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" Return To: .

Horizon Bank

PO Box 580 .
Bellmgham WA 98227 0580

Assessor’s i5arcel or A'ccount Number: 4644-000-004-0003
Abbreviated Legal Description:

ot 4 Parksi de Div. 2 CAND TITLE COMPANY OF SKAGIT COUNTY
Trustee: Westward Financial [Include lot, block and plat or section, township and range]
Full legal description located onpage 3 . Additional Grantees located on page 2

’Space Above This Line For Recording Data]

DEED OF TRUST

107560-PA

DEFINITIONS : : -
Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn rules rega:dmg the usage of words used in this document are
also provided in Section 16,
(A) "Security Instrument" means this document whlch is dated July 17, 2003 )
together with all Riders to this document, =

(B) "Borrower" is Stephen H Cox and Caro1 yn E Cox husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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#" (P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'____.im;ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ _.txme .or any additional or successor legislation or regulation that governs the same subject matter. As used
Jin, thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o a “fcderally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

- _loan" under RESPA.
(Q "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit :

[Type of Recordmg .lunsdlcuon] [Name of Recording Jurisdiction]

Lot 4, "PLAT OF PARKSIDE DIVISION 2." as per plat recorded in Volume 16

of Plats, Pages 20.through 22, inclusive, records of Skagit County.

Washington. Situate-in“the County of Skagit. State of Washington.

Parcel ID Number: 4644-000-004-0003 , - -, which currently has the address of

4418 Shelby Court L s [Street]
Anacortes .7 o*[City] , Washington 98271  (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now.or- hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part of ‘the property. All replacements and
additions shall also be covered by this Security Instrumem: All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully SCISCd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. uncucumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform oovenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrumcnt covering real

property.
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shail furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Bormwer 5 obhgauon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section ‘9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-t6 pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items ar any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpendxtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg I.endcr if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or- verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pa;d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower'and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds hcld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as. requn'ed by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssmems charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in'the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.-WOrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
§ _..promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

/ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© fequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest-or. ¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be-applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pa:d to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier ha.s offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ whon the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or'otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amountnot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borroweér’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are heyond Botiower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, ,a.llow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcsrclmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property’ only if Lender has reieased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. -

Lender or its agent may make reasonable ontnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with materlal information) in con.lectlon with the Loan. Material
representations include, but are not limited to, representations concormng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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; "t As a Tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
_.any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

~ /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prenmums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

<" i (a) Anmy.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b)_Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. A551gnment of- M:scellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and-shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had:an: opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provxded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made. in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall- not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prowded for in‘Section 2. -

In the event of a total taking,"destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . :

In the event of a partial taking, destructwn or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be: reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ameunt-of the sums secured immediately before the
partial taking, destruction, or loss in value divided. by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shail be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice.by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notice s given, Lender is authorized
to collect and apply the Miscellancous Proceeds either 1o restoration or repairof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing. Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ;

0750001415 it (g '
mitlalsit. "7 /g
@D -B(WA) (0005).01 Page 9 of 15 L e Y Form 3048 1/01

TR R




. WYZri8 SI o 0l sbed £00Z/V2/L
loypny fjunoD nbeys

i

LO/L gbOE wiod s 51 Jo 0| ebeq LO"(9000) (VMIQ‘%
Ly ,=_sua!1_!U|
_ STPT1000S£0

s Jamoliog o1 pa amlap K][eru:m uaqm IO [reTH SSE[D I1SIIJ AQ POJIEW USLM JOMOIIOF 0] UQAIS U29q SABY
01 PawIadp 29 [eys WAWnysy] AILN9PS ST YIA TOTINWUOD U JOMOLIOY 0F o1j0U AUy Buuum Ut 34 1saw
jusmnnsy AIIIN39S SMp qum UONoSUU0s m Japuaq 10 Jomouog AqQ U2AIS s20110U Y “SRIPON ST
- *23IRTDISA0 UINS JO
1o Juiste vy WS Jamo.uog uouoe ;o WS AUB JO J3ATEM B 2IMNISUCD [[IM Jamolog 01 wamded 1na1mp
Aq spewr punyar yons Aue jo soueidaode s Jamoriog (10N oy 1opun 10j papraoxd st afreyo jwowrdedaid
v 10u Io Joyieym) oSieyod juswdedard ‘Aue anoqa jumewAedard enred v se poyean aq [ uononpar
s ‘redrounrd saonpar punyal e JI . 1M0110g: 03 Juswded j0001p ® Sunjewr AQ JO 3)ON ) IOpUN PAMO
[ediourid oy Suonpar £q purnyar ST AYeuI 0) 9500U> Avw JOPUT “JOMOLIOY 0} PApunjar aq [ il
ponnuzad papesdxa YOIYM JOMOLIOY WIOL) Poloa[[es Apealfe swms Aue (q) pue Sy panrunad a} 01 38IBYD
U1 onpel 03 AIess30au junoure ) Aq PaOnpal 2q [Teys 95Ieys Ueo] yons Aue () UL ‘sy| panmuzad
oY} PI30X3 UROT A1 TIIA UOMIDULOD UT PAJOI[[0 3q 0) IO PalIR]Io0 SaZreyd Ueo[ 19710 10 1531l 371 1Byl
os payadimur £[feuy s me] Jey] pue saﬁm;a 120] WIMUIXEUT §198 UOIgM Me] & 0 30ofqns ST guoT o JI
-me oqeorjddy Aq 10 iuamm;sul AUnoag snp Aq panqrgord A[ss:udxa aIe 1Rt $99)
a81eyd j10u Aew Jopua "29) yons Jo SuwSreyd oY) Uo UoNIqIYOeId € SB PIILIISUOD 3q JOU [[eYs JOMOLIOF 0} 3]
ongroads  a8Teys 0 JuSWNNSU] ANUNdeS I ur AILIompne ssaxdx2 Jo aouasqe ai) ‘s99) Iaio Ame o) preSar up
"$397 uornenfea pre uonasadsur Luredoxd ‘saay skourone # 01-pajm| 100 ng ‘Surpnoul ‘yuswansu] KNG
St 1apun sydu pue Awadord am) UL 1853130 S JOpUA] Funoaaiod jo asodind o1y 10} “YnEJap S,I3MO1I04
A TOTI0RUU0D Ul pourtopad S30IAIIS J0J S99 samo.uog afryd Lew 1opux] ‘sefrey) weoy ‘pl
*I9pUT JO-SUSISSE PUR SI0SS000S Y} JLJIUAq pue (7 UOHIRS
ur papracsd se 1dsoxs) puiq [[eys juomnnsuy AJLINOAS -SIYY JO SIUowaaISe pue SIIPUIAG) gy Sunmm
Ul 35233l Yons 0) 530158 JopUd] $S[UN JUANNISU] ALIN0AS S1 1apun Aliiqer] pue suoneSiiqo s amouiog
W01y PIses[dl 3q 10U [[PYS IMOLIOY “JuWnusu] A0S SIY) JApun s1gausq pue s3I s somoxrog Jo e
ureIqo [reys ‘19pur| Aq paaoxdde st pue ‘Sunua ul juswnnsU AIMAG STY) J2pUN SUONESQO S JIMOLIOY
SIWIMSSE OUyM IJSMOLIOF JO JSAISNI UT 10SSa00ng Aue ‘8] umloas ;o suorsmo.td o o1 P2gng
. "JUsUOoD §, J3UF1$-00
oyl oMM SION aq: 10 mammusu] LAmoag ST JO SULd) am 01 p.mﬁe.: A SUOTIEPOLIIOOIE e ayew
10 Jeaqio] ‘AJIpoul ‘pusixe 0) 33Ife Wed IIMOLIOF 1910 AUR PUE JIPUIT Jeyl 520198 (0) pue ‘usUInnSU]
Ananoag stg) Aq pornoas sums o) Ked 01 pareSiqo A[revosiad jou ST (q) “usuInnsu] AMINOAG SIY) JO SWIAN
oy 1apun Aytadold 2wy Uy 159s90UT 5, 10UB1S-00 91 £3AU0S pue JueId ‘afefuowr 0) A1u0: Jusumnsuy AILUN0AS
stp Swudis-00 1 (B) :(,3oudis-0n, B) 210N Y1 9)NOIXD JOU $IOP NG IUSHINLSUL-ANMoeS STy suls-00
oM JamoLiog fue ¢ I2A9MOH ‘[BIaAds pue juiof 3q [[eys A[iqel] pUe suonesiqo s;1amoriog ey soa1ge pue
SIURUIACD JOMOLIOY ‘puncg sudissy pue sI0sseong (s1audis-0)) (ANmqeri 1u.laAas pue yufop ‘ST
*Apowar 10 1L Kue Jo as10xa ot apnjoaxd
10 JO J2ATEM € 3 JOU [[Bys ‘anp TS JUNOWE SY) Ue() $53] SJUNOIIE Ul JO Jamonoﬂ o 1S2131U] Ul S10§59900§
10 saunus ‘suosiad pry woy sywawided jo 9oueidosoe s JopuUYT ‘UOLEIMI] INOIIM ‘Empmou: Apamax
10 q8u Awe Surstaloxs wr Jepua £q sueIeaqic] AUy ‘lamolleg JO 159110] Ui smss:mns &ue 10 13m0110¢

Jsurede sSurpasoord sousunwos o) ps:mbau 3 100 [[BYS ISpuUa| IOMOLIOY JO JSSIIU] UT s:ossaaons Aue 10
Jomollog Jo AN[IqeI] 2t 9sea[a1 01 rerado j0u s Jamoirog JO 1SAINUL U JOSSI00NG Amz 16 19M0LI0g O}
10puy| Aq pojuesd juawruisu] AILIN0AS S AQ PAINSSS SWINS 3Y) JO UOHBZIIONNE JO UOHRIYIPOW 10 mamz(vd
10} oI 51 JO UOISUSNXH 'ISATEAA B JON JOpUd] Ag 3oueiesqrof ‘pesespdy 10N Idmolioq i

*Z UON2ag Ul 10] paplaoid Iapio oty w pat[d&é__-=:-

aq [reys Auedoig sy Jo medar 1o wopjelolsar o) parpdde jou Are JEYL SPIRNOId SNOAUB[[ROSIAL [TV

*19pua| 01 pred oq Jreys pue poudisse AqaIoy e
Auadoig s UT 1S3199W1 S Japuary JO Juswmredwy Y1 01 S[qeINgUINe Are Jey) safewrep 10} WE[D O pIEMB.AUE &
10 spassord Ay ‘JuswINsY] AILNDAG ST Jopun sIYSH Jo Auadold oy ur 1saIoym $,39puey jo jmenuredunm
[EtsEew 1910 10 Auadolg ay) Jo aImiielro} sopnaard ‘yusmSpnl s 10puaT Wr ‘Jerp SUNNI B M PASSIUSIPD”
aq 01 Suipasooxd Jo uore oyt Sursnes £q ‘g1 UONOAS UI PapIACId Se 2JRISUIAI ‘PRIINDI0 SBY UCTIRIARIIE <

J1 ‘pUR JMEJAP B yONs 2100 Ued Iamollog ‘judwmusu] Lnoeg sip apun sigdur Jo Auadold oy Ut 159193l
$ Jopu Jo Juemuredun [eurajewr soyio 10 Luadord oyl Jo a0} U Jmsal pnod ‘JudwSpnl s Ipua]
m ‘req) unfaq ST ‘[RUTUILID JO [IA1D Joyioym ‘Suipasord 1o uonse AUB J1 1neJap Ul o [[eYs JomoIrog




‘_..nafice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
~ Theére-tay-be only one designated notice address under this Security Instrument at any one time. Any
“notice .10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. -~ -

16. Govermng Law; Severability; Rules of Construction. This Secumy Instrument shall be
governed- by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in’this Security Instrument are subject to any requ1rements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter:words or-words of the feminine gender {b) words in the singular shall mean and
include the plural and vwe versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial i interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However, this option shail not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrament discontinuved at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicible’ Law.might specify for the termination of
Botrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys® fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:- (a) cash; (b) money order; (c)
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# _1_...réiéase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
-~ by any governmental or regulatory authority, or any private party, that any removal or other remediation

+of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for an Environmental Cleanup.
‘ _.NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer 'S breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default;- (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notlce lS gwen m ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrum'ent'and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sal¢, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regar&mg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels a'nd" in ahy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The regitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therelh. TruStée shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, lncludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this- Sccunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Seécurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to’it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. <

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dut1es oonferred upon Trustee
herein and by Applicable Law. :
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_STATE OF WASHINGTON
. _County of

Skagit

} s5:
On this day personally appeared before me Stephen H Cox and Carolyn E Cox

to':nie_knq,w:::n.ttb be the individual(s) described in and who executed the within and foregoing instrument,
uses and purposes therein mentioned.

and agknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
GIVEN-under my hand and official seal this

0?3((} day of t%[f\) (m

-

m §Nomry Public in and for the State of Washington, residing at
i>SAnacortesWA
b
o SF
i % e ~
QR e
g

My Appointment Expires on C'@ﬂ 27, ?,E'fga
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