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NOTICE: ~ THIS.."SU.B‘bRDINATION AGREEMENT - LEASE RESULTS IN YOUR SECURITY
INTEREST IN THE-PROPERTY BECOMING SUBJECT TO AND OF LOWER PRICRITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION AGREEMENT - LEASE

Reference # (if appllcable) 200307310 23(/ Additional on page
Grantor(s):
1. Stanislaw Propertles L L C

Grantee(s) .
1. Horizon Bank

Legal Description: Lis 1, 2 anq..-s':_,:__'_.S:I; 11-84; and ptn SW SE 18-35-5 Additional on page
Assessor's Tax Parcel ID#: 35'05._18-4FO.29*'Q_G03 (P39412).

THIS SUBORDINATION AGREEMENT LEASE dated July 31, 2003, is made and executed
among Stanislaw Properties, LLC ("Lessor“), Janicki Industries, Inc. ("Borrower"), and
Horizon Bank ("Lender"). :
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LEASE "I:essor has executed one or more leases of the following described property {the *Subordinated Lease").

REAL PROPERTY DESCRIPTION. The Lease covers a porfion of the following described real property located in Skagit
County Slate of Washington:

See Exhibit A which is attached to this Subordination and made a part of this Subordination as if tully set forth herein,

The Flea! Property or its address is commonly known as 24585 State Route 20, Sedro Woolley, WA 98284, The Real
Property tax identifi catron number is 350518-4-029-0003 (P39412).

REQUESTED " FINANCIAL ACCOMMODATIONS. Borrower and Lessor each want Lender to provide financial
accommodations to Borrdwér in the form of (A) new credit or loan advances, (B} an extension of time to pay or other
compromises - regarding ali-or part of Borrower's present indebtedness to Lender, or (C) other benefits to Borrower.
Borrower and.Lessor each represent and acknowledge to Lender that Lessor will benefit as a result of these financial
accommodations from Lender to Borrower and Lessor acknowledges receipt of valuable consideration for entering into this
Subordination.

LENDER'S LIEN. As a cendmon to the granting of the requested financial accommodations, Lender has required that it's lien
on the Real Property. ("Lender S Llen') be and remain superior to the Subordinated Lease.

NOW THEREFORE THE PAFlTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. All of Legsor's nght Hitle, and interest in and to the Subordinated Lease Is and shall be subordinated in all
respects to Lender’s Lien and the Superior. Iridebtedness, and it is agreed that Lender's Lien shall be and remain, at all times,
prior and superior to Lessor's interesis in“the Subordinated Lease. Lessor also subordinates to Lender’s Lien all other
Security Interests in the Real Property held by Lessor, whether now existing or hereafter acquired.

LESSOR'S REPRESENTATIONS AND WARRANTIES. Lessor represents and warrants to Lender that: (A) no
representations or agreements of ‘ariy. kind have biéen made to Lessor which would limit or qualify in any way the terms of this
Subordination; {B) this Subordination 15 ‘executed 4t Borrower's request and not at the request of Lender; (C) Lender has
made no representation to Lessor as o the creditworthiness of Borrower; and (D) Lessor has established adequate means of
obtaining from Barrawer on a continuing-basis information regarding Borrower's financial condition. Lessor agrees to keep
adequately inforrmed from such means ‘of any facts; ‘gvents, or circumstances which might in any way affect Lessor's risks
under this Subordination, and Lessor further.agrees. thit Lender shall have no obligation to disclose to Lesser information or
material acquired by Lender in the courss of its- relationship with Borrower.

LESSOR WAIVERS. Lessor waives any right to: requrre Lender; (A) to make, extend, renew, or modify any loan to Borrower
or to grant any cther financial accommodations to Borrower whatsoever; (B} to make any presentment, protest, demand, or
notice of any kind, including notice of any nonpayment of any ‘Superior Indebtedness secured by Lender's Lien, or notice of
any action or nonaction on the part of Borrower; Lender.-any surety, endorser, or other guarantor in connection with the
Superior Indebtedness, or in connection with the creation’of new or additional indebtedness; (C) to resort for payment or to
proceed directly or at once against any person, including Borrower; (D} to proceed directly against or exhaust any collateral
held by Lender from Borrower, any other guarantor, or.any other person; (E) to give notice of the terms, time, and place of
any public or private sale of parsonal property security held by Lender from Borrower or to comply with any other applicable
provisions of the Uniform Commercial Code; (F) fo pursue any other remeédy within Lender's power; or (G} to commit any
act or omission of any kind, at any time, with respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actioris with respect to Lender's Lien without affecting whatsoever
any of Lender’s rights under this Subordination. In particular, . without limitation, Lender may, without notice of any kind to
Lessor, {A) make one or more additional secured or unsecured loans-to_ Borrower; (B) repeatedly alter, compromise,
renew, extend, accelerate, or otherwise changs the time for payrient-or'other terms, of the Superior Indebtedness or any part
of it, including increases and decreases of the rate of interest on the- Suparior Indebtedness extensions may be repeated and
may be for longer than the original loan term; (C) take and hold collateral for thé payment of the Superior Indebtedness, and
exchange, enforce, waive, and release any such collateral, with or withgut:the substitition of new collateral; (D) releass,
substitute, agree not to sue, or deal with any one or more of Borrowaer's: siareties, endofrsers, or guarantors on any terms or
manner Lender chooses; (E) determine how, when and what appiication of payments and credits, shall be made on the
Superior Indebtedness; (F) apply such security and direct the order of manner of salg oI the security, as Lender in its
discration may determine; and (G} transfer this Subordination to another party e

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, ﬂ'ns Subordrnatron shall remain in full force and
effect. Any default by Borrower under the terms of the Subordinated Indebtedness aleo shall ccnstnute an event of default
under the terms of the Superior Indebtedness in favor of Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of.this Subordlnailon

Amendments. This Subordination, together with any Related Documents, constrtutes__..thex. éntire understanding and
agresment of the parties as 10 the matters set forth in this Subordination. No alteration of or amendment to this
Subordination shall be sftective unless given in writing and signed by the party or pames sought to, be charged or bound

by the alteration or amendment.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of- the terme ot th|s ‘Subordination,
Lender shall be entitlied to recover such sum as the court may adjudge reasonable as attorneys' fees.at frial and upon
any appeal. Whether or not any court action is Involved, and to the extent not prohibited by | law, -all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection: “of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall.bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs; withoiit limitation,
however subject to any limits under applicable law, Lender's attomeys’ fees and Lender's legal expenses, whether or not
thers is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modlfy or
vacate any automatic stay or injunction), appeals, and any anticipated posl—judgmenl collection sérvices, thia cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and apprarsal fees and titlé.
insurance, fo the extent permitted by applicable law. Lessor also will pay any court costs, in addition to all olher sums
provided by law.

Authority. The person who signs this Subordination as or on behalf of Lessor represents and warrants that he or she c
has authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the Lessor’ s secunty
interests in Borrower's property, if any.

Caption Headings. Caption headings in this Subordination are for convenisnce purposes only and are not to be used
to interpret or define the provisions of this Subordination.

Governing Law. This Subordination will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Subordination has been accepted by Lender in the State of

Washington.
MBI
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£+ Eholée of Yenue, [f there is a lawsuit, Lessor agrees upon Lender's request to submit to the jurisdiction of the courts of
¢ " Whatcom County, State of Washington.
- Sutcessors. This Subordination shall extend to and bind the respactive heirs, personal representatives, successors and
assigns of the parties to this Subordination, and the covenants of Borrower and Lessor herein in favor of Lender shalt
~extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
: Superlor |ndebtedness
No Walver by Lender. Lender shall not be deemed to have waived any rights under this Subordination unless such
walvet s givenin writing and signed by Lender. No dslay or omission on the part of Lender in exercising any right shall
operate'as a’'waiver of such right or any other right. A waiver by Lender of a provision of this Subordination shall not
prejudlce o congtitutea waiver of Lender's rlght atherwise to demand strict compliance with that provision or any other
provision of this Subordination. Mo prior waiver by Lender, nor any courss of dealing between Lender and Lessor, shall
constitute' a waiver.of any-of Lender's rights or of any of Lessor's obligations as to any future transactions. Whenever the
consent of Lendsr is required under this Subordination, the granting of such consent by Lender in any instance shall not
constitute contlnumg cofisent to subsequent instances where such consent is required and in all cases such consent
may be granted of wnhheld m the sole discretion of Lender.

Waive Jury. A_l_l partl&e to thls Suberdination hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN
PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT dF

THE LAND.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH. PARTY AGREES TO ITS TEAMS. THIS SUBORDINATION IS DATED JULY 31, 2003.

BORROWER:

LENDER:

Authorized Cfficer 0

CORPORATE ACKNOWLEDGMENT

STATE OF LUC? ‘\hm mLon )
} 88
COUNTY OF g ka{} { '{— )
On this 30 day of ]U LLJ 20 ég before e, me undersigned

Notary Public, personally appeared John P Janickl, Presldei\t of Janicki Industrles, Inc,, “andpersonally known to me or
proved to me on the basis of satisfactory evidence to be an authorized agent of the .corporation that” executed the
Subordination Agreement - Lease and acknowledged the Subordination to be the free and voiuntary act ‘and deed of the
corporation, by authority of its Bylaws or by resolution of jts Jyperct of directors, for the uses and purposés therein mentioned,
and on oath stated that he or she is authorized to ea qﬂhuw MJpatlon and in fact executed the Subordlnatlon an
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E.:f LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF Uthwﬂvﬂ
couu'rv OF Qlﬁa m rf’

On this f%o S day of JU[LJ . 20 O% , before me, the undersigned

Notary Public; persenal!y appeared Robert W Janicki, ofl Stanislaw Properties, L.I..C., and personally known to me or

proved to me-en the basis of satisfactory evidence to be a of the limited liability company that executed the Subordination

Agreement - Lease and acknowledged the Subordination to Qaﬂ‘lé'ﬁ‘dé-’ angd voluntary act and deed of the limited liability

company, by authority of-Stattte, ‘its articles of organlzatlgi‘ ¢ ment, for the uses and purposes therein

ment;oned and on oath stated'that he or she is a@h% @"ﬁ% Bfﬁcgteqwé}&ubordmatlon and in fact executed the
&.

Subordi on j‘f of the' fimited I;ab|hty company 3 3 —,o
VLA, 2n N NOTasy "‘n;wmg at - /
- — :
Notary Public in nd for the State of LUA' ':3 @ A"’BL\Q My commisslon expires Q 7’0 / ‘0Q
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| LENDER ACWWMENT
sTaTe oF UASHT Neﬂa\.) )
) 88
COUNTY OF LUH’FE[CQM P )
H
On this y day of —)D{;_l QO‘C-:'g , before me, the undersigned
Notary Public, personally appeared MicHAEL ERALSS and personally known to me

or proved to me on the basis of satisfactory evidence 16 be the _ YICE~ PLES 0BT , authorized agent for

the Lender that exacuted the within and foregoing instrument and acknowledged said instrument to be the free and voluntary
act and deed of the said Lender, duly authorized by the:Lender through its board of directors or otherwise, for the uses and
purposes thegin tioned, and on oath stated that he Qidnis,guthorlzed 1o executs this sald instrument and that the seal

affixed is t tgfsgal of said Lender. o ouTreste,
&S & *“3---"-'5”@" FetnoAle
By 4' _.-;\gsm £ *'-.' . Residing at
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- EXHIBIT'A
| PARCELA:

Tracts 1, 2 and 3, SKAGIT COUNTY SHORT PLAT NO. 11 -84, approved May 23, 1984 and
recorded October 17, 1984 in Volume 6 of Short Plats, pages 179 and 180, under Auditor's File
No. 8410170004, records of Skagit County, Washington; being a portion of the Southwest
Quarter.of the Southeast Quarter in Section 18, Township 35 North, Range 5 East of the
Wlllamette Merldian

PARCEL B.

That portion of the':Eajs‘t._ Half of the Southwest Quarter of the Southeast Quarter of Section 18,
Township 35 North, Range 5°'East of the Willamette Meridian, lying Northerly of the Great
Northern Railway Company right-of-way;

EXCEPT the West 30 feet thereof;
ALSO EXCEPT the Noith 60 feet thereof:

AND ALSO EXCEPT that portion-thereof lying Southerly of a sewer line as the same existed
on May 1, 1970 and was referred to in-Real Estate Contract recorded May 18, 1970, under
Auditor’s File No. 739080, records of Sk.aglt County, Washington; and which runs in a
Westerly direction from a point-on:the West line of the county road along the East line of
said subdivision which is 351 feet more or. Iess North of the centerline of the State Highway

20;

AND ALSO EXCEPT the East 20 fe{et fo'} a road conveyed to Skagit County by Deed
recorded under Auditor’'s File No. 57468, records of Skagit County, Washington;

AND FURTHER EXCEPTING any portion lying within.the boundaries of Short Plat 92-019
recorded August 30, 1985 under Auditor's Fl]e No 9508300056 records of Skagit County,

Washington;

All situated in Skagit County, Washington.

- END OF EXHIBIT ‘A" -+
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