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WHEN RECORDED RETURN TO: 168 773) V
. LANG TUTLE CCMPANY OF SKACIT £l
Name . Horizon Bank
Address: .~ © - 2211 Rimland Drive, Suite 230

City, State, Zip:. " Bellingham, WA 98226
~ ~'SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY
THAN THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT:

The undersigned subordlnator and owner agrees as follows:

1. Peoples Bank, referred to herern as subordrnator" is the owner and holder of a
security interest in goods under the provisions of the Uniform Commercial Code,
RCW 62A, disclosed by financing statement filed in the office of the county auditor
under auditor’s file No. 9904050053 records of Skagit County,

2. Horizon Bank, referred to hereln'_‘aé'f‘l'ende:" is the owner and holder of the Deed of
Trust dated July 30, 2003, executed by KKAR Enterprises, LLC {which is to be

recorded concurrently herewith). = Recorded 7/31/03 Auditors#

200307310
3. KKAR Enterprises, LLC, referred to hereln as. owner" is the owner of all the re‘alr‘l‘ S

property described in the Deed of Trust |dent|fred above in Paragraph 2.

4. In consideration of benefits to * subordmator” from owner" receipt and sufficiency of
which is hereby acknowledged, and to induce *lénder” to- advance funds under its
Deed of Trust and all agreements in connection therewith, the “subordinator” does
hereby unconditionally subordinate the lien of his security interest identified in
Paragraph 1 above to the lien of “lender’s” Deed of Trust, identified in Paragraph 2
above, and all advances or charges made or accrurng thereunder including any
extension or renewal thereof. :

5. “Subordinator” acknowledges that, prior to the execution hereof h‘e has had the
opportunity to examine the terms of “lender’s” Deed of Trust, note-and agreements
relating thereto, consents to and approves same, and recognizes that. “lender” has no
obligation to subordlnatof' to advance any funds under its-Deed of Trust or see to
the application of “lender's” mortgage, and any application or use of such funds for
purposes other than those provided for in which Deed of Trust, note or agreements
shall not defeat the subordination herein made in whole or in part -

6. It is understood by the parties hereto that “lender” would not make the Ioan secured
by the Deed of Trust in Paragraph 2 without this agreement. S

7. This agreement shall be the whole and only agreement between the parties’ heret'o :
with regard to the subordination of the lien or charge of the security interest first -
above mentioned to the lien or charge of the Deed of Trust in favor of ' Iender" above
referred to and shall supersede and cancel any prior agreements as to such;, or. any
subordination including, but not limited to, those provisions, if any, contained in the .
security interest first above mentioned, which provide for the subordination of the: Iren
or charge thereof to a mortgage or mortgages to be thereafter executed. E

8. The heirs, administrators, assigns and successors in interest of the “subordinator” .~
shall be bound by this agreement. Where the word “mortgage” appears herein it
shall be considered as “deed of trust”, and gender and number of pronouns
considered to conform to undersigned.

Executed this /4% day % 2003




E

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO
OBTAIN A LOAN A PORTION OF WHICH MAY BE EXPENDED FOR OTHER
PURPOSES THAN:IMPROVEMENT OF THE LAND. IT IS RECOMMENDED THAT,
PRIOR TO THE EXECUTION OF THIS SUBORDINATION AGREEMENT, THE
PARTIES CONSULT WITH THEIR ATTORNEYS WITH RESPECT THERETO.
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Name & Title -~

Subordinator: Peoples."Bé_nk-*
By: G

“lames /{ l/a’rm@v%ﬁ/ JUA

Name & Title

Lender:
By:

State of Washington
County of Whatcom

[ A4 ”t &fm

isfactory evidence to the AN AA-2n S,
authorized agent for the Len hat executed the within and _g_cing_ki'h_striiment and
acknowledged said instrument to berthe ary act and déed of the said

rsonally known to be or proved

h stated that he or she is-authorized to
>{he corporate seal of said Lender.

{Individual capacity)

State of Washington

County of SLagid™ ~ N
| certify that | know or have satisfatiiyLewgghe ﬂmg& H- Cﬂ'a\t is the” .« ¢ 7

person who appeared before me, and said person acknowledged that _he-
signed this instrument, on oath stated that ha- was authorized to execute

the instrument and acknowledged it as Mﬁﬂ% of KKAR Fut. LIL to be the
free and voluntary act of such party for the uses@nd purposes mentioned in the
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S“tété"_qf’\f_\a’q's"ﬁk.}ggon
County. of Whatcom

On this_.._ day of » 2003, before me, the undersigned Not ublic,
personally appeared and personally know e or proved
to me on the basis.of satlsfactory evidence to the .

authorized agent for the Owner that executed the within a regoing instrument and
acknowledged said instrument to be the free and vo ry act and deed of the said
Qwner, duly authorlzed by the Owner through iteBoard of directars or otherwise, for the
uses and purposes therein‘mentioned, g n oath stated that he or she is authorized to
execute this said instrument and thatfie seal affixed is the corporate seal of said Owner.

State of Washl ton
County of A ﬂr i

| certify that | know or have satlsfacto By Jdm Ka %md’s the
person who appeared before me, and'said person a% owledged that _Aa.
__signed this instrument, on oath stated that S was authorized to

execute the instrument and acknowledged it as Seyt of _Aorrzen Bank to be
the free and voluntary act of such party for the uses and purposes mentioned in the
instrument.

Dated: 2" 10'0 5 W W}/
ﬂ / Notar b[:_l“ in and fpr:_the state of

My appointm‘éhtr__e};pifés:“]f-_ /6'»0 7
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L : / ﬂNotarywlc and foy the state of

My appointment explres: /- A 07

State of Washington
County of Whatcom

On this day of 2003 -before me, the undersigned Notary Public,
personally appeared ‘ S and personally known to be o.rpyedr‘
to me on the basis of satisfactory: evndence to the
authorized agent for the Subordinator that executed the within and foregoinerstrument
and acknowledged said instrument to be the free and voluntary ac deed of the said
Subordinator, duly authorized by the Subordinator through | ard of directors or
otherwise, for the uses and purposes therein mentionee:-and on oath stated that he or
she is authorized to execute this said instrument.arid that the seal affixed is the corporate
seal of said Subordinator,

Remdmg at

By
Notary Public in apg-for the State of Washmgton My Commlsswn Expires:
{l idual capacity)
State of Wagnington«
County of 1
o :
| certify that | know or have satisfactory evidence that Jame g | Is/the
person who appeared before me, and said person acknowledged that.-h f_
___signed this instrument, on oath stated that he wa authorlzed to

execute the instrument and acknowledged it ageni ¢ Vs Free (et
be the free and voluntary act of such party for the uses and purposes mentloned in the

instrument.
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Notary Public in and for the state of ..~
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