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DEED OF TRUST

DATE: July 22, 2003'

Reference # (if appltcable} Additional on page
Grantor(s}: s
1. SANDERSON, TERRY

Grantee(s)
1. PECPLES BANK Ear
2. Land Title Co. of Sk’agi't Co.unt"y, ‘Trustee

Legal Description: PTN SE 1/4 NW 1/4 19 34- 4 E W.M, Additional on page 2
Assessor’s Tax Parcel ID#: 340419- 0 276 0002 (P26626)

THIS DEED OF TRUST is dated July 22, .2003, among TERRY SANDERSON, PRESUMPTIVELY
SUBJECT TO THE COMMUNITY INTEREST OF HIS SPOUSE, IF MARRIED ON OCTOBER 25,
1994, DATE OF ACQUIRING TITLE, whose address.is 17347 W. SKYRIDGE RD, MOUNT
VERNON, WA 98277 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Benéficlary l', and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd Burilngton WA 98233 (referred to below
as "Trustee"}.
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DEED OF TRUST
" Loan No: 5110092-215 (Continued) Page 3

_ __gqq_al-"ikalue.
c i l,ehder'.s. Right te Entar. Lender and Lender's agents and representatives may enter upon the Real Property at all

¥ able ‘times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
cemp ance. w-ith the terms and conditions of this Deed of Trust.

.Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
'cctmpllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
atherwise uge or-eccupy the Property in any manner, with all laws, ardinances, and regulations, now or hereafter
in: effect of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation:” and wnhhoid compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified” Lender in writing prior to doing so and sa long as, in Lender's sole opinion, Lender's interests in the
Property-are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lendar; to protect Lender's interest.

Duty to Protect. .-Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to-those acts: set forth above in this section, which from the character and use of the Property are
reasonably necessary to“protect.and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or ({B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and i;npoi‘"e such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent;-of*all or any part of the Aeal Property, or any interest in the Real Property. A

"sale or transfer” means the cénvéyance,cf Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed Jeasshold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of-any beneficial.interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest.in tha Real Property. If any Grantor is a corporation, partrership or limited
liability company, transfer also includes _an'y‘:change in ownership of more than twenty-five percent (25%]} of the voting
stock, partnership interests or limited lability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender 1f such exermse is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following prowsnons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dus (and in"'aII evgn’t’s prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done énor fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens "having-priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and as$essments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in t‘his'-i;_)eed of Trust.

Right to Contest. Grantor may withhold payment ‘of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lerider's interest’in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftéen{]5} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corpor_ate:.s'Urety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys! fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any ‘contest;” Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against'the Property’ Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at east flfteen {15y’ days_before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any-mechanic’'s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and:the cost exceeds $1,GG0.00.
Grantor will upon request of Lender furnish to Lender advance assurances sat|sfact0ry to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsunng ‘the- Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurahce with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clauss, and wil a-standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive’ general liability: Asurance in such
coverage amounts as Lender may request with Trustee and Lender being named-as additional .insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, |ncludmg but not limited to
hazard, business interruption, and boiler insurarice, as Lender may reasohably require. Pohcies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by _a companv o companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fron time ‘tortime the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages’ WI“_ not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each ingdrance po‘l'i(fy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in: Aany way: by any:act,
omission or default of Grantor or any other person. The Real Property is or will be located in an-area demgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantoi agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of ‘thé loan, and any
prior liens on the property securing the loan, up to the maximum policy limits set under the’National’Flood ™,
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the terrn of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property”if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails-to do’

so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at:Lender's

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction ofithe

Indebtedness, payment of any lien affecting the Praperty, or the restoration and repair of the Property. If Lender.s

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Eender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
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Skagit County Auditor
712512003 Page 3 of 9 B:32AM




T

INVZE:8 6 ot afed £002/9CiL
1oypny Aunc) ybeys
v
A ~ 1sni] Jo pasaq siwi BuusisiBes o Buiprooes so) sabieyd Jauylo pue ‘sdwels Alejuawinldop
'ssa; ‘saxe) [fe wonelwl Inoyum Buipniour f1sni] Jo pesg syl Buinuiiuod o Bunosped ‘Bulpiodel ul paunou
~sesuadxgiie yum JayieBol ‘mojeq paquosep se ‘sexel {|B o} Japusl ssunguial jeys Jojuels) -Alladold |Bay 8yl

ugo Ual’s JBPUST SNULOD pue 1aapiad 01 JapusT AQ pelsanbei S UONOR JSUID 19ABIEYM 9)EL PUE 1SN JO paag Sl
m_uo'mppe ul s;ual.unoop yans engexa ||eys Jajuel) ‘epus Ag 1senbas uodn -seBieyn pue seeq ‘sexe] jueliny

; 2SNy 1o pasay syl o Jed e sie seBieyo pue s994 ‘Saxel [ejuswuwisacB oy
5'«“19191 SUD'SMOJC'  Buimolio) ay]  "SIILIMOHLNY TYLINIWNHIAOD A9 SIDHVHI ANY $334 'SIXVL 40 NOILISONI

; "UOIIBUWIBPUDS aU) Lllm UGHOSUU0D W JapuaT 10 BBISNI] AQ pannaul
saa)’, Aaumue pue ‘sasuadxa 's}800 |qRUOSEal ||B 40 JuswARd JalE DIEME 9Y] UBSW [[BYS pJemE 8yl Jo spaadold
18U 8yl “Auadosy 8y} jo uonelolsal o Jsiedas ayl Jo sssupalgapu) sy} o) pandde oq preme aul Jo speadoud jau
auy1 Jo uoiiiod Aue 19°]1e 4By} s1inbas UoNo8le SU 1B ABLU 13pUST ‘UCIEUWAPUOD JO Nal| W sseyaind Jo Supessold Aue
AqQ Jo sﬁuapaaso;d urewop 1uamLua Aq peuwspuod $| Alledold ayl Jo wed Aue 10 (B || "Spa8dold 19N jo uopeoyddy

’ P ‘uonedinilied yans puuad o} ewi
o} U} WOl .lapuaj Aq pa;sanba: aq ABwW SE UONEIUBWNDIOP PUB SIUSWNIISUl YINS JBpUaT O) paJsAl|lap agq 01 asnes
JO JBABP I IolUeID).pUR fSSuadXa S, JOJUBID 1B |8 8104D umD 81 4O jasunod Ag Buipeecoid eyl ur pajuesaidel
8q 03 pue Bupaasosd syl ul giedionied o3 papiue eq jleys Japue ing ‘Buipeedoid yons ul Ayed [eLwiou eyl aq Aeu
10lUBID “pieME Bl WRIqO-PUE LONJE Yl pudLep 0] AJBsseosu aq Aew se sdels yons eyel Adwoud |eys JoluRID
pue ‘Bupua w JopuaT Amau Ap,du.lcud lleys 1oieiy ‘pe|y S| uopneuwepuod w Buipasotoid Aue j|  sBuipesdoid

118n4] 30 paad. mql jo. ued e ok sﬁuupaaomd uoneuwepuos oy Bunejas suoisiacid Bulao)oy a4l ‘NOILYNIWIANOD

*18pUST JO JUASUOD UBIIIM .lOl.ld 8yl Inoyua Jusweaibe AJIN08S Yons Aug Japuh sasueape aJning Aue ydaooe
10U 358NbaJ JAUNBU [leys JOIUEID- TIBPUST JO JUSSUDD USNLM JoWd BYL INCUUM Pamaual Io ‘papUSIXe ‘Papualwe
‘pelyipow si JusweeBe 1841 YaYM AQTiIsni Jo pesq syl Jeno Ayuoud sey yomym jueweesBe Alunoes leyio
10 “18N11 JO paap 'aﬁeﬁuow Aue ;o J9pioy 3yl yum 1swieaife Aue olUE 181US 10U |jeys JoeID UCREILIPOIY ON

: : SSOUPAIYBPUI YINS 10} SIUBWINDOP AJUNoes Aue Japun ) nejap Aue 10
’‘$89Lpalqapul yons Bumuapma sxuau.musw 8yl lapun 1jnejsp Aue ‘ssaupajqapul 4ans uo JNejep Aue Juasaid o1 pue
ssaupalqapu| Bunsixg aul ‘jo WwalAed ayy o) 885 40 ‘Aed 01 seaibe pue sluBUSAGD Alssaldxa Jowesn Cuay Bunsixa
ue @) Jousul pue Arepuodes ag ABuk sseupsdlgapu) syt Buunoes )sni) Jo peeg Syl JO usl| Byl ‘ueri Bunsixy

118N 30 pasq smyl 4o ued e aie sé:al.ingq'épdi Bunsix3 Buiuiasuos suoisiaoid Buimoliol syy *§SINGILEIANI DNILSIXI

‘Ing wr pred aq |jeys sé'au;i"mqapug §;18M01)0g SB SWWII YINS [IUN 109,42 pUe 8210} [N} Ul LIBWSJ {BYS
pue ‘aumieu ur Buinupuoo aq j{eys ISnif 40, PASE SIYY 40 AISAISP PUE UORINOBXE BYL BAIAINS (|2YS 1SNI]L JO PaRQ SIY}
ur Jolues Ag spew sjugwasibe pue sauueuem suoue;uasaJdeJ 'Y °senueseps pue suopejussaidey Jo [eAAING

-sanLoyINe: 1emawma/\oﬁ_;o suonenbal pue ‘sasueuipio ‘sme| sjgeondde Bunsixs
e yum sandwoes Auadold a2yl o asn s,.|o1ue.15 p_u'e Auqdbid 8yl 1BUL SJUBLEM IOIURID) "smET YA aduendwol

E : uojiedionied yons Hwued o)
8w 01 8w woJ) 1sanbal Agw Jepud sk s;uawnnsw qons 1apuaT 01 ‘paJaallap 9q 01 BSNED 10 "IBAIIBP |iM JolURID
pue ‘921043 UMD §,18pud7 Jo |asunoo Aq Buipeadoud ayl ul pelussesdas sq 0] pue Bupessosd syl ul aledionied
0} pejliue aq |[eys tepus’ g ‘Buipaasold yons uiAlsed jeunuou ayl sg Aew lojuels) ‘asusdxs s J0IURID 1B UOLDE
Ayl puajsp (|eYs JoluesD) “ISNIL JO PEaQ S J@pUN JapioT JO 9918NI] O 18918)Ul SUL JO A1} §,J03UB)D suonsanb eyl
pasuswwos s Buipsasoid 10 vonoe Aue JUsAs eyl ul- "suostad ||e o SWHE(D NYME] Byl IsuleBe Aladold syt o1 8|1
Sy} pUDJap IBARIO) |jIAn PUE SIUBLEA JOIUBID ‘BA0qe YdeiBeled aui ul'uondsoxs syl 01 108fgng  ePlL Jo esusjeq

“sgpue 01 1st_ 0°paaQ SIY} 19AI9p PUB 3IN28X3 0} AJIOUINE
pue ‘1eaod ‘yBu Ny Byl SEY JOIUBID (q} PUB ‘IShJ) 3O paad SKil UM UGNoBUUOD U) JapuaT ‘Ag paadaooe pue ‘jo
Joagy Ul panss| uoiido epil [eul Jo ‘podal a1 "Aoijod soueInsl SR AUR Ul IO MOlBO UG9S ssaupslgapu) Bunsixg
sy1 w 1o uondussep Auedold [esy 8yl Ul Y1104 135 8SOUL UBYL 4810 S33URIGIINIUG PUR SUBl| || JO Jes|d pue a4
‘alduws 2oy W AUadold 9uUi 01 Plodal JO BNl S[gelayIew pue pooB sp|qq IOWEJQ (B) HEW SIURLEM IOWRID “aPiL

1sna] o
paaq siyl o Wed B ale Aliadold 8yl o diysiaumo ol Bune|al suousmo:d ﬁuuvxouo; mu_ ‘UL 40 ISNIIAQ (ALNYHHYM

: |ne;ac| uodn papilua 8g ABW JBpua Yoym
01 salpawa) pue s1ybBl Jaylo |je 01 uoRippe w aqg jleys Wb yong -Slunowe FSQU) jo JuswAed 2UND3S I OS|E ISNUL
10 peag eyl -Alumew § 910N Y1 18 |qeAed pUR NP 3G [IIM YoM WialiAed Ugd|eq. B, sB pelean aq (D) 10 [910N Byl
Jo wuay Bumewsas syy (Z) 40 Adijod @sueinsul s|qedidde Aue Jo wua) a1 (1 Jayya Buynp anp awaodaq o) suawded
wawyjelsut Aue yum ejqeded aq pue Buoule psuoniodde aq pue 9laN By} O SoUeiEq BY):0l POpPE 80 {8} IpuBWAD
uo seded aq {y} e ‘uondo $,19pLEN IB ‘PUB SSAUPRIGapU] SUL o Led B SWooag |iMm Sasuadxd YoaNs |y iowels
AgQ wswAizdal Jo 21ep ayl 01 J19puaT AQ pied 10 paunou elep ayl wiaoll 810N aql Aspun pab‘.ueqn a1es 8yl le isauslul Jeaq
uays [im sesodund yans 1oy Japua Ag pred 40 pannoul sainlpusdxa yons ||y -Aluedolg &) Busaasaid pue Buueiuiew
‘Buninsuy 1oy 51800 (je Buided pue Auadold Syl LO pase|d 10 palAs) AW AUR “1ETSWIR|RTIGHIC PUE SBIUBIGUINIUD
‘sisatolul Alnoes ‘sudy ‘sexal e Buided Jo BuwbBleyosip o1 paywy lou ng “Buiphiour ‘egludosdde sweap Jsepuan
eyl uonoe Aue oyel (o} peleBlqo aq jou |leys Inqy ARU JBYSq §,10IURID UO JBPURT ‘SIUBLINSOQ pale|sy Aue 10 1sni) jo
peag siyl Jepun Aed o eBieysdsip o1 paiinbal 51 J0lueID SUNoWe Aue anp uaym Aed 10 aﬁmqasrp o1 40 ‘moleq pedinbey
se Bupuels pooB u ssaupalgapul Bunsixy uelwew o1 uonebiqo Aue yum Ajdwoo o1 sinjley s 1g3t1elE 01 pajiil Jou 1ng
Buipn|oul ‘sluawnoog pa1gley Aue 40 18N Jo PR S JO uoisincid Aue yum Ajdwos ‘oyis|iey-101eln Ji 10 Auadold ey
Ul 1S819JU| 5 JBpUsT 10848 Aj|EUSIEW PINoM 124l Pasuawwod S| Eulpaaomd IO uonae Aue. ;| saum_]auadxa 8. 43aNI

) u\nadmd au Jo
1502 JuBweade|dad enjea Yseo ayl aullus)ep Japusl o] Aojoelsies Jesidde Juapusdopul ue aaey Japua Jo 1sanbal
uvadn ‘jreys sojuelt) CAoiod aul Jo a1ep uonedxs syl (G) pue ianjeA eyl BuluiBlap o Jaulewr gyl pue- 'Auedo.ld
yans o anjea luswadeidal eund usyl ayl ‘painsul Auadoid syl (p} lAogod Byl jo Junowe ayrig) pamsw
sysu Byl (g} fesnsu a8yl Jo sweu oyl (L) :Buimoys soueinsul jo Aoiod Buisixe yosee uo uodax B. 19pua‘| a0
ysiudng |[BYsS J0JURIC) ‘IRAA B 90UOC UBYL 2JOW 10U JBABMOL “JapuaT Jo isenbas uodpy “soueinsul uo uodeu $ Joxumsk.,

*sgaupagepu| Bunsixg eys jo sepjoy ayj o sjgeied jou spasaoad syl Jo uoiliod eyl 01 A;__uo Ajdde |_|eqs:
spasdold JO UOISIAIR 103 18N4] JO P83 SIYL Ul suoisiaold syl ‘sso| uo sjgeAed awi00aq aoueINSU| Yl WOJ) speadosd -
AuR J| "UBWeJNbal 8JUBINSUl 1O UONEDdNP B SINUISUGS PINOM 1SN JO PB8(] SIY} JO SWHB] Byl UM asue)dwes
WaIXe Syl 01 ‘1SN JO peag Sy} Jepun suoisiacid esuesnsul Byl yum aouendwod SINISUOD |eys sseufalqspLl
Bunsixg yons Buiguspiag JUSWINIISU| 8Yl Ul PaUIBIUOD SUOISIACId ajuemnsul eyl yum aouedwod 10ays U |
S| mOjaq paquasap ssaupealgapul Bunsixg Aue yomm ul polded eyl Bunng -sseupalqapu] Bunsixg yum aoueqdu.lo:)

1eadde Aew s18912)U S,10JURIE) SE JOIRID 0] 3S8USIUI INoylm pied aq ||eys spesoold yons 'ssaupa1qapu|_
eyl jo |in} wi wswhed Jeye spaesosd Aue spjoy sepusn y  -sseupalgepu| oyl jo eoueeq edizuud sy Gl
paydde aq [[eys ‘Aue i ‘Japulewed syl pue ‘1s2J91ul penJade Aed o} uayl ‘Isni] Jo paaq siyl Jepun Japua 01 Buimo o
wnowe Aue Aed 0} 184y pasn 8q |leys Aledold Buyl JO uoIrEJ0ISes J0 Jiedes By} 0) PELUIWILIOD 10U Sey JSpuaT yoym & °

t sfed {(penunuoy) G1Z-Z600LLS :ON ueo] -

lsndl 40 d33d




DEED OF TRUST
Ldz_m{-No: 5110092-215 {Continued) Page 5

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of

“De#d of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
~Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this

© type of ‘Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note, and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrqwer

S_ubsequent _Taxe_§. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust;-this_event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available-femedies for an Event of Default as provided below unless Grantor eithar (1) pays the tax before it
becomes delmquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash Of a. SufflCant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT. FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreeme‘ﬁ‘t: :."Thi's_ 'ir)_strument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fropy time td time. .,

Security Interest. Upon reguest by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lenderto perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed 6f-Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement, Grantor shall reifmburse. Uender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall :not remove, sever or detach the Personal Property from the Property. Upon
defauit, Grantor shall ass_emble any-Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and “‘Lender and make it available to Lender within three (3) days after receipt of
written demand from Lender to the extent parmitted by applicable law.

Addresses. The mailing addresses of Grantar {debtor}) and Lender {secured party) from which information
concerning the security interest granted by this"Deed of Trust may be obtained (each as required by the Uniform
Commercial Codel are as stated on'the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY:IN-FACT..
attorney-in-fact are a part of this Deed of Trust

___The following provisions relating to further assurances and

Further Assurances. At any time, and from t|me 1o tlme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or deliVered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or-ferecarded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole apinion of Eender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's.and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and‘Security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless pfohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expsnses |ncurred in connection with the matters referred
to in this paragraph. .

Attorney-in-Fact. If Grantor fails to do any of the thnngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense: For'such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makmg, exeglting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole. opmlon to accomphsh the matters referred to in
the preceding paragraph. . :

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due. and mherwme performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute apd deliver to Trustee a request for full
reconveyance and shall execuyte and deliver to Grantar suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may te described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall consmuts an Event 0f Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedne‘és

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obllgatlon covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to* comply Wlth ot to perfarm any
term, obligation, covenant or condition contained in any other agreement between Lender and Berrower or Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant ar candmpn qnntamed in this
Deed of Trust, the Note ar in any of the Related Documents. If such a failure is curable and if Borrower or Grantor
has not been given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve
{12) months, it may be cured {(and no Event of Default will have occurred) if Borrower or Grantar;: -after Lender
sends written notice demanding cure of such failure: (a) cures the failure within fifteen {15).days: or" (b} if the
cure reguires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure .dnd tHeteafter
continues and completes all reasonable and necessary steps sufficient to produce comphance as soon as
reascnably practical. : :

Default on Qther Payments. Failure of Grantor within the time required by this Deed of Trust to m‘ékg:fény._ ﬁawﬁeﬁt
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of-any lien. :

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Granfdr
or on Barrower's or Grantor’s behalf under this Deed of Trust or the Related Documents is false or mlsleadmg in
any material respect, either now or at the time made or furnished or becomes false or misleading at any tlme,f
thereafter. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force an'd--"__‘
effect (including failure of any collateral document to create a valid and perfected security interest or lien} at any_,:-
time and for any reason.

Death or Insolvency. The dissolution or termination af Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,

T
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DEED OF TRUST
" Loan No: 5110092-215 (Continued) Page 7

Attorneys’ Fees: Expanses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of

“Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
.and . -Jpon-any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

¢ reaSOnabIe expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
.gnterest at the:Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses;” whether or not there is a lawsuit, ingluding attorneys' fees and expenses for bankruptocy proceedings
llncludlng efforts t¢.madify or vacate any automatic stay or injunction), appeals, and any anticipated post| ]udgment
collection serviges. the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appralsal .fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor: also will’ pay any court costs, in addition to all other sums provided by law.

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender s |nstruct|ons) are part of this Deed of Trust:

Powers of Trustea Inv, addltlon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foltowmg actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in grantmg any.easement or creating any restriction on the Real Property; and (¢ join in any
subordination or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trustee shall not be abligated to notify any other party of a pending sale under any other
trust deed or lien, or of anv action ar proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law; or unless the ae_tlon or progeeding is brought by Trustee.

Trustee. Trustee shall meet all-qualifications required for Trustee under applicable law. [n addition to the rights
and remedies set forth above,.with réSpect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lénder shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided-by applicable law.

Successor Trustea. Lender, at Lender’s option; may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by.af instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Cbunty,“-s'ta__te of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust-is recorded, and the name and address of the successor
trustee, and the instrument shall be exécuted -and-acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the P;_opertv. shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for. substitution.

NOTICES. Subject to applicable law, and except for. nigtice required.or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective” whign:actually delivered, when actually received by
telefacsimile {unless otherwise required by law}, when depostted ‘with; a-nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first clasg; certlﬂed or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust Ali CODIES of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to-Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may change its address for natices underthis.Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice®is.-te-change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantcor s current address. Subject to applicable law,
and except for notice required or allowed by law to be given in anothef manner,’if:there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed 10 be notice given tcn aII Grantors

MISCELLANEOUS PROVISIONS. The following miscellaneous prowsmns are.a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docurents, censtltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partles sought to be charged or
bound by the alteration or amendment. ;

Annual Reports. f the Property is used for purposes other than Grantor 8. remdence Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating jncome” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the "operation of-the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience: purposes only and arg not to be
used to interpret or define the provisions of this Deed of Trust. . A .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wlth anv other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, W|th0ut the wrltten consent
of Lender. .

Governing Law. This Deed of Trust will be governed by, construed and enforced in ae":':ord'ani:é”mth“fe‘deral law
and the laws of the State of Washington. This Deed of Trust has been accepted by "'Len._c_ler:;_in the §.tate of
Washington. .

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the ]UrISdICtIGn of the
courts of SKAGIT County, State of Washington, . . e

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be .jo'mt and_
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shalf mean™,

each and every Borrower. This means that each Borrower and Grantor signing below is responsnble for ali
obligations in this Deed of Trust. .

No Whaiver by Lender, Lender shall not be deemed to have waived any rights under this Deed of Trust un}es_s. su_ch"

waiver is given in writing and signed by Lender. No delay or amission on the part of Lender in exercising:any right

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with-that.

provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of daaling
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such cansent by Lender in any instance shall not constitute continuing consent to0 subseauent instanraes wihgre o

IR
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DEED OF TRUST
" Loan No: 5110092-215 {Continued) Page 9

éRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR

ey
\\\\" m
\\\\ \. RDB

STATE OF

.-‘
;
i o—e—
H H
- L ]

¥ 9

) "Q. N 19008,
/,’ 0 SRR AN

7, UF WASY.W

: .. < J'““””"“\\\\

On this day before me, the underslgned Notary Public, personally appeared TERRY SANDERSON, personally known to

me or proved to me on the basis of satisfactory evidence to be the individual described in and wha executed the Deed

of Trust, and acknowledged that'he or she_slgned the Deed of Trust as his or her free and valuntary act and deed, for

the uses and purposes therein mentloned : ) [ P
M day of Z [é,‘f , 20 Z’z

Given Wr my hand angl, offigi
#

o

Notary Public in and for the State ozé fo L

COUNTY OF

I 'seal. this

-

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all mdebtedﬁes’&éedured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recorivey’ “witholt warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Tmst :

Date: S _ Beneficiary:
: e By:
Its:
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