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FIRST AMERICAN TITLE GO.

DEED OF TRUST aq| l/

DATE: August 8, 20'63

Reference # (if appllcable} Additional on page
Grantor{s}: L

1. Turner, Jeffrey R

2. Turner, Kimberly. L

Grantee(s)
1. PEQPLES BANK = .
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 48 “VEDERE-K_TERRACE'f Additional on page 2
Assessor's Tax Parcel ID#: 4035-000-048-0005 (P70189)

THIS DEED OF TRUST is dated August 8 2003, among Jeffrey R Turner and Kimberly L
Turner, husband and wife, whose address is 12147 Hilynn Drive, Burlington, WA 98233
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as “Lender”
and sometimes as "Beneficiary”); and First American Title Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernori, WA 98273 (referred to below as "Trustee").




'Wdzo:v 8 oz aBEd eoozm;a
lojipny A&junoo nbexs )

e asea' quel oYM JEASOSIEUM BINIBU AIBAD 4O SBIIUA Jo suosied JAYI0 4O Sjueust ‘swuebe (e Aq eduefdwoed
__&.ss_n_es Andwoad qeys pue ‘Aidwos Apdwosd jeys Jolueln  -sjuswannbasy [ejusUILIBADD yhm  @due|dwod)

: e "18N1] $0 PR SIYl 4O SUONIPUGD PuB Swel ayl yum aoueldwoo
s,:cuue:g 6 sesodind Jo} Auadold |28y oyl 1oadsul 0} pUB $1S3A3Ul S,JapuUST D) Pusle O} sewll 9|qruoseal
|pe hi:y Auadmd {ead ayy uodn Jslua Aew seanelueseldes pue stusbe s,J9puaT pue sepua "iepug o} By s,s9pue

. : 3 ‘anjeA |enba
1sea| 1 ;Q S].UQUJQAOJCIH.I[ yum siusweaosdw) yons saejdad o] Jopus 01 Aioyaesnes sjustuabueie ayew o} solerg
aunba; Aewl Japtig ‘sludwanoiduw Aue Jo [BAOLISL SYL O} UCIHPURD B S 'JUSSUOD uanlim Joud s, 18pua Inoylm
Auado:d |eay aq1 Aoy siuswancsduw] Aue saowal 10 YSllowsp jou (leys lolueln siusweAcidw] o (eaowey

: 1uasuoo uaia Jolud §,18puan INoyum s1onpoad yood 10 [Baelb ‘los ‘eli00s ‘AgD ‘|eOD ‘(sEB pue (10
ﬁutpnpun) S{EioURL ‘J8qUUn AuB ‘eacwes 0} Bl Byl Aued Jeyio Aue o1 Juelb 1o ‘aaowal 10U |pm Jolueln ‘BuioBaloy
auyy Jo Aliessudb syl Bugiwi inoyupn  Auedoly eyl 1o uoiuod Aue 40 Aladold 8yl 01 10 uo sem Jg yo Burddins
Aue Japns lo m.umd 11u.|umo 10U 2JUBSINU Aue Jusd 10 12NPUOD ‘ESNED 10U jjByS JOJURID)  "IISEAN ‘SOUBSINN

) . 'BnjeA 811 8asasald 01 AJeSSelal SIUBUSIUIEW pue 'suaLuese|dal
‘saedat (e u.uoyad A|,1dUJOJd pue uoipuos poob ur Auedold Syl URIUBW jERYS JAILRIO  ulelulely 01 Ang

o ‘sasodind jesnynaube 1o}
Alrediouisd pasn 10U SL Auadosd |ee'd ayy) ‘Auedolg BUL U0 SUDREINUY JBULC 0) 10 AuledOld DUl O BSh Bul O MejRl
suoisinosd Buimolog syt glne;ap uodn payDas) AJ[eJEWOoINe JOJURID) O} Japus] woly esusd) e s) abapalld siyly
Auedold ayl woup spuay ey 182 (8} pue !Auadold ey efeuew 0 alesedo ‘esn (g} !Aladold sy jO |0J3u0D
pue uaissassod ul Ulewsal H) Ael.u JoUeIn ‘JNesq 0 1USAJ Ue 4O BOUBLNDIO0 B3 (UM ~BSM pue UOISSassod

suoisiaoud Bumo) o) eyl Aq pauiaaob ag jleys Auadoay
8yl }O 9SN puE UDISSESSOLS J01U9J9 15141 sa2ufe Joueln “ALMIdOHd JHL JO JONVNILNIVIN ANV NOISSISSOd

s1uswnou{3 pa‘wiag syl puE “1SNJ1 O Paaq S UBWaea1By uper) aul Japun suenebigo s, Joweln
10 |2 Wioyied JouuBL AWl B UFPUBR ALUIS [[eyS PuBR ‘anp Bwonsd Asul se Isnij 4o peaq SN Ag peinoes sjunowe
IIE JapuaT 0} Aed ||BysS lOlUEJQ 38NIY 40 paaq su.n ui papiacid asivuaylo se 1deoxy "IINVIWHOIHId ANY LNIWAYL

*SAIH3L
ONIMOTIOS 3HL NO CIEJ.:EOOV GNV NEIAFB SI 1$nNyl 20 @33a SIHL "LSNHL 40 4334 SIHL ANV "SLNIANDOJ
Q3lviay 3HL ‘ININIIHOY LA3HD.IHL Y3ANN SNOILYDE0 ANY SLNIWIIHOY S.HOLNYHD 40 HOV3
40 3ONVINHOLHId () ANV SSINGILFIANI IHL 40 INIWAVYd (V) 3HNIIS OL NIAID S ‘ALH3A0Hd TYNOSHI
ANV SLNIY FHL NI LSIHIINI ALENDAS AHL CINV S1N3Y 40 LINIWNDISSV 3HL DNIQNTONI ‘1SN81 40 d33d SIHL

: ‘sEEUpeIgepUY) 2yl jo 1ed 1O (B 4O uoNERIB|2I98 UOdN PENOASI AjlesnEwWDINE
aq ||Bys pue uondo §,19pua 1B pAYoAsi-8G Apw gsuady ysiym ‘syjoid pue siuay 8yl 109)|100 0) S5UED| B JoluelD
0} siuelf Japus "1snJj 1O paeq syl O Buipiooai ay} uodn.gieoys pue pajosyiad ‘ay1oads aq o papusiul §| wswubisse
$Iy} AQ pareasa udll Ayl (0Z0'80°G9 MOIH ylsm 8ouepIE3DR Ul paplodes S juswubisse siyl  Aledold eyl jo suyoud
puE ‘sjuay ‘sases| | O} PuB u| }seISul pue 'a|1|1 1q5u % Joweln jo |l ‘1apua 03 Asunaas se subisse Agassy Jojueln

‘agueieq claz Aue ﬁulpuexsqummu mege pue 8210} {jny U URWER i1 151U 1 30 paag S Lo uay oyl
‘gi0jes8y] -JOjuRID) O} SPUn} esueape o) uonedijgo. s Jepusy sleulss) JO NPSID JO AUl AY) SlEUNLIS) JOU 80P BOUR[Eq
018Z ¥ "018Z 10 UMOUS JUNOLUE BY) UEBL) J8MO| 84 S8LE WELIaD 18 ARl UpeId 1o aul Buialoas) ey; Jo eduejeq predun ay)
‘pasueapess Apuenbesqns pue ‘piedas “sepus Aq pajueape aq Aew spund “edjuejeq sjelpaucieILl Aue pug 1sni) jo paaq
sy} wy pepincad Se Jwr] Hpai) ay) 0) dn 0482 WOl SWH 0} awn W uawaaby upas) eyl tepun Bupueisinc ajuejeq
8y} SBJINDBE JSNI| JO PSS SIY) JeY3 19puUST pue J0jueld) JO UOUSL] aY):SI 3] JuBWeRIBY NPaL) By ul peplacid se I
1pel) ey peedxs jou [eys ‘ydeiBesed swy) Jo ydeibesed ssaupe;qapm ay} 1ayua u) papirold se pesueape 1o papuedxa
sunowe Aue pue ‘seBieys ieylo ‘sebelenc Asesodwey Aue "Jauwiaaiby. Upa1g syl u papincid se wns J0 8lel e|qeURA
10 peX|y B 1B esuejeq yons uo seBieyd eoueuy Buipnpow jou ‘sluy auo Aue ye Buimo aouejeq Buipueisino JE10} ol 1eY)
vosepuw 9y 01 199(gns ‘ewy 03 B WO} apBWal PUz ‘pledd) ‘apeW e ABlW SeJUEAPE UYOhg ‘uonezgiowe eapebeu
smojje jusweaiby NP2 Yl (paIjeduURD 10 pepusdsns ‘pejauiuie) Uadq JOoU sey 1pard jo auy) Ay} pue juswesiby
MpaI7) By} §0 suud) By} |8 yum saydwes soluelg se Suo] 0s By ypeio ei)) 03 dn s0jueln 0) SaJUBAPE B 0} I8pus
$93eB1|G0 YIYM ‘153131l JO alel S|GEMEA B UNMNpald jo suy Bumjoass B $8IN2as:1sniL O paeq SIYl ‘uoNeMWI| Jnoyum
pue ‘uopjuyap ssaupalqapu) A ul payideds sjunowe ey} o} uoulppe L] A||eng|aads *11a3HD 40 3INM DNIATOAIY

2194 tenup "usAiB S) BONOU YINE jIuN pue:ssaun suonebgqo 1o sueoj [PUGIPPE
2.n088 Jou [jeys isnJ ST SIUY U9l “Jepus 0} Joiuesn Lo suoneBl]qo g7 sagfigel] Jaylo pue Jpaid JO SUCISUBIXS
‘sueo| jeuopippe Aue yum Aonosuuos u BuipuaT ul yinigl 18pun j@9UED o} u-lﬁu Byt Jo asnou anlb C1 pannbsais s
JOpUBT BUYL §| "9IgeSDI0UBUN SSIMIBUIC BW0Daq Aew JB)EsIaY 1o aq ABL-slundwe yons Aedal o) uoneBiqo sy Jayaym
pue ‘SUDIEUWI| JO 3IMEIS Aue Ag paileq awoodaq Aew layesssy Jo eq Aew SIUAOWE. 4ons uodn AJBADD3I Jaylaym
pue ‘asimieio Jo Aued uonepowwodde ‘Aleuns ‘iojverenf se peajeBiido .IQL]ISqM ‘s:aqw yum Apuel Jo Ajenplapul
e|gel aq Aew JoWEID Jeylaym paepmbiun Jo palepinbll uUsbuiluod IC: 2)Njosqe PAUIWIBIBPUN 1D paulLLIBIop
1284IpUL 40 128/1p ‘ANP 10U 10 2NP JAUIAUA ‘aStalaulo d0 Aeunioa seylayds uewesafiy upar) sl o asodind sy
01 paie|aiun 10 palejel Jaylaym ‘Buisue Jayesiay Jo Builsixe mou saylaym ‘wayl jo-dlow Jo-BuG Aue 1o ioeln jsuiefe
Jepua Ag Swielo |je Se [[Bm Se ‘WwaYl O 20w JO SUC Aue Jo “JepusT Ol Joluesd) o.‘ubelgyl seiaul snid ‘sanqel| pue
siqap ‘suonebigo |1 sesnoas 1sniy 4o peag syl wuawaalby upein syl 01 ucppe uj: 'NOIJ.VZHVHEI.LV‘I'IOO‘SSOHO

(6810L4d) S000-8¥0-000-SEOY S! J8qWNu uoRedRUIP! Xey Auado:d leoy 2yl '££286
VM ‘uclBuiung ‘eAlq UUAH LLZL  SE umou)y Ajuowwiod S| ssa;ppe ) 40 Auedo.ld |eey sy

LA] o8 1<%}, "ON 3114 S.HOLIaNY ¥3aNN * ggb/g\ aggquooga
LsnyL 40 @33d OL @al¥NIgHOSNS GNV aNOJ3S SI ISNHL 40 .433a SIHL

"NOLONIHSYM 40 JLV1S "LIDVYAS ALNNOD EHJ. NI CIEI.LVI'I.LIS

‘NOLONIHSYM "ALNNOD LIDYAS 40 SQ40I34 178“39\1’:[ "SJ.V'Id.,
40 £ INNTOA NI 3040034 1V1d 3HL OL DNIGHOOOV “,30Vuuil IHW3q3IN. '8y .l.O'I'",.

:uojbuiysepp jo aye)g ‘Aluno) uﬁexs Ui pawo0|
(“Auadojd Jeay,, @y)) ‘sieniew IBjus pue jewayloab ‘seb ‘(o ‘S|elBUIW (B uoiellUN IN0YLIMm Euapnlom *Auado:m,_
jess syz o3 Bunejed sujaid pue ‘sapnjedcs ‘syBu Jayio |je pue ({siyBu uoneBlur 1o Youp yUM seon ul 20318 Buipnioult ¢
syB11 youp pue sIyBU Jelem ‘lajesm e ‘Sesususundde pue ‘Aem jo SIYB ‘ElUawWases (B ‘Sainixy pue Sluawacidwy
'sBuiping  paxiyje 10 pelomis Ajjusnbasgns 1o Bunsixe @ yum ioylebol Auadosd |ees paquosap Dummoyd) eyl s
01 puE Ul 1SBJaN PUE ‘SR “ybY S I0JURID JO jjB ‘AJeIDjjeusy SR 19pUST JO JJBuBRg BY) 10} pue uocissassod pueAnte ja’ .
14611 ‘ajes Jo 1emod YU 1SNI3 U] @8ISNEL 0] SASAUOD I0JURIS) “UOHRISPISUOD BlqEnieA 104 “INVHD ANV FINVAIANDD .-

Z abeyd {p2nunuoy)
1SNyl 40 4334




DEED OF TRUST
{Continued) Page 3

.Othefwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
=" in‘effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantor may contest
i good ‘faith any such law, ordinance, or regulation and withhold compliance during any proceedtng, including
appraprlate appeals, sa long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole oplnlon Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate

i sécurity or'a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

'i_D"l_.‘ltv to Pi"qtéct._b Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
‘acts;.in addition to those acts set forth above in this section, which frem the character and use of the Property are
re-asonahly ne‘cessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by “this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer! means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial 6r equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land cortract, ‘contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sald, assignment,-or_transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Praperty. However, this option shall not be
exercised by Lender if such exercrse |s prohnblted by federal law or by Washington law.

TAXES AND LIENS. The foHowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay.' when due land in all events prior to delinquency)} all taxes, special taxes, assessments,
charges (including water: and sewer}, finas and impositions levied against or on account of the Property, and shall
pay when due alt claims for.work done .onhi.or for services rendered or material furnished to the Property. Grantor
shall maintain the Property-free of all Ilens ‘having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxeg-and assessments not due, except far the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold-payment of any tax, assessment, ar claim in connection with a good faith
dispute aver the obligation to pay,: 80 long-4s'Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment,-Gfanter-shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has natrce of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug’any.€osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the'lien: I any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granter shall name Lender as an additional
abligee under any surety bond furnished in the-contest proceedings.

Evidence of Payment. Grantor shall upon dern_a:h:d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notify Lender at least: f|fteen {16} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted an account of the work, ‘services, ot materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advancﬂ assurances satisfactory to Lender that Grantor can
and will pay the gost of such improvements, :

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintal'n policies _pf ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value.covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuranc ause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as’lLender may reasonably require.
Policies shall be written in form, amaounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in form satisfactory to Lender, including stiputations that
caverages will not be cancelled or diminished without at least thirty (30} days prior wntten notice to Lender. Each
ingurance policy also shall include an endorsement providing that covarage in“favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any ather person, Shoutd: ‘the: Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantar agrees to obtain and maintain Federal Flood Insurance, if available, within, 45 days, dftar notice is given by
Lender that the Property is located in a special flood hazard area, for the full u_np_aud printipal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set whder-the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insuiance for the*’ierm of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any less or damage 1o the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of Ioss it:Grantar fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired;’ Lender:riay, at Lender's
elgction, receive and retain the proceeds of any insurance and apply the proceeds 1o the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the-Property, | Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damiaged or-destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upcn satisfactory proof of such expénditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt. and
which Lender has not committed to the repair or restoration of the Property shall be used first to, pay any ‘améunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,: shall be apphed“-:.
to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in*, full af” the j'
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. :

Compllance with Existing Indebtedness. During the period in which any Existing Indebtednass descrlbed belo 5
in effect, compliance with the insurance provisions contained in the instrument evidencing such” Emstmgﬁ
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extefit ..~
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. Hf Grantor fails {A) to keep the Property free of ali taxes, liens, security interests,- ’

i
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DEED OF TRUST
(Continued) Page 5

_as arnended from time to time.

77 Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
agtion is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
addition 1o recording this Deed of Trust in the real property records, Lender may, at any time and without further

<athorizatiort from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

i statement; Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
Linterest. . Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
detfaulty” Granter ‘shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three {3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses The malhng addresses of Grantor (debtor} and Lender (secured party) from which information
concerning the security:interest granted by this Deed of Trust may be ohtained (sach as required by the Uniform
Commercial Code) are as-stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact arg-a part of thls Deed of Trust:

Further Assurances. At any nme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.may 'deem"appropriate any and all such mortgages, deeds of trust, security deeds, security
agreements, financifg_statéments, tontinuation statements, instruments of further assurance, certificates, and
other documents as Mmay, in the sole opinian of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and 12)  the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquirgd by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall retmburse Lender for all costs and expenses incurred in connection with the matters refarred
to in this paragraph. :

Attorney-in-Fact, |f Grantor fan[s to do any of:the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at_Grantq; 's expense. For such purposes, Grantor hereby irrevocably appoints
Lenger as Grantor's attornay-in-fagt*for the purpase of making, executing, delivering, filing, recording, and doing all
other things -as may be necessary or desnrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. B i

FULL PERFORMANCE. If Grantor pays all the_-l'nd'ebtednéss‘whan due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Granfor under‘this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lendef's securltv interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if pérmitted by applicable law. The grantee in any reconveyance may bs
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of.any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of.Ttust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any-time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's incomie, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayrent terms 6f the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights ‘in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, tailure-tg pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation~of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of angther lien, or the use of fupds-or the'dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occdrs under th__ié Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be CUl;ndlaijv.e and may be exercised alone or
together. An election by Lender to choose any one remedy will ot bér Lénder from using any other remedy. |If
Lender decides ta spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
l.ender's remedies. K :

Accelerate Indebtedness. Lender shall have the right at its option to dé_-;lare_..the eﬁtime": quebtedness immediately
due and payable. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have: the” right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcabl Iaw.;

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the ‘net proqeeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender ‘may require any:tenant or
other user of the Property to make payments of rent or use fees directty to Lender. |f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse: instruments received in
payment thereof in the name of Grantor and to negptiate the same and collect the proceeds. F'ayments by ténants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments, are
made, whether or not any proper grounds for the demand existed. Lender may exercise lts_ﬂghts u_nde( thls
subparagraph either in person, by agent, or through a receiver. :

Appaint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any “part. ot
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or perding ¢
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abovgthe cos of-'

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law..- Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds theu.-' !
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from semng as a
receiver. P

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prdvid‘ed
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
begcome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either H)_ &

R
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DEED OF TRUST
(Continued) Page 7

-No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
“ unless Lender does so in writing. The fact that Lender delays or amits to exercise any right will not mean that
v~--Lender ‘Hag given up that right. If Lender does agree in writing to give up one of Lender's rights, that doas not

migan-Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 1o a request, that does not mean that Grantor will not have to get Lender's consent

: again if the situation happens again. Grantor further understands that just because Lender consents to ane or
. more of _Gra_htor's requests, that does rnot mean Lender will be required to consent to any of Grantor's future

*;req_ueet_sf Grantar waives presentment, demand for payment, protest, and notice of dishonor.

Sevgrability,-If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not. mean that the rest of this Deed of Trust will not be valid or enforced. . Therefore, a court will
enforce-the-rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid-gr-unenforceable,

Successors and Assigns.: Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust'shali*be. binding upon and inure to the benefit of the parties, their successors and assigns. I
ownership of thé Property. becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grafitor's Successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releas-ing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlme is of the essence in the performance of this Deed of Trust.

Waive Jury, All partles to” thls ‘Dged of Trust hereby waive the right to_ap /i trial ip-any action, proceeding, or
counterclaim brou’ht_ by any’ p_e_rty gga_mst any other party. {Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptian laws of the S'qate of Washington as to all Indebtedness secured by this Deed of Trust.

CEFINITIONS. The following \i\rord_s_'s_hall 'h:ey_e"fhe fallowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficie'rv" rheaﬁé PEOPLES BANK, and its successars and assigns.

Borrower. The word "Borrower means Jeffrey R Turner and Kimberly L Turner and includes afl co-signers and
co-makers signing the Credit Agreement

Credit Agreement. The words "Credrt Agreement" mean the credit agreement dated August 8, 2003, with
credit limit of $20,000.00.ffom. Grantor to Lender, together with ail renewals of, extensions of,
modifications of, refinancings of, conso!rdatrons of;, and substitutions for the promissory note or agreement.
NOTICE TO GRANTCR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean thrs Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and _security interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default smean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust r

Existing Indebtedness. The words "Existing Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. : T

Grantor. The word "Granter” means Jeffrey R Turner and Krmberly L Turner.

Improvements. The word "Improvements” means a1l existing” and future improvemnents, buildings, structures,
mobile homes affixed on the Real Property, facilities, add‘tlons, replacements and other construction on the Real
Property. ST

Indebtedness. The word “Indebtedness” means all principal, mterest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents; ;togetHer:with ‘all renewals of, extensions of,
modifications of, consolidations of and substitutions for the ‘Credit Agr%erhent or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust “together.with ifterest on such amounts as
provided in this Deed of Trust. Specifically, without limitatign, Indebtedress includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of thrs Deed of ]‘Just :

Lender. The word "Lender" means PEOPLES BANK, its succeﬁsors and assrgns ' The words "successors or
assigns" mean any person or company that acquires any intergst |n”tbe Credrt Agreement

Personal Property. The words "Personal Property” mean all equltingent fixtlres, and pther articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or afflxed to the Real Property,;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits therean and proceeds (mcludrng ‘without - lrmrtatron all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property .

Property. The word "Property” means collectively the Real Property and the Persenaf F’roperty

Real Property. The words "Real Property"™ mean the real property, interests and rlghts, as, further described in this
Deed of Trust. .

Related Documents. The words "Related Documents” mean all promissory note’s, credit agreements loan
agreernents, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral rhortgages, and
all other instruments, agreements and documants, whether now or hereafter existing, executed in connectron with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. A . ;

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovaltres, prefrts end
other benefits derived from the Property. .l .

Trustee. The word “Trustee™ means First American Title Co. of Skagit County, whose maiiing address s 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. :

.
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