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DEED OF TRUST

CHL-B351292 - . Loan Number: 44886796A
S MIN-100065700063512920
DEFINITIONS

Words used in multiple sections of this doéumem are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are also provided in Section
16. - :

{A) "Security Instrument" means this document Wthh isdated July 10, 2003 , together
with all Riders to this document. - .

(B) "Borrower" is DARYL L DAHLGARD , ._A_N UNMARRIED MAN
Borrower is the trustor under this Security Instrument. |
(C) "Lender" is KeyBank National Association

and existing under the laws of The United States of A'mel"lca
127 Public Square, Cleveland, Ohio 44114

. Lender is a corporation organized
. Lender’'s address is

(D) "Trustee" is LAND TITLE CO OF SKAGIT CNTY

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns, :MERS .is the beneficiary under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679- MERS

(F) "Note" means the promissory note signed by Borrower and dated ~ July 1 0 2003 .
The Note states that Borrower owes Lender Two Hundred Fifty-Five Thousand and No/100 -

--------------------------------------------------------------- ===m=m====Dollars
(US. $ 255,000.00 ) plus interest. Borrower has promised to pay th1s debt in regnlar Periodic
Payments and to pay the debt in full not later than August 1, 2033 S -
WASHINGTON - Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Moeliﬁf.:d Form 3648 01/01
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* “TRANSFER OF RIGHTS IN THE PROPERTY

+ The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders’ successors and

" assigns) atid the successors and assigns of MERS. This Security Instrument sccures to Lender: (2) the repayment
of the'Loaq';_ and all renewals, extensions and modifications of the Note; and (b) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Botrower irrevocably
grants and conveys 0 Trustee in trust, with power of sale, the following described property located in the

of &;%’ Skagoy-

[Tvpé of Hec'é_:rdir{g Jgj'risdictionl {Name of Recording Jurisdiction)

ATTAGHED

which currently has the address of 162 SM 'I'N:'DM_ISH DR

.IStreett

LA CONNER - , Washington -~ 98257 ("Property Address”):
(Cityl ", lzip‘Cods]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds on!y_ legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any actlon reqmred of. Lender including, but
not limited to, releasing and canceling this Security Instrument. :

BORROWER COVENANTS that Borrower is lawfully seised of the estat'e"]iéreb'y p‘b__ni'eyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clmrns and demands subject to
any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] use’ and Tion- umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real property.

WASHINGTON - Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3048 01/01 .+
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) msurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable

by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions

. of Seétior’i"i'O These items are called "Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and- such’ dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender walves Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgatmn to pay to'Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Ttenis for wh1c1} payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligationio
make such payments "éi_nd'-.fto' provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exermse its. rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 910 repay to-Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Mems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time,.collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA and (b} not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount’ of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwmc in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the.fEscrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually anatyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower intérest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA." _

If there is a surplus of Funds held in escrow, as deﬁned under RESPA I.ender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in Escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and- Borrower shatl pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, blit in 'no tore than twelve monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA; Lénder shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deﬁc:ency in accordance with
RESPA, but in not more than twelve monthly payments.

Upon payments in full of all sums secured by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender. . .

Uniform - SEC5WA - 11/00 07 [+]
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" In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may

. =-make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,

any' insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the property, if the restoration or repair is economically feasible and Lender's security is
notléssened. . During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds- until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and . res:toration in a single payment or in a series of progress payments as the work is completed.

Unless an agreemem is“made in writing or Applicable Law requires interest 1o be paid on such insurance proceeds,

Lender shall not be requlred to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,

or other third parties; ‘retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower, If the restoration or repair is not econcmically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lendermay-negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender-acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rlghts 10 any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy; establish, and use the property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably thhheld or unless extenuating circumstances exist which are
beyond Borrower's control. : ;

7. Preservation, Maintenance and Protection of the Property, Imspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall. maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition-."Unle__ss.-it is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proeeeds are paid in connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed: If the insurance or condemnation
proceeds are not sufficient to repair or restore the Property, Borrower is not relleved of. Borrower s obligation for
the completion of such repair or restoration. :

e e
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- --fééér{ré'__.payments if Mortgage Insurance coverage (in the amount and for the peﬁod that Lender requires) provided

~ _by.an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated

.. payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
makmg the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-réfundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required. by Apphcable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower do¢s not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (whach ttiay-include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurer's.risk in-exchange for a share of the premiums paid to the insurer, the
arrangement is often termed "captive reingurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan.. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such ca"nc'éllation or termination.

11. Assignment of Miscellaneous Proceeds; Forfe:ture All Mlscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to- Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for sié repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. UnIc;‘:ss= an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration ér.repair is not economically
feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, p'aiﬂ ‘to.-Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2. S
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. 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

_,-ag'r-ees_.that__ Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs

- this’ Se_eurity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument
only-to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument;-(b) is. not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer's consent.

- Subject io the ‘provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under thxs Secumy Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and
liability under this Securlty Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Secunty Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender, .-~ ™ - :

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and vatuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition-on the chiarging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law w'l;ich's'ets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected ot to-bé collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
fimit; and (b) any sums already collected from -Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a‘prepayment.charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to. Borrower w:ll constitute a waiver of any right of action
Borrower might have arising out of such overcharge. -~ :

15. Notices. All notices given by Borrower or Lender in cehﬁection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actua]ly dellvered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to-all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Propérty” ‘Address-unless Borrower has designated a
substitute notice address by notice t0 Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one - designated notice address
under this Security Instrument at any one time. Any netice to Lender shall be given by delivering it or by mailing it
by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to-have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requlrement under thls Security
Instrument. i

WASHINGTON - Single Family- Fannie Mas/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3048 01/01
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"+ 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

~ Note (tbgether with this Security Instrument) can be sold one or more times without prior notice to Borrower. A

. _sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer-unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be’ made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Serwcer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. A -
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the membér of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Boirower or Lender has notified the other party (with such notice given in
compiiance with the reqmreme:nts of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such' notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and.opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable Or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or.-formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the” Prg)perty is located that relate to health, safety or
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Env1ronmental Condmon means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup _ :

Borrower shall not cause or permit the presence, use; dlsposa] storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is. in’ vmlatlon of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to mamtenance of the Property (including, but
not limited to, hazardous substances in consumer products}.

Borrower shall promptly give Lender written notice of (a) any mvestlganon claun, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the- Property ‘and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any__Envuonmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (¢) any condition caused by the presence, use or release of a Hazardous _Slibs._tanqe which adversely
affects the vatue of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Emr]ronmental Law
Nothing herein shall create any obligation on Lender for an Environmental Cleanup. R :

WASHINGTON - Single Family- Fannie Mae/Freddie Mac UNIFORM INSTR! '~"=MT MERS Modified Form 3048 0101 -~
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~ + 24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
-successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
_-the ‘snccesser trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by

App’ncabie Law
25 Use of Property. The Property is not used principally for agricultural purposes.

26 Attorneys Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or prooeedmg to. construe or enforce any term of this Security Instrument. The term "attorneys' fees,”
whenever used.in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender in

any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARFE
_“NOT ENFORCEABLE UNDER WASHINGTON LAW.

WASHINGTON - Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMCMT MERS Modified FOHZI 3??? OUOI‘ e
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ADJUSTABLE RATE RIDER

T {1 Year Treasury Index-Rate Caps)
G:H_!;e'635]292 Loan Number: 4488679GA
N MIN-100065700063512920

y THIS ADJUSTABLE RATE RIDER is made this 10th day of
July. 2003 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust, or Security Deed {the "Security Instrument"} of the same
date "given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Note") to- KeyBank National Association {the "Lender™)
of the same date and covenng the property described in the Security Instrument and located at:

162 SUINDMISH DB LA CONNER, WA 98257
[Property Address]

THE NOT_E""“.CONT.'AINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the
Security Instrument, Borrower and- Lender further covenant and agree as follows:
A. INTEREST RATE.AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.2500%. The Note provides
for changes in the interest rete and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates -

The interest rate wm pay may change on the first day of
August 1, 2006 ., and on that day every 12th month thereafter.
Each date on which my mterest rate ‘could change is called a "Change Date."

(B) The Index ‘

Beginning with the ftrst Change Date, my interest rate will be based on an
Index. The "Index" is the week_ly average vield on United States Treasury securities
adjusted to a constant maturity: of one year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 46 days
before each Change Date is called the "Cutrent Index."

If the Index is no longer available, the Note Holder will choose a new index
which is based upon comparable mformatlon The Note Holder wiil give me notice
of this choice. ~

(C) Calculation of Changes ; :

Before each Change Date, the Note Holder wm calculate my new interest
rate by adding Two and Three-Quarters : percentage points
{ 2.75 %) to the Current Index. The Nete Holder will then round the result
of this addition to the nearest one-eighth of.one. percentage point (0.125%}.
Subject to the limits stated in Section 4{D} below, thrs rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the, monthly payment
that would be sufficient to repay the unpaid pnncnpal that | am expected to owe at
the Change Date in full on the maturity date at my’ new interest rate in
substantially equal payments. The result of this calculatron wrll be the new
amount of my monthly payment. : -

{D} Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date WI|| not be
greater than 6.2500% or less than 2.7500%. Thereafter, my interest
rate will never be increased or decreased on any single Change- Date by more than
two percentage points {2.0%) from the rate of interest | have been pavlng for the
preceding 12 months. My interest rate will never be greater than = 10 250'/6

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date I W|II pav;
the amount of my new monthly payment beginning on the first monthlv payment .
date after the Change Date until the amount of my monthly payment changes"
again. R

{F} Notice of Changes U Y

The Note Holder will deliver or mail to me a notice of any changes in my_‘ e
interest rate and the amount of my monthly payment before the effective date of+" .~
any change. The notice will include information required by law to be given to mes
and also the title and telephone number of a person who will answer any question |
may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-2--Single Family--Fannie Maa/Fraddia Mae HMEADAA (RIETRE 87T
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~PLANNED UNIT DEVELOPMENT RIDER

CHL-§351292 Loan Number: 44885679GA
3 S MIN-100065700063512920

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of

July, 2003 .~ - , and is incorporated into and shall be deemed to amend and
supplement...the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same
date, given by the undersigned (the "Borrower") to secure Borrower's Note to

KeyBank National Association {the "Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

162 SWINOMISH DR, LA CONNER, WA 98257

[Property Address]

The Property includes, but is nat limited to, a parcel of land improved with a dwelling, together with
other such parcels and_._cer_,t_am_.common areas and facilities, as described in

Cové'r_l.énts, Conditions and Restrictions

{the "Declaration"). The Property is a-part of a planned unit development known as
Shelter Bay B

*. IName pf Planied Unit Development]
{the "PUD"). The Property alsg’ iriclude’s“ Borrower's intergst in the homeowners association or
equivalent entity owning or managing. the common areas and facilities of the PUD (the "Owners
Association™) and the uses, benefits ahd proceeds of Borrower's interest.

PUD COVENANTS. In addltron to- the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under
the PUD's Constituent Documents. The "Constituent Documents” are the: (i) Declaration;
{ii) articles of incorporation, trust instrument or any ‘equivalent document which creates the
Owners Association; and {iii} any by-laws or other.rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents. .~

B. Property Insurance. So Iong as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or- "blanket" palicy inswring the Property
which is satisfactory to Lender and which prowdes instrance coverage in the amounts,
lincluding deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage," and any other hazards lncludlng, but not limited to,
earthquakes and floods, for which Lender requires insurarice, then: (i} Lender waives the
provision in Section 3 for the Periodic Payment “to.- Lender _of the vyearly premium
installments for property insurance on the Property; and hl) Borrower s obligation under
Section 5 to maintain property insurance coverage an the property is deemed satisfied to
the extent that the required coverage is provided by the OWners Assdciation policy.

What Lender requires as a condition of this waiver’ can change during the term of
the loan.

Borrower shall give Lender prompt notice of any Iapse in requrred property
insurance coverage provided by the master or blanket policy. _

In the event of a distribution of property insurance proceeds in Ileu of testoration or
repair following a loss to the Property, or to common areas and facilities. 6f .the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid- Q- Lén’der Lender
shall apply the proceeds to the sums secured by the Security Instrumentﬂ whether or not
then due, with the excess, if any, paid to Borrower. S

C. Public Liability Insurance. Borrower shall take such actrons as may be
reasonable to insure that the Owners Association maintains a public Ilabllrty msurance
policy acceptable in form, amount, and extent of coverage to Lender. o L5

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRIIRAERIT

ot 31 1206 S

Skagit County Auditor

7/23/2003 Page 20 of  2111:22AM
s



wy_;z:ul.z o1z abey SOOZISZ;‘L\.

101'9"\1 l(;unoo "EBHS

m ,ﬁ M "‘" ) 0edeioz oted LOOZ/L - ZdOG1E - uliozun

femoiiog -
{leas)

1amollog -
(leag)

18M0110g -
(le2g)

lamoulog - QYYDTHYOT TAHYA

(leag)

“1[pIy and sl
uy pauleluod suonsmo;d pue swJial syl o} s9sibe pue sidaase Hgmogggg N\oqga ONINDIS A8

“JuawAed Bunssnbal JSMOJJDQ 01 Japua-| WoL) 990U
uodn ‘1s8491U] Yyiim ‘Bjqeded aq [jeys pue 2leJs 810N 8U} 1B JUBSWISSINGSIP JO-91Bp 8yl WOl
188421U1 1B8q ||BYS Slunowe 953yl ‘lusulAed jo suwusl J1aylo o) aaiaﬁé Japuéﬁ pue Jamoliog
SS9|UN  UBLINIISU| AlIND9S Yl AQ PaInDas JOmoLIog Jo 1gap |euomppe awodeq |Igys
4 ydesBeieq siyi sepun Japusd AQ pesingsip siunowe Auy -wayl-Aed Agl, Japuej uayi
‘anp ueym SJUBWISSISSE DUBR Sanp Ond Aed 10U seop lJamollog 4 Cseipsuioy J

-Japuen 01 ajqeidasorun UOIIBISOSSY SIAUMQ 34l AQ paulRluew aﬁe:anéb éaUEjnsu‘i‘Auuqeu
eq1 jo uswaBbeuew- -}|8s Jo0 uocpdwnsse pue 1uewaﬁeuew |eu0|ssa;md }Q_ UpilBlel.UJ_Ell
() ‘Jepuav Jo 1jduaq ssaldxs eyl 10) St uoIs|A0Id U} M ,SIUSWIND0Q USNIASWOD), Byl {0
uoisiaosd Aue 0} JUBLIpUSWE AUB (II) ‘UIBLUOP 1USUIWS 1O UOG[JBULUSPUOD Aq BU'|'$|E1‘e j0°88L0".
8yl Ul J0 Alensed JBYlo 40 adll AQ uOIONIISIP |B[IUBISUNS 1O ISED Bl Ul ME| Aq pannbay"
uoneUILLIAY JO JUaWUOpUEge 104 1d30X8 ‘gNd @Yl 4O UoBUNILILGL JO Juatuuopueqe’ 9q1 (n) _
s
uasuod 1o Alladold 9yl apiAIpgNs 40 UoHued Jayle ‘1udsuod ualum Joud s Jepua-; .q1!__M
pue I9pusaT 01 89110U Jale 1ds0Xs 10U |jeyS JamMOoLI0g JUBSUOD 1olg SJeapua '
"L L wonsesg w papinoad se{__
Juswinisu] AJunoeg ayl AQ Peindas swns ay) o1 Japus Aq paidde aq [eys speasoid yong -
‘1opue o1 pred aq (eys pue peublsse AQelsy ale ‘UDIIBUWBPUOD JO N3Il Ul @3URASAUOD
Aue 1o} 10 ‘Qnd 2yl Jo S8Nl|I9e) pue SE3JE UoWWO0D ayl 10 Aladold syl jo led Aue 1o je 40
Buiyel J9Y10 Jo UOIBULIBPULD AuB UM uo|123auuod Ul Jamouiiog ol ajgeded ‘|eipusnbesuod
10 10841p ‘safewep Joj WIRD JO piEmE Aue JO speedaid o] -uoneuwapuon °g




