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THIS DEED OF TRUST (* ‘Secunty Instrument ") is made on . August 4, 200.3 ............................... .
The grantor is ..Dennis M, Rudig,:a _‘-.m,s separate estate..

................................................................................................................................................................................

............................................................................ , which is organized
and existing under the laws of ... Washington..................« sresvnesranemerenemseemnenrarenenes » A0 Whose address is
..... 18020.80th Ave .5, Kent. Wa.28032. ..
(“Lender”). Borrower owes Lender the prm(:lpal sum of fori:,y thousa.nd .and D.O/ 1 00*********
. ..Dollars (U.S. $.40,000.00... .--). This debt is

ev1denced by Borrower § note dated the same date as T.hlS Security’ Instrument (“Note™), wluch prowcles for monthly
payments, with the full debt, if not paid earlier, due and payable on . AUGUSE. 4,... 2013 oo
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with 1nterest
and all renewals, extensions and modifications of the Note; (b_) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Seeurity Instrument; and (c) the performance of
Botrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the follong described property located
in... .Skagit... - .. County, Washington:

Lot 50 ' " WIRUMPETER I " as per plat recorded in‘Volume 12 of Plats, pages

6 and 7, records of Skagit County, Washlnghton

Situate in the City of Mount Vernon, County Of Sklglt, State of
Washington. .

which has the address of .3504.. Trumpeter. DR DR oo Mt Vernon
[l‘e-‘.‘-l
Washington 38273 ... (“Property Address™);
[Zip Code]
RK3A0
WASHINGTON—Single Family—Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3048 sfeo
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.. 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any Other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
" ~maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the

insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower. fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
'~p1‘otect Le(nder £ nghts in the Property in accordance with paragraph 7.

All i insurance policies and renewals shall be acceptable to Iender and shall include a standard mortgage
clausq Lender sha]l have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to.Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance'carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lendcr and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repalr of the Property damaged, if the restoration or repair is economically feasible and Lender’s
security is not lessened If‘the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance’proceeds shall be applied to the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within
30 days a notice from Lender:that the insurance carrier has offered to settle a claim, then Lender may collect
the insurance proceeds. Lender-may use the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the’ due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If: ‘under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulling from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservatmn, Malntenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower: sha]l occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Secuiity Instrument and shall continue to occupy the Property as Borrower’s
principal residence for at least one year ‘after- the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld,.or unless extcnuaung circumstances exist which are beyond Borrower’s
control. Borrower shall not destroy, damage or 1mpan' the Property allow the Property to deteriorate, or commit waste
on the Property. Borrower shall be in default: 1f aﬂy forfeiture action or proceeding, whether civil or criminal, is begun
that in Lender’s good faith judgment could resuit in_forfeiture of the Property or otherwise materially impair the Lien
created by this Security Instrument or Lender’s .secunty interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or preceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s.interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest: Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection® with the: loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions‘of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender 4dgrées to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal pfoceedmg that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemna‘uon or forfeiture or to enforce laws
or regulations), then Lender may do and pay for whatever is necessary. t6 protect the value of the Property and
Lender’s rights in the Property. Lender’s actions may include paying any sums secured: 'by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and ‘entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall b;éc'di‘pe additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to othier-ferms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and sha]l be payablc with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condIl;lon of Inakmg the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the ‘mortgage insurance in effect.
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance prekusly in
effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance prevmusly in effect from
an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insutance’ coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly ‘mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender.will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments tnay no “longer
be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period: that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower sha]l pay the ¢
premiums required to maintain mortgage insurance in effect, or t provide a loss reserve, until the rcquu'ement for.-‘
meortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.’ e

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender'
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspectlon
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to

have” enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
' penod as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
*~contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are

that Borrower (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleratton had occurred; (b) cures any defaunlt of any other covenants or agreements; (c) pays all expenses incurred in
lenforcmg this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this’ Secunty Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note, Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security !nstrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity-(known as the“Loan Servicer”) that collects monthly payments due under the Note and this Security
Instrument. There also miay.be'one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan _S'eryiq_er, "Bor_rower will be given written notice of the change in accordance with paragraph 14
above and applicable Jaw, The ‘notice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous-Substances: on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that'is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be ‘appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or- regulatory agency or private party involving the Property and any
Hazardous Substance or Envrroumental Law of which Borrower has actual knowledge. If Borrower learns, or is
notified by any governmental or regulatory authortty, that any remgval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. =~

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law. and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pest1c1des and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materrals As used in this paragraph 20, “Environmental Law”
means federal laws and laws of the Junsd1ct1on where the Property is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give nofice ‘to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secunty Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides othérwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that farlure to ‘cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at a public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower te acceleration and-sale; and any other matters required to be
included in the notice by applicable law. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums Securedhy this Security Instrument
without further demand and may invoke the power of sale and any other remediés permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of tltle evidence.

H Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after pubhcatmn of the notice
of the sale, Trustee, without demand on the Borrower, shall sell the Property at public’ auctron to the
highest bidder at the time and place and under the terms designated in the notice of sale in‘one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by applicable law by public announcement at the time and place ﬁxed 1n the notlce of
sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property w1thoul; any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie ‘evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: "
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to
all sums secured by this Security Instrument; and (c) any excess to the person or persons legally enutled to
it or to the clerk of the superior court of the county in which the sale took place, .
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_ .. 22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
* Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
. secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without
. “chatge to'the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.
' 23 Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed herennder who has ceased to act. Without conveyance of the Property, the
lsuccessor trustee shall succeed to all the title, power, and duties conferred upon Trustee herein and by applicable law.
' 24 Use of Property. The Property is not used principally for agricultural or farming purposes.
| 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part Of__thlS_ Secmty Instrument. [Check applicable box(es)]

[ Adjustable Rate Rider (] Condominium Rider [] 1—4 Family Rider
[] Graduated Paymer;t Rider (] Planned Unit Development Rider [ Biweekly Payment Rider
[] Balloon Rider-" " [ Rate Improvement Rider [] Second Home Rider

L] Other(s) [spemfy]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any nder(s) executed by Borroyer and recorded wi

................................................. (Seal)
—Borrower

... {Seal}
—Borrower

STATE OF WASHINGT
On this .. /D :
personally appeared before me s B :
.................................................................... ST , the signe
acknowledged to me that ......... ¢he ... exeeuted the same.

of the above instrament, who duly

ey S
NOT%FRIIAEERI(;T%  esiding ot
o e e Mfé/@fw .

REQUEST FOR RECONVEYANCE :
TO TRUSTEE: -

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are’delivéred hereby, and 1o reconvey,
without warranty, all the estate now held by you under this Deed ‘of Trust to- the person or persons legally
entitled thereto. .

Date: oo
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