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DEED OF TRUST

DATE: May 30, 2003
’ %7
Reference # (if appllcable) AE8952 Additional on page
Grantor(s)
. 19058 ASSOCIATES LLC

Grantee(s) S
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY‘ Trustee

Legal Description: LT b & 6, SKYLIKNE--'NO.K__-.‘-IS Additional on page 2
Assessor's Tax Parce! ID#: 3828-000-006-0008; 3828-000-006-0009; 350128-0-011-2604

THIS DEED OF TRUST is dated May 30, 2003, among 1905 ASSOCIATES LLC, A
WASHINGTON LIMITED LIABILITY COMPANY {"Grantor"): Whidbey Istand Bank, whose mailing
address is Anacortes Office, 2202 Commercial Ave P.O. Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender” -and somatumss as "Beneficiary”): and CHICAGO
TITLE COMPANY, whose mailing address is PO BOX 1228 ANACORTES, WA 98221 {referred
to below as "Trustee”). PE—




DEED OF TRUST
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CQN\_{E?ANEE AND GRANT. For valuable consideration, Granter conveys to Trustse in trust with power of sale, right

of entry-and possession and for the benefit of Lender as Baneﬁclary. all of Grantor's right, title. and interest in and to
tha following described real property, together with all existing or subsequently erected or affixed buildings,
Improvements ahd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including“stock in utilities with ditch or Irrigation rights); and all othar rights, royalties, and profits relating to the real
property. including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}

Iocated in SKAGIT County, State of Washington:

PARCELA Sas' ATTACLHED EXHIBIT A

8T 5, ~;~"3KYLINE.NO. 13", ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUM
9 OR _PLATS, ‘PAGES 96 AND 97, RECORDS OF SKAGIT COUNTY, WASHIN ON;
TOGETHER WITH: ‘THAT PORTION OF SECTION 28, TOWNSHIP 35 NDRTH RANGE 1
EAST, W.Mh ESCRIBED AS FOLLOWS:

BEGINNING AT 3 $0U_THEAST CORNER OF SAID LOT 5;

THENCE SOUTH 70"REGREES 49'50" EAST A DISTANCE OF 35.45 FEET;

THENCE NORTH 65 [ GREES 01'48" WEST A DISTANCE BF 41.77 FEET TO THE
NORTHEAST CORNER OF SAID LOT 5; _

THENCE SOUTH 41 DEGREES™Q'00" WEST ALONG THEEASTERLY LINE OF SAID LOT 5
A DISTANCE OF 40.00 FEET TO WH{E POINT OF BEGHINING: EXCEPT THAT PORTION, IF
ANY, LYING WITHIN THE BOUNDARIES OF SKYKINE SHORT PLAT, RECORDED UNDER
AUDITOR'S FILE NO.. 831 0120030 INVOEUME 6 OF SHORT PLATS, PAGES 87
THROUGH 90, RECORDS 0F SKAGIT Coup WASHINGTON.

PARCEL B:

LOT &, "SKYLINE NO. 13", Al __RnlN__G TO THE PLATJHEREOF RECORDED IN VOLUME
9 OF PLATS. PAGES 96 #ND"97, RECORDS OF SKAGIT COUNTY, WASHINGTON:
TOGETHER WITH THAFP PORTION OF SECTION 28, TOWNSHWIP 35 NORTH, RANGE 1
EAST, W.M., DESCRIBED AS FOLLOWS: -

BEGINNING AL-THE SOUTHEAST CDHNER OF SAID LOT 6;

THENCE NORTH 10 DEGREES 20'50" WEST A DISTANCE OF 140.22 FE :
THENCE'SOUTH 70 DEGREES 49'50" EAST A DISTANCE OF 99.551 FEET:
THENCE SOUTH 10 DEGREES 20'50" WEST A DISTANCE OF 106.990 FEET;
PAENCE DUE WEST 100.00 FEET TO THE POINT OF BEGINNING.

The Real Property or its address is commonly ki'goi.\;n as_:_f&‘l'_i-){'.IS SKYLINE WAY, ANACORTES,
WA 98221. The Real Property tax idanjiﬁca-tiop" pu=_mher is 3828-000-006-0008;
3828-000-005-0009; 350128-0-011-2504 :

Grantor hereby assigns as security to Lender, all of Grantor's right, tntla and Intareet in and to all leases, Rents, and
profits of the Proparty. This assignment is recorded in accordance. with RCW '65.08.070; the lien created by this
assignment is intended to be specific, perfected and choats upon the recordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and praofits., which license may" be ravoked at Lender's option and shall be
automnatically revoked upon acoeleration of ait or part of the Indebtedness.

THIS DEED GF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITV |NTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEETEONESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor ghall pay to Lender all
amounts secured by this Deed of Trust as they becorme dus, and shall strictly ahd-in" a tlmaly manner perform all of
Grentor's obligations under the Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantar s possassmn and use of the
Property shall be governed by the following provisions:

Possession and Usa. Until Default, Grantor may [1} remain in possession and cantrol of tha Propertv, (2} use,
operate or manage the Property; and (3) collect the Rents from the Proparty (this’ prmlege i3 &' license from
Lender to Grantor automaetically revoked upon default}. The following provisions relate to tha. uaa .of the Property
or to other limitations an the Property. The Real Proparty is not used principally for agrlcultural purposaa

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pmmptiv perform aﬂ rapa:rs
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lendst that: (‘Il During the perlod af
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or thraatened release of any Hazardous Substance by any person on, under, about or from-the-Property::
[2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and

acknowledged by Lender in writing, (a) any brasch or viglation of any Environmental Laws, b} any use, &
generation, manufacture, storage, traatment, disposal, release or threatened release of any HazardoUs Substance”
on, under, about or from the Property by any prior pwners or occupants of the Property, or {c) afy actualor: -
threatened litigation or claims of any kind by any person relating to such matters; and {3} Except as preyiously:

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nar any tenant, contractor, agant-or other ;

authorized user of the Property shall use, generete, manufacture, stare, treat, dispose of or release any Hezardous © -

Substance on, under, about or from the Property; and (b} any such activity shalt be conducted in compliance with'

all applicable federal, stete, and locel laws, regulations and ordinances, including without fimitation ‘all

Environmental Laws., Grantor authorizes Lender and its agents to anter upon the Proparty to make such’*
inspections and tests, at Grantar's expsnse, as Lender may deesm approptiate 1o determine compliance of the
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~'Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
* ptirposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
S tos@ny-other person. The representations and warranties contained herein are based on Grantor's due diligence in
; investigating the Property for Hazardous Substances. Grantor hareby (1) releases and waives any future claims
i . against Lender for indemnity or contribution in the event Grantor becomaes liable for cleanup or other costs under
. -any such laws; and {2} agrees to indemnify and hold harmless Lender against any and all claims, losses, lishilities,
", damages, penalties, and expenses which Lender may diractly or indirectly sustain or suffer resulting from a breach
“gf this section of the Dead of Trust or as a consequence of any use, generstion, manufacture, storege, disposal,
relaése or thraatensd release accurring prior to Grantor's ownership or interast in the Property, whether ar not the
same w8 or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the gbligation:to indemnity, shall survive the payment of the Indebtedness and tha satisfaction and reconveyance
of the'lien of this Degd of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whather by foreclosure or otherwise.

Nuisance, Waste. - Grantgr shall not gause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of:0r waste or.or to the Property or any portion of the Property, Without limiting the genarality of the
foregoing, Grantor will nat ramove, or grant to any other party the right to remave, any timber, minerals (including
oil and gas), coal, clay, scoria; soil, gravel or rock products without Lender's prior written consent.

Removal of Imptuvqménts'. Grantor shall not demolish ar remove any Improvements from the Real Property
without Lender's prior writtsh consent. As a condition o the removal of any Improvements, Lender may require
Grantor to make arrangernents satisfactory to Lender to replace such Improvemants with Improvements of at least
equal valle, B -

Lender's Right to Enter. -Lender and Lender's agents and representatives may @nter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect tha Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental ' Requirements. Grantor shall promptly comply, and shali promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsosver who rent, lease or
atherwise use or occupy the Property in-any rmanner, with all {faws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities” Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhoid compliance during any proceeding, including appropriale appeals, so long as Grantor has
natified Lender in writing prior to doing So and-s0, long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor 1o post adequate security or a surety bond, reasonably
satisfactary to Lender, to protect Lender's intarest.

Duty to Protect. Grantor agrees neither-to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth abave in this section, which from the character and use of the Property are
reasonably necassary to protect and preserve ‘the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immadiately due and payable all
sums secured by this Deed of Trust or (B) increase the inferast.rate provided for in the Note or other document
avidencing the Indebtednass and impose such other conditions ds Lender deems appropriate, upon the sale or transfer,
without Lender's prior writtan consent, of all or any part-of the Real Property, or any interest in tha Real Property. A
*sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Praperty; whether
legal, beneficial or equitable; whether voluntary or involuritary; whether by cutright sale, deed, installmant sale contract,
tand contract, contract for deed, leasehold interest with a term-greater than three (3) years, leasa-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to.any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Granter is a corperation, partnership or limited
iiability company, transfer also includes any change in ownership of more than ‘twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company intarésts, ‘as the case may be, of such Grantor. However, this
option shall nat be exercisad by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxsis._a'nd I:iepé: on-the Property are part of this Deed of
Trust: B

Payment. Grantor shall pay when due {and in all events prior to definguancy) all taxes, special taxes, assessmeants,
charges (including water and sewer}, finas and impositions levied against or on acéount of the Property, and shall
pay when due all claims for work done on or for services rendsred or material furnished to the Property. Graator
shall maintain the Property fres of all liens having priority over or equal.to.the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmants not due and except ag othérwise providad in this Deed of
Trust. e

Right to Contest. Grantor may withbold payment of any tax, assessment, of €laim in cannection with a good faith
dispute over the obligation 10 pay, so long as Lender's interest in the Praperty. is.not jeppardized. If a lien arises or
is filed as a result of nonpayment, Grantot shall within fifteen (15) days after the lien drises or, if a lien is filad,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the.fien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond er other security gatisfactory 1o Lender in an
amount sufficient to digcharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. in any contest, Grantor shall defend .itself .and.Lender and shall
satisfy any adverse judgment before enforcement againat the Property. Grantor shall namie Lender-as.an additional
obligee under any surety bond furnished in the contest proceedings. L
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of‘payment of the taxes
ar assessments and shall authorize the appropriate governmental official to delivar to Lender at any time a written
statament of the taxes and sssessmants against the Praperty. T Y
Notice of Construction. Grantor shall notify Lender at least fitteen (15} days before any work. is'tommanced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien;or
other lien could be assertad an account of the work, Services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the ‘cost.of such
improvements. AT FR
PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property afe a part of:this Deed of -
Trust. g

Maintenance of Insursnce. Grantor shall procure and maintain policies of fire insurance with standard gxtended
coverage endorsements on a replacament basis for the full insurable value covering all Impravements on the*Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee .- :

clause in favor of Lendar. Grantor shall also procure and maintain comprehansive general liability ingurance in sugh" r
coverages amounts as Lender may request with Trustee and Lender being named as additional insureds in swch
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*haburty Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
[ hazard,-business interruption, and boiler insurance, as Lender may reasonably requira, Palicies shall be written in
; ‘Aofm, amounts, coversges and basis reasonably acceptable to Lender and issued by a company or companies
" “reasonably.acceptable to Lender. Grantor, upan request of Lender, will deliver to Lendar from time to time the
. policiés or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be

“ cancellad or:diminished without at least tert {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the ‘Director of the Federal Emergency Management Apency as a special flood hazard area, Grantor agrees to
obtain-and maintain.Federal Flcod Insurance, if available, within 45 days after notice is given by Lender that the
Property is-focated-in a special floed hazard area, for the full unpaid principal balance of the lean and any prlar liens
on the pmperty seciring the loan, up to the maximum policy limits set under the Naticnal Flood Insurance Program,
or as other'mse raqulred by Lender, and to maintain such insurance for the term of the loan.

Appllcatlon nf Proceeds,* Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of fepair or replacement exceeds $1,000.00. Lender may make proof of loss If Grantor fails to do
so0 within fifteen (15} days of-the casualty. Whether ar not Lender's security is impaired, Lender may, at Lender's
election, receaive and ratain: the procesds of any Insurance and apply the procesds to the reduction of the
Indebtedness, payment.of any-lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceads to“restoratian and repair, Grantor shall repair or replace the damaged or destroyad
Improvements in a8 manner satisfactory to Lendsr. Lender shall, upon satisfactory proof ol such expenditure, pay
or reimburse Grantar from. the. proceeds for the reasonable cost of repair or resteration if Grantor is nat in default
under this Deed of Trust. Any proteeds which have not been disbursed within 180 days after their receipt and
which Lender has not dommitted to- the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after paymant in full of the
Indebtedness, such prcceeds shall bs peud without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance ‘Upen raquest of Lender, howevar nat mare than once B yeer, Grantor shall furnish
to Lender & report on each existing palicy:of insurance showing: {1} the name of the insurer; (2] the rigks
insured; {3} the amount of the policy;” (4) the property insured, tha then current replacement value of such
property, and the manner of determiining that value; and {5} the expiration date of the policy. Grantar shall, upon
request of Lender, have an |ndependent apprmser saUSfactorv to Lender determine the cash value replacemant cost
of the Property.

LENDER'S EXPENDITURES. If any action or prpce__edlng is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision‘of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge ot pay when-due any amounts Grantor is requirad to discharge or pay
under this Deed of Trust or any Related Documants, Lender on Grantor’s behalf may (but shall not be obligated 1o} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
imerests, encumbrances and ather claims, at any time-lavied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear intarest at the rate charged under the Note from, the date incurred or pald by Lender to the date of repayment by
Grantor. All such expenses will hecome a part of the [ndebtedness_and, at tender's option, will (A} be payable on
demand; (Bl be added to the balance of the Note and be apportiongd among and be payable with any installment
payments to hecome due during either 1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as a balloon payment which will bia die and. pbyable at the Note's maturity, The Deed of
Trust also will secure payment of these amounts. Such nght shall be |n addmon to all other rights and remedies to
which Lender may he entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relatlng to ownershm of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketa"ble title of record to the Property in fee gimple,
free and clear of all liens end encumbrances other than those set forth in the Real Property descriptian or in any
titta insurance policy, title report, or final titlte opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to exscute and deliver this Dead of
Trust to Lender,

Dafanss of Title. Subject to the exception in the paragraph above, Grantor warrants and will farever defend the
title to the Property against the lawful claims of all persons. In the avent any action or proceeding is commenced
that questians Grantar's title or the intarest of Trustee or Lender under this Dsed of Trust, Grantor shall defend the
action 8t Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by ‘counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tima to time
to permit such participation,

Compliam:e With Laws. Grantor warrants that the Property and Grantor's use of the Propeit\; cnmplles with all
existing applicable laws, ordinances, and regulations of governmental authoritiss. I .

Survival of Representations and Warranties. All representations, warranties, and agreemsnts rnade by Grantor in
this Dead of Trust shall survive ths execution and delivery of this Deed of Trust, shall ba connnumg in nature, and
shall remain in full force and effect until such time as Grantor's indebtadnass shall be paid in Full:

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thts Dead of Trust'

Proceedings. If any proceeding in condemnation ig filed, Grantor shall promptly notity Lender in. wrmng, and
Grantor shall promptly take such steps as may ba nacessary to defend the action and obtain the award. Grantor
may be the nominal perty in such proceeding, but Lender shall be entitled to participate in the proceeding and to'be
reprasented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantgr will dalwer ar
cause to be delivered to Lender such instrumente and documentation as may be requested by Lender fram nrne to:-:_
time to permit such participation. : :

Apphication of et Proceeds. If all or any part of the Property is condemned by eminent domain proceedmgs or by & %
any proceeading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of thé
net proceeds of the award be applied to the Indebiedness or the repair or restoration of the Property. -The-net:
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and anorneys fees_x.
incurred by Trustee or Lender in connection with the condemnation, $F

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reiatlng.".'“u
to governmantal taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon 6
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* :/this Dead of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on

© the Real. Praperty. Grantor shall reimburse Lender tor all taxes, as described below, together with all expenses
< inglirréd in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
" documentary stamps, and other charges for recarding or registering this Deaed of Trust.

- Taxes. ‘The following shall constitute taxes to which this section applies: [1) a specific tax upon this type of
- “Deed 6f Trust-or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
_p'rah’tqr which Grantor is authorized or required to deduct from payments on tha Indebtedness secured by this type

of-Deéd of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Note;
gnd {4} a specific. tax on alt or any portion of the Indebtedness or on payments of principal and interest made by
rantor.u.' w S

Subseéquent Taxes.'|f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this svent shall-have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default as.-provided “below unless Grantor either (1] pays the tax before it becomes delinquent, or (2]
contests the-tax-ss. provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust es a
security agraement are 2 paft of this Deed of Trust:

Security Agreement. __,Th_ig;~ ir'néir'ument shall constitute & Security Agreement to the axtent any of the Proparty
canstitutes fixtures,<and-Lendét shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time 1o time. g

Security Interest. Upon:request by Lender, Grantor shall execute financing statements and take whatever othet
action is requested by Lender 1o perfect-and continue Lender's security intersst in the Rents and Personal Property,
In addition to recarding this Deed of Trust in the real property records, Lendar may, at any time and without further
autharization from Grantor;filé executed counterparis, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
intargst. Upon default, Grantor shall not.rerrigve, sever or detach the Parsonal Property from the Property, Upon
default, Grantor shalt assemble any Persopal-Property not affixed to the Property in a manner and at a place
reasonably convenient to Granter and-Lénderand make it available to Lender within threa (3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addrasseskpf _Grantq_z‘v"[ﬁebtor} arnd Lender {secured party] from which information
concerning the security interest granted by thig Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT: The following provisions relating to further assurances and
attorney-in-fact are a part of this Déed of Trust: -

Further Assurances. At any time, and from.time to time, upon request of Lender, Grantar will make, execute and
daliver, or will cause to be made, exscuted or. delivered, to.tender or to Lender’s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, es the case may be, at such times and in such offices
and places as Lender may deem appropriate, any andall_gich mortgages, deeds of trust, secwity deeds, security
agreements, financing Statsments, continuation statements, instruments of further assurance, Certificates, and
other documents as may, in the sale opinion of Lendef, be necessary or desirable in order to effectuate, camplete,
perfect, continue, or preserve {1} Grantor’s obligations under the Note, this Deed of Trust, and the Related
Documents, and [2) the lians and security interests, creaied.by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by-Grantor; Unless. prohibited by law or Lender agrees 1o the
contrary in writing, Grantor shall reimburse Lender for all costs and-expenses incurred in cennection with the
matters referred to in this paragraph. S LT

Attorney-in-Fact. |t Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so
for and in the name of Grantor and at Grantor's expense. For such pOrposes, Grantor hereby irrévocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making;-executing, delivering, filing, recarding, and doing all
other things as may be necessary or desirabla, in Lender's sole ‘opinian; ta.accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indsbtedness when dus, #nd otherwise performs all the obligations
impased upon Grantor under this Desd of Trust, Lender shall execute and deliver to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statements of termination of:any financing statement an
file evidencing Lander's sscurity interest in the Rents and the Personal Propsrty, Any réconveyance fee shall be paid by
Grantor, if parmitted by applicable law. The grantee in any reconveyance may be déscribed as the "person or persons
legaily entitled thereto”, and the recitals in the reconveyance of any matters or facis shall be<conclusive proof of the
truthfulness of any such matters or facts. o Tk

DEFAULT. Default will secur if payment in full is not made immediately when due.'lt L

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any tire Athereafter, Trustee or
Lendar may exercise any one or mare of the fallowing rights and remedies: RS

Election of Remedies. Election by Lender to pursue any ramedy shall not exclude pdifguii__df_.apy._.o}'hér remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor-undér this' Deed _nf Trust,
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its femedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtadness immediately
due and payable, including any prepayment penaity which Grantar would bia required to pay. .- : )

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail have thg..-r‘ig_m"td_._exér_é’i:s_g its
power of sale and to foreclose by notice and sale, and Lender shall have the right to “foréclasg by ‘Jadicial
foreclosure. in either case in accordance with and to the full extent provided by applicsble law. " = =~

UCC Ramedies. With respect to alt or any part of the Personal Property, Lender shall have ali*the ri_g.H{s__..a:nd
remedies of a sacured party under the Uniferm Commearcial Cade. R U

Collect Rents. Lender shall have the right, without notice to Grantor 10 take possession of and manage the .
Property and collect the Rents, including amounts past due and unpaid, and apply the net prqceeds, oyer and_ﬂ..-
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguire any tenant or
othar user of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are col_lﬁc‘_tgd-"by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recéived in
payment thereof in the name of Grantor 8nd to negotiate the same and collect the proceeds. Payments by tenants .~

or other users to Lender in rasponse to Lender's demand shall satisfy the obligations for which the payments are . :

made, whether of not any proper grounds for the demand existed. Lender may exercise its vights under th;s

LT
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'..._.‘Slﬁ.bpal‘ﬁgraph either in person, by agent, ar through a receiver.

£ Appolnt ‘Receiver. Lender shall have the right to have a receiver appointed to take possession of ali ar any part of
¢ :the:Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
" foreclosura or sals, and to collact the Rents from the Property and apply the proceeds, over and above the cost aof
*.“tha receivérship, against the Indebtednsss. The receiver may serve without bond if permitted by law, Lender's
right:-to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness: by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Tennncv at SUfforanco. If Grentor remains in possession of the Property after the Property is sold as provided
abové-or-tender otherwise becomas entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance ot Lender or the purchaser of the Property and shall, at Lender’s option, sither {1)
pay a reasonahle rental fur the use of the Property, or (2) vacate the Property immediately upon the demand of
Lander. . 7

Other Remedies. Trustee or Lendet shall have any other right or remady provided in this Deed of Trust or the Note
or by law, ;.

Notice of Sals, Lender shall guve Grantor reasonabla notice of the time and place of any public sale of the Personal
Property or of the-time ‘after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shalt meéan notice given at least ten {10) days before tha time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To'the extent ‘Permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled, 1n exergising its rlghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty together or'separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the F-'rcxptar'cyl

Attorneys' Fees; Expenses.’ i Lender " mstltutas any suit or action to enforce any of the terms of this Deed of
Trust, Lendsr shall be entitled t6- recover. glch’ sum as the court may adjudge reasonable as attornays’ fees at trial
and upon any appeal. Whether-or-not’any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs thet‘in Lender's opinion are necessary at any time tor the protection of its
interest or the enforcement of its rights shall bacoime a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the’ expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's lagal
expenses, whather or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay.or injunction}, appeals, and any anticipated post-judgmem
coliaction services, the cost of searching recerds, obtaining title reports (including foreclosure reports), surveyors'
veports, and appraisal fees, title insurance; and fess for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition.to all other sums provided by law.

Rights of Trustes. Trustee shall have all of thé nghts and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg pravisions relatang to the powers and obligations of Trustee
{pursuant to Lander's instructions) are part of this Deed of Trust: 3

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Proparty uponthe ‘written request of Lender and Grantor: {a] join in
preparing and filing a map or plat of the Real Property, inclufiing tha ‘dedication of streets or other rights to the
public; (b} join in granting any easement of creating any restriction on the Real Property! and (¢} join in any
subordination or other agreement effecting this Deed of Trust or the:'interest of Lender undar this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notlfv any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,-or Trustes shall be a party, unless
required by applicabte law, or unless the action or proceeding is brought by Tmstee

Trustes. Trustee shall mest all gualifications required for Trustee under applucable iaw, In addition to the rights
and remedies set forth above, with respact to all or any part of the Praperty, the Trustee shall have the right to
toreclose by notice and sale, and Lender shall have the right to fdteclose by iud1c1al foreclosura, in either case in
accordance with and to the full extent provided by applicable law, : :

Successor Trustee. Lender, at Lender's opticn, may from time to time appmm a successcr Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowlsdged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instriment shall; contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantqr. the book and page or
the Auditor's File Mumber where this Deed of Trust is recorded, and the  narie and address of the successor
trustes, and the instrument shall be exscuted and acknowlsdged by Lender-or-its slccessors in intarsst. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure fur substltunon of Trustea shall
govern ta the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to ‘be- glven in. another manner,
any notice required 1o be given under this Deed of Trust, including without imitation any. notice .of dafault and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when- actualh.r recaived by
telefacsimile {unless otherwise requirad by faw), when deposited with a naticnally recognized- mjan_mght courier, or, if
mailad, when dapgsited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near tha beginning of this Deed of Trust. All copies of notices of foreclosyre from. the holder of
any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown ngar- the begmmng of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal-wrinten
notice 1o the other parties, specifying that the purpose of the notice is to change the party's address. For .notice
purposes, Grantor agrees to keep Lendar informed at all times of Grantor's current address. Subject to appllcab[e taw ),
and except for notice required or allowed by law to be gnven in another mannar, if there is more than oné Grantor. any.
notice given by Lender to any Grantar is desmed to be notice given to sll Grantors, .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding-and-’
agreement of the parties as 10 the matters set forth in this Deed of Trust. No alteration of or amendment.to this:
Deed of Trust shall be effective unless given in writing and signed by the party or perties sought to be charged ar
bound by the alteration or amendment. :

Annual Reports. If the Property is used for purpases other than Grantor's residencs, Grantor shall mrmsh 0
Lender, upon request a certified statement of ngt operating income recaived from the Property during Grantor's”
previous fiscal year in such form and detail as tender shall require. "Net cperating income” shall mean all cash
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___.._-:;,ec_:eip‘t_s frora the Property less all cash expenditures made in cannection with the operation of the Property.

Arbitration. Grantor end Lender agree that all disputes, claims and controversiss bstween them whether individual,
# jaint, oi.class in neture, arising from this Deed of Trust or otherwise, including without limitatlon contract and tort
: disputes; shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
- . elaim is-filed. upon requast of either party. No act to take or dispose of any Property shall constitute a walver of
. “this prbltration agresment or be prohibited by this arbitration agreement. This includes, without Emitation,
-, dbtaining InjUnctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or
‘mortgage; obtaining & writ of attachment or iImposition of a receiver; or exercising any rights relating to personal
property, Including taking or disposing of such property with or without judicial process pursuant to Articla 9 of the
Uniform-Commercial Code. Any disputes, claims, or controversiss concerning the lawfulness or reasonableness of
any ‘act, or-exercise:of any right, concerning any Proparty, including any claim to rescind, reform, or otherwise
modify any agresment relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the ‘power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitrstor may be antered i any court having Jurisdiction. Nothing in this Deed of Trust shall preciude any party
from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppal, waivar,
laches, and.-&imilar doctrines which would otherwise be applicable in =n action brought by a party shall be
applicable in any arbitratiin proceeding, and the commencement of an arbitration proceading shazll be desmed the
commencemsnt of an’action for these purposes. The Federal Arbitration Act shall apply to the construction,
interpretatlon. and enfarcement of this arbitration provision.

Caption Hudlngs":.x C':aptién :-héadiﬁgs in this Deed of Trust are for convenience purposes only and are not to be
used to interprat or defina the provisions of this Deed of Trust.

Mergar. There shail ba r{o mergaf\ ot the interast ar estate created by this Deed of Trust with any other interest or
estate in the Property at any time held-by ar for the benefit of Lender in any capacity, without the written consent
of Lender. RS

Governing Law. This Deed of _Tr‘iig_t"ﬁill be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington.. This Deed of Trust has been accepted by Lender In the State of
Washington, s P

Choice of Venua. If there is a.-l:é'ﬂifsuix,":G}'énior agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

No Waiver by Lendsr, Lender shall not be‘deemed to have waived any rights under this Dead of Trust unless such
waiver is given in writing and signed by Eender. NG delay or omission on the part of Lender in exercising any right
shall operate as a walver of such right dr any other right. A waiver by Lender of a provision of this Deed oi Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that
pravision ar any other pravision of this.Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver ot any of Laender's rights or of any of Grantor's obligations
as to any future transactions. Whenaver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not consiitite continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. f a court of competent jurisdiction finds any proyigion of this Deed of Trust to be illegal, invalid, or
unenforceabls as ta any circumstance, that finding.$hall not éake the offending provision illegal, invalid, or
unenfaorceable as to any other circumstance. H feasible, the-pffending provisicn shall be considered modified so
that it becomes legal, valid and enforceable. [f ‘thé offending pravision cannot be so madified, it shall be
considered deleted from this Deed of Trust. Unless othefwise reguired by law, the ilegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. P L

Successors and Assigns. Subject to any Himitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Praperty becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
daeal with Grantor's successors with raference to this Deed of Trugt and the Indebtedness by way of forbearance or
axtension withaut releasing Grantor from tha abligations of this Deed of Trust 6r libility under the Indebtedness.

Time is of the Esgence. Time is of the assence in the performance ot this Peed é? Trust,

Walver of Homestead Exemption. Grantor hareby releases and waives all rights’ and benefits of the homestead
gxemption laws of the State of Washington as 10 ali indebtedness secured.by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the folldw-in'g': me‘énjnés when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall’mean amounts in lawlul money
of the United States of America. Words and terms used in the singular shall incldde the piural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: R
Beneflciary, The word “Bensficiary” means Whidbay lsiand Bank, and its succassors‘and 4ssigns.
Borrower. The word "Borrower” means 1905 ASSOCIATES LLC, and all other persans and entities signing the
Note in whataver capacity. T
Deed of Teust. The words "Deed of Trust® mean this Oeed of Trust among Grantor,”Lendgr; and Trustee, and
includes without limitation all assignment snd security interast provisions relating tothe“Personal Property and
Rents. A Y
Default. The word "Default” means the Default set forth in this Deed of Trust in the sectioh.titled “Default"..

Environmental Laws. The words "Environmental Laws" mean any and all state, federsl”and focal statutes,
regulations and ordinances ralating to the protection of human health or the environment, includirg without
limitation the Comprehensive Environmental Response, Compsnsation, and Liability Act of 1980, "as amendad, 42
U.S.C. Section 9601, et seq. {"CERCLA"], the Superfund Amendments and Reautharization Act:of.1986,.Pub. L.
Mo. 89-433 ["SARA"), the Hazardous Matarials Transportation Act, 43 U.S.C. Section 1801, et seq., the-Resource
Conservation and Recovery Act, 42 U,5.C. Section 6901, et seq., or other applicable state or federal-laws, iules, .-
or regulations adepted pursuant thereto. N

Grantor. The word "Grantor” means 1905 ASSOCIATES LLC. N
Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their ‘guantity,

concentration or physical, chemical or infectious characteristics, may cause Or pose a present or potential-bazard

to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured, '

transported of otherwise handled. The words "Hazardous Substances” are used in their vary broadest sense arid

include without limitation any and all hazardous or tovie miibstances, materials or waste as defined by or listed”
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. _.‘uridq_r_-“ihe Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
{ petfolgum by-products or any fraction thereof and asbestos.

4 -'-I'rnpr'évements. The word "Improvements" means all existing and futura improvements, buildings, structures,
. mobile homeas affixed on the Real Property, fecilities, additions, replacements and other construction on the Real
g “Property

Indehtednoss, . The word "Indebtednass” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications af,
consolidationg 'of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender-10 discharge Grantar's gbligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this ‘Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. Thé' wo"rd "L'ar\der" means Whidbey Island Bank, its successors and assigns.

Note. The word:"Note™ means the promissory note dated May 30, 2003, in the original principal amount
of $700,000.00 trom Grantor to Lender, tagether with sll renewals of, extensions of, modifications of,
refinancings of, cnnsolldatluna of, and substitutions for the premissory nate or agreement.

Parsonal Proparty The words "Personal Property™ mean alt equipment, fixtures, and other articles of personal
property now Gr héresftar owned by Grantor, and now or hareafter attached or affixed to the Real Property;
together with all" accessions, parts, and additions to, all replacements of, and all substitutions for, any af such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of pre’miu’msi_from any sale or other disposition of the Proparty.

Property. The word "Property me_,_ _s collectwely the Real Property and the Parsanal Property.

Resl Property. The words "Real Properw mean tha real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The:,w-prds "Relate_d---: Documents” mesan all promissory notes, credit agreements, loan
agreements, environmental ‘agreements, ~guaranties, Security agresments, mortgages, deeds of trust, security
deeds, collateral mortgages, and-all other’instruments, agreements and documents, whether now or hereafter
existing, exacuted in connection with‘ :tha‘:lndebtedness

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property i

Trustee. The ward "Trustes” means’ CHICAGG TITLE COMPANY, whose mailing address is PO BOX 1228,
ANACORTES, WA 98221 and any substntule op'successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ﬂLL THE PEOVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO (TS TERMS.

@FRANTCR:

1905 2WSSOCIATES LLC

By: A
DANIEL A MEYER [ E

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF W ArsHh i .
COUNTY OF Sk 7 S/(/‘(L :

e
On this &‘3 [, day of rm
[ ASSOC!ATES LLC and personalfy kngwn to me or

proved to me on the basis of satisfactory evidence to be t the limited liability company that executed the Deed of
Trust and ackriowledged the Deed of Trust to be the free afid voluntary act and deed of the lifnited tiability company, by
authority of statute, its articles of organization or its operatlng agreemaent, for the uses and’| purposas therein mentioned,
and on oath stated that ha or she is authorized Deed of Trust and in far:t executad ‘the Deed af Trust on

behalf of the limitad liabili

By MAM Residing at .. WM Ah
Notary Public in and/for the State of { 4 ) ﬂ\S’ ‘/\ My commiasgion uplres / 0' Z(Qa '5

, 20 before me, the undersigned

REQUEST FOR FULL RECONVEYANCE

To: , Trustea

The undersigned is the legal owner and holder ot all indebtedness szecured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, 1o the parsons entitlad therem, the
right, titke and interest now held by you under the Daed of Trust. . ‘

Data: Baneficiary:

T
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COUNTY OF skagrr }Ss

L Augi i

tarify 'gﬂ;toghgk? g1 Sounty, State of Washington, .dn h

of the oric Oregoing instrument s 5 true. o erehy
onginal now on fils i my office. and corract copy

HEREOF, 1 herauntp « A

IN WITNESS
Y Office thi

Audhtor

MO
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-EXH!BIT A
Parcel A

Lot 5,. SKYLINE NO. 13", according to the piat thereof recorded in Volume 9 of Plats, pages 96
and 97, ‘records of Skagit County, Washington; TOGETHER WITH that portion of Section 28,
Township 35 North Range 1 East, W.M. described as follows:

Beginning at the Southeast corner of said Lot 5;

Thence South 70 deg_r_ees_ 49'50" East a distance of 43.25 feet;

Thence North 41°00'00" East distance of 35.45 feet;

Thence North 65 degrees 01’48” West a distance of 41.77 feet to the Northeast corner of said
Lot 5;

Thence South 41 degrees GO 00" West along the Easterly line of said Lot § a distance of 40.00
feet to the point of beginning: EXCEPT that portion, if any, lying within the boundaries of
Skyline Short Plat, recorded-under-Auditor’s File No. 8310120030 in Volume 6 of Short Plats,
pages 87 through 90, records of Skaglt County, Washington.

Parcel B:

Lot 6, “SKYLINE NO. 13", accordlng to the plat thereof recorded in Volume 9 of Plats, pages 97
and 97, records of Skagit County, Washlngton TOGETHER WITH that portion of Section 28,
Township 35 North, Range 1 East W M descrlbed as follows:

Beginning at the Southeast corner of satd Lot 6

Thence North 10 degrees 20'50" West.a dxstance of 140.22 feet;
Thence South 70 degrees 49°50" East a distance of 99.551 feet;
Thence South 10 degrees 20'50” West a distance of 106.990 feet;
Thence due West 100.00feet to the point of begmn:ng

- END OF EXHIBIT ‘A" -
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