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DEED OF TRUST Account No.
THIS DEED OF TRUST (“Security Instrument) is made on{ULY _28TH 2003
The grantor is DAVID EL .CARLSON and HEATHER M. CARLSON,husband and wite
(“Borrower*). The trusteeis FIRST AMERICAN TITLE OF SKAGIT COUNTY
("Trustee"). The beneficiary (grantee) is American General Finance, inc., which is organized and existing under
the laws of Washington, and whose addressis | 616 N 18TH ST, MT VERNON, WA YH273

(*Lender”).Borrower & owes Lender the principal sum of
TEN THOUSAND FIVE: HUNDRED.TWENTY FIVE AND NO CENT®ollars (U.S.$_LU525.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note"), which
provides for monthly payments with the full debt, # not paid eadier, due and payable
ONSEPTEMBER 1, 2008 * : . This Security Instrument secures to Lender; (@) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications; (b)
the payment of all other sums with: lnterest ‘advanced under paragraph 6 to protect the security of this Security
Instrument; and (c} the performance of Bérrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrowar mevocably grants and conveys to Truslee, in trust, with power of sale, the
following described propenty located i |n SKAG IT. County, Washington:

LOT 3 "BIG LAKE HEIGHTS",. AG ‘PER PLAT RECORDED IN VOLUME 16 OF PLATS, PAGES
118 THROUGH 120, INCLUSIVE,‘RECQEDS_QE SKAGIT COUNTY, WASHINGTON

Lot Block Plat or Séctlon S Township
Range Full legal description, if not set forth above, is attached as document page number 5.

whichhasthe addressof_y 1 14 zova DRIt S
(Str eeYT " MOUNT VERNON T Gty

Washington_ 98274 {"Property Address);
@ Codo uwsao 000" 0077 0000
Prior Instrument Reference: Volume ____, Page _ _; Assessor's Property Tax. F'arcei or Account NoP109277 .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all. easements, rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shall aiso*be.covered: by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the "Property " ’

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for. encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands subject to
any encumbrances of record. ,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Batrower shait prcmptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and Iate charges due
under the Note.

2. Application of Payments. Uniess applicable law provides otherwise, all payments recewed by Lenderf‘
under paragraphs 1 and 2 shall be applied. first, to late charges due under the Note; second, to prepayment'
charges due under the Note; third, to interest due; and last, o principal due. _

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnbulable to" ¥
the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i~
any. Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly fumish o

Lender all notices of amounts to be paid under this paragraph. if Borrower makes these payments d}rectly, ’

Borrower shall promptly fumish to Lender receipts evidencing the payments.
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.~ .* Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower:{a
© .7 agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, {b)
< contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the

-~ Lender's opinion operate lo prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢}
~secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
 Instrufnent. If Lender determines that any part of the Property is subject to a lien which may attain priotity over
this Seeurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shalll satisfy the lien or
take one or.more of the actions set forth above within 10 days of the giving of notice.

4 "Hazard ‘Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured :against loss by fire, hazards included within the term "extended coverage® and any other
hazards for which Lender reqmres insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carier providing the insurance shall be chosen by Borrower subject
to Lendér's appreval which shall not be unreasonably withheld.

All insurance: pollcnes and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall-have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and_ Borrower otherwise agree in wrlllng. insurance proceeds shall be applied to restoration or
repair of the Propeny damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or.repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be-applied to the sums secured by this Security Instrument, whether or not then due,
and with any excess paid-to Borrower.- If Borrower abandons the Property, or does not answer within 30 days a
notice from Lender that the insirance carier has offered to sellle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds 1o repair or restore the Property or lo pay sums secured by this Security
Instrument, whether or not then due. The: 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise’ agree in writing, any applicatlon of proceeds to principal shall not
extend or postpone the due date of the month payments referred to in paragraph 1 or change the amount of the
payments. If under paragraph 18 the: Prepeny is acqwred by Lender, Borrower's right to any insurance policies
and proceeds resuiting from damage to the Progierty prior to the acquisition shall pass to Lender to the extent of
the sums secured by this Security Inetrume'rit immediately prior to the acquisition.

5. Preservation and Maintenance of. Property, Leaseholds. Borrower shall not destroy, damage or
substantially change the Property, allow the Property to.deteriorate or commit waste. If this Secunly Instrument is
on a leasehold, Borrower shall comply with-the provisn;:ns of the lease, and if Borrower acquires fee title to the
Property, the ieasehold and fee title shail not merge unless Lender agrees to the merger in writing.

6. Protection of Lendar's Rights in the.Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreemenis conlained in this. Security Instrument, or thete is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation
or to enforce laws or regulalions), then Lender may-do and pay-for whalever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by a
lien which has priority over this Securlty Instrument, appeanng in coun paying reasonable aftomeys' fees and
entering on the Property fo make repairs. Although Lender may take acllon under this paragraph 6, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of Borrower securad
by this Security instrument. Unless Borrower and Lender agréé to.other temns of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable with interest, upon nolice from
Lender to Borrower requesting payment.

If Lender required martgage insurance as a condition of maklng the Ioan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect. untif such time as the requirement
for the insurance terminates in accordance with Borrower's and Lender's wrilten agreement or applicable law.

7. Inspection. Lender or its agent may make reasonable entries upcn and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an mspecuon Specﬂylng reasonable cause for the
inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequenual in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatlon are
hereby assigned and shali be paid lo Lender.

In the even! of a lotal laking of the Property, the proceeds shall be applied to the: sums secured by this
Security Instrument, whether or not then due, with any excess paid lo Borrower. In’ the event of-a partial taking of
the Property, unless Borrower and Lender otherwise agree in writing, the sums’ secured -by- this Security
instrument shall be reduced by the amount of the proceeds multiplied by the iollowmg fraction: (a). the total
amount of the sums secured immediately before the taking, divided by (b) the fair market’ value ef the Property
immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that lhe condernnor offers to
make an award or seftle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to reslorahon or
repair of the Propenty or to the sums secured by this Security Instrument, whether or not then due.: .+ R

Unless Lender and Borrower otherwise agree in writing, any appllcation of proceeds to pnncupai shall not-",
extend or posipone the due date of the monthly payments referred to in paragraph 1 or change the amount of. 7
such payment. ¢

9. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for paymenl or-f’ g
modification of amortization of the sums secured by this Security Instrument granted by Lender lo any successor_u -
in interest of Borrower shall not operate o release the liability of the original Borrower or Borrower's successarin -
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to”
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by .+
Lender in exermsmg any right or remedy shall not be a waiver of or preclude the exercise of any right or or remedy.

T (T .
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~10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and

* agreements of this Security instrument shall bind and benefit the successors and assigns of Lender and

- Borrower, subject to the provisions of paragraph 16. Borrower's covenants and agreements shall be joint and

“ “several.- Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Secuyrity Instrument only to morigage, grant and convey that Borrower's interest in the Property under the terms of

his’ Secunty Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and

' (c .agrees that Lender and any other Borrower may agree lo extend, modify, forbear or make any
accommodatlons with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

11 ‘Loan Charges If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges; and that iaw is finally interpreted so that the interest, or other loan charges collected or 1o be
collected inconnection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the- amount necessary to reduce the charge to the pemmitted limit; and (b} any sums already collected from
Borrower which exceeded pemitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducrng the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction erI betreated asa partial prepayment without any prepayment charge under the Note.

12, Legisiation Aﬂecling Lender's Rights. It enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its
option, may reqtiire immediate’ payment in full of all sums secured by this Security Instrument and may invoke
any remedies pemitted by’ paragraph 18. If Lender exercises this option, Lender shall take the steps specified in
the second paragraph of paragraph 16.

13. Notlces. Any notice 1o Berrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any other address Lender designates by netice to
Borrower. Any notice provided for.in this Secunty Instrument shall be deemed to have been given to Borrower or
Lender when given as provided-in thls parag raph,

14. Gavarning Law; Severablllty This Security Instrument shall be govemned by federal law and the law of
the jurisdiction in which the Property is located.. In the event that any provision or clause of this Security
Instrument or the Note conflicts with appllcable Iaw such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given ‘effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be'severable.

15. Borrower's Copy. Borrower shall be gwep-orx_e conformed copy of the Nole and of this Security Instrument.

16. Transfer of the Property or a Beneficial Interest in Borrower. if all or any pant of the Property or any
interest i it is sold or transferred (or if a beneficiai interest in Borrower is sold or transfemred and Bormower is not a
natural person) without Lender's prior written consent, Lender may, at its aplion, require immediale payment in full
of all sums secured by this Security Instrument. However, this opfion shall not be exercised by Lender if exercise
if prohibited by federal law as of the date of this Security Instrument._

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is: delwered gr mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower-fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies pemmitted by thig Secunly Instrument without further notice or demand
on Borrower.

17. Borrower’s Right to Reinstate. [f Borrower meets cenaln condltlons Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other pericd as appllcable iaw may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforclng this. Security Instrument. Those
conditions are that Borrower: (a) pays Lender ail sums which then would.be due under this Security Instrument
and the Note had no acceleralion occurred; (b) cures any default of any other covenants or agreements: (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys’
fees; and (d) takes such action as Lender may reasonably require to. assure that ‘the lien of this Security
Instrument, Lender’s rights in the Property and Bomrower's abligation to pay the sums.secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, thig: Secunty Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 12 or 186, : 5

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

18. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon _following
Borrower’s breach of any covenant or agreement In this Security Instrument {but not prior to aecelsration
under paragraphs 12 and 16 unless applicabie law provides otherwise). The notice shall speclfy (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the defauit on
or before the ate specified In the notice may result In accoleratlon of the sums secured'by this Security
Instrument and sala of tha Property at public auction at a date not less than 120 days In the. future The
notice shall further inform Borrower of the right to reinstate after acceleration, the right to brlng a'court:,
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sala,
and any other matters raquired to be included in the notice by applicable law. If the default Is not cured
on or before the date specified In the notlce, Lendar at its option may require immediate payment in fuﬁ of
all sume secured by this Security Instrument without further demand and may invoke the power of sale -~ -
and any other remedles permitted by applicable law. Lender shall be entitled to collect ail expensas -
incurred in pursuing the remedies provided In this paragraph 18, including, but not limited to, reasonable*"
attorneys’ fees and costs of title evidence. .
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g If Lender invokes the power of sale, Lender shail give written notice to Trustee of the occurrence of an

'+ eventof default and of Lender's election to cause the Property fo be sold. Trustee and Lender shall take

_-such action regarding notice of sale and shall glve such notices to Borrower and to any other persons as
" applicable law may require. After the time required by applicable law and after publication of the notice

“ of sale; Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder.dt the time and place and under the terms designated in the notice of sale In one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
*permlttsd by applicable law by public announcement at the time and piace fixed In the notice of sale,
Lender or its destgnoe may purchase the Property at any sale.

Trustee shalt deliver lo the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made: therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses
of the sale, rncludlng, but not limited to, reasonable Trustee’s and atlomeys’ fees; (b) 1o all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitied to it or to the clerk of the superior
court of the county in. which the sale took place.

19. Lender In Posseasion. Upen acceleration under paragraph 18 or abandonment of the Pmperty Lender
{in person, by agent or by judicially appointed receiver) shall be entitled to enter upon, iake possession of and
manage the Property ‘and: o collect the rents of the Property including those past due. Any rents collected by
Lender or the receiver shall'be applied first to payment of the costs of management of the Property and collection
of rents, including, but not limited to, receivers fees, premiums on receivers bonds and reasonable attomeys’
fees, and then to the sums secured by this Security Instrument.

20. Reconveyance.: Upon payment .of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to- Trustee. Trustee shall reconvey the Property without warranty and without
charge to the person or persons legally entltled fo it. Such person or persons shall pay any recordation costs.

21. Substltute Trustee. In accord_snc_,e..wrth applicable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the
successor trustee shall succeed to-alt the tttle power and duties conferred upon Trustee herein and by applicable
law.

22, Use of Property. The Property is not used pnnctpally for agriculiural or faming purposes.

FlEQUE;BT FOB. NOTICE OF DEFAULT
AND FORECL.OSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mongage,-deed of trust or other encumbrance with a lien
which has priority over this Deed of Trust to give Notice to Lender; at Lender's address set forth on page one of
this Deed of Trust, of ang default under the superior encumbrance end of any sale or other foreclosure action.

IN WITNESS WH yw %zaﬂ this Deed of Trust.
SEAL
&A RIS (SEAL)

STATE OF WASHINGTON, _SKAGIT St Countyss:

On this 28 dayof _ July 2003 | before me, the undersigned, a

Notary Public_in_and for the State of Washington, dul commlssroned and sworn @ earsd
ryDenud E Carlson and Heathger yCarlson p "éQWl'!\@PP

to me known to be the individual({s) described in and who executed the foregmng rnstru
to me that they signed and sealed;' Saf
their free and voluntary act and deed, for the uses and purposes therefn m «-‘

WITNESS my hand and official seal affixed the day and year in this certificate above vaj-rttgn%
ﬂ. gﬁ'

July 33,2006

My Commission expires:

Notary PUbli in and for the Siate of Wbshtng ,*_.(esra?ng at

REQUEST FOR RECONVEYANCE MOunt Vernon' .*
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes tegether
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed 16"
cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty '
all the estate now held by you under this Deed of Trust to the person or persons legally entitied thereto A

e SR
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