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Major. Mortgage -

1920 Thomes.Ave.,aSte 200,
Cheyenne, WY 82001

|tor

Assessor’s Parcé-i‘ o.r. A‘cé@uﬁ_t .Number: P17983 330509-0-013-004

Abbreviated Legal Description: : o
Ptn N 1/2 SE 1/4 NE 1/4, 7-33-5- E WM. JoEISS p
[Include lot, block and plat or secfion; township,and range] Full legal description located on page .
Trustee: LAND TITLE COMPANY: OF SKAGIT COUNTY,

LAND TITLE COMEARY (F mr [ ‘U.HY Additional Grantees located on page

{Space Above Th1s Line For Recording Data]

DEED OF TRUST
MIN 1000492-0001588927-9

DEFINITIONS

Words used in multiple sections of this document are. dcﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated _:-Augu st 7, 2003 .
together with all Riders to this document. g

(B) "Borrower" is Keith A Strodtmann, A Single Man

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Major Mortgage

STRODTMANN . K AR 1588927 e e O
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form, 3048 1/01
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“(QQ) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_"1mplemenung regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
“~in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
toa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan under RESPA.

(R) "Successor-in- Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assurned Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary.of -this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and ‘assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment.of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower s Covenants and agreements under this Security Instrument and the Note, For
this purpose, Borrower irfevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located 11‘1 the County [Type of Recording Jurisdiction]
of Sk d g'l to : [Name of Recording Jurisdiction] :

That portion of the North 1/2 of the Southeast 1/4 of the Northeast 1/4
of Section 7, Township 33 North:~Range 5 East. W.M.. lying Easterly of
the County road and the Northern Pacific Ra11way rwght of-way, whichever
is further East, EXCEPT the South 60 feet thereof. ALSO EXCEPT those
portions conveyed to the State of Washington for right-of-way by deeds
recorded March 2, 1982, and March-10, 1982, under Auditor’s File Nos.
8203020051 and 8203100049, respectively, records of Skagit County,
Washington. TOGETHER WITH a non-exclusive easement for roadway purposes
over and across the 60 foot strip excepted in the main tract above
describec. Situate in the County of Skagit,-State of Washington.

Parcel ID Number: P17983 330509-0-013-004 e wlnch currently has the address of

24941 Lake Cavanaugh Road ' [Streeq
Mount Vernon [City] ,Washmgcon 98274 8088 1zip Codey

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ereeted'_: on the pro_perty, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. -All_replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: "to‘exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the-Praperty; and'to
take any action required of Lender including, but not limited to, releasing and canceling ti‘ns Securlty )
Instrument. B

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and’ has

the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances Co

S o U

8/11/2003 Page 17
- - 3:28PM



WdBZ:_S- Ll jo ¥ affieg SOOZIHJSJ
' Joupnv ﬁ;unoo .]IﬁE)IS

MHM!IJIIWIIMMWWIXWIMWOMW

5 ' gl jo ¢ efeg (Z100) (vMive- €D
Slelu
0 W R 126885 T Y 1 NNVWLOOYLS
-/(uummno;) Jetpy axmbar Lewr Iapuy] ‘UBO AP JO UL A FUMINP W} AUE JB IO UONRMISLIO 1y |, SW]
MO138Y, PAI[ED 2IE SWAN JSAYL "] UONIAG Jo suoisiaold Y1 Uim 2dmepIoade ur swnmmerd aowernsiy
a8eduop jo wswded aU) JO TAI[ U 18pUT O) 19MOLIOY AQ 9qgeded sums Aue 10 ‘fue fswnnirazd
aoweansy] s8efiiop (p) pUwe !¢ UONISG ISpUN I3pu¥] AQ parnbal soueinsul [ puB Aue IOJ swmwa:d
(9) :Alre.J1. ‘&uado.td a1 uo sjual punoad 1o spuatwied proyaseay (q) 1Auadord 9 U0 OTEIQUINOUS 10 UAT]
® sg juawmrsiy, £jundag sup 1aso Arourd urene mes Yomya SWAN Ia)0 PUE SHIAWSSISSe PUB SIXB) (B) 110]
anp siunoure jo wawied 107 aptaoid o (,spund, am) wns € ‘[my ut pred st 910N SY1 [HUN ‘310N Y} Ispun
anp are swoawieq JIpotdd Kep oy vo 19pud] o) Aed [[EYS JOMOIIOY ‘ST MOISH I0) spuny ‘g
"gJuauIie 21PoLIad Ul Jo ‘unoure 2y} oFueyd 10 ‘ajep snp 2q) sucdisod 10 puayxa 10U [[EYS 310N U]
Jopun anp edourd 01 spagoord SNOSUEB[[20SIY 10 *spaasold ssueinsut ‘syuswded jo woneoidde Auy
© 210N AUl U paquiasap se uat) pue safreyd juowdedaid Lue o1 151y pandde aq
mreys simawAedaid AmunoA canp sefreqs aey Aue o} parpdde aq Aewl $5a0Xa YOS ‘SIUALAE JIPOLIaG A10W
10 3uo jo yawled [[oy 9yr-o1 parpdde s1 Juowded oy; 1a15e SISTXD §820%0 AUR 1BY) JUSKS I O, [Ty Ur pred
2q ued JuawAed yows “IeT) JUAIXA S 0) PUR ‘JI SUAUAR d1pouad Syl Jo juswdedal ay) 01 IamolIog Wol)
paatasal wswied Lwe £jdde KLew 1apuay ‘SuIpueIsIno 1 Juswded SIpoLIag SUO wey) alowl j| “dFIeyd a1e] oY)
pue wawAed juanbutap 2y o) pardde aq Aew yuowed o *anp 23reyd okl Aue fed 0] JUNCIUE WAIOIYINS
B SIPNOUL YIIYm JUIWAR] :)ipouad 1u9nbu1[9p B 10} IamoOLIog WOl JowAed ® §2A19031 JIPURT ]I
"JI0N 911 JO JoueTRq mdtouud Y1 2oNPAI 0] U
pUR “Juannsuy £1Inoag st Iapun anp s1unoum quw At 03 puodas ‘safIeyd ae| o) 1511} pardde aq [reys
sjunowe SuruTEwar AUY NP ALIRIGG T YIYM, UL IDPIO AN UL JUSWARJ MPOLIad Yoes 01 patidde aq [[eys
sjuswAed yong ‘¢ BONDIS JIPUN NP SUNOWE (9) 810N a3 1apun anp Tedourid (q) (10N Sy) Japun anp
1samur (v) Amsoud jo 1apio Fuimorlof sy w_pandde aq [reys 1apua Aq porjdde pur pordeooe syuawked
[l ‘7 UOHNDaS SW[) Ul Paqriasap asrmamo se 1d93xg *spaddos] Jo symmile] Jo uonednpddy -7
‘JUSUINI}SU]
AUN3ag st) 4Q paIndas SHUSWSaIie pue snreuemo oy} Sururojiad 10 JudwMnsu] AJUNOIS SIY) pue NON 43
Japun anp sjuowded SUDEW WOLJ IOMOLIOE JAI[I [[BYS DU SUTESE 2ImIng a1 Ur J0 MOU dABY I
IaM01I0g YOTM TIIR[O 10 13SIJ0 ON 'amsopam; 03 lotid Apremanmr 910N o) Jepun aueleq fedrourd
Surpueisino atp 03 parpdde aq [qi4 spuny yons ‘Jarprea parjdde 10U JT " Iam01I0g O} WA WINJRI 10 SPUIy yons
A1dde 1201 [reYs 19pusT ‘st Jo polad S[qRUOSEAl B ULlila-0S OP 10U S30P J2MOIIOF J] IUSLMI UeoT 3
Suriq 01 Juswfed sayewr Jomoxsog [nun spuny parddeun gins pjoy Aewr Japua “spunj patjddeun uo jsazaqur
Aed 10U PadU Jopud] USYI ‘9JEP NP PI[NPAYDS SI Jo st parjdde st wuswfeq orpousd yoea 1 padecce
a1 sjuaAed yons am syl Je sjuawrAed yons Ajdde 01 paediqo jou ST JSpHT Ing ‘armng A Ul siuawAed
renaed Jo juaurded yons asnyar o) sgFu s 01 201pnfaxd Jo apunsiay slqﬁu A6 JO IJATEM TNOYIIM “IUALIND
ueo oy Suriq o1 yuswiynsul Justried [ented 1o juswded Aue jdiooe Kenr Iapua T Mo weo oY) Sung
01 Juatognsur are sjoswided rened 1o juswAed auy it ywowArd enred Jo uswided Aue mInal ABW 1apua]
‘g1 UOTINAE UL STOISTAOId 20110U 3T ()IM 3OUBPIOIIE UT 1apUa] AQ pareuSisap aq Avll §8 UOHEIO] 1310 Yons
18 10 210N 2 W pNEUTISIP UOLEIO] AU 18 PIAIIIRI UM IpuaT £q psmaoal paULsap- iy SiuAmIARd
I9fSweL], spun Nuonaafy (p) 1o (Anue o Aerismnnsut ‘Aouade [e1apa)
© Aq pamsur are s)sodep asogm uonMNSUL Uk uodn UMBIP ST ¥OOUI yons Aue papraoid YOI s IANSED
10 329Yd S JAIMSEIN YOOUD YUeq YoSUD PINIIAd (9) lIapIo Aauocwl (Q) ‘ysed (B). <Iopid} AQq parosfas
SB ‘SULO] Emmono; 3 JO JI0W 10 JUO Ul IPRW 3] TWAWNNSU] AIN0AS ST PUie 910N . IBpUn anp
siuawded wwanbasqns |17 10 Aue jey annbas Lemr 1apuay ‘predun tapuy] o1 panimal st uaUINISu] ANaag
ST 10 910N 2y} Jopun judwied se 1pUeT £ PIALIII JUIUMNSUT JATPO 10 YYD AUk 1. I9A2MOF] “AoUaIINg
"$'N W APEW Aq [[BYS JUSWNISU A)IN03G S PUB 0N A1 Iapun anp sjuatiked ¢ uonses. ol jugnsind
swR] molasg 1o} spury Aed ose [[eys Jamoliog "910N Y} lapun anp sadrelo Iel puw ssﬁmt{a 1u9u1£ed91d
Aue pue 2)oN 21} AQ PIJU2PIA3 1gap A ‘U0 Jsernul pue ‘Jo medound o anp uaym Aed [eys. Jamouog
*saduey)) ey pue ‘sadrer) judwiedarg ‘sway] momdsy “sarul ‘fedpully jo juowdeg cf. o
:SMO[[0F SE 32I8e PUR JUBUSACT 19PUIT PUE JOMONI0F "SINVNIAOD WHOLIN-. -
Klmdo.td o

Teal EUI.IOAOO JUSTINIISUT /;IIJHOQS UI0JTIN € JMNSU0I 0 IIOIlOIpS‘[.Iﬂ[ ;(q SUOTIELIBA DOITWUI] UM S]TIBUQAOOI_ f

WIOJIUN-UOU PUe 3N [ENOTIRU JIOJ SHUBUIA0D ULIOJUA SaUIqUIOd [INTWNYLISNI ALIFMNOAS SIHL
"PI003J JO SIOUBIGUINIL AU 0) J02(qns ‘spuewiap .-
pue sune [ surede Auadoid o 01 o A AT[RISUST puaSp [IM DUB SIUBIIEAM IIMOLIOE ‘PIOJAl JO°




"'Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
_"assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
~ be.paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“Borrowet’s obligation 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obiig’ation to:pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wtiting,. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any’ Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obllga‘uon to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to'pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and:Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are theh required-under this Section 3,

Lender may, at any timeé; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifiéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futire Escrow ltems or otherwise in accordance with Applicable
The Funds shall be held in an -institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and- Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a ehortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance Wi_th RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined unider RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sums secured by this Security Instrument,: Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes_,- “and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner pfovidé_d-i'n ___S.eeti_dn 3.
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‘iold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_"work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
_ promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“-of progréss payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower. shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ot repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds ‘shall be apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald 1o, Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. R

If Borrower abandons the Properly, Lender may file, negotiate and seltle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is. given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not-16-exceed thé amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rlghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohc1es coveriiig the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the irisurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note o1 this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, _es't:ab'lish, and use the Property as Borrower’s principal
residence within 60 days after the execution of. this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circumnstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection .of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the.Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the, Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing-in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration isnot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property onJy if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a smg]e payment or in a series of
progress payments as the work is completed. If the insurance or condemnauon proceeds are not sufticient
to repair or restore the Property, Borrower is not relieved of Borrower’s obhgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the. Property_ Fender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonabie cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during .the” Loan-application
process, Borrower or any persons or entities acting at the direction of Borrower-or with’ Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to'Lender
{or failed to provide Lender with material information) in connection with the- Loan Materlal
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. : a
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
‘any.other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
“derive from (or might be characterized as) a portlon of Borrower’s payments for Morigage Insurance, in
.. exchange for- sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
pren:uums paud to the insurer, the arrangement is often termed "captive reinsurance." Further:

.. (@) -Any such_agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for-Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance unider the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to: have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair‘is economically feasible and Lender’s security is not lessened.
During such repair and restoration: penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty o mspect such Property to ecnsure the work has been compieted to
Lender’s satisfaction, prov:ded that such: inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in‘writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not berequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or répair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or’ loss in va]ue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securlty Instrument whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking; (’Iestru'::tl_cm= or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums

secured by this Security Instrument shall be reduced by the amount. of “the. Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the" fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance stiall-'be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, .ot loss ir-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower ‘that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claii-for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lender-is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to. the

sums secured by this Security Instrument, whether or not then due. "Opposing Party” means:th¢ third pa'rtj;r
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of acuon in
regard to Miscellaneous Proceeds. - i
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“hotice address if sent by other means. Notice o any one Borrower shall constitute notice to all Borrowers

Ainless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
»._notify Lender. of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
“change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice-to. Lendershall be given by delivering it or by mailing it by first class mail to Lender’s address
stated--herein. unless- Lender has designated another address by notice to Borrower. Any notice in
connection-with this-Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governmg Law, Severablllty, Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in~this Security Instrument are subject to any requirements and lirnitations of
Applicable Law. Applicable Law.might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall'not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not “affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the: féminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and @), the word may" gives sole discretion without any obligation to
take any action,

17. Borrower’s Copy. Borrower shall’ be glven ‘one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Ben_eflcml Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal er beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title-by-Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in’ full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securlty Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke , any remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If: Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument. discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Securlty Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be dué under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any. other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including; but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fées incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security-Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property_ and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement siuns and ..
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order (C)
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‘release .of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_"H__e_;zarddﬁs Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any governmental or regulatory authority, or any private party, that any removal or other remediation
=0 any Hézardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for.an. Env1ronmental Cleanup.

NON—UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of -any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the acti_ori‘-required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument angd sale of the Property at public auction at a date not less than 120 days in
the future. The notice shaﬂ further inform Borrower of the right to reinsiate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and. any Oihér ‘matters required to be included in the notice by Applicable
Law, If the default is not cured on or ‘before the date specified in the notice, Lender at its option,
may require immediate paymént-in full- of all sums secured by this Security Instrument without
further demand and may invoke’ ‘the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not llmlted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of .sai_le and shall give such notices to Borrower
and to other persons as Applicable Law may require: Afier the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its de51gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed” conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not. limited- to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the i:nunty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumeént and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the. Property
without warranty to the person or persons legally entitled to it. Such person or persons shall . pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlrne appomt )
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the” °
Property, the successor trustee shall succeed to all the title, power and duties conferred upon ’I‘r’usteeE
herein and by Applicable Law.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index — Rate Caps)

" THIS ADJUSTABLE RATE RIDER is made this __7th  day of __August ,_2003, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument™) ¢ of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note”)

to Major’ Mortgage A Wyoning Corporation

(the

“Lender”) of the same date and covermg the property described in the Security Instrument and located at:
24941 Lake Cavanaugh Road Mount Vermnon, WA 98274-8098

[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: i addition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows: |
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 3.500 o4, The Note provides for changes in the interest

rate and the monthly payments as follows:: |
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate T will pay may change on the first day of September

2006

, and

on that day every 12th month thereafter. Each date on whlch 1y interest rate could change is ca]led a “Change

Date.”
(B) The Index

Beginning with the first Change Date, my mterest rate w1ﬂ be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities-adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. The most recerit Index fi gure avallable as of the date 45 days before

gach Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder w111 choose a new index which is based upon

comparable information. The Note Holder will give me notice of th1s chmce
(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
two and three quarters percentage points (2750 %) to the Current Index. TheNote Holder will then round

MULTISTATE ADJUSTABLE RATE RIDER—ARM §-2-Single Family--Fannie Mae/Freddic M M\mwmu uw“'
20030

the result of this addition to the nearest one-eighth of one percentage- point.(0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount wili be my new interest raté until the next Change Date,

The Note Holder wifl then determine the amount of the monthly payment tha_,t__wo_u]d be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date in full on the matinity date at my new
interest rate in substantially equal payments. The result of this calculation will-be the new amount of my
monthly payment. - :

{D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greatt:r than 5 500 %
or less than _2.750 9%, Thereafter, my interest rate will never be increased or decreased on. any smgle
Change Date by more than two percentage points (2.0%) from the rate of interest [ have been paymg for. the
preceding 12 months. My interest rate will never be greater than 9.500 . .

(E} Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount. of my newE
monthly payment beginning on the first monthly payment date after the Change Date until the arnount of rny

monthly payment changes again.

o

Skagit County Auditor
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