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Horizon Bank : ot
PO Box 580 - .
Bellmgham WA 98227-0580
Assessor’s Parcel or Account Number: 4702-000-016-0000 /f r)kf)(//ﬂ/_'}
Abbreviated Legal Description: LANG TITLE COMPANY OF SKARIT Py
Lot 16 VilTage Park- LE COMPAMYOF SKAGT €051
Trustee: Westward Financial {Include lot, bleck and plat or section, township and range]
Full legal description Iocated on page 3 . Additional Grantees located on page 2
— 'Space Above This Line For Recording Data]

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn rules regardmg the usage of words used in this document are
also provided in Section 16, g

(A) "Security Instrument" means this documf:nt which is dated August 4, 2003 ,
together with all Riders to this document, * -

(B) "Borrower" is Joseph J Waham and Daranme G Waham, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0750001427

WASHINGTON-Single Family-Fannie Mae/Fraddie Mac UNIFORM msmumeur S Form 3048 1/01

(2 -6/WA) {0005).01 d
& b \ N /
Page 1 of 15 MW 05/00 Initials

VMP MORTGAGE FORMS - (B0(0}521-7291 ”“‘I“ll'm“l ml" ‘I“ I||| ||II




T pea S00TILB

g1 Jo Z ebed LO"5000) lvmls-a@
£271000GL0

L0/ 8¥0E wiog -
e

. maui‘n.nsul Anaag ST Jo ¢ uonaes Iepun sjunoure Lue (11) snid ‘yoN

a7} Japum Jsaraur pue Tedonrid (r) m; anp junoure pa[apayas Apendar oyp sueswt Juomded porrd, (O)
‘ueO] o)

‘uo 1jteJop 10 ‘Jo Jusurkeduou atp 1sum8t! .mpuaq Sunasyord ouvInsm suEdw Ioueamsuy 3SeSpow, (N)

-Auadol1d 31) Jo Wonipuod 10/pue sneA

3y ‘0] SB STOISSIO IO ‘jo summmssa.tdamm (A[) 10 ‘UOTEUNIaPUOD JO N[ Wi ouekaauod (111) Luadoid
o Jo wed Aue 1o [[e jo Sumie; 190 10 woneWmApUeS (1) ‘Auadorg oy ‘Jo uonMNSIP 10 ‘01 aFewrep
(1) :30f (¢ mONORS I paquIosap $93eI9A09 2y} Japun pred spacooid sowensul wey tayo) Lured parp Aue £q
pred spasooid Io ‘sefewrep Jo preme ‘quatnaes ‘uornesuadulod AUB SUBIWL SPIIV0OLJ SNOUB[ISIAY, (TA)
€ uonoog ut paquosap 818 19T SWIL ISOY) SULIW , SWH] MOIISH, (T)

*SI9pSURI}

SNOYSuULIRI[d PAVWIOINE pUR *SIAJSURI) ;mm ‘suoqdalal Kq PAEUL SIDJSURI} ‘SHO[OESURI] SUTHIRUX
IO[[9) PeIROINE ‘SISJSUEI] a[es-jo-jurod ‘01 peyfwiy 1OULS] NG ‘SepN[oUl TWIS) UIMG WNOJ0E UE HPID 1O
11Q9P ©) UOTITUTISUT [BIOURUI] B SZIIOPNE 1O “1onI)sur f_mii;o"ﬁ st dg ade) ompulem 1o “romndwnoo ‘JuSInLIISUT
owoydafa) ‘PUIULI) STUONIOP Ue YSNOIy pajeniur St gotgm “uswmisur roded rejruns lo ‘geip ‘Yoo
Aq poremELIo WOIIORSUET] B UR() JOIO ‘spunj jo IQ_J.SIIB.H &ma sueam wRRJSUEL], spung JUOIIIH, oD
S TtuolezZImeSI0 e[S 1O UOTIRIOOSSE

SIPUAOOIOY ‘UONRIJOSSE WNUMHOPIOd ¢ Aq /(uadcud am 30_.I5MOLIOG U0 pasodmr are jeq sagmeyd
IS0 pUR SIUSTISSISSE ‘S33] ‘sANP [[¢ SURID , SPIIUISSISSY ptm L=TT | ‘san(] uoneRossy Ajunurmo)), (r)
~ ~suorudo Terorpnf apqereadde-uou

‘Teury aqearidde [[e se [jom se (me[ JO 19913 o) ALY JB1) smp.ro pire. sap‘u SANENSIUNWpPE PUE SIIULTIPIO

‘suomiemBal ‘SsMnjels [eso] pue 29eis ‘relapa) a[qedtjdde Sm[[onuoa {{e SueIW "MB’I aqeanddy,, (D

[Ay100ds] (s)reqi0 ] 19pry wawieq &p[aamg D E Iaptd VA

lapry Aqmured -1 [ ] %op amdoaaa( 11U poeld < 13pTy uoo[ey
15phy SWOY Puodds [~ | I2PpTY WNIQruopie.) D Japm am}[ alqmsnl'pv ]

:[s1qeordde se xoq Yaarp] Jamo.uog Aq pemoaxa 3q 01 are S1pTY

Surmorjof 2L “Iamouog AqG pajnosxa Are jeq) JSWNNSU] ANLINIG SIY) 0) SISPTY [[e suealll SIPRY, (HD
"1sazaut snjd “Juatanmnsuy A)INo3S SIYL JapUn anp SWNS [[¢ pue. ‘210N o Iapun Inp

sa81eyo oe} pue sa81eyd ymowedord Awe “isozojur snid ‘;ioN 2y Aq paouopiaa lqap atp sueam T B0, (9
..... s KTedolg

U Ul SISy Jo Jysueil, Suipeay sq: Jopun mopaq poquiosap st e Auadoad o supstn. ,,Kuadmd,, D
: e00z ‘T Joqueqdss  wem sorep jou |y ut 195p o Aed o) pue s;uam&ed

o1potlag Tem3ar ut 1gap sy Aed o) pasrord sey Jomoliog “Iseraym snd ( 00°0 00 98[ $ g Q)
sEIoq :
00T/0U pue puesnoyi xis £1UB1] paJpuny sUQ 1opusT $3mo Iamoiog ey sams amN at[_L

: £00Z ‘¥ 1snbny PItEp pue Iomollog Aq poudis sjou Arossimold a1y suesus ,,a;oN" (;5[)"__ i

SIOLAJRS [PLOUBUL] PJUBM]SOM st SNL (D

"JUSWINIST] ATHN3OS ST 19PN £1RIOoUIQ O ST T2pUI]

GZ286 WM ‘weybuli|ag ‘oAY | |BPMUJO) (QGT st sseppe s‘.lapugq.-"’"'
uojbuiysem Jo 9318315 8yl 10 SA[ 9} J9pun Sunsixs pue pozmesio

'UoL7e40040) UOIBULYSEH TSt IapT



" {P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.~ .implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
._loan" under RESPA.
Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party l:las assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRAN SFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcanons “of"- t,he Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ' thh power of sale, the following described property located in the
< County of Skagit :

[Type of Regurdmg h_msdlction] [Name of Recording Jurisdiction]

Lot 16, "Plat of-Village Park," as per plat recorded in Volume 16 of

plats, pages 192 and 193, records of Skagit County. Washington. Situate

in the County of SKagit-State of Washington.

Parcel ID Number: 4702-000-016-0000 , - which currently has the address of

2305 35th CT _ [Street]
Anacortes .7 7(City) , Washington 98221 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now.or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part of the property. All replacements and
additions shall also be covered by this Security Instrumcnt All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawaﬂly sclsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. uncncumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umferm secunty mstrumcnt covering real

property.
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___.,.----"As.ﬁ'ociaxion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
 be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

© Bofrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

© ‘obligation.to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing..In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shatl furnish' to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a. covenant and agreemaent contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section"9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails: to pay. ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-.and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, ‘that are then' required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendmlrcs «of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in ‘an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shal! notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accofdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heéld-i in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments,

Upon payment in full of all sums secured by this Sﬁcunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnts charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in'the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

 of-progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

* fequires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
~_interest--or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration: or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has'offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begm ‘when theé. notice is given. In either event, or if Lender acquires the Property under
Section 22 or’. otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right 10 any refund of unearned premiums paid by
Borrower) under all insurance pohcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, ,.al]ow the Property to deteriorate or commit wast¢ on the
Property, Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring:the Property "'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the msurance or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. '

Lender or its agent may make reasonable entrles upon and mspcctmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection’ with the Loan. Material
representations include, but are not limited to, representations conoermng Bonower § occupancy of the
Property as Borrower’s principal residence.

0750001427

Initials: )y
@Q-e(wm {0005).01 Page 7 of 15 <

_-Form 3048 1/01

\mmwmmm\m

SKaglt County Auditor
7 of ‘\

g/7/2003 Page .-

3 8 46AN\7___




WY9P'E 8L Jjog  eBey £00Z/i/g
doypny Ajunos ybeys

i

LO/L 8HOE wuog - §L jo g ebeg 10'(5000} tvmia- D
:sjenu
L [2410005£0

' -(stunrwazd someInsuy
a%eFpoj moxy paurezqo spun; apn[om &eu: yorgam) afqereas sae( Lew tamsut ofeSirour o eyl spung Jo
s0Inos Ame Sursn syjuowed ayew 0} 1insur d8e3uow Sy aImbar Aewr siuawea1de 959, ‘s1nawAIde 25T
0} (sonred 30) Aed soq0 oY) e I2INSHL aﬁuﬁuom o) O} hom;mms AIe 12Y3 SUONIPUOD PUE SWI3] UG Ie
sjuswaaife 259y "$9SS0] FONPALIo “YSLI- 1Y AJipow 10 areys Jeys sonTed I9MI0 YA SIUSW3I3E OJUT 12jU3
Aewt pug ‘otur] O W WOIJ 9010; m aouemsm q:ms T® o JYSII [£101 JI91) SjenyeAd s1ainsul aFeSuo

"2oUBINST]
a8eSuoW o1 01 Aured ® jou sr Jamo.uog panSB se ueo] o Aeda1 jou seop Jomoliog J1 Inour Lewr
11 $3550] WIEIA0 JOj (10N 91 saseqamd 1e) AINUs AUe 10) IOPUY] SISINGWIST SOURINSU] aﬁeﬁuow

"210N o ur papraoxd 1e1ay) 18 1sa1ayun Led o1 uonedqo s Jemoliog S139)J8 ()] UOUOAS
SIQ) UI SunpoN *me] a[q\m[ddv £q paxmbe: SI UOTJeUUIIa) [HUn JO UOIEUTIIa) qons 10) Supraocid 1spusy
PUR I3M0LI0H TIDMIGG JUIWNEeE UaNLIm AU GILM - S0ULPIONR T spua someanst] 9feduop 10j JUMIANNDL
$,JODIY] [UUD ‘DAIISAT §50] a[qepm\;ax-nou e optaoid 0 J0 ‘109]J3 W dueInsu] aefuop uremwm
01 painbar swnnmaid oy Aed [reys Jomolsof] ‘souensuj o3eSyIop 1oJ smnrmoaid oy premo; siusmAed
pereudisop Aaeredas ayewr o) permbal sem:JoMOLICg PUR URO Y1 Julfew JO UONIPUOD € S¢ 0UBINSU]
afe3uo pannbal Japua"[ 31 -somernsy] oFeSuop 1o smnrmaid 573 preso) siwawked pareusisap Ajsreredss
sannbal Japus| pue ‘pauIZIqO ST ‘F[qE[IBAR SSUI0aQ ureSe fapur] Aq poroo[es rainsul ue Aq pepiacid
(sa.unbs.t Iapua] Je potad am 0 pUR JUMOUTE Y3 UI): aﬂe.laaoa ooueInsuy a8eFuol H ‘siuourAed aAzesal
§50[ onnbal 193U0[ OU U ISPUYT *AIISAI SSO Yns WO STUNIIS : 30 1531901 Aue 1amoviog Aed 01 painbas
24 10U ([eqs Jopuo] puk ‘rry wi pred A@EWmjn ST mzo"[ ay) ey 98] o SWPURISTIAION ‘I[qepunjal-ucn
5q [feYs 9AI3S3I Sso] yong doweinsuy aFeBPOW JO NS U 9AI9SAI SSO] J[qEpUIII-UCU B SE SjudmAed
2591 UrElAL pue asn ‘1da0oe [ JOPUFT (10N UI 9Q°0) PAsE) SBEIOA0D 0WRINSUL Y UM anp aram
1eq sjuswded payeudisap Aoreredss s Jo JINOUTE S 19PUY] o] Aed 0] ANUNUOD [[eYS JOMOLIOY ‘O[qE[TRAR
10u I aferoaoo sowemnsu] ofeduopy Jusreambe Apenueisqus J 1opua 'Aq poropes amsm oFeSyour
PJEUIS® UR WOX} ma;;a m Ajsnoraard eoueinsu] aFeFUO o) JO I1SMOLIOG 0) 1500 I} O juapeAlnbs
A[[enueIsqns 1500 g 18 ‘1030 Ul A[snotaaid soueinsuy afe@uop o 03 Justeamba L[enueIsqns a8e19A00
weiqo o) panmbar swmwaid o Aed [reys Jomoliog ‘soureInsuf sSeﬂnow 1oy smmmuaid ag) premo;
syuowried poreuSisop Aforveredss ayewr o) pannbal Sem IOMOLIOG PUE QOURINSUL L[INS papiacad Asnoraaxd
187} 12105 35eSuoW SY) WOIJ A[QE[IBAL 3q O} 838E0d Japua] Aq penmber sﬁmanoo oomeansuy afeSuow aq
‘uoseal Aue 10§ *J1 10973 UI 20ueInsu] oFeS1I0 91 UTelUTew 0] paImbal summmaxd ot Azd [[eys Jamoniog
‘meo] o SUTYEWE JO UONIPUOD € st JoumeInsu] afediIow p@.tgnba: Jopuai I 'aoue.ins_nl afeSuiol *o1
‘Sunuis ol 1980wo) 03 sa018e IpU]
ssaqunt aFxaux 10U [[EYS SN 99 21 PUR PlOYaIsLI] gy ‘&uadoxd a1 0} a[i1y3ay sanmboe Jamolrog J| “asea]
o1 Jo suorstaoad o (¢ Yyusm Ajdmod [eys I9MoLIog ‘PIOYIses| B O S mamnnsul KJunaas s I
. ymaurfed
Surisonbar Jomollog o1 Iopur] woly sopou wodn “1sa1Uy Yons M alqv.&Bd aq. [reqs pIIB JUAWASINGSIP
JO 21Ep 21 WOy 2%l 10N S 18 1SAINUL Jeq [[BYS SIUNOUIE 959U, "JUMUNIST] AILNOAS SIY) AQ paInaas
Jomoliog JO 3qep [RUCNIPPE SUI0NAG [[BYS ¢ UONIS SIYl JIpun IOpUd| Aq pasIngsip’ sunowme Auy
6 uornoes syl Japtm pszuoqme SUOIOE

pouny SITN SAvY puE ‘SUONIPUOD sno.mﬁmzp 10 suonelom apod Iaqo 1o Suip[ing smmmqa sadxd uroij
IoeA UIRIp ‘smopuim pue sioop dn preoq 1o aoerdal ‘syoo 28ueyo ‘sireder ayew o) Auadoig oy Suuama
‘0) paywy| 10u §1 nq ‘sapnpour Amadold oy Suunoeg ‘Smpaecord Aodnoyueq e up vonisod: pamaes 1
FUTPTOUT *MAWNIISY] ANMDAG ST 1apun SIS To/pue Luadozd aqm up jsa1equl sit 109301d 01.593 SAsmone
s[qeuosear Jurded (o) pue ‘unoo ur Supreadde (q) ‘Juswmnysuy AUND9S ST 1840 &1po§1.d*"_:seq"':qa;qm
U3l ® Aq poInoas smns Aue Surded (B) :0) pamm] 10U 21E Inq ‘opNouUl UED SUONIE § Jopuy] "Auadoig o !
Surredsa o/pue Surmods pue ‘Ausdoig o Jo onfea o Suissesse Jospue Funserord Jutpnpoul ‘yusmmusuy o
&um::as St xopun sydu pue Apadosd of) Ul JsarW s I9pu} 1stoid o1 oendordde 1o dqeuoser -

S1 IoA2IeYM Io] Aed pue op Aeuwr ISpur] uUaj) &ugdmd o pouoplRqe Sey Jamoilog (9) 10 ‘(suoneindar’

IO SME[ 90IO0JUS 0] lo JUAWINNSU] AJundeg S I2ao Ajpgond urele Aem yolym URI[ € JO JUIUIIDIONUR-

10] *2INIALI0) 10 UONEUIAPUCo 10y ‘areqod *Aoidnoyueq ur Supaooold e se fons) JuAWNLST] AILNAS SHY -

1opun sBu Jo;pme Auadorg o W 18ISV 5, I9PUYT 1oepe Apwesyruds 1g8mu ey Furpsesoad edoy © st
a191} (q) “JuSWnnSu] A1IN29G ST} I PIUTEINOD SIUAIRISE pUe SIIEUAA0D A1) uLIejiad 0} S[re] emoliog (&)
31 uumnsu] £)Lmxns sy ppun SHYIY pue Haadoad ) uy 1SAIU] 8 IPUFT JO U0 6




; " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

**derive-from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

;exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prelmums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

s (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and-shall be. pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and ;estoraup_g period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-4n opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,"prov-idcd ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made jn writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shall-not be rcqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procaeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the e eXCEeSS; it any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destrucuou ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of- the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)"the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice .by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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‘_...nafice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless. Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
 Thére- mmay be only one designated notice address under this Security Instrument at any one time. Any
“.-fiotice 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. :

16, Govemmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in’this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prov1s1on or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words or.-words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowcr shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is- thie transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate . payment in full of all sums secured by this Security
Instrument. However, this option sha]] not be exercxsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Ap_pllcable Law.might specify for the termination of
Borrower’s right to reinstate; or (c)} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any ‘default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cash; (b) money order; (c)
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___.,.---'release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
____.--H_;jzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* /by any governmental or regulatory authority, or any private party, that any removal or other remediation

 of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

* ‘remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for.an Environmental Cieanup.

' “NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. ¢ 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bbfmwer s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon vnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is'given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before tlie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is _not...cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may -invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in-any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pemﬂtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, includmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the
person or persons legally entitled to it or to the clerk.of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Ttustee: Trustee.shall reconvey the Property
without warranty to the person or persons legally entitled to“it:: Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power: and dunes eonferred upon Trustee

herein and by Applicable Law. o
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* - _STATE OF WASHINGTON
" _County of Ste

\_‘ } 8§
7 77 Onthis day perso;n(;ily appeared before me Joseph J Waham and

Darannie G Waham

tOI:‘:Il:"lC_ lqlgw};.'io be the individual(s) described in and who executed the within and foregoing instrument,

and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN ‘under my hand and official seal this

6th day of August2003

Wy
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PLANNED UNIT DEVELOPMENT RIDER

“THIS: PLANNED UNIT DEVELOPMENT RIDER is made this 4th day of
August 2003 . , and is incorporated into and shall be
deemed to . amend and supplement the Mortgage, Deed of Tmst or Security Deed (the "Security
Instrumem") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank: .~

{the
"Lendet”) of the same date and covenng the Property described in the Security Instrument and located at:

2305 35th CT,Anacortes, WA 98221
[Property Address)
The Property mcludes but 1s not 11m1ted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration"), The Property is .a part of a planned unit development known as
Village Park

[Na.me of Planned Unit Development]
(the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas. and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s mtercst

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall ‘perform all.-of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents’” ~are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Constituent Documents

0750001427
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BY S‘iGNIN:G BELOW, Borrower accepts and agrees (o the terms and provisions contained in this PUD
Rider. -

-Borrower

(Seal)

-Borrower

(Seal)

" -Borrower

%, ¢ -Borrowet

0750001427

@ 7R (0008} Pags 3.6 3

(Seal) %\‘i&( Y (’ : \\q Lf ™ (Seal)

Darannie G Waham ‘Borrower

(Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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