" RETURN ADDRESS:
" .f Peoples Bank

R «;:MZMw«ngwww@umymwf/m

Skagit County Auditor
7!23!2003 Page 1 of 9 1:26PM

FIRS T AMERIGAN TITLE GO.

Uq »l

DEED OF TRUST

DATE: July 21, 2003

Reference # (if appllcable) Additional on page
Grantor(s): :

1. Pedersen, Erik H

2. Pedersen, Deborah._l__

Grantee(s)
1. PEOPLES BANK i '
2. First American Title Co of Skaglt County, Trustee

Legal Description: SECTION 12, TOWNSHIP 35 RANGE 7;
PTN GOVERNMENT LOT 4 L E Additional on page 2

Assessor's Tax Parcel ID#: 350712- O 007 0001 (P42529) / 350712-0-022-0002 (P42538)

THIS DEED OF TRUST is dated July 21, 2003, among Erik Pedersen, a married man, as his
separate estate, whose address is 7413 NE-Cape Horn Road, Concrete, WA 98237

{"Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and First Amerscan Title Co::of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA‘ 98273 _(r\_aferred to below as "Trustee™}.
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DEED OF TRUST
. _.L'éan' No: 5712913-1 {Continued) Page 3

.acts;’in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonablv necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
‘sUms’ secured by, this Deed of Trust ar (B) increase the interest rate provided far in the Credit Agreement ar other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without ‘Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property A "salé ar transfar” means the conveyance of Real Property or any right, title or interest in the Real Property;
whather Iegal beneflctal or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contratt, land coftract;, contract for deed, leasehold interest with a term greater than three {3) years, lease-aption
contract, or by’ sale asslgnment or transfer aof any beneficial interest in or to any land trust holding title to the Real
Property, or-by any: other method of conveyance of an interest in the Real Property., However, this option shall not be
exercised by, Lender it such exercnse is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grah’tof"shall pay_.When due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including watér and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all clairs for’wgrk done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Gr'éntor"'ma'y with-hbld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, “Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has'notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a-Sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharga the. lien. plus any costs and attarneys' fees, or other charges that could accrue as a
result of a foreclosure or sale uhder the lien.. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed m the’ contest praceedings.

Evidence of Payment. Grantor shall upon_.__d.emand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Pmperty

Notice of Construction. Grantor shall notlfy Lender at least fifteen {15} days before any waork is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upen request of Lender furnish ‘to ‘Lender advance assurances satisfactory to Lender that Grantar can
and will pay the cost of such improvements. *

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and: mamtam polmles af fire insurance with standard extended
caverage endorsements on a replacement basis for the:full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of:any cginsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability.insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor,-Upen.raquest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in fotm atisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thl_rty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that. coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other-person.” Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency, as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after natice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any IG&s ~.or d_ama_ge to the Property if the
estimated cast of repair or replacement exceeds $1,000.00. Lender may fake proof.of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds te' the reduction of the
Indebtedness, payment of any lien affecting the Praperty, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyad
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of sUch expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if . Graritor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has nat committed to the repair or restoration of the Property shall be dsed first to péy’ ‘any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remalnder “if'a Y, shall ‘be applied
to the principal balance of the Indebtednsss. |If Lender holds any proceeds after?payment in” full of the
indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may a‘ppear_ ’

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, Iiehs__,- sec_ufity interests,
encumbrances, and other claims, (B) to provide any required insurance an the Property, or {C} 10 make Lepairs:to.the
Property then Lender may do so. |f any action or proceeding is commenced that would materially, affect:Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any actign that Lendey
believes to be appropriate 1o protect Lender's interests. All expenses incurred or paid by Lender for such: purpases will-
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date’
of repayment by Grantor. All such expenses will become a part of the indebiedness and, at Lender's opteon WAL TAY
be payable on demand; (B! be added to the balance of the Credit Agreement and be apportioned among and’ be
payable with any installment payments to become due during either (1) the term of any applicable insurance pollc_y,
(2) the remaining term of the Credit Agreement: or (C} be treated as a balloon payment which will be due and payable -~
at the Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights prowded :
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on agcosint

of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any

remedy that it otherwise would have had.
l
L
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S DEED OF TRUST
" Loan No: 5712913-1 (Continued) Page 5

.mé_tté:'rs referred to in this paragraph.

: _Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may da so
“for a_:}q __in"'-the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
kender as.Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
;;other things ‘as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
: the precedmg paragraph.

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request-for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statément on file evidencing Lender’s security interest in the Rents and the Personal Property. Any
reconvevance_,féef_sh__all be“paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as-the "pefson orpersons legally entitled thereto", and the recitals in the recanveyance of any matters ar
tacts shall be conclusive proof:of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT: Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a rnatenal misrepresentation at any time in connection with the Credit Agreement. This can
include, for example;” a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor.dogs nat meet the repayment terms of the Credit Agreement. {C! Grantor's action or
inaction adversely affects the-coliateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance; ‘waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable an
the account, transfer of-title or-sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by.the holder of angther lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mare of the following rights and remedies:

Election of Remedias. AEI o Lender s rights and remedies will be cumulative and may be exercised alene or
together. An election by Lénder 10, choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by ‘Lender WI|| not affect Lender's right to declare Grantor in default and to exercise
Lender’'s remedies. 2

Accelarate Indebtedness. Lender"'%‘.hall Have_:,"thé right at its option to declare the entire Indebtedness immediately
due and payable, N 5

Foreclosure, With respect to all or any part of the Heal Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by ncmce and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance wnt!} and:to the full extent provided by applicable law.

UCC Remedies. With respect to all or aiy p"ért af the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform ‘Commarcial Code.

Collect Rents. Lender shall have the right, ‘without notice te Grantor to take possession af and manage the
Property and collect the Rents, including amotmts past dye ard unpaid, and apply the net proceeds, over and
above Lender’s costs, against the Indebtedness. In furthérance “of this right, Lender may require any tenant or
other user of the Property to make payments of rent er'Use fees: .directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender ag'Grahtor's attorney-m -fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiaté the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand: shall 'satisfy the abligations for which the payments are
made, whether or not any proper grounds for the demand ex:sted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. i

Appoint Receiver. Lender shall have the right to have a recewer appomted to take possession of all ar any part of
the Property, with the power to protect and preserve the Property, to opérate the Property preceding or pending
foreclosure or sale, and to callect the Rents from the Property and apply.the proceeds, over and above the cost af
the receivership, against the Indebtedness. The receiver may serve wiithaut bond if permitted by law. Lender's
right 10 the appointment of a receiver shall exist whether or nof'the_apparént vialue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dzsquahfy a person from serving as a
receiver. ;

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon défault of Grantor, Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Property afid “shall, at Lender's aption, either (1)
pay a reasonable rental for the use of the Property, or (2] vacate the Property |mmed|ately upon the demand of
Lender. : .

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thls Deed of Trust or the
Credit Agreement or by law. L ;

Notice of Sale. Lender shall give Grantor reaschable notice of the time and place ef any pub!lc saIe of the Personal
Property or of the time after which any private sale or other intended disposition of the Persorial; Property is to be
made. HReasonable notice shall mean natice given at least ten {10) days before the time’ ‘of thie gale or d;sposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propertv

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and ]
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall.be“free tp* sell all or any
part of the Property together or separately, in ane sale or by separate sales. Lender shall be, entltled to bld at any
public sale on all or any portion of the Property, o . :

Attorneys’ Fees; Expenses. | Lender institutes any suit or action to enforce any of the terms of thls Déed; of

Trust, Lender shall be entitled to recover such sum as the court may adjudge reascnable as attornays’ fees atirial

and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by.law, Al
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its .
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand -arid shall bear’
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this .
paragraph include, without limitation, hawever subject to any limits under applicable law, Lender's attornavs fees

and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
barkruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any.

anticipated post-judgment collection services, the cost of searching records, obtaining title reports (ingluding
foreclosure reports), surveyors® reports, and appraisal fees, title insurance, and fees for the Trustee, to the éxtent
permitted by applicable law. Grantor also will pay any court costs, in additien to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

T

Skagit County Auditor
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DEED OF TRUST

" vLoan No: 5712913-1 (Continued) Page 7

BbrroWer The word "Borrower™ means Erik H Pedersen and Deborah L Pedersen, and ali other persons and
entmes srgmng the Credit Agreerment.

' Credrt Agreement. The words "Credit Agreement” mean the credit agreement dated July 21, 2003, with credit
fimit of $150,379.97 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
“refinancings ‘of, consoclidations of, and substitutions for the promissory note or agreemeant. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

:‘Deed of’ Trust ~The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and

|ncludes thhout llmltatnon all assignment and security interest provisions relating to the Personal Property and
Renits: s,

Event of'Defadlt Thé words "Event of Defauit” mean any of the events of default set farth in this Deed of Trust in
the events of defauit section of this Deed of Trust.

Grantor. The word Grantor means Erik H Pedersen and Deborah L Pedersen.

Improvements. The word Improvements" means all existing and future improvements, buildings, structures,
mobile homes: affn(ed on the Real Property, facilities, additions, replacements and other construgtion on the Real
Property. . B :

Indebtedness. The wbrd_w""lndébtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit -Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consalidations &f.and substitutions for the Credit Agreement or Related Documents and any
amounts expended or.ddvanced by Lender to discharge Grantor’s abligations or expenses incurred by Trustee or
Lender to enforce Grantar' s obllgations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust :

Lender. The word "Lender" means: PEOPLES BANK, its successors and assigns. The words "successors or
assigns" mean any person:or company that acquires any interest in the Credit Agreement.

Personal Property. The words"‘PerSQnal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts ang. additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and. pt&fits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) frorn'any"sale ar other disposition of the Property.

Property. The word "Property” means collectwely the Real Property and the Perscnal Property,

Real Property. The words "Real Properry mean the real property, interests and rights, as further described in this
Deed of Trust. R :

Related Documents. The words " Helated Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrumants, agreements and documenits, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the enwronmental indemnity.;agreements are not "Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues income, issues, royalties, profits, and
other benefits derived from the Property. IR i

Trustee. The word "Trustee" means First Amencan Tltle Co. of Skaglt County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVJSIONS ‘OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Doburah L Pedersen Ind:wdually

sTaTe OF [ M/F )
COUNTY OF __J‘//;,,; s )

INDIVIDUAL ACKNOWLEDGMENT

188

On this day before me, the undersigned Natary Public, personally appeared Erik H Pedersen and:Déborah L-Pedersen,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described ‘in -and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and valuntary act
and deed, for the uses and purposes therein mentioned. 2

Given under my hand anicﬁal seal this A) / ol day of Jui 'nj ' . ZOQ-E :3:'

By

Notary Public in and for the State ofﬂ// My commission expires H’Ig'gbcg &

mhff //l W‘V Residing at /1,]6‘”} (/’grmw

T

Skagit County Auditor
7/23/2003 Page T of 9 1:26PM
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The Jand referred to in this repor/policy is situated in the State of‘i;'a;ﬁ;g’;on:c;ﬁ;ty;t'_ Skagit,
and 1sdesm‘bed as follows:

PARCEL"A"

That portion of Government Lot 4 of Section 12, Township 35 North, Range 7 East W.M,, lying
Easterly of the road shown on the County road map as Cape Hom Road, which traverses said
Government Lot in'a Northerly-Southerly direction and Southerly of S.S. Highway 17-A, now
known as Highway 20, .as conveyed to the State of Washington by Deed dated August 24, 1949
recorded October 28, 194% in Volume 236 of Deeds, page 342 as Auditor's File No. 437457,
EXCEPT the 3 following described tracts:

1) The South 75-fée_t--for .rdad purposes as conveyed to O.M. Steen, et ux, by deed dated
November 17, 1941 filed November 19, 1941 as Auditor’s File No. 346661;

2.) That portion, if any, lynnngteﬂy of the Easterly line of those premises conveyed to
the State of Washington by Deed dated November 1, 1949 file January 5, 1950 as Auditor's File
No. 440108 and recorded in Votumé.:.'{&? of Deeds, page 288,

3) Beginning at the Southwest.comer of Lot 4; thence North on the West line of said
Section 12, 145 feet; thence East at right angles from said West line 360 feet to the true point of
beginning; thence North 37 degrees West 320 feet {0 the point where the County road tums
rights; thence North 40 degrees East 325 feet along the South line of the County road; thence
South 37 degrees East 230 feet to the North bank of the Skagit River; thence Westexly along the
North bank of the Skagit River 325 feet; thence Northwesterly approximately 50 feet to the true
point of beginning. - G

PARCEL "B™:

That portion of Govemnment Lot 4 of Section 12, Township 35 Notth, Range 7 East W.M,
described as follows: e

Beginning at the Southwest comner of Lot 4; thence North on the West line of said Section 12,
145 feet: thence East at right angles from said West line 360 feet to the e point of begizning;
thence North 37 degrees West 320 feet to the point where the County road turns right; thence
North 40 degrees East 325 feet along the South line of the County road; thence South 37 degrees
East 230 feet to the North bank of the Skagit River; thence Westerly along the North bank of the
Skagit River 325 feet; thence Northwesterly approximately 50 feet to the true pointof beginning.

EXCEPT therefrom the 2 following described tracts: 0

1.) That portion, if any, lying Westerly of the Easterly line of those pmsesconveyed to’
the State of Washington by Decd dated November 1, 1949 and recorded January 5, 1950-as-
Auditor's File No. 440108 in Volumne 237 of Deeds, page 288; o

That pordon. if any, lying within the right of way of the Cape Hom County toad along--ﬂié
Westerly line thereof; )



