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Assessor’s Parcel or Account Number: 3824-000-171- 0001
Abbreviated Legal Déscription:
Lot 171 Sky]1ne No 8
{Include lot, block and plat or section, township and range]
Full legal descnptlon located on page 3 . Additional Grantees located on page ¢

[Space Above This Line For Recording Data]
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DEFINITIONS : :

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. 5

(A) "Security Instrument” means this documcnt wlnch is dated July 23, 2003 ,
together with all Riders to this document. =

) "Borrower” is Va1 R Johnson and karen H Johnson, husband and wife as
Joint Tenants, with Right of Survwor‘smp

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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#" _{P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

~* time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

_ in.this*Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

* to.a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
._loan™ under RESPA.

Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of-the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust w1th power of sale, the following described property located in the

< County of Skagit :

[Type of Racordl.ug Jurisdiction] [Name of Recording Junisdiction]

Lot 171, "Skyline Division No. 8", according to the plat thereof,

recorded in Volume 9 of plats, pages 72. 73 and 74, records of Skagit

County, wash1ngton .

Parcel ID Number: 3824-000-171-0001 , = which currently has the address of

5102 MacBeth DR [Street]
Anacortes ' “ICiy} , Washington 98221  (Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements now. or-hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- ‘part ‘of the property. All replacements and
additions shall also be covered by this Security Instrument AII of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sclsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbcred except for encunbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.

0750001420

Initials:_Z 7~ ;
@), 6IWA) (0005).01 Page 3 of 15 s

" -Form 3048 1/01

lWﬂjlll})lﬂyllllﬂlWllllW(l}llllWlllﬂ

055

Skagit County Auditor
7/28/2003 Page 3of 18 1:22PM




=WdZZL 8L ot ofiey EBE:?E:?? &

Jo;lpnv A;unoa 1[52)]9

lﬂlIIIDWMIHMMMMM)WWWWW

9 o
L0/L 8HOE uuog ﬂ N 51 jo p ebey 1013000} (vmi9- D

ZSH ity 0251000520

LAnmunuo) g a.tmb:u Kem Japuaq m’.o'] a1 Jo Wiy o) Suunp own AUR Je IO UOIRUISMIC Y S|
MOIOSH, PoITed JI® SN ‘989U (T WOMI09S JO Suorstaoid oyl MM 20uepIode ul swnmmard aduemnsu|
a8eSuop jo womsed oy ;o W] Ul Jopys o) 1amouog £q siqeded swns Aue 10 ‘Aue Jr ‘sunmmord
souemsu] afzduop (p) pue ig-UONIIS 19pUN 19puy] AQ pannbal souemsur | pue Aue 10j swnrusid
(0) ‘Aue J1 ‘Auadord op wo syus1-punold Jo syuswded progsses] (Q) (Anadold SYI UO OULIGUINOUD IO T
€ SE JUSWNIISU] AJINJAS ST JAO. Apoud tmme WED YOIgM SUIANT JIYI0 PUR SIUSUISSIsSE pue saxe () 110]
anp syumowme jo yuswAed 10} opracid o1 (; s'ptmt[, omy) ums ¢ ‘[[ny W pred SI 9)oN A [BUN ‘ION 91 Japun
anp am symemAegd oIpoLRd Aep A UO I3pur] o) Aed jreys 1amolI0g SW)] MOISH I0) Spung ¢
"sjuawed JpoLiad 3} JO ‘yunoure ay) aﬁtmqo Io *arep anp a0y 2ucdisod 1o puagxs 10U [reyS 90N )
1opun anp [ediourid 01 SPIIV0IJ SNOSUR[ITSIAL 10 “spasooid souesnsur ‘sjwomded jo wopeoridde Auy
"9I0N 9 Ui psquossp se ua) pue sadreyd juowAedard Awe 03 1s11] parjdde aq
eys swemAedaid Lrejunjo -anp saSreyd aref-Aue o) parjdde og Azm ssa0xa yons ‘sjuantifed SIpoOLIad SIOW
10 2uo Jo JuamAed [jny o1 01 pandde st wemAed oy Ioye SISTYD SSe0¥9 AU Jey) Juxa Iyl o, [ny w pred
2q tes JuawAed yovs ‘1R JULNXA A1) O] pUE ‘Hx._si'uam;(ed OIpOIad A1 JO JmsmAedal oY1 0} JIMOLIOY WoY
poatasal juomAed Aue Ajdde Kew Jepuary ‘SUIPURISING ST JuSWAE] DIPOLIA] U0 Uet) atout J] "afreys aje| o
pue yuswAed yusnbuyep ay) 01 pandde aq Aewr juswiAed oy} ‘onp s3reyo e[ Awe Aed o) Jumowre jusIOLINS
B sapnpul Pga juswied opousg usnburfop ® m} 19&\01103‘ 1&01; jusmided e S9A19001 ISPUT JI
INE ] Jo souepeq [edlotmd aY) 2oNpAI 01 WA}
PUR ‘JUsminnsu] AJLIN2SS SIY) I9pUN anp sjunoume .Iamo &m: 01-puod3s “5a8reyo a1 o1 i1y parjdde aq [reys
sjunoure Sururemar AUy "onp aUNd3q N YOTHA UT ISPIO SY) UF JustiAeq 21pousd goes o) patidde aq [reys
smamAed yong ¢ UONDag ISpUN anp SIUMOWE () 'NON 2U) _;iaptm anp Tediomid (q) ‘910N 9y I9pun anp
1sazoyu; (e) :Kyuoud Jo 1opio Fumorroy o ur paridde aq [reys 1opus}Aq paridde pue paidasoe sjuswAed
[[® ‘7 wonoag siy) Ul paqLosap asmmiaqio se ydaoxg spaeao.!d 10 s;uam&tsd Jo wopeaddy 7
*JUSWINIISU]
A1Moag ST AQ paIrdas SJUSIAAIZe puR SIULTIA0D ) Bmuuo;zad 1o maumnsu; &mn::as SIY) pUR JION M)
1apun snp sjusuiied SUINEW WOI I9MOLIOY IAINAI [[eys Jopuy isurede ang. Y3 UL JO MOU 3avl JqEnu
JOMOLIOF YDA UIE[d JO 19SJO ON °2INs0}oai0} 01 Ioud Alsierpawra 10N at1 Iapun souereq [ediourid
Suipireisine a1 o1 parjdde aq 11m spung gons “rerpres parjdde jou Jg Jsmo.uog 0) wayy WINJ31 JO SpUN] [ons
A1dde 1oqid [[eys Jopu ‘aum Jo porrad J[RIOSEaI B UM 05 Op JOU $30p JQMOJJOH JI U9LMd ueo| Yy
Funq 01 usAed soxyew Jamoxtog [mun spury parddeun yons poy Aem Japua] ‘spury parjddeun wo 1sa1au
Aed 10u poou Iopua USY ‘35Ep onp PIMPAYds S Jo se pordde ST juSmAed AIpoLId. yoes I pedaoe
are sjusmied gons swn oy e stuemAed gons Ajdde o1 parediqo jou ST 1apuaT.yng “amny.oq ur sjusmAied
renxed Io juswked gons esnyal 01 SIYIU 31 01 2oipnfazd 1o Japunaroy sIYSL AU JO IoATEM INOHUM ‘JU2LMD
weo| o) Suizq 01 jwatoyynsur yuswied pured 1o juemAed Aue ydaooe Aewr Japuay ma.r.r‘hé u‘eoq o Sunq
61 uonoas m suorstaord a:mou a7 I IOUBPIOIOE m Iapuy Aq pomuﬂtssp aq Keu:l se uolmom .191110 yons
12 10 910N o U pareudIsop UONEOO] A1 18 PAAISIRI UMM 19pUa] Aq POAI20aI PAWIaap are SiusmAed *.
*IaJswel], Spun,j d1UoNday (p) 10 AIMud 1o ‘Anpejuswnsul Ausfe _Wza'p;;
v Aq pemnsur are spsodop asoym uonmnsur Ue uodn umeIp s1 YooUd yans Awe papraoid llaaqa $ IDYSED.
10 Yooyo §,J2INSean) “YOOud Yueq ‘ooys PIYNIAd (9) laapio Asuow (q) ‘yseds (g) :iopudy Aq pama]as

e ‘suiio} SUIMO{[0} IY) JO SIOW IO WO U SPRW 2 JUsUInsu] AN ST PUR 10N S Iapun anp

sinaurfed usnbosqns [z Jo Aue 1eq axnnbar Aew 1opu] ‘predun 1opuay 0) PSWINIAI ST JUSWNISY] AILINIAG
ST 20 210N 9 Iopun JuswAed se Jopuo| Aq PIAISOSI JUSWNISUI JOHO JO Y23y AUR JT ‘19A9MOY] - Aotarmy -

“§'(] U1 SpEwW 3q [[eNS JUSWNNST] ALNGSS ST PUR 9)0N oY) ISpUR SNp SUSWARJ "¢ UONOAS 01 Jwensmd:

Sy moIosg Joj spury Aed ospe qfeys Jomouzog ‘AION ) Iapun anp saFIeyd e[ pue 5IZIeD amAedard

Aue pue aj0N om Aq PIOU3PIA3 1GIP A1 ‘UO 15U pue ‘Jo [ediourid oy anp usym Aed [Teys Iamorog

‘sa81eyy ey pue ‘sedrey) jmewifedorg ‘SWA mordsy “saInu] ‘redpung Jo ppwieg f ¢
:SMO[[O] 5B 9018r pUY JURTSAC) JSPUI PUR 19M0II0Y "SINVNIACD WHOLINN




__1.---Kssbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.-as__séssmcnts shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“ Bofrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgatwn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. Ik the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrewcr s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails t¢ pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pmd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in -escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shail pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dries; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____.wGrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _..prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

fof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* Tequires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
 Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, rf any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower ahandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin' when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or‘otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance pohcms covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal” residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bortower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is _resldmg‘ in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance’ or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveinerits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaécurate information or statements to Lender
(or failed to provide Lender with material information) in commection: with the Loan. Material
representations include, but are not limited to, representations concornmg Bon'ower s occupancy of the
Property as Borrower’s principal residence. : :
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"% As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* " detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
prov:des that an affiliate of Lender takes a share of the insurer’s risk in exchangc for a share of the
. premiuttis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. Assngnment of - Mscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds ate hereby
assigned to and-shall be paid to Lender.

If the Propeity is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had -an oppottunity, to inspect such Property to ensure the work has been completed to
Lender's satisfaction,’ p‘rovid_ed’tha"t such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgie‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made jn writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if . any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" dcstructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums socured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ;

In the event of a partial taking, destruclxon, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) -the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or’loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make -an award to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thie notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party”™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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* _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“  unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
' ;'noufy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
 There-may be only one designated notice address under this Security Instrument at any one time. Any
“.notjce .to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumcnt :

16. Govemmg Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed- by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other prov:smns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secufity Instrument: (z) words of the masculine gender shall mean and include
corresponding neuter:words ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowcr shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the’ Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficml, interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option sha.ll not be exemlsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optien, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender’ may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any-default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash:“(b) money order; {c)
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" " _felease of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
'_.__--Ha"zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
o ‘by any governmental or regulatory authority, or any private party, that any removal or other remediation
of.any: ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* ‘femedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lendcr for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bbffowe;’-é ‘breach of any covenant or agreement in this Secority Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defziult, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not, cured on or before the date specified in the notice, Lender at its option,
may require lmmedmte payment in full of all sums secured by this Security Instrument without
further demand and may. invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default snd of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persoas as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tu_ne and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas"e_r' Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The rgcitals___i:n_ the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entltled to it or to the clerk.of the supenur court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this” Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. “Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to™it.- Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . E

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power: and duues conferred upon Trustee
herein and by Applicable Law. S
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*_STATE OF WASHINGTON } .t

. ~_County of Skagit

'/ On this day personally appeared before me Val R Johnson and Karen H Johnson

o' ‘me kuown to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledgcd that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 25th day of July2003

,.mmm,u
\'*“ “{rh F\i ﬁf”’l, ) _
‘\ <<> %S‘ON -.."?6‘\9,”' o . o
Q‘ \i €“" Y )" Yy } i l
= I i\.;,C‘L“)k_L_‘

- Notary Public in and for the State of Washington, residing at

3 AnacortesWA N .
My Appointment Expires on . i/t 2.2 L]~

;
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" PLANNED UNIT DEVELOPMENT RIDER

“THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
Jlﬂ y. 2003 - , and is incorporated into and shall be
deemed to. amﬂnd and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank. .~

(the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

5102 MacBeth DR.Anacortes, WA 98221
[Property Address]
The Property mc]uclcs but 1s not lumtcd to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the T"Declaration™). The P_rdiz:_ﬁri; is .a part of a planned unit development known as
Skyline et e

[Nanie gf Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas. and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s mterest

PUD COVENANTS. In addition to the. covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall ‘perform all-of Borrower's obligations under the PUD’s
Constituent Documents. The “"Constituent Documents®“are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document whlch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Consutuent Documents.

0750001420

MULTISTATE PUD RIDER - Single Family - Fannie MaeIFreddle Mac UNIFORM INSTRUMENT Farm 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rxdcr :

. %’M (Seal) VD%L/.,L-UJ_.,A \i&(f "’\;){:_f‘j\__,?‘{&_{j j\l,‘,(sél)

Val R JOhnﬁﬂn -Borrower Karen H Johnson v -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
" -Borrower -Borrower
_ (Seanf"l (Seal)
-~Bormwer -Borrower
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