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Retum To :

Horizon Bank

PO Box 580 7 .
Belllngham, WA 98227 0580

Assessor"s'f’arcel'brAcéount Number: 340207-1-002-0916 44)! 7543

Abbreviated Legal Description: TLE COMPAKY OF SKAGIT COULTY
Ptn_of Sw1/4 of Nﬁl/4 7-34-2 E WM aka L 15 Campbell Park Est

@b Q’:CLU Ck;vd [Include iot, block and plat or section, township and range]
Full legal descnptlou located on page 16 Additional Grantees located on page 2
-~ [Space Above This Line For Recording Data]

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Ccrtam rules regardmg the usage of words used in this document are
also provided in Section 16. "

(A) "Security Instrument" means this documcnt whlch is dated July 22, 2003 ,
together with all Riders to this document. * .

(B) "Borrower" is Thomas W Glade and Kathryn K Glade, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" _{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
* -implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

' time, or any additional or successor legjslation or regulation that governs the same subject matter. As used
* in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

S to.a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan "under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not Ihat party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumient secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trusty wrth power of sale, the following described property located in the
7% County of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]
See attached for-Tegal description

Parcel ID Number: 340207-1-002-0916 . * °. ‘ which currently has the address of
6567 Deer Ln s [Street]

Anacortes 7 fCiy] , Washington 98221 {2ip Codel
("Property Address")' R 5k

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and ali
easements, appurtenances, and fixtures now or hereafter . part of the property. All replacements and
additions shall also be covered by this Security Instrumcnt All of" the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unericumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title” 0. the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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. Asfsoeiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- _-assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" /be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
--obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

m wntmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis

due for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shatl furmsh to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in_Section‘9:, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay.the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with-Section 15.and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, ‘that are then tequired under this Section 3.

Lender may, at any ti_m"é,,bollect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in: an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lende: shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to-make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to ‘Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in.escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify -Borrower as tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no‘moré than 12 monthly payments.

Upon payment in full of all sums secured by this Secumy Instnunent Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessmcnts charges, fines, and impositions
attributable to the Property which can attain priority over t]:us Secunty Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thiem in the manner provided in Section 3.
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. hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
~ _.work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

:.‘pfomp't'ly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

| . of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

* ‘requires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

“z____.,.mterest -or_ earnings on such proeeeds Fees for public adiusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shail be applied in the order provided for in
Section 2.

If Bon:ower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or"otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender tay use the insurance proceeds either to repair or restore the Property or
t0 pay amounts unpaid under the Ngte or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal re51de11ce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyong Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, -allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing.in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg ‘or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair-or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and Testoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics. upon and mSpectlons of the Property. If it has
reasonable cause, Lender may inspect the intetior of the impfovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectmn of-Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mfomlatlon or statements to Lender
(or failed to provide Lender with material information) in connection: wnh the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. -
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" . As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" " derive. from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

.-'exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
'prem,lums “paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

# (a) Any: such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bbri-ower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

" "(b) .Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage ‘Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Ass:gnment ‘of . Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall-be paid to Lender.

If the Property is. damaged such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and réstoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle’ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made. in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Proceeds, Lender shall-not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrament,
whether or not then due, with the éxccss;‘i'f_ﬂahy, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in"Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of.the sums secured immediately before the
partial taking, destruction, or loss in value divided. by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 16ss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘joss in value of the Property in which the fair market
value of the Property immediately before the partial taking,. destruction, or loss in value is less than the
amount of the sums secured mnncdlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to miake an, award to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice-is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair .of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing-Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

0750001426 i (2

@-GIWAl {0005).01 Page 9 of 15 e Fnrm 3048 1/01

\W\\W\WM\\WWM\WW“WW

Skaglt County Audltor 1PM Pt
712812003 Pagfr“ 9_,°f 16 34



T e

103ipny Aunoy ybey
L7¢0ge >

vl

g1 Jo 0| ebed 1045000} (vmis- T2
92¥1000S.0

S, I0MOLIOF ©) PAIAAI[P AJ[ErIoe USUM JO [TeW SSB]D 1S3 AQ PO[Iet USUM ISMOLIO] O USAIS U23q 2ARY
0] PaWIAaP 24 [[EYS NIAWNISE] AILNRS SIY) IA UOLI2UTOCS Ul ISMOIIOF 0] 010U Ay “Funlm uT aq Isnuw
Jusmnnsu AJLNoag STy M. TONOSUUED UL JIpU] JO Jamouog AQ USAIS saoNoU [[V "SNON S
ER ‘a81eyoI2A0 TONS JO
no Sursue 2ArY WFWI JoMOLIOG UOTOE JO YT AU JO JOATEA B SIMSTOD (4 JomoLiog 03 Juauiied 100mp
£q epew pumyar yons Ame Jo soweidsose s Jamowrog “(1ON 9 Japun oy pepraoid st d8reyo juamdedad
v j0U 10 Ioeum) 25reys Juourfedard Aye-nomim jumomAedsid rented ® se pajean aq [ uomONpar
o ‘pedound ssonpar pungal e JI- Iamollog 03 juswiked 100Mp € Sunfew Aq 1o 3ION 9Y) 1opuUn pamo
redouud oy Supnpar £q punjal ST 9L 01 3500Yd AeUI ISpUY] "JOMOLIOE 0) POPUNJAI aq [[IA SHUI
panTuuad Papasoxa YDA JsmoLiog WOTj Pa1e[os Apeslfe sums Aue (q) pue ] papmuurad aq o afmem
o) 20Mpal 0) ATessaoou Junowe 9 Aq paonpal aq [reys a8reqo urol yons Aue (€) :uoy ‘sinuy| panuLad
a1} PRROYS WROT oY) I UCTIIAUTOD UL P3)A3[[00 3 01 10 PAIIR[[0d §aZrend Weo] 1910 IO 1SAIIUT ) Jey)
os pajordionn AJ[eury st me] e} pue ‘sa5Ietd Ueo] WINUIIYRW 138 YaIYM Me] B 03 10alqns ST o 3yl J
- me] a[qeaniddy 4q 10 juswnnsuy Aumdas sty £q penqrgoid Ayssardxs are yeq sa9f
a31eyo 10U Kew JSpUFT “99] yons Jo Surdreyo oyl wo uoniqryoid e se ponsued 2q 10U [[BYS IoMOLIOF 0) 39
astproads ® 991eyd 01 jusmmnsu] ALndes sty Ul Auogine ssa1dxa Jo 3dUISqE A 'SRY 1910 Aue o) preSa1 uy
-500] moTen[eA pue uonasadsur L1radoxd ‘se9y sAausoNe ‘o) PN 10U Inq ‘FUPROUT JUATNNSY] AJLNOSS
snpy Iopun s)ySu pue KadoXd 9 UT ISaIAUT § Jopuy-Funosioid jo ssodind oy 10 ‘ynejsp s ramorrog
A TONIALUOS Ul pauuiopad SIOIAIIS J0] $9) Iomomog ofreys> Kew Iopuy] ‘sadreq) ueo| “pI
*1opua T JO-SUSISSE PUE SIOSSVONS I} JYIUIQ pue (7 OIS
w popraoxd se 1dooxo) puiq [[eys JUSWINNST] AILMOSS -SIYI O SJUSMAaITe puUR SIURUIAOD S Sunim
UT 3522§01 YoNs 0} $0I3e IopuY] SSIUN JUSWINNSU] AJLUNo3S SHJ) Ipun AIiqer] pue suonediiqo s emoLrog
WoIj Pasea]al 3q 10U [[eys JOMOLIOF “Juswnusu] AINNSeS SIY. Iopun s)y3uaq pue sySU s JamolLiog Jo fe
ure1qo f[eys ‘Jopuar Aq paaosdde s1 pue ‘Suniia ur JueWNSU} AIIMOAS ST JPUN SUOIRESIIQO S Jamoliog
SIUMSSE OUM Jomoliog JO I1SOIOW[ UI Jossaoong Aue ‘gl Uopoes Jo suorstaoid om0 103[qng
T *JEasmoo § JougIs-09
SU) O 2JON o1 0 JUSHINIST] AILINO3S SIY JO SUIa) 3y 0} preSar (IM. SUOIIEPOUIIonde Aue Jyeut
10 Jeaqio} ‘AJipour ‘pusixa o) saiSe ued Jamolog oo AUe pue 13puz eyl $3318e (3) pUE [JESWNIISUL
£moag sty Aq painoss swns a3 Aed o) perediqo Aqreuosiad jou st(q) Huswnnsul KJLMAS ST JO SuLa}
ai) sopun Apadolq o ur 1sa19ul s, JeuSis-00 o) AsAuod pue Juerd ‘afeSuow o1 ATUO JUSWNNSU] AL
sup SuruSis-0o s1 (2) :(,1oufis-00, €) SION Y1 IANIIXS 10U SIOP NG JWIAWNISU] AJINOSG STY) SUBIS-00
OUM IOMOLIOF AU ‘19A9MOY] ‘[BI9A3S pire Jutof 3q [fes ANiqer] pue suonedijqo.§,Jomoriog 1Bt saa1de pue
STUBUIAOD JOMOLIOE *pUNOQ SUSISSY PUE SI0SS00NSG ‘S1audis-0) AIqer] [e1aadg puE Jujor ¢|
* Kpawal 10 WYL Awe JO 9s1alaxa a1 apnjoaid
10 JO J9ATEM © 9 10U [[eYS ‘3N USY] JUNOWE ) ULY) §53] SJUNOUIE UL IO ISMOLIOH JO 1S2I01U] T SI05$900N§
10 senmua ‘suosiad pirp woly sywawmAed Jo soweydeooe s Jopue ‘vonEI] Moy ‘Swpnpm Apowial
10 1q3ur Ae FwISIoIOXa U Iopua] Aq 20uRIEaqIo] AUV "IAMOIIOg JO 1SAI2)U] Ul SI0SS3MNG Aue 10.Jomoliog
reursuoc aq) Aq spewl pureurop AUe Jo UOseal Aq juanSu] A1LIN3S STl AQ PaIndds Sns SYl JO UOHEZIIOWR
Ayrpowr 9s1mM1aic 10 JusmAed 10j W PUIKS 0) SMAI 0] 10 Jamoliog JO 1SN UL-J0ssoong Aue
ysurede sSurpasooid soustmuod 0) pambal ag 10U [[BYS ISPUIT ‘IAMOLIOY JO ISUNU] UI 8105$300ng ATre 10
I9MO1I0g JO ANIqer] 9y 9seafal 03 s1elado 10U [[eys ISMOLIOY JO 1SIINU] UL J0ss32ong AUR-I0 19M01I0g 0)
19pua] £q panresd juswnnsu) £JUNeS SI) AQ P2INoas SWINS ST} JO UOHEZILOUTE JO UOTIRSLIpoN 10 jusmied
10J SWT] ) JO UOISUAIXY *JAAIBAA ® JON JIPUY] A 20UBILdq0] Spasedpdy] 10N JmoLrog 7] -
*Z uonvas ut 103 paptacad xapio oy ur parpdde
aq [regs Auedorg s jo iredar 1o uoneiojsar o1 parjdde jou are JeY) SPa2V0Id SNOME[PSIN NIV .~ ¢
*19pu] 0} pred 2q [reys pue poudisse Lqalay ome .
Auadoig o) W Isa13)m § Japur] jo Jusmuredws o) 0} [qRINGLIIE S1€ Jer) S9SEwWep JOJ WD 10 PreMe Aue

Lo/l 8¥0E uMog

30 spasoold oy *Juswmnsu] AIUMAS SIY) Iopun sy3u 10 Auadold @ Ul jsazend S Jpuay Jo jusuLTedum
reuaem aqo Jo Auadold i) Jo aanyapof sapnpaid “ymewmSpn[ s Jopua  ur ‘yey UL © YIM PISSISIP

aq o} Zuipassord 10 wonde oyl Suisnes Aq ‘g1 UONAS UI PApIAOKd SE 2JBISUISI *PALINI00 SETf UORIFfadoe”
31 ‘pUR JNBISP B YINS 3IND WD Jomollog ‘uamnnsu] LInoag sip Iapun s)qsur 10 Aadord A U 1satenm

$,19pua] jo yuouuredw: epzorewr Ioio Io Auadold Sf Jo aImIaLIo] W IMmsal pinod ‘uamdpnl s Jopuyy .

u1 ‘yerp undaq ST [RULLEY 1O TIAID IoMaga ‘Surpaosord 10 uonoe Aue j1 Jmejap Ul 2q JJEYS I9MO1I0q



_niotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
< unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
- unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
. ¢hange of address, then Borrower shall only report a change of address through that specified procedure.
;' ‘There-may “be only one designated notice address under this Security Instrument at any one time. Any
* -hoti¢e 10" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
contiection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instrufiiént. .

16. Govermng Law; Severability; Rules of Construction. This Secunty Instrument shall be

governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

obligations contained in" this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter' words or-words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the’ Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" mednd any legal or beneficial interest in the Property, including, but not lnmted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is- the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcemens of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the ‘Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any “default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Inistrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Secunty Instrument; and (d)
takes such action as Lender may reasomably require to assure that Lender’s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to ‘pay the sums secured by this Security
Instrument, shalt continue unchanged Lender may require that Borrower pay ‘such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash .(b) money order; (c)
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C r"e.le-ase of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a

& " _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
_E-by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation
: of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

- remeédial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
~._.Eender for an Environmental Cleanup.
" _NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

© 1 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the noticé is'given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or befare the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The. notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring’ a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and -any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment.in full of all sums secured by this Security Instrument without
further demand and mdy . .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the-time and place and under the terms designated in the
notice of sale in one or more parcels and i in-any ‘order Trustee determines, Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser "Trustee’s” deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.: Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of. the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee -shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusteg shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law. .
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" _STATE OF WASHINGTON } ss
- " .County of Skagit
"/ 7 Onthis day personally appeared before me Thomas W Glade and Kathryn K Glade

1o me known: 10 be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 24th day of July2003
,“mmm,,, ",

) \“ \,\’{LN Hg‘{? 'r,

-

:’ - ; ¥ ! ’
cleed ¥ Heber

Notary Public in and for the State of Washington, residing at
AnacortesWA
My Appointment Expires on (10 N 2acle
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_-ALTA COMMITMENT
" Order No. 107843-PA
- .Scﬁedﬁl..é "A-1"
"-:DESCRIPTION
PARCEL AT

Lot 15 of Survey, ent:tled CAMPBELL PARK ESTATES", according to the Survey recorded August 30,
1974, under Audltors File No. 805634, in Volume 1 of Surveys, page 83, records of Skagit County,
Washington, = :

EXCEPT all that portion thereof lying Southeasterly of the Northwest boundary of the driveway as the same
existed on October 12,1989, and as conveyed by deed recorded October 17, 1989, under Auditor's File No.
§910170083.

Situate in the County of Skaéi_t, "'State 6f_ _Washington.

PARCEL "B™

A non-exclusive easement for i mgress egress and utilities as delineated on the face of said Survey and as set
forth in the dedication of Easement recorded October 2, 1974, under Auditor's File No. 808252, records of
Skagit County, Washington; being a pomon of the South i, of the North 14 of Section 7, Township 34 North,
Range 2 East, W.M. .

Situate in the County of Skagit, State of Wash:'ingﬁ_)n.

PARCEL "C": |

A non-exclusive easement for use of the existing dnveway as reserved in deed recorded October 17, 1989,
under Auditor's File No. 8910170083, o

Situate in the County of Skagit, State of Washington.
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