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FIRST AMERICAN TITLE CO.
.f‘)
DEED OF TRUST 150

DATE: July 23, 2005 A

Reference # {if apphcable} Additional on page
Grantor(s): .
1. Gillespie, Marsha A,

Granteels) e
1. PECPLES BANK _
2. First American Title Co of. Skaglt County, Trustee

Legal Description: UNIT 103, “NORTHRIDGE ESTATES
CONDOMINIUMS" E Additional on page 2

Assessor's Tax Parcel ID#: 441 7-00_0‘-'1 o--3}9005 (P81936)

THIS DEED OF TRUST is dated July 23 2003 among Marsha A. Gillespie, as her separate
estate, whose address is 2630 Club Court #103."Mount Vernon, WA 98273 ("Grantor"});
PEOPLES BANK, whose mailing address is MOUNT. VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below somatimes as "Lender" and sometimes as
"Beneficiary”}; and First American Title Co. of Skagrt County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee ).
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DEED OF TRUST
- Loan No: 5712515-1 (Continued) Page 3

TERMS...E."“'

5"'PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amﬁunts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
'-Grantor 'S5 obhgatlons under the Credit Agreement, this Deed of Trust, and the Related Dacuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be geverned by the following provisions:

Possessron and Use Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control.of the Property, (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege.is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to“the use of. the Property ot to other limitations on the Property. The Real Property is not used principally
for agricuttural purposes.

Duty to Maintain. -G_rah;or shall maintain the Property in good condition and promptly perform all repairs,
replacements, an__d. maintgnance necessary to preserve its value,

Nuisance, Waste..“Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ar suffer any
stripping of or waste on or tq-_the Property or any portion of the Property. Without limiting the generality of the
faregoing, Grantor will:Aot remave, or grant to any other party the right to remove, any timber, minerals (including
ail and gas), coal, clay, scdria 50il, gravel or rock products without Lender's prior written consent.

Removal of Improveme'nts Grantor shall not demolish or remove any impravements from the Real Property
without Lender's prigr writtén consent. As a condition to the removal of any Improvements, Lender may reguire
Grantar to make arrangemems satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. :._’Lé_nder and- K_Eer‘\‘r:l_rar's agents and representatives may enter upon the Real Property at all
reasonable times to attend “to-Lender’s interests and to inspect the Real Property for purposes of Grantor's
compiiance with the terms and c,onditiOns of this Deed of Trust.

Compliance with Governmental. Requlrements Grantor shall promptly comply, and shali promptly cause
compliance by all agents, tenants:~or other~persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Praperty-ini” any-mariner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ardinance, 6r regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified.£ender in writing prior to doing so and so long as, in Lender’s
sole apinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably sat‘isfactorv to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall de all ather
acts, in addition to those acts set forth abowe in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, jat Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the indebtedness and impose such other. condltmns as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any ‘part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real: Property,or any right, titie or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or: lnvoluntary, whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interést with a- term greater than three {3} vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial.intarest.in or te. any fand trust holding title to the Real
Property, or by any other methad of conveyance of an interest in the ‘Real’ Piopérty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or bv Washrngton law,

TAXES AND LIENS. The following provisions relating to the taxes and ||ens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to deilnquency) ali'taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against,or on-accaunt of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnlshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except fer the Exrstmg Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust, : . .

Right to Contest. Grantor may withhold payment of any tax, assessment, “or. clarm m connectlon with a good faith
drspute over the obligation to pay, so long as Lender's interest in the Property is not jéopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the-lien arise§or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the dlscharge of the'lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or othér charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defeid itself ‘and kender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings. : . :

Evidence of Payment. Grantor shall upon demand furnish ta Lender satisfactory evrdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any trme B wrrtten
statement of the taxes and assessments against the Property. N : .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced .any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’'s Iuen or
other lien could be asserted on account of the work, services, or materials and the cost exteeds $1 006,00,
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender: that Grantor canr.
and will pay the cost of such improvements. )

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Iee of-:'
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard éxten“ded,"
coverage endorsemants on a replacement basis for the full insurable value covering all Improvements on the; Real .~
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee'
clause in favar of Lender, together with such other hazard and liability insurance as Lender may reasonably reguire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender -~

\mw@urnmmw\wmm\\mm
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DEED OF TRUST
* kean No: 5712515-1 {Continued) Page 5

_:.cahsé' 1o be delivered to Lender such instruments and documentation as may be requested by Lender from time to
“ tirfie to permn: such participation.

- Apphcatrnn of Net Proceeds. If all or any part of the Property is candemned by eminent domain proceedings or by
any ‘proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
sneét proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat
i proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
:ingurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governméntal-taxes; fees and charges are a part of this Deed of Trust:

Current-Taxes, .Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed-of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Properiy. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordlng. perfecting or continuing this Deed of Trust, including without fimitation all taxes, fees,
documentary stamps, and uther charges for recording or registering this Deed of Trust.

Taxes. The foilowmg shall constrtute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust<or upon all or-any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authonzed or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a:ax.on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4}.-"a specrfrc tex on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor e

Subsequent Taxes. It any tax to Whlch this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the safme effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defauit as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) “centests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate_.s'urety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING":STA'TEMENTS. The following provisions relating to this Deed of Trust as a
security agreement arg a part of this: Deed of Trus‘t

Security Agreement. This lnstrurnent shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall: have aﬂ of the nghts of a secured party under the Uniform Commaercial Code
as amended from time to time. ~ :

Security Interest. Upon request by Lender; Grantbr ;s‘hall execute financing statements and take whatever other
action is requested by Lender to perfect/and-continue Lender’s security interest in the Personal Property. In
addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed céunterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upan default, Grantor shall not rembve, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal ‘Property not affixed to the Property in a manner and at a place
reasanably convenient to Grantor and Lender and make it available to Lender within three {3} days after receipt of
written demand from Lender to the extent permitted by eppllceble Iaw

Addresses. The mailing addresses of Grantor (debtor) “and Lender {secured party) from which information
concerning the security interest granted by this Deed.of Trust may: ‘be obtained {(each as required by the Uniform
Commercial Code) are as stated on the first page of this. Deed of Trast.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following -"‘gmv‘i"g.ié‘hs_ relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: G e

Further Assurances. At any time, and from time to time, upon request of Lender Grantar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendet or to Lender s desighee, and when requested by
Lender, cause to be filed, racorded, refiled, or rerecorded, as the:case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds-of trust, security deeds, security
agreements, financing statements, continuation statements, instfuments 6f further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or _gﬁeeir'ablé in grder to effectuats, complete,
perfect, continue, or preserve (1} Grantor's obligations under the Credit. Agreemént, this Deed of Trust, and the
Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited.by law or Lender, agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred |n connectron with the matters referred
to in this paragraph. o A

Attorney-in-Fact. f Grantor fails to do any of the things referred to in the precedrng paragraph Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE, (f Grantor pays all the Indebtedness when due, terminates the credit I[r\e account and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute ‘and dellver to Trustee
a request for full recanveyance and shall execute and deliver to Grantor suitable stateménts’ of términation of any
financing statement on file evidencing Lender's security interest in the Rents and the Persgnal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "persan or persons legally entitled thereto", and the recitals in the reccnveyance of any matters ar
facts shall be conclusive proof of the truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happe (Ai Grantar
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement Th|s can
include, for example, a false statement about Grantor's income, assets, liahilities, or any other aspects. of Grantar's .
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreemant. {C} Grantor's actioh or
inaction adversely affects the collateral or Lender's rights in the coliateral. This can include, far example, failure: to‘-'
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liabie on
the account, transfer of title or sale of the dwelling, creation of a senior lien an the dwelling without Lender S;"
permission, foreclosure by the holder of another lign, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,""
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised anne or .
together. An election by Lender ta choose any one remedy will not bar Lender from using any ather remedy. .

N
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DEED OF TRUST
___L'trari3 No: 5712515-1 (Continued) Page 7

any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
ingtice “of s__ale shall be given in writing, and shall be effective when actually delivered, when actually received by
; telefacsimile funless otherwise required by law}l, when deposited with a nationally recognized overnight courier, or, if
=mailed, when: deposrted in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
anytlren which ha_s priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this. Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
writterr notlce to the- other person or persons, specifying that the purpose of the notice is to change the person’s
address For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to- appllcable “law, and except for notice required or allowed by law to be given in another manner, if there is
more than ong Grantor,: any notice given by Lender to any Grantor is deemed to be notice given to all Granters. It will
be Grantor's respansibility.to tell the others of the notice from Lender.

ASSOCIATION OF UNIT OWNERS The following provisions apply if the Real Property has been submitted to unit
ownership law or S|mllar iaw. for the establishment of condeminiums or cooperative ownership of the Real Property:

Power of Attorney Grantor grants an irrevocable power of attorney to Lender to vote in Lender’s discretion on
any matter thit may.come before the association of unit owners. Lender will have the right to exercise this power
of attorney onky after Q_r_antq_r-'m__:_lefault; however, Lender may decline to exercise this power as Lender sees fit.

Insurance. The insurance és___ required above may be carried by the association of unit owners on Grantor's behalf,
and the proceeds ot such insurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property Af not $o used by the association, such proceeds shall be paid to Lender.

Compliance with Regulatlons of Associatlon Grantor shall perform alt af the obligations imposed on Grantor by the
declaration submitting the Real Property to unit ownership, pvy the bylaws of the association of unit owners, or by
any rules or regulations ithereunder: :f Grantor's mt@es *in the Real Property is a leasehold interest and such
property has been submitted. to unit ownershrp_‘; Grantor shall Perform all of the obligations imposed on Grantor by
the lease of the Real Praperty from its.owner, '

MISCELLANEQUS PROVISIONS. The followmg mISCEHEMS p{wﬁlqhs are a part of this Deed of Trust:

Amendments. What is written: ln this Deed bt Truat arid ln the Related Documents is Grantor's entire agreement
with Lender concerning the matters. cavéred by this ‘Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrltlng and must ‘be signed by whoever will be bound or cobiigated by the change or
amendment. L s

Caption Headings. Caption headings in _'this" Deed~-‘bf“.'l'ru5t are for convenience purposes anly and are not to be
used to interpret or define the provisions'of 1his Deed'of Trust.

Merger. There shall be no merger of the |nterest ‘or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. 3

Governing Law. This Deed of Trust will be ng‘e_rned by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been:aécepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Grantor understands Lender w'iII hot give u'p anv of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or ‘ormits to exercise any right will not mean that
Lander has given up that right. |f Lender does agree in writing’ 1o give-up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisians 6 this Déed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will the requrred to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest and notrce of dishonor.

Severability. |If a court finds that any provision of this Deed of Trust is- ot Valid-or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be wvalid-orgnforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsron of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on: :transfer of Grantar's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the’patties, their successors and assigns. If
ownership of the Property becomes vested in a parson other than Grantor, ‘Lender, withtut notice to Grantor, may
deal with Grantor's successers with reference to this Deed of Trust and the Indebtedriéss by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or: Irabrlrty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hareby waive the right to, any. |l in anv actlon, proceeding, or

counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rig f‘ and.: benefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trt_,ls-tj_
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Marsha A. Gillespie, and all other persons and entltnas slgmng the Credlt
Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated July 23, 20033 wlth credlt

limit of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications af,".
refinancings of, consolidations of, and substitutions for the promissory note or agreement, NOTICE TO. GRANTOH
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and TrUstee and
includes without limitation all assignment and security interest provisions relating to the Personal Property andu

Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Lrens

1mmnrrm;rrmnrmmmmmr
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