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_DEED OF TRUST

DEFINITIONS

Words used in multiple sections ..C.lf tli:ls“. dbcilment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. S

(A) "Security Instrument” means this document, which is dated __August 7th, 2003 .

together with all Riders to this document. . -

(B) "Borrower" is
RANDY L KNUDSON AND KC KNUDSON HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument, " .

{C) "Lender" is Washington Federal Savings. . Lender istal Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 -

Lender is the beneficiary under this Security Instrument:- '

(D) "Frustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated August 7th, 2003

The Note staies that Borrower owes Lender

TWO HUNDRED EIGHTY THOUSAND TWO HUNDRED FIFTY AND.NO/100S

Dollars (U.S. $280,250.00 ) plus interest. Borrower has’ promlsed to, pay this debt in regular

Periodic Payments and to pay the debt in full not later than September 1st, 2033

(F) "Property” means the property that is described below under the headlng "Transfer of Rights in the

Property”.

{G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument; plus interest.

(H) "Riders" means all Riders to this Security [nstrument that are executed by BormWer The following

Riders are to be executed by Borrower [check box as applicable]: LA

O] Adjustable Rate Rider [] Condominium Rider {0 Second Home Rlder
[l Balloon Rider [] Planned Unit Development Rider O Other(s) [spemfy]
[] 1-4 Family Rider X Addendum to Uniform Deed of Trust A e

{I) "Applicable Law" means all controlling applicable federal, state and local statutes regulatmns
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other.=.-..
charges that are imposed on Borrower or the Property by a condominium association, homeowners_ _ﬁﬁi
association or similar organization. i
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated;"
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

s 7 .+ .1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
: Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
© ' prépayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
" pursuait to. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currehcy. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ due under the Note and this Security Instrument be made in one or more of the following
forms, as'selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agepcy, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymerits are deemed received by Lender when received at the location designated in the Note or
at such other location as'may be designated by Lender in accordance with the notice provisions in Section
15. Lender may. retyrn - any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan.current, Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If ‘each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply. such funds or.return them to Borrower, If not applied earlier, such funds will
be applied to the outstandmg pnnc1pal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty_ Instrt_rmen__t

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a} interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in“the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment'may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is. outstandmg, Lender may apply any payment
received from Borrower to the repayment of the. Permdrc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any.excess ex15ts after the payment is applied to the full
payment of one or more Periodic Payments, such'excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mrscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Leuder 011 the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on'the Property, if any;
(c) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thes¢ items-are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices -of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender rnay ‘waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time’ perlod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrasé _ -
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items.directly; -
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise |
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 o
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"""_upon notice from Lender to Borrower requesting payment.
© & All insurance policies required by Lender and renewals of such policies shall be subject to
i Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
;  Lénd¢r as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
© "and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
¢ prefmining and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requlred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

_*....In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if nol made promptly by Borrower. Unless Lender and Borrower
otherwise agree in ‘writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shalli be-applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the’ nght to hold such insurance proceeds until Lender has had an opporiunity to
inspect such Property 10 ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken .promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in"a sefies of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower .any interest or earnings on such proceeds. Fees for public adjusters, or

other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the: insurance proeeeds shall be applied to the sums secured by this Security
Instrument, whether or not then (due,-with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property;-Lender may file, negotiate and settle any available insurance
claim and related maiters. If Borrower ‘does-not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the ‘amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or (o pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; ar_rd,_use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at. least one year after the date of occupancy, unless
Lender otherwisc agrees in writing, which eonsent -shall not_be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s eontroi

7. Preservation, Maintenance and Protection of:the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is fot econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking-of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has re]eased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration.in a s1pgle payment or in a series
of progress payments as the work is completed. If the insurance or copdemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatlon for the
completion of such repair or restoration. :

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.  Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
Cause .....

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with’ Borrower’s
knowledge or conmsent gave materially false, misleading, or inaccurate information et statements fo
Lender (or failed to provide Lender with material information) in connection with the Loan Matenal
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. o

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Secunty;"

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property_&_ =
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate for

Borrower's Initials :g]_:ﬂ\

WASHINGTON - Single Family - Fannie Mae/Freddia Mac UNIFORM INSTRUMENT
(Page 5 of 11) L057A (WA}

W

Skaglt County Audrtor
813!3003 Page 5of 14 8:47aM




"WVIFB ¥L 40 9 sbed £00Z/8/8
loypny fjunoD ybexg

0 L00908i0|‘£002
ITTHTTE L —

ANIFWNHLSN! INHOLINN OBl slppaig/aey ajuuey - Ajwey ibulg - NOLONIHSYM

ALE “UOT)RUTILIY)

.m uouenaouea TINS JO W) 3] B POUIBIIN 31asm J8) summuald ssuemsuy afeSLiopy Aue Jo punjax
i :maaa.l .0} J0/pue ‘A[[eIPBUIONE PIIEUTULId) ddue.msu] d3eSLIol oY) ALy 03 ‘suemsuf ISeS Loy
| ) UOLE[{0UED UTB)qO PUE )SINBII 03 *SOMSOPSIP UIL)IA0 3413331 0 JYSLI 2y apnpur Lem spqSul
ISIL  *Me|. J2Y1o AU J0 866 JO 1PV WONNI0IJ SIDUMOIWOH YY) Jopun dUBINsuf 3fesiiop ay)
o) 13adsaa qam Aue Ji - S8y Jamolrog sIqSLI 13 1aJJe jou M sjmewadaSe gons Lay (q)

" "PuUnjaI Aue 0} IMOLIOY UL J0U (14 Lo pue ‘Adurinsuy eSO JOJ IMO [[IM JIM0IIOY
junowre aq1 358310UT 10U [[I4 SIUBWRITE Yong *ueoT ) JO SULID] o Aue 10 ‘aousansuy 3FeSiropy
10y Ked- 01 pee.tﬁe suq I9AMOLI0Y JBY) SYUNOWR A1) JIIJJe 10U [ SJudwRIZe yons {uy (v)

JIoIng
. eauemsum amld\zo“ PAULId UNJO ST JULUBLSURIR oul ‘1arnsu; oy o) pred swanuaid Syl Jo areys
® 10} 93ueqoxs UL SIS, JAINSUL 31} JO JIeYs € 5axe) JApu Jo AEI[Ie ue ey sapracid juswssie yons Jj
"$2850] Furonpor 10 Jtsu' s Jamsur afeSuow o SwApipow o Suweys 1o) oSueyoxe Ul ‘asuvinsuj
afedizop 10y smam&ed 8 zgmo.uog Jo woniod € (se pazidIoEIEyd 9q 1SN 10} O] JALISP 1R[] SJUNCUE
(ATpa1pu 10 Knaa.up) 212091 Kewr “FuroFarog o jo Aue Jo aerpye Aue 1o ‘AINUd 1yi0 Aue ‘IaImsulal
AuE ‘Iamsur Iaqioue 9101\1 stn ;0 mseqand Aue ‘1apua] ‘s)uamizaife 25371 JO NSl B Sy
“(swmpua1d soweInsu] a§eSrop Wol paure)qo
spurny apnjout Aewn qotqm) a[qr;[reae aaey Aewr mamsul afeSiow oy jey) spury Jo somos Aue Juisn
siuawrded Iew 0} JaInsur aﬁeﬁuom oty axmbax Arwr sjuswmsarfe asayl ‘siuomsaIfe asoy 01 (santed 10)
Aured 1m0 ) pue Jomsur 3FeSuow U1 01 A10392)STIES QIB JBU} SUOIPUGD PUR SULId] UO aIt sjuswaaide
9SaY], "$8SS0] 2ONPAI JO x[sn 1131 &;Ipom 10 areys 1eq sanded Iamio M SIUSWLAISe OUT SIS Aeul
PUR ‘3MWIT] 0] SWT) WOL] 30I0F-UT aouemsur [ons [[e uo S [B10} I3Y) 9jen[eAa SIamsul afeSuop
' ADUBINSU]
98eSuoW am o Aued e jou st Jsmouog paaxSe s8 weoT a1 Aedar J0U SA0P Jamollog JI Inour el I1
$IS50] UTBIIID 10] (NON saseqomd Terqy’ £mus Kue 10) I3pUYT SASINQUITST 9dURInSU afeSuIopw
"910N 1 ur papraoxd ajex oy 1e 18a131ut Ked o} uomeSqo s JomoLiog s19935¢ O] UONISS S U1 FunpoN
“me 2[qeorddy £q panmbai ST UOTIEUMI] [HUN IG TONRUIULI Uons 10j Fuipiaoid Iapua| PUR 1240110g
UM JWowRaISe uanum Aue Qs aﬁimpmaaﬁ ur spua 2oueInsuj aSef)IOW 10§ JUAIAINDAX § Iapua
JHUN ‘3AISS3T SSO] S]qEPUIJaI-UOT ®© apmmd 01. io 7109ye ur aouvinsu] sSeSuoly TENIEW 0] paxmbar
swnmuaid o) Aed [eys Jamoulog ‘douelnsul afeSuop T0] sumumard o plemo} sjuswAed pajeudissp
Aoreredos ayewr o3 parinbal sem Iomowiog pue ueo 2yl Sunfew Jo UOTIPUOD € Se soueInsu] 25eSHop
pa1mnbal 1opua J1 -2ouemsu] 28eSuo Joj summuaid a1 piemo) siuswAed pareudisap Ajoreredas sanmbax
JSpua] pue ‘paurelqo ST ‘IGE[IEAR SaUINIIY umﬂe 13pu] Aq PaIddfes Jomsul ue £q popiaocid (ssxmbax
Jopua] 1eq poutad a1y 1o pue JuUNoWre 3 ur) 2FeIIA0H ‘soueinsu] aZeSHOW JI sjusuiked 9a1as91 ssO[
axmbar 193U0] OU UED JOPUY "SAIISAI SSO] B Uons wo sTurures, 10 1sa1omm Lue Jamosrog Aed o paxmbar
2q J0U [[eys JopUT pue ‘[inj Ul pred A[areumn ST WeerT A 1eq) 198) Y} SUIPURISUIAMION ‘S]qePUNal-TOU
3q [[eYS 3AIASAI $SO[ YING "IURINSU] 2FeFUO JO 1SN BI SAISSAI SSO[-A[GEPUNIAI-UCY € S suatied asoq)
Urelo1 pue asn ‘1dacom M ISPUS 1331]9 UI 9q ©O) Pasead sﬁmamo “90UBINSUT A1) UAYM 0P 319M 18T
sjuawded pareudisap Ajreredas o Jo Junote a1 19pua 01 £8d:0) SNUTILOD [[RUS I9MOLIOH “I[QR[TEAE 10U
s1 98210400 doueInsu] ofefuop uaeAmbe Ajenueisans 1 Japus"[ &q pam;qas I2insul 23e3LI0W RUIS)E
Ue woly 19232 m A[snotaoxd admeInsu] aZeBuo a7 Jo Jamoliog 0) 1509 ar o} Juareainbs A[renueisqns
1800 & Je 19)y0 up Ajsnorasard soueinsu] ofeSuop oy o) wgreamba K][emmsqns a8e10A00 urEIqO
01 parmnbar sumnuaid oqy Aed [eys 1omoziog ‘soueinsuy afeSUON 0] sumnuaid 9y presoy sjuswied
pareusisap Adieredas axew of paunbal seam IOM0LIOY PUE 30URINSTT YoNs papmo;td A1snotaard 1eqy e3nsun
aSeduow oY) WoIy JqE[IEAE 2q O 535820 IIPUFT Aq pasnbar oFeIoA00 aoURINSHL 93eB1I0 oY) ‘uoseal
A 103 ‘J] "100J30 Ul soueInSU] 9FETUOW Y} UrEIUTEW 0} parmbax summusrd on Aad [[eYs Iamoliog ‘uea]
a1 Sunjews Jo wonIpued B st souensu] 28eSuol panmnbal 1pudT g 3oua.msu1 Afednoln ‘01
"Sunum ul 1981wt o) 01 saaxde Japudy $sIUN
55Iau 10U [Teys I[N 29J 2y pue proyased] sy ‘Auadold s 03 ann 29y sannboe .Iamo.uog 31 -aseaj ap
Jo suotsiaoid oy B g A[dwiod [[eys Jomolrog ‘ploOYasEs] B uo s maum.nsul ;(mnoas ST 31
“ustied
Funsanbal Jamorrog 01 Jepua] woy sonou uodn “1sarmur yons Yim ‘ajqesed aq [[aqs p‘mz AUSWISMGSTP
JO 3)ep 2y} WOy HRI 210N I 1 1SAIAUT Jeaq [[eYS SIUNOUIE ISAYJ, IUIUNI)SU] &nm::as St &q psmoas
5 QTG ST} 1apumn pszuomne suonae [[e Jo Aue Sunm 1ou Iof: ;{fu[tqet[ ou s.msm
1puaT ey paasde st i ~os op 01 uonedqo 10 Anp Auv I3pUN 10U ST PUR 08 Op 01 AR jou-s30p Japu:rl
‘p UOTI33G SIY) JopUN UOMNOE 23B1 AR ISPUT GINOWIY "JJ0 I0 UQ POUNTI SINI[HN dARY pue *suompuoa:'-:._
$NOIAZUEP 10 SUOLER[OIA 2p0d 19O 10 Furpyng oreuruna ‘sadid woly Iarem ureIp smopum pue:SI00p- -

dn preoq 10 aoetdas ‘syoof afueyd ‘snedor axew o1 Luadosd o SULIMTS 01 PAWI] JOU ST 11 ™ ‘$apnjoul
Auadoid syl Suunseg *Fupescord Aoidnrueq e ur vonisod pandss s)1 SUIpn[ouUT ‘JUSTINLSUL AT s
sty 1apun sySu Jo/pue Aadold o ur Isardgur sy 10a101d 0) saay sAawione arqeuosear Surked’ [eF

pue ‘unod ur Suueadde (q) Huswnnsup A1ndsg sy 1aao Alonad sey yolym USI] € AQ paInges swins Aue

Furded (e) :01 paimmun] jou a1 04 ‘IpOpOUI Ued sUOne s Japud Auadoig sy Sunnedar Jo/pur Fuunsss Lo
pue ‘Auadoid am Jo anea o) Suissasse 1o/pue Funoajoxd Suipnpour “Juswmiisuy ALINDaS SIY) 1apun sl

pue Auadord a1 Ul )saImuI § 19pUaT 199301d o) aerrdoxdde 1o ajqeuosear sT 10As1eyM J0] ARd pue op Aetr’
Iapuy uayp ‘Anadord Ul poUOPURQER SBY JOMOIIOF (9) 10 ‘(SuonenSal 10 sme[ 20I0JUR 0} IO JUIINIISU]
Aundsg s 1040 Ajroud urele APW UOIUA UDI B JO JUSUSDIOIUS IO] “SINIISYIOY JO UONRUWIAPUOD




050 206 2727634
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

K_assrgned to and shall be paid to Lender,

' If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the_ Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During, siich- repair and restoration period, Lender shall have the right to hold such Miscellaneous
“Proceeds “uritil ‘Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the ‘repairs and restoration in a single disbursement or in a series of progress payments as the
work is. eompleted Unless an agreement is made in writing or Applicable Law requires interest to be
paid on.such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on, silch Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrument ‘whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event. of- A total taking, destruction, or foss in value of the Property, the Miscellaneous
Proceeds shall be. applled to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to B__orrqwer

In the event of a 15art'131 taking, destruction, or loss in value of the Property in which the fair
market value of the Preperty 1mmed1ately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction,-or loss in value, uniess Borrower and Lender otherwise agree in writing, the
sums secured by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muttiplied by the following fracnon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss“in- ‘value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower. :

In the event of a partial takwg, destrucuon or loss in value of the Property in which the fair

market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately ‘before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in wiiting, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days aftér the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds e1ther to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not:then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the pany against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the ; Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provrded in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment,’ precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property of rlghts under this Security Instrument.
The proceeds of any award or claim for damages that are attrlbutable to the* 1mpa1rrnent of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. : ;

All Miscellaneous Proceeds that are not applied to restoratlon or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensmn of the time for
payment or modification of amortization of the sums secured by this Securrty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate:to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be reqmred to ‘commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by réason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbéarance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy. i

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrewer
covenants and agrees that Borrower’s obligations and liability shall be joint and several. Hewever .any .
Borrower who co-signs this Security Instrument but does not execute the Note {(a co-srgner") (@) is.”
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest-in the .-
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums . = .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to . -
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty &
Instrument or the Note without the co-signer’s consent. Borower's Intials E [ ! :
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' : 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
° prior.to'the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“<"in this’ Securrty Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower 3 rrght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and thie Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreemients; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of proteotmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such actionas Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Seeurlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall’ ‘continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds. Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of -Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrament) can be sold one or more times without prior
notice to Borrower. A sale mrght _résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments dug under the Note and this Security Instrument and performs other mortgage
loan servicing obligations undet the-‘-No__te:,;-s'tltis Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan-Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the :address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unfess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence; JOl[l or be joined to any judicial action (as either
an individual litigant or the member of a class) that arlses from the other party’s actions pursuant to this
Security Instrument or that alleges that the other part}lr has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) ‘of such alleged breach and afforded
the other party hereto a reasonable period after the giving-of-such notice to take corrective action. If
Applicable Law provides a time period which must elapse ‘before certain action can be taken, that time
period will be deemed to be reasonable for purposes of thts paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section- 22 and the-notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) “Environmental- Cleanup" includes
any response action, remedial action, or removal action, as defined in Envrronmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwsse trlgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage “or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property ‘Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, dué to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the” value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of -

small quantities of Hazardous Substances that are generally recognized to be appropriate te normal _:::3

residential uses and to maintenance of the Property (including, but not limited to, hazardous substances !

in consumer products). . g
Barrower's Initials Rbg
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
+ Security Instrument and in any Rider executed by Borrower and recorded with it.

RANDY K KNUDSON

KL

KC KNUDSON

“[Space Below This Line for Acknowledgment]

STATE OF Washington Ty

yss
COUNTY OF Skagit )

I certify that I know or have satisfactory ev1dence that
Randy L Knudson and KC KnudSon

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (heshe/they) signed
this instrument and acknowledged it to be (hlﬂar/thelr) free and voluntary act for the uses and purposes

mentioned in the instrument. A - C@\
e - = . “. - T —
Dated: 8/07/03 e _ \ |

Notary Pubhc in, and for the State of Washington ,
residing at Mount Vernon

My commission explres ) 3/ 10/ 06

STATE OF

COUNTY OF

I certify that I know or Atisfactory evidence that

[Name(s) of person(s)] L4 ’
isfare the person(s) who appeared before me, and said person(s) acknowledged. that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute l:he 1nstrume11t and
acknowledged it as the E :

(Type of Authority, ¢.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature) A
Notary Public in and for the State of R
residing at Do

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRL
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ADDENDUM TO UNIFORM DEED OF TRUST

':"'A-ugust Tth, 2003

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and

“between .
RANDY L KN_UDSON AND KC KNUDSON, HUSBAND AND WIFE

as Grantor/Borrower; WASHINGTON SERVICES, INC-, A WASHINGTON CORPORATION
as Trustee; and WASHINGTDN FEDERAL SAVINGS as Beneﬁmary/Lender

1. OCCUPANCY OF TI{E PROPERTY BY BORROWER.

There are two alternative: covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of- the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg ‘the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternatlve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan comnntment

E] Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the foll()wmg language:

"Borrower shall occupy,__esiablish__aﬁd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prinicipal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in '{i;"riting' " andin:its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residenice within sixty (60) days after receipt of Certificate
of Occupancy, or similar official documient, from the applicable governmental authority, unless
Lender in its discretion agrees in Wriﬁﬁg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall’ défault on the terms of occupancy as
stated above, Lender may elect, at its option and-notwithstanding any other terms of the Security
Instrument to the contrary, any of the following rémedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call-the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter, exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure. upon the Security Interest and the
Property;, or (b) Lender may adjust the interest rate ‘on’ the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to. (i) havmg ‘Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) .and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan: conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." % ;

E] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. : A

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced of loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wn__tlr_lg ev1de_1_1cu_1g_
the future advance or loan specifically states that it is secured by this Security Instrument; or.(2) the".
advance, including costs and expenses incurred by Lender, is made pursuant to this Security -
Instrument or any other documents executed by Borrower evidencing, securing, or relating to.the .
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent o™ -
this Security Instrument (this Security Instrument, the Note and such other documents, including: -
any construction loan, land loan or other loan agreement, are hereinafter collectively referred. to as R .
the "Loan Documents"), together with interest thercon at the rate set forth in the Note un]ess
otherwise specified in the Loan Documents or agreed to in writing. o
Bormowet’s Imnalsm
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G.: Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

_ "Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
_:-*r"of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. © Lender's interest. This insurance may, but need not, also protect borrower’s interest. If the
5 s collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
..._:_makes or- any ‘claim made against Borrower. Borrower may later cancel this coverage by providing

ev1dence Lhat 1t has obtained property coverage elsewhere.

Bormwer 1s responsrble for the cost of any insurance purchased by Lender, The cost of this
insurance may-be:added (o the loan balance. H the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the priot coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own _gnd .may not satisfy any need for property damage coverage or any mandatory
liability insurance 'reqﬁir_erﬁ'e'nts' imposed by applicable law.

Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any.such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees-‘are added to the loan, then they shall become additional debt of
Borrower secured by this.Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms-of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security. Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation. :

RANDY L KFUiSON '
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