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EAND TETLE GOMPANY OF SKAEKT (s
DEED OF TRUST
DATE: July 31, 2003”'
Reference # (if apphcable) 107586 PE Additional on page

Grantor(s}:
1. SIZEMORE, RAYL

Grantee(s}
1. Whidbey Island Bank :
2. LAND TITLE COMPANY OF SK-A'GIT COUNTY, Trustee

Legal Description: UNIT 501, SKAGIT AIRPORT HANGAR CONDO #2 Additional on page 2
Assessor's Tax Parcel ID#: 4803- 005 501 OOOO

THIS DEED OF TRUST is dated July 31, 2003, among RAY L SIZEMORE, as a married man as
his separate property; a Leasehold Estate {"Grantor"); Whidbey Island Bank, whose mailing
address is Anacortes Office, 2202 Commercial Ave.; P.O. Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose malllng address 15 PO BOX 445, BURLINGTON, WA
98233 (referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

: .rea:s'.sn‘éble times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
5o _.--compllance with the terms and conditions of this Deed of Trust.

~Comp||a cé. with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

" gpmplisnce. by all agents, tenants or othar persons or entitiss of every nature whatsoevar who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the  Amaricans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
reguiatlon “and withhold complrance during any proceeding, lnctudlng appropriate appeals sa long as Grantor has
notified Lender in_writing prior to doing so and so long as, in Lender's sale opinion, Lender's interests in the
Proparty arg'not‘jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lsnder ‘to protect Lender's interest.

Duty to'Protect: Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 6 those acts set forth above in this section, which from the character and use of the Property are
reasonhably necessarv'to*prdtgct and preserve the Property.

Compiiance with Laase Giantor will pay all rents and will strictly observe and perform on a timely basis all other
terms, covenafts, and.conditions of the Lease. Grantor will indemnify and hold Lendar harmless against all losses,
liabilities, actions, suits, progeédings, costs including attorneys’ fees claims, demands, and damages whatsocever
which may be incurred by reason of Grantor's failure to pay rents or strictly observe or perform under the Lease.

Other Agreements Relating to the-lLease. Grantor further agrees (1) not to surrender, terminate, or cancel the
Lease, and (2) not to modify, change supplement, alter, or amend the Lease, either orally or in wrltlng, without
Lender's prior written ‘consgnt, “Any-attempt by Grantor to do any of the foregoing without Lender's prior written
consent will be void and of no force ‘and effect. At Lender's option, Granter will deposit with Lender as further
security all original documents relating to the Lease and the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the terms contained in this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement, alter or "a'm'e,nd the"'le_ésehold interest. No estate in the Property, whether fee title to the
leasehold premises, the leasehald ‘estite, ‘or any subleasehold estate, will merge without Lender express written
cansent; rather these estates will, emain separate and distinct, even if there is a union of these estates in the
landlord, Grantor, or a third party"whé purchases.or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all or a portion of'the fee simple Yitle, or any other lzasehold or subleasahold title to the Proparty,
that title will, at Lender’s option, |mmed|ateiy become subject to the terms of this Deed of Trust, and Grantor will
execute, deliver and record all documents necassary ar approprlate to assure that such title is secured by this Deed
of Trust. R ; L

Notices Relating to the Lease. Grantor will pr'ornptly“notify Lendsr in writing:

(1) if Grantor is in default in the pér:f'brm-éi'nc.e' or observance of any of the terms, covenants, or conditions
which Grantor is to perform or cbserve rinder the Lease;

{2) if any event aoccurs which would coﬁsti*t:ute a default under the Lease;
{3) if any notice of default is given to Grantor by the Iandlord under the Lease;

(4) if, pursuant to the Lease, any proceeds recelved for the Property are depositad with sameane other than
Lender, whether received frem any insurance on the Prcperty ar from the taking of any or all of the Property
by eminent demain; and :

{5} if any arbitration or appraisal proceedings are 'reqhested Dr inStituted pursuant to the Lease.

Grantor agrees to provide Lender promptly with a copy of al wrrtten materials relating to any of the above and to
provide Lender with such other information as Lender may reasonably request Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will notify tfie Tandiord under the Lease in writing of the
execution and delivary of this Deed of Trust and of the name and address af Lender and will deliver a copy of this
Deed of Trust to the landlord. : ;

Option to Cure Lease Default. Upon Lender's receipt of any wri:tten notjcé gf Grantor's default under the Lease,
Lender may, at Lender's option, cure such default, even though “Grantor, or.any party on behalf of Grantor,
questions or denies the existence of such default or the nature of the default. Grantor expressly grants to Lender
the absolute and immediate right to enter upon the Property to such extent and. as often as Lender in it sole
discretion deems necessary or desirable in order to prevent or cure any such-'defauh by'-Grantor

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A declare lmmedlately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate providid for in the”Note or ather document
evidencing the Indebtedness and impose such other conditions as Lender deems. approprlata ﬂpon the sale or transfer,
without Lender's prior written cansent, of all or any part of the Real Property, or any mterest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest jn the Real Praperty; whether
legal, beneficial or equitable; whather valuntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, ledse:optiop contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to-the Real Property, or by any
other method of conveyance of an interest in the Real Proparty. However, this option shall nét be exerclsed by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Propertv are part Qf thls Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, speclal taxes, assessments
charges (including watar and sewer}, finas and impositions levied against or on account of the.Property,and. shall
pay when due all claims for work done on or for services rendered or material furnished to the Property.. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lendei” under this Deed.of
Trust, except for the lien of taxes and assessments not due and except as otherwise pmwded in this ‘Deed _of
Trust. T

Right to Contest. Grantor may withhold payment of any tax, assessment, ar claim in connection wi"th"a good faith -
disputa aver the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a'lien arises of
is filed as a result of nonpayment, Grantar shall within fifteen (15) days after the lien arises or, if a'lien.is fited,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requestéd by'

Lender, deposit with Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender ir an .

amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as.d
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and :shall”
satisfy any adverse judgment before enforcemsnt against the Property Grantor shall name Lender as an addltlcunal
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Skaglt County Auditor

gor 91N 3BAM

8/1/2003 Page R




———

mﬁmﬁm\m\mw |

F1snu] Jo pseq syl Jo Led e ese sBuipesooid uoneuwspuca o) Buieles suoisiaoad Bumojor syl "NOLLYNWNIANOD

; ‘liny Ul pled sq jjeys sSaUpeIGEPU| §,J03UEID SE BLUJ) YINE |[UN 109448 pue 92104 [N} Ul UIBLISY [[BYS
~'pue: a,lmeu ut Buinuuoo aq [leys ‘Ishi] Jo peaq SIYl 40 AlBAljap pPUB UOINN23X3 VYUY SAIAINS |lRYS 1SNI] JO pasg SIYL
u mxung "Aq apew sluswesiBe pue ‘sanueiiEM ‘SUoNEIUSseldel ||y SBRURLIEAL PuR sucnejussoldsy jo JeAUNg

: ‘sefiaoyine jeauswisesct Jo suanenbsd pue ‘seoueulpio ‘sme| o|qeojdde Bunsixe
¢ Lucm Auadmd 3 Jo esn s olueln) pue Auadord ayl 1Byl SIUBLIEM I0JURID SMET YA SSUBIGWOD

-\_||e k_quM -"sél

i rueonedisined yans ywlad o1
9UJI1 of slp l,uou isenbal ABW JapUBT SB SIISLWINIISUI YONS JepueT 0} ‘paJenl|sp 94 01 8SNED Jo “JBAI9p [IM JOJURID
PUE '8DI0UD UMD 5,00pUaT Jo |esunca Aq Buipeecosd syl Ul peiueseidal 8q o) pue Buipesooid 8yl u| siedjopied
(9} psp,mue ag; ||el.|s 1gpuaT Inq 'Buipeeacid yons Ul Aued |eujwou at) eq AW Joluels -esusdxs s J01URIG 1B UOROE
syl pua;ap leys Jouirig. Asni | Jo pes(] SIY1 JepuUn Jopus 1o §91SNI] 0 JS2J31UI Ay} IO BRH S, 01URID suassnb jey}
paouUaLUUIDS S Eiulpeano:d 1o uonoe Aue jusae 8y U| ‘suosied ||g jo swieo [Npme| ay) isuleBe Aladoid eyl o) epn
Byl pusjep Jansuo; Hrm pue SlURllEM JOMEIE ‘anoge ydesBeled ayl ul uondsaxe eyl ol 1zefqng "epIL Jo esusjeq

: 19pueT al 1SNJ] JO paa(] SIYI JeAIEP PUR 81N08Xs 0}
Auioyine pue “Jemod. 1un ||n,l 8y} sey Jojuelg (Q) pue ‘Isni] jo paaq sI4I YIam UcI10euUoD Ul JepueT ‘Aq paldaocoe
pue ‘yo sone} ul pansst uomldo api Jeuly Jo ‘uodal apn ‘Aojod soueinsul e Aue w Jo uonduosap Auedoly
[E8Y ayl Ul Yuo) 188 aS0YL UBL]L oo SaOURIGUINOUS pUE SUSl [{& 40 JE3[0 PUB 881} ‘aseon syl o) wensind Auedoig
syl Ut 1sausiul p|0L|_aSEIf aql__cu p;qoe; jo 8]} a|qeiaxiews pue poob spjoy JolURID (B) IlEY] SIUBLEM JOJUBID "SIl

18N jo
peaq syl jo ued e aue Auadmd eq1 ;o diyssaumo 031 Buniejed suaisinold Buimolog sy "F1LIL 40 ISNIJIA ‘ALNVYHHYAA

: *3jneja(] uodn pajinue 9q AR JapueT Yoyam
01 s3lpsllal pue sjybu Jaqio |e o1 uomp’ipe w @q |leys wbBu yong ‘siunowe assyl Jo juswiAed eINJes fIm Os|E 3SMu]
$0 pa8( 8y ‘Aiuniewl s 810N 8yl 1&g’ a|qued pue anp aq |is yoiym luswAed uoo|eq e se paleell 29 {J) 40 (810N 8Yr
40 wuel Buimewss eyy {Z) 0 ‘Aauod soueinsu| 8|qesidde Aue jo uney ayl (L) seyile Buunp anp swooeq o) sjuswied
ew|jelsul Aue yym a|qeAed oq. pue Buome peuoizodde eq pur 210N 8Ul |0 33uejeq Byl 01 peppe 8q (g) ‘puewsp
uo s|qeded oq (y} pm ‘uondoe s sepusie ‘pue ssaupalgepul au1 jo ued e awoosq |IM sasusdxe Yans |y “JouRID
Aq awAedal Jo elep syl 01 J6pUET-AQ pled.do palinoul slep syl Wios 810N eyl fepun pebleyo ajed sy} e Jsalsiul Jeaq
uay jiim sesodind yons Joy Jepusi. Aq pled 1o palinou) saanylpuadxs yons ||y Anedoly syl Buiaeseld pue Buueluew
‘Buinsul 10y s1500 ||e Bulded pue Auedosy ey} uo peoce(d Jo palas| Bl AUR 18 ‘SWIILD IS0 pUB SHOUBIGLUNOUS ‘S}8e1a)U)
Awnoss ‘sus|| 'sexel ||e BulAed Jo BuiBiedasip 03, pSyw| 1ou Ing Buipnizul ‘eleudoidde swiaap Jepus eyl uonoe Aue
e} (o3 peajebiqo 2q jou |leYys 1ng) Ae"m",qeqakq--s",.‘lo_l_y-efg uo J18puaT '51uslunso(] pRle|eY Aue Jo 1snt} JO paa(] siyl Jepun
Aed 4o eBieyasip oy pannbal g Jojueln silinowe Ate anp usym Aed Jo afiJeyossip 01 einjiey 8 JOJURILY O] Palwl lou 1ng
Buipnjoul 'syuswinooq palejey Aue Jo 1sML fo pee(] SIYL Jo uojsiaold Aue yum Ajdwiods o} s|ie) J0lueID JI Jo Alisdold ey
Ul }sesalul s 1apusat 1084E AjleleleW pjnom 19141 peouawwoa 8| Buipsasoid Jo uonae Aue §| "sIUNLIANIdXT $.HIANI

: *Auadolg ayy 4o
1800 juswaoe|del anjea Ysed eyl sujwiaiap Japuaj o) Amme;sues lasieidde Juspuadapul ue saey ‘1apuseT jo 1senbal
uodn ‘jeys tajueasy -Aotjed sy jo elep uonesdxe aql {5} pue ‘anjea jey; Buuiulalep o Jauuew eyl pue ‘Aladoid
yons Jo anjea juswese|dal JusunNd usyl ayl paJnsuu Aladoud ayr ($) lAosnod eyl yo unowe syl (g) ‘psinsu)
SYSU 8yl (g) ‘reansul 8Y) Jo oweu ayy (|} :Buimoys soueinsul yo Aolod Bunsixe yoes uo wodal e sepusi o)
Ysiuin} |[eys 1ojueiny ‘1esA B 80UD URY) S0W J0U JsAamoq ‘lapua o 1sanb91 uodn -esueinsu| ue Lodey s Jojueln

“1eadde ARw sis88lUl S JoJuRID SB Jolue:g 01 1581000 1noq1lM pled oq |leys speecoid Yyons ‘sseupelqepu|
a2yl o In} w swAed seyye speacoid Aue sp|oy Jlepus )| .f '$8aupelqapu) oYy jo eouppeq |ediould sy o1
paljdde oq |eys ‘Aue 4| “JSPUIRLISI 3y} pUE ‘1Sesalli Paniaoe Aed cn'uaq; 18NI] 1o paaq siy} Japun Japus o1 Buimo
unowe Aue Aed o1 3say pasn aq (leys Ausdeld 943 JO UCRHEIGISS) Jo Jledel 9yl 01 POlUWIWOD lou SBY JapueT yolym
pue 1dieas) Jleyy Jaye sAep QgL UNIIM pesingsIp ussq ol ey Yol spasomd Auy  "1snig jo pea syl Jepun
3Ineyap ul 10U S| JoluesD JI Uolieiolsel Jo Jledal 4O 3S00 8|qeUOSES) Sui 40} SPaadcid Syl WO JoJuelD asInguuad 1o
Aed 'einjipuadxs yons jo yooud AJomE;sues uodn ‘[leys sapusy “ispusq ol AI019R)S[leS JeUUBW B L SJUsLUenTidw)
paAosisep Jo pabewep ayl sopides Jo Jledas |jeys 10URID l!EdQJ pue wonesolses o3 spasacid sy Aidde o) s1o9|8
1epua J| ‘Alledory ey jo medes pue uoneioysel syl 4o ‘Auedoid ayrBunioeye ual Aue Jo JuswAed 'ssaupaigapu|
8yl jo uononpas syp 01 spasaoid syl Ajdde pue soueinsul Aue Jo Speeooid: sl ulelel pue anl@o8d 'uofjoe|e
$spue je ‘Aell JepueT ‘paiedwl s1 AJUNoes §,J8puUsT JoU 10 JaYIBUAN | "Alenses eyl jo sAep (g1} Useljl UM os
op o} s|ie} Jojuein) Ji $50| 0 jooid ajew Aew JepusT "00'000'L$ spasaxa 1ugtliageldal 10 Jledas Jo 1500 paiEW)Se
sy} JI Apadold ayl o) afewep to sso| Aue jo Jepuesl Ajou A|1du10.|d ||eqs GluRlD. "speedold jo uofyeoy ddy

"UBO| 841 JO WIS} BY] J0) 2OLEINSUI YONS UIRIURW O} pUE___’.rap_ua"] Aq’"peu!nbm 25IMI8Yl0 Se 10
'wesboiq soueinsu| poo[4 [eUalEN U1 JopuUn 1es sHW Adljod Winwixew syl o) @ Mleo| sy Buunoes Aledold suy uo
suaj Joud Aue pue ueo} 81 Jo souejeq jediouud predun ||n; 3y} Joj ‘eale piezey poou |EI39dS ‘e U] peleao| §| Alledord
8yl 1ey) tspus Ag uaalb s| eonou Joye sAep g UIYIM ‘s|qelieAR }| ‘souRInsu|ipoold [eigpay ulRuIRW puE Ulngo
o3} sealfie Jojueln ‘weie piezey poo|l |eioads e se AoueBy jusweBeurpy AsusBlewa |Riapag eyn jo Joyoang syl
Ag pajeuBlsap eese ue Ul peleso] eq Auadold |y Bul pInoyg "uasiad Jsyio Aue 10 JoIURIG JOIINRJAP JO UISSILIO
‘1oe Aue AQ Aem Aue ui panedw aq 10U [Im JepueT }o Joae) Ul eBeleaoo eyl Bulpineid Jusluasiopue ue spnoul |leys
osfe Aojjod soueinsul yoBZ “JApusT 0l 830U uSlUM Johd sAep (Q|) uel ISEB} 1B INOYIM PaySIuILHP 10 pajjeoueo
89 10U |jm sebriaaos 1Y) suonendns Buipnjou| ‘JepusT 0} AI010BLSIIES WIS Ul 90URINSY] JO S83BIYNIS0 Jo seo)jod
SY) B 0} eWn Wol}y J8pUeT O} JBAllPP [IM ‘JepueT jo 3sanbal uodn JolueID  leplst ol 9|ge1dgooe Ajgeucses.
sajuedwoo 10 Auedwos B AQ panss| pue sepus 01 8|qeidsooe Ageuocsess siseq pue- saBedonc? 'S:].UI'IDLI.IE ‘unoy
Ul ualjim aq |jeys saioljod “alinbal Ajgeuoses)s AEWL JopueT se 'adueinsul Jajloq pue ‘udndniisiul ssaUishq plezey
01 pajlwi 1ou Ing Buipnioul ‘ssueinsul Jeylo Yons WRIUEW jleys toluely ‘Aljedoiippy  “selojod aguBIRsW Apjgey
yons ut speansu| |euonlppe se paueu Buieq sepusT pue esisnijy yim 1sanbes Aew sapueq s¢ sjunowie ofglancd
yons ul ssuelnsul Ajligel [eaeusB saisuaysidwos ulRILIRLY pUE BinsoId Os|E [[BYS JojluelD tlepusd jo iomz,t'm asne[o
soBebiiow PIEPUELS £ MM pUR ‘8SNE[D @0URINSUICS AUe jo uoneolndde ploAe 61 JUBIBINS JUNOLIE UE Ul Anadoig
2oy 8yl uo syuswesasciduwl (& Buliaacs anjea ajgeINsUl ||} 8Y3 10 Sised juswasejdel & Ua sluemesmpua ‘sfesonoo
papuelXs piEpuels Yum S9uBInsu| 241 Jo s3lolod ulejulew pue sinooud ||BUS lojuBiD  soueinsu) ;o aauuua;ulew_'

;sm L
jo paeq siy3 jo ued e aie Auadoiy syl Buunsul o1 Buneel suoisiaold Buimo||o) eyl “IINVYHNASNI 3svqu A.LHE:IOHd

sma BADJdLUI
yons Jo 1500 syl Aed |IM pue ues Jojueln ieyl iapuet o} AJO10B4SIIES SEOUBINSSE GDURADE JapueT ol LSiuan]
lspuan o isenbal yodh (M JOIURID  “S{BlSYEW 10 ‘S991AIBS 3HOM BY] |0 JUNODIR UD palasse eq PiNoD Usif Jaylo
10 ‘us|| s,uswWielIBIEW ‘UBI| S, 01UBYIBW Aue Ji ‘Aledoly ay) 0] palddns ele S|eMeIEW Aue Jo ‘peysiulny ele Sadiaes’
Aue ‘pBOUBUILIOD SI YIoM AUE Bi0jaq SARD {§|) UBSYY 1SES| 1@ Ispus] AJROU |[BYS JOJUBID -UORSNNSUC] jo eouou.

Alladolg 2yl 1sulebe SlUBWISSasse pue saxel syl Jo WaLLISE)s _
uspum B ewn Aue 1B JapueT 01 Jaaljep o) |eloyo [euelwiancE ejeudoiddr ay) ezuoyine [jeys pue SIUSLUSSSSSE U0
saxel syl jo 1uawied jo aouspire AloloelsIES JopUSsT 01 YSIUIN) puewap uodn [BYS I10JULID “JUSWARY JO BdUSPIAT S

+ abey (penunuog)
1SNdl 410 @3aa




DEED OF TRUST
{Continued) Page 5

: P_l:ﬂée_e’élings. tf any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
¢~ Gratitor shall promptly take such steps as may be necessary to defand the action and obtain the award. Grantor
miay be the. nominal party in such proceeding, but Lender shali be entitled to participate in the proceeding and to be
~-vrepresented in the proceeding by counss| of its own choice all at Grantor's expense, and Grantor will deliver or
causé to be:delivered to Lendar such instruments and documentation as may be requested by Lender from time to
tlme to permlt such participation.

Apphcatlon of Net Procesds. If all or any part of the Property is condemned by eminent domain procesdings or by
any proceeding of purchase in lisu of condemnatian, Lender may at its election require that all or any portion of the
net-proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of-the‘award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, F:EES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes; 'fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and take whatlvar other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantar ‘shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, ‘perfecting. or continuing this Deed of Trust, including witheut limitation all taxes, fees,
documentary stamps, and pthercharges far recording or registering this Deed of Trust.

Taxes, The follawing shall‘constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upen all or.any part:of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantoris authorized or tequired to deduet fram payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Dead of Trust chargeable against the Lender or the helder of the Note;
and {4} a specific tax on aII ot any portmn of the Indebtedness or on payments of principal and interest made by
Grantotr. : S

Subsequent Taxes, If any tax to whlch thts section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the sams” effect as Default, and Lendsr may exercise any or all of its available remediss
for Default as provided below unless Grantor_either (1) pays the tax before it becomes delinquent, or (2}
contests the tax as provided above in the Taxesand Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other securltv satlefactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg provisions relating to this Deed of Trust as a
secutity agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall: constrtute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall haVe all of tha rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, =Gra_ntor shall execute financing statements and take whatever other
action is requested by Lender to perfect and centinue Lendsr's security interest in the Rents and Persanal Property.
In addition to recording this Deed of Trust in the. réal property records, Lender may, at any time and without further
authaorization from Grantor, file executed counterparts, copies.or feproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses. incurred in perfecting or continuing this sacurity
interest. Upon default, Grantor shall not remove, sever of detach;the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3} days after receipt of
written demand from Lender to the extent permitted by app[lcabie law

Addresses. The mailing addresses of Grantor (dabtori-and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtamed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following: : p_rowslonef r_:elating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendar or ta Lepder's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may.ba, at ‘such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, _deeds of ‘triast, security deeds, security
agreemants, financing statements, continuation statements, instruments ‘of further ¢ assurance, certificates, and
other documents as may, in the sole opinian of Lender, be necessary or desirable in ordet o effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as’ “first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohlblted by law or.tender agrees to the
contrary in wiiting, Grantor shall reimburse Lender for all costs and expenses mcurred i cunnectlon with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the prececllng paragraph ender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby |rravucably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, flhng, recardlng, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matt S referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all: the obligatmns
impasad upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee.:d request tor full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any firancing stateiment on
file evidencing Lender’s security intsrest in the Rents and the Personal Property. Any reconveyance'fee shall be paidiby
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the " persnn ‘propersons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be cnncluswe proof of the.
truthfulness of any such matters or facts. E

DEFAULT. Default will ocour if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter Truste or'k
Lender may exercise any one or more of the following rights and remedies: . :

Election of Remediss. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,:aﬁd
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trustf"'
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its remedies.:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ate|v
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- DEED OF TRUST
(Continued) Page 7

: any Ilen wh!ch has priority over this Deed of Trust shall ba sent to Lender's address, as shown near the beginning of
this’ Dleed of Trust. Any party may changs its address for notices under this Deed of Trust by giving formal written
rotice-to_the-other parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantot agrees to keep Lender informed at all times of Grantor’s current address. Subjsct to applicable law,
aiid excepl for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
hotlce gwen by Lendef to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEO_!__JS _PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendmients. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agréesment of the-parties as to the matters set forth in this Daed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the a|teratmn ar amendment.

Annual Reports |f the ‘Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request; a_certified statement af net operating income received from the Property during Grantor's
previous fiscal yearin. such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property TBSS all cash expenditures made in cannaction with the operation of the Property.

Arbitration. Grentor an_d l___.ende_r agree that all disputes, claims and controversies between them whether individual,
joint. or class in nature,:arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreerient or’be pruhlblted by this arbitration agreement. This includes, without limitation,
obtaining injunctive reliet or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of’ at‘tachmem or imposition of & receiver; or exercising any rights relating to personal
property, including taking or drsposlng of such property with or without ]udrclal process pursuant to Article 3 of the
Uniform Commaercial Code: 3 Any dlsputes,‘._c_lalms, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of any_right, conceining any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating.to the Property, shall alsc be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or'restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any;court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable refief fromi.:a court-6i competent jurisdiction. The statute of fimitations, estoppel, waiver,
laches, and similar doctrines which”‘would ‘otherwise be applicable in an action brought by a party shall be
applicable in any arbitration proceeding, and .the- commencement of an arbitration preceeding shall be deemed the
commencement of an action for these putposes. The Federal Arbitration Act shall apply to the construction,
interpretation, and enforcement of this arblrratron provrsron

Caption Headings. Caption headings in thrs Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of th;s Deed of Trust.

Merger There shall be no merger of the |nterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed nf Trust has been accepted by Lender in the State of
Washington, : a3

Choice of Venue. If there is a lawsuit, Grantor agrees upen Lender s request to submit to the jurisdiction of the
courts of Skagit County, State of Washingtan, :

No Waiver by Lender. Lender shall not be deemed to have walved any rlghts under this Deed of Trust unless such
waivet is given in writing and signed by Lender, No delay or omission fithe. part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waivef by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right gtherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver ‘by Lendar, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of:Lender’s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender i$.required undéi‘this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contifliing cénssnt to; subsequent instances where
such consent is required and in all cases such consent may be granted or WIthheId inthe sole diseretion of Lendar.

Severability, If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the’ offending’ provision illegal, invalid, or
unenforceable as to any other circumstance. if feasible, the offending provision shall-be iconsidered madified so
that it becomes legal, valid and enforceable. If the offending provision..cafinot-be-so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law.<the illegality, invalidity, or
unenforceabnlty of any provision of this Deed of Trust shall not affect the Iegalrty, wvalidity or enforceablllty of any
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfe - of rantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partiss, their sutcessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without. notijée fo Grantor, may
deal with Grantor’s successors with reference to this Desd of Trust and the Indebtednesg by Wway.of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts Df the hemestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts’ indawful maney
of the United States of America. Words and terms used in the singular shall include the plural, and. the plyral shal:
include the singular, as the context may require. Words and terms not otherwise defined in this Deed. of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ;

Beneficiary, The word “8eneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower™ means RAY L SIZEMORE, and all other persons and entities signing the Note muu".“

whatever capacity.

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust among Grantor, Lender, and Trustee; agd””
includes without limitation all assignment and security interest provisions relating to the Personal Property:and

L
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DEED OF TRUST
{Continued) Page 9

S".I‘ATI;_G'F. Waéhington

couNTY OF . Skaglt

On this day bef'ore- me, t‘he ‘undersigned Notary Public, personally appeared RAY L $1ZEMORE. personally known to me
ar proved toime on‘thie basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purpases therein:mentioned.

Given under my hand and official seal this _ 1St day of _August .20 03

Residing at _Sedro-Woolley

Karen Ashle

v
Notary Public in and for the State of My commission expires 3/11/06

REO.UEST FOR FULL RECONVEYANCE

To: : Trustee

The undersigned is the legal owner and hoider ofiallfindebtedness secured by this Deed of Trust. You are hereby
reguested, upon payment of all sums owmg té. youi, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you underthe: Deed of Trust

Date: L S Beneficiary:
By:
Its:

LASER PRO Landing, Var. 5.235,00.003 Cap-. Harland Financial Saikionér ing. 1897, 3003 All Fughts Reservad. - WA MACFALMAGO1 FC TR-17371 PR-COMMLRE
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