aﬁe BuiSIDJexe Ul 1apus 10 Ued ay) Uo UOISSIWO Jo Aejep ON "Jopus Ag paubis pue Bupum Ul uaalb st ianem
_“4yans ssa|un 1shu] JO pasq Sy} 1apun s1yBu AUB paAlem BARY 01 PaUISap e 10U {|BYS 18pUST -Japua Aq IBAIEA ON

-uoBuiysepn Jo 81818 ‘AIUNDD WODIBYAA 4O SLINOT
an, ;o ou,:npsunr oyl 01 pwqne o1 1senbas s, 8pus uodn ssaibE JOWEID ‘UNSME| B SI BI9YL §| "ONUBA JO 3J10YD

4 ruoiBupysesn
Jo a;a;g aq; uy Jepue Aq peidsoor ueeq sey 3snip jo peag siyl -uoiBulyseps JO 8le)g eyl O smE| SYl pue
mej |e.lapa; qmu\ BouURpIOddE U] peslojus pue pannsuod ‘Aq pewsach eq |im 1sn:] jo pesq syl -meT Bupanog

; : ‘18puan Jo
;uasuoo uslim eua, noyum ‘Ausedes Aue Ui 18puaT JO Jjeueq 8yl 1oy Jo AQ play swil Aue e Aluadold 2yl ul slelss
10 1saulu1 Jaqw Aue un 1sn1] 40 paaq SIYl AQ peleesd e1else 10 3saialul oyl jo sebiow ou aq jeys alay) -seBiey

' “1SNJ] 30 Paa(] SIYl 10 suoisiacid eyl suyap Jo yaidielu) 03 pesn
aq o} 10U aie pue A|uo sasodmd aousIueAUDD 20} 818 1SNI] jo pasq syl ui sBuipeay uondey -sBuipeey uende)

‘uojsiAoad uoneIHgle SIYL JO JUBLUSdIONUS pue ‘uolelaxdIaI
'uouom;suon alu 01 A|dd|! ||eqs 1Dy uopenqiy [aiepsd ayl -sesodind esayl Joj uofloe UB JO JUSLLISDUSLILIOD
al} peweep oq jjeys Buipaadoid uopeipgie ue Jo Juswiesuswod ey pue ‘Buipessold uopesyqie Aue u) ejqesidde
aq |eys Aued e Aq pBnoaq- tjm;ae ue uj siquadde ag as|mieyl0 PINOM YMNYM SISUMIDOp IRpUNS pue ‘SIUDE|
‘Jenjem ‘joddoyse ‘suopeyuin 10 e;me;s ay] -uopdpsun jueledwod 10 UNOI B WO Janes ejqeynbe Bunjass woly
Aued Aue epnjoeud jjeys Jsniy jo. peaq sip ui BunpgoN uopogpsunf Buiaey 1Nod Aue ul pelajua aq Aew icyRiqe
Aue Aq pesepual pieme Aue vodn’ JusBpnr -Aped Aug jo joB Aug uiessel Jo uinfue o) temod ay) uo JyBu sy saey
Keys Jojesjqie ou JBy} JaAoMoY pepiiold ‘pelriigIe eq os|e jjeys ‘Auadold suyd 01 Bupejas jueweeibe Aus Aypow
es|MiaylC 10 LLUI0JAI ‘puUIDsel 01 wied Aue Buipnpul ‘Auedeold Aue Bupweouoa yBis Aue jo esioiexe 1o ‘1oe Aue
jo ssauajqeuosess 10 ssau|n;,me| a1 Bui1esu0d S3|SISADIIUOD JO ‘SWIE]D ‘saandsip Auy 8por) |BI2MOUILOD WLIoJUN
ayl Jo g e[oIYy 03 Juensind ssaoosd |e|o!pn[ noyum Jo ypm Auedosd yons jo Buisodsip 1o Bupyey Buipnjaw ‘Apedord
euosiad 03 Bunejas swybu Ade Eu;sp:axe 10, /1913984 B Jo uopisodwy Jo Juswyaele Jo Jum e Buinerqo jabeblow
40 18N1} Jo PIBp Aue Jepun bjes Jo Jamod e Bupoau| liepio Bujuienses Aesodwa) B 10 yeijes aanounfuy Bujueiqo
‘UOEMWL] INOYUM “Seprjoul SIY] 1ua|.uaaxﬂe uopesuqie sy Aq pauquosd eq Je juswasiBe uopeniqie siy)
JO 1enmEm B 31MASUCD (leys Auedolg Aue jo asadsip Jo 2)el 0) 30 ON *Aped 1eype jo 1senbas uodn ‘pay s1 une2
211 B} 3Y) 1B 1086 U] UONBIIOSS Y UOoNBNGIY Mesuewy s Jo seny ay) 01 Juensind pajeaqse eq |[eys ‘seindsip
MO} puR 1524UCD UOREIWI] INoYA-Bulpnjoul ‘as|mIeylo Jo 1sna] o paaq sip woly Buispe ‘eanjeu uj ssejd Jo ‘Jujof
‘[ENPIAPU] JSYIBYM LUDL] UaBMIBY sa;s:ano.uuo: pue su.una]n ‘gayndsip e jey} seibe Japua pue lcjuesn “uaRBIIqIY

-Apadold ayl jo uonesade ayl’ |.|J,|M uouaauuoa Ul BpeW SaInypusdxa Ysea || ss8| Auadoid ayi wol) sidiedal
yses ||e uesw ||eys ,awosul Bunelado 1N, 'aanbBl jiEYS Jepues Se |B18p PUB LWLOL L4INS U Jead |eosl) snotasid
8,Jo1uelny Buunp /\uadmd 8UL WO} panfadel gluogur-Bunesado 10u jo JuswieEls peyIed e ‘isenbas uodn ‘ispuadn
01 YSILINY J|BYS JOIURID) ‘S0UBPISAL § JOWIRILY ueq:, Jaqm sasodmd 10} pasn s) Auadold ayy } -spodey |[enuuy

IUSUWIPUSBLWE 10 UDPEIeIE Bl Ad punoq
10 pabieys ag 01 ybnos sapsed Jo Aued ayl r\q pauﬁls pue ﬁuulm\ u usaIb ssajun aAl08) 8 aq jleys 1sn!| J0 paeQ
SIYl 0] JUSLUPUBLLE JO 10 UDHEISHE ON ‘'1SNJf 30 Pe8Q.Siy) U Yyuo) 188 s1sllew 8yl 0} se sansed eyl jo jusweaibe
pue Buipuelsiapun SIRUa Syl SININSUDS 'SUBINDOQ-PaIeiey Aue yum 101ebo) "ISni) JO peaq sIyL “siuswpudy

:38n1] 40 pea( SIy3 Jo Wed B s1e sdmﬁnmd snosue(@osiw Buimolos 8yl SNOISIAOHd SNOINVTIIISIN

's0luBID (| OF-uSAIB sanou 2Q 0] pawWaap st JOJURIH Aue 01 lepua Ag uaalb aonou
Aue "JIOJUBIL) SUO UBYL S0 81 8lay] | ‘1suuew Jaylold ul usalb ag ol ‘me| Aq pemojie 10 pannbel 200U 10} 1deoxa pue
‘me; siqesydde o1 108{gNg 'SSBIPPE JUSLIND S,J0IUERID) JO AN Ji¢ 1B-pelLIol JapuaT dasy ol saelife Jojuesn ‘sesodind
aonou Jo{ -ssesppe s Aued eyl ebueys o1 s eonou a2yl Jo ssodmd Byl 1eyy Buidjioade ‘salled Jayio ayr 01 830U
usplim jewio) Buinb Aq 1snu] jo paag Siyl Jepun $a5110U.40), ssaippe si abueyo Aew Aued Auy 3sni) JO paag SIYE
Jo BuluuiBaq ayy Jeau UMOYS SB ‘SSAUPPE §,J8pUaT 01 JUBS Bq:[IPYS 1SN1 L0 paaQg SIYl Jaao Auioud sey yogm el Aue
JO JBP|OY @Yl WOJ} 3INSO|99I0) JO S901lou Jo seidod |y "ISNil jo paeq siui o Buluuibeq ayy teau umoys sessalppe ayl
0} payoaap ‘pledesd abeisod |lew paieysiBal 10 payied ‘ssejo 18y se ‘flew-$B1E1S PBlUN Ayl Ul pausodep usym ‘pspew
J Y0 1e1noo YBluisao peziuboeoal Ajjeucieu g yum palsodap TE fnep-Aq PauNbal asImISUI0 §SIJUN) ILUISIRID18)
AQ paniaoal Alenioe usym ‘palamep A|[BN3DE USUm BANDJDHS aq |leys-bue ‘Bunuam ul usmiB eg |leuys 8|es jo sInoU
AUE pue Jnelap o 2900u AUE ucileHwl] noyuam Buipnout ‘1sni] jo paaq sIyl dspun uamﬁ 8q €1 pasnbas sonou Aue
JpuUELL Jayioue U Uuenb aq 01 me| AQ pamojje Jo painbas anou 10} 1daoxa pue ‘me| sjqedidde o1 108lqng *SIDILON

"uoIINIISqNS J0j suolsmmd :eqlo 1B }o uoIsn)axa ayy 01 uienob
{leys @s818nJ] jO uonnmsqns Joy esnpeocoud siyl ‘me| s|qedidde Aq pue 1snli 1o ‘Poe(y syl W oa1sni] eyl uodn
pasigjuos sannp pue ‘Jemod ‘9pn syl e 0l paavons |leys ‘Auadold syl 40 ‘BOUBABAUGT INOYLIM 'BBISNI) 10SSA00NS
8Y{ 152431 Ul SJOSSBDONS Sl J0 Jepusq Ag peBpejmouyoe pue paingoxe sq JiBYS WBWINSUE Y1 pue ‘aa1sn.)
10SS900NS Byl JO SSIUPPE PUB BWMEU 3yl PUB 'PApPJODA) $I 1SnJ| JO PO SIYL:aleym Jaquuny ajld S.J0UpNY Sy}
10 afed pue }00g 8y1 'I0JURIC) pue ‘9elsni| ‘1apuaT [euBLO Byl JO SBWEU BYE ‘Me| 81els Aq paJinbai s1shew 18yl
{l2 Ol UOIIPPE Ul ‘UIRlUOY (BYS Juswnisul 3y) ‘ucibuiysepn jo eleig ANy LIDYNG $0.48pJ00a1 BYL O BOIJO
oyl U] PapI093) pue Japue AQ pabpemounde pue PeINOSXS JUAWNASUI ue Ag Isni) O pesq siuyl Jopun painodde
eglsni] Aue 0} 83)snl] J0SS8290hs B Julodde awn 01 swi wouy Aew ‘uondo s Japua le 'japys 'aesni) 10ssedIng

‘me| ajqeoydde Agq peplacid Jusixe ||n_.; 8l o) pues q1‘gm BIURPIODIE
ul 8sed sByNa Ul ‘aInsoj2e4o) (10PNl Aq 850[08J0) 0} JYBu 8L 8ABY ||BYS i3pue pue ‘ejes pue. -8010U AQ 95090104
01 WBu 8yl eaey [jeys s81sn1| sy} ‘Auadold SUl jo Led Aug Jo (|2 03 Joadsal YUm ‘BAoqe LTI04188 SHIpaWal pue
s1yBu sy 01 uolppe up 'me| a|qesdde Japun oeisniy 1oy painbal suoneoayenb e 183W Jjeys aeusnu_ ‘@8)sni)

‘ag1snJ] AqQ 1yBnouq s Buipesooid 10 uoiloe Syl SSaJUN 10 ‘me| 9|qeq!|g.de_- Aq pasnbal
ssajun ‘Aued B 8q jeys @8isni] o ‘Jepuaq ‘JojueRin yoiym ul Buipeesoid so uonae Aue jo 40 ‘U3l JO pesp lsnil
1ay10 Aue Jepun ajes Buipuad e jo Aued Jaylo Aue Ajaou o1 palediqo aq ou |leys asisna) I\;uoN o;, suonnﬂllqo

"jsnu) $0 POa(] SIYI JISPUN JapusT JO 18249l BY) 10 1SNJ| JO paag siy) Bunosye uswaaibe 1eUo Jg. uoueunpmqns
Aue ur uiof {9) pue !Auadold jeay 3yl uo uonosal Aue Buiears 10 jusweses Aue Bunues wrulof (g ‘ongnd
ay1 o) s1yBL 1aULO 1O S199AS JO uonedpap @y) Buipniour ‘Auadoid |eay syl jo ieid Jo dew e Buy pue Bupedasd-
ul ulof (e) :1Djuesn) pue Japua jo i1senbas ualum ayl uodn Auadosd a8yl o} loadsal Ylm suonae ﬁunmo"a; aylaxel .
01 Jamod Ul BARY [|EYS 8818NI| ‘MmE| JO Jentew e se Buisue saisni) jo siamod ||e 01 uolppe u| "ea)sniL ;o s1emod’. ¢

:18nJ4 4o peag syl Jo Led ele (SuononJisul s :apu91 o1 zuensmd}
aslsni] Jo suonebiqo pue siomod aq:, o} Bu11e|eu suoisiaoid Bumojjoy eyl “33LSNYL 40 SNOLLYDITIO: GNV SHEIMO:I

“UOOBS SIYL Ul YO 19 SE 18puaT JO SBNp pue sIybl Byl JO ||e BABY ||BYS BBISNI| 'Bs)sni] §O s;qﬁsu'

me| Ag papiacad Swins JaY10 [[e 01 UCIRIPPE Ul ‘81800 LINod Aue Aed |im os|e Jo;_uejg-
me) oiqesidde Ag papiwied 1uelxa oyl O} ‘831SNJ] BYl JO) $29) PUE ‘BlUBRINSU) UL ‘soa) |esiesdde pue 'spoda!
,8I0Aaans ‘(suoded 8anso|2e1gy Buipnjouy slodss ey Buuielgo “spiooss Buiysless Jo 1500 9yl ‘S83IAIES UDIEHOD -
wswbpni-isod paredionue Aue pue ‘sjeadde ‘(uonaunful 10 AelS oREWGINE Aue 81828A JO Ajipows O} uoye Bupnpull’

g ebed (panunuon)
1Sndl 40 a33d




DEED OF TRUST
{Continued) Page 7

G 8l aII_ .operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust

s ‘.__--"':shaﬂ not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that

provision..or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing

" between.Lénder and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations

ds 1o any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting

iof ‘such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
‘such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severabﬂuty H.a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable” as, %o any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable a5 to“any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legai valid and enforceable. If the offending provision cannot he so modified, it shall be
considéred” déleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability- of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. “.Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Frust shall be:binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successdrs with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasin"g Gr‘antor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlme i of 'th__e__! essence in the performance of this Deed of Trust.

Waiver of Homastead Exemptlon “Grantor hereby releases and waives ali rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capltallzed wards and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to.the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America.. \Words, and-‘terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shasll
have the meanings attributed to such, terms in the Uniform Commarcial Code:

id_bey Island Bank, and its successors and assigns.

Beneficiary. The word " Beneflmary mea'n"s‘W::

Borrower. The word "Borrower" means KENNETH B SCHORR, and all other persons and entities signing the Note
in whatever capacity. .

Deed of Trust. The words "Deed of Trust mean’ thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation afl asslgnment and securlty interest provisions relating to the Personal Property and
Rents. :

Default. The word "Default”™ means the Def:.ault: set forth in this Deed of Trust in the section titled "Default".

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protectlon of human health or the environment, including withaut
limitation the Comprehensive Environmental Response, Compénsation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L.
No. 99-499 (*SARA"}, the Hazardous Materials Transpurtatmn Act, 49 U.5.C. Section 1801, et seq.. the Resource
Conservation and Recovery Act, 42 U.S.C, Saction 690‘1 et seq dr other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. .

Grantor. The word "Grantor” means KENNETH B SCHORR

Hazardous Substances The words "Hazardous Substances" mean materlats that, because of their quantity,
concentration or physical, chemigal or infectious characteristics; may causeor pose a present or patential hazard
to human health or the environment when improperly used, tredted, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are Used in their very broadest sense and
include without limitation any and all hazardous or toxic substances materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also mcludes W|thout limitation, petroleum and
petroleumn by-products or any fraction thereof and asbestos. -

Improvements. The word *Improvements”™ means all existing and future |mprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacemsnts and ‘other construction on the Real
Property. Lt

Indebtedness. The weord "Indebtedness” means all principal, interest -'anp‘ '50’th3r amounts costs and expenses
payable under the Note or Related Documents, together with ai reﬁewals otk,sxtgnmons of, modifications of,
consolidations of and substitutions for the Note or Related Documantgrand ;? % unts(exp ndad or advanced by
Lender to discharge Grantor's obligations or expenses incurred e ae; anorce Grantor's
obligations under this Deed of Trust, together with interest on such a;no’s G as.’bm*nd& ‘ gbd of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successbrs%

Note. The word "Note” means the promissory note dated Augu'&t 14,,
amount of $475,000.00 from Grantor to Lender, together with #ifir " xie
of, refinancings of, conselidations of, and substitutions for the promlssory‘f.}bte HD-dame

Personal Property. The words "Personal Property” mean all equipment, flxtuf‘és *ﬂ‘ndzother artlcles of personal
praperty now or hereafter owned by Grantor, and now or hereafter attached or affixed t&" the Real .Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any .of_such
property; and together with all issues and profits thereon and proceeds {including without hmltatmn ‘all: msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The woras "Real Property” mean the real property, interests and rights, as further descnbed in ‘thIE
Deed of Trust. :

Related Documents. The wards "Related Doguments” mean all promissory notes, credit agreehents..-' an
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, _security 7
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter"
existing, executed in connection with the Indebtedness.

Rents. The word "Remts" means all present and future rents, revenues, incoms, issues, royalties, proflts, and
other benefits derived from the Property.

Trustas. The word "Trustee” means FIRST AMERICAN TITLE, whose mailing address is PO BOX 1667, MOUNT =~
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