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Attn: SMOPS
2000 Two Union Square e

601 Union Street -~ .
Seattle, WA 98101-2326 .
CHICAGO TITLE C27971 %
MIN: 10004?200002496502

_ - DEED OF TRUST
Second Mortgage Loan—Washington

Informatxon Requsred by County Auditor

Grantor(s):  (1)RICHARD J. HUGHES --'-_ji* B ;
(2JKAREN PEIROLO - =« ;
Additional on page] _F L

Grantee(s):  Beneficiary HOMESTREET BANK, A'WASHINGTON STATE CHARTERED SAVINGS BANK ;
Trustee:CHICAGO TITLE |NSURANCE COMPANY, A MISSOUR] CORFPORATION
Additional on page 1 .

Legal Description {abbreviated): SE NE SW Sec 8-33-4
Complete legal is set forth below or on Exhibit A, attachedﬁ_ S

|Assessor’s Tax Parcel Identificalion No(s): 330408-3-003-0000 T |
This Deed of Trust is Second and Subordinate te-the Deed of Trust
recorded concurrently herewith under Audltors Flle No. 200307220 145
records of Skagit County, Washingtomn.
THIS DEED OF TRUST is made this  16th day of July 2003 , among the

Grantor(s), RICHARD J. HUGHES AND KAREN PEIROLO, HUSBAND AND WIFE

{collectively herein, if more than one, "Barrower”), whose address is et
194056 NELSON RD, MOUNT VERNON, WA 88273 7 ;

CHICAGO TITLE INSURANCE COMPANY, A MISSOURI CORPORAT]O
(herein “Trustee"); and the Beneficiary, Mortgage Electronic Registration Systems Ine! (“MERS"} {solely as

nominee for Lender, as hereinafter defined, and Lenders successors and assigns). - MERS is organized and
existing under the laws of Delaware, and has an address and telephone number of P.Q. Box2026, Flint, MI
48501-2026, tel. {888) 679-MERS. HOMESTREET BANK, a Washington state chartered:savings"bank
(herein "Lender”) is organized and existing under the laws of Washington and has an address of 2000 Two
Union Square, 601 Union St., Seattle, WA 9§101-2326. . . .

BORROWER, in consideration of the indebtedness herein recited and the trust here:h Created' »
wrevocably grants and conveys to Trustee, in trust, with power of sale, the following described: property LA
located in the County of SKAGIT . State of Washington:
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g ._.T-'HE'SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF THE SOUTHWEST
< QUARTER OF THE SECTION 8, TOWNSHIP 33 NORTH, RANGE 4, WILLAMETTE
MERIDIAN'

-_EXCEF’T JAGKRISON ROAD
AND ALSO EXCEPTING JOHN NELSON ROAD.
SITUATED IN SKAGIT COUNTY, WASHINGTON.

whieh hes he address of 19405 NELSON RD . MOUNT VERNON ,
[Street] N«
Washington 98273 - (herein "Property Address”);
[Zip Code}’ =

TOGETHER with all the improvements now or hereafter erected on the property, and all
easements, rights, appurtenances ‘and rents (subject however 1o the rights and authorities given herein to
Lender to collect and apply such rents}, all of which shall be deemed to be and remain a part of the property
covered by this Deed of Trust; and‘all of the foregoing, together with said property {or the leasehold estate if
this Deed of Trust is on a leasehold).are heraifafter referred to as the “Property". Borrower understands
and agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument;
but, if necessary to comply with law or custom,/MERS (as nominee for Lender and Lenders successors and
assigns) has the right: to exercise any or:all of thase interests, including, but not limited to, the right to
foreclose and sell the Property; and to takKe any-action reqmred of Lender including, but not limited to,
releasing or canceling this Security Instrument;, -

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrowers note dated
7HM6/2003 and extensions and renewals thereof (herein "Note"), in the principal sum of U.S.
$ 43,800.00 , with interest thereen, providing for monthly installments of principal and
interest, with the balance of the indebtedness, if not sooner paid, due and payable on g/ 1/2018 . the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of

this Deed of Trust; and the performance of the covenants and agreéments of Borrower herein contained.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property, and that the Property is unencumbered, except for encumbrances of
record acknowledged and accepted by Beneficiary and appearing in-the title policy insuring Beneficiarys
interest hereunder (the "Permitted Encumbrances"}). Borrower covenants that Borrower warrants and will
defend generally the title to the Property against all claims and demands sul:uect to the Permitted
Encumbrances. .

Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the pnnc:pal and
interest indebtedness evidenced by the Note and late charges as provided in the Note '

2. Funds for Taxes and Insurance. Subject to applicable law or a written-waiver by Lender,
Borrower shall pay to Lender on the day monthly payments of principal and interest are payable tinder the
Note, until the Note is paid in full, a sum (herein "Funds") equat to one-twelfth of the yearly taxes and
assessments (including condominium and planned unit development assessments, if any) that may attaln_

priority over this Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium
instaliments for hazard insurance, plus one-twelfth of yearly premium installments for mortgage insurance, if .

any, all as reasonably estimated initially and from time to time by Lender on the basis of assessmants a_nd

bills and reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds to. - .
Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust rf

such hofder is an institutional fender.
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‘If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts
of which are insured or guaranteed by a federal or state agency (inciuding Lender, if Lender is such an
institution); Lender shall apply the Funds to pay said taxes, assessmants, insurance premiums and ground
rents, Lender-may not charge for so holding and applying the Funds, analyzing said account or verifying
and comp:lmg said assessments and bills, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time
of executton of this' Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such
agreemerit is made or applicable law requires such interest to be paid, 1.ender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. Thefunds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future manthly installments of Funds
payable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed
the amount required to pay saidtaxes, assessments, insurance premiums and ground rents as they fall dus,
such excess shall be, at-Borrowers oplion, either promptly repaid to Borrower or credited to Borrower on
monthly instaliments of Flunds, -if the amount of the Funds held by Lender shall not be sufficient to pay
taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender
any amount necessary to make. up the deficiency in one or more payments as Lender may require,

Upon payment in full 6fall sums-secured by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. -If under.paragraph 16 hereof the Property is sold or the Property is
otherwise acquired by Lender, Lender shalt apply, no later than immediately prior to the sale of the Property
or its acquisition by Lender, any Funds.held by Lender at the time of application as a credit against the sums
secured by this Deed of Trust.

3. Application of Payments. Unless appllcable law provides otherwise, all payments racelved by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of
amounts payable to Lender by Borrower under’ paragraph 2 hereof, then to interest payable on the Note, and
then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges “Liens. Borrower shall perform all of
Borrowers oblfigations under any mortgage, deed of trust or other: security agreement with a lien that has
priority over this Deed of Trust, including Borrowers covenants to make payments when due. Borrower shall
pay or cause to be paid all taxes, assessments and other-charges, fines.and impositions attributable to the
Property that may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the lmprovements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within th_e__te_rm *extended coverage,” and such
other hazards as Lender may require and in such amounts and for-such. peériods ‘as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shalf not be unreasonably withheld. Allinsurance policies and
renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in
favor of and in a form acceptable to Lender. Lender shall have the right to-hold the policies and renewals
thereof, subject to the terms of any mortgage, deed of trust or other security agreement wuth a llen which has
priority over this Deed of Trust.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower, .
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. 1§ the Property is abandoned by Borrower, or if Borrower fails fo respond to Lender within 30 days
frorn the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for
insurdnce-benefits, Lender is authorized to collect and apply the insurance proceeds at Lenders option either
to re_storatidn'or"repair of the property or to the sums secured by this Deed of Trust.

R : 2 Preservatlon and Maintenance of Property, Leaseholds; Condominiums; Planned Unit
Devalopments ‘Barrower shall keep the Property in good repair and shall not commit waste or permit
impairment.or deterioration of the Property and shall comply with the provisions of any lease if this Deed of
Trust is on a leasehold. “If this Deed of Trust is on a unit in a condominium or a planned unit development,
Borrower shall'perform all of Borrowers obligations under the declaration or covenants creating or governing
the condominium or'planned unit development, the by-laws and regulations of the condominium or planned
unit development, and constituent documents.

7. Protection of Lenders Security. If Borrower fails to perform the covenants and agreements
contained in this Deed of Trust, orif any action or proceeding is commenced that materiafly affects Lenders
interest in the Property, then Lender, at Lenders option, upon notice to Borrower, may make such
appearances, disburse such sums;.including reasonable attorneys fees, and take such action as is
necessary to protect Lenders interest. If Lender required mortgage insurance as a condition of making the
loan secured by this Deed of Trust, Botrower shall pay the premiums required to maintain such insurancs in
effect until such time as the requirement for such insurance terminates in accordance with Borrowers and
Lenders written agreement or apphcable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note
rate, shall become additional mdebledness of Borrower secured by this Deed of Trust. Unless Borrower and
Lender agree to ather terms of payment, such amounts shall be payabie upon notice from Lender to
Borrower requesting payment thereof. Nothing contamed in this paragraph 7 shall require Lender to incur
any expense or take any action hereunder.- .~ -

8. Inspection. Lender may make or'-calj_se to be made reasonable entries upon and inspections of
the Property, provided that Lender shall give-Borrower notice prior to any such inspection specifying
reasonable cause therefor related to Lenders interest in the Preperty.

9. Condemnation. The proceeds of any award or-¢laim far damages, direct or consequential in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in fieu
of condemnation, are hereby assigned and shall be pald to. Lender, subject to the terms of any Permitted
Encumbrance creating a lien that has priority over this Deed-of. Trust

10. Borrower Not Released; Forbearance By Lender Not a Waivar. Exiension of the time for
payment or modification of amortization of the sums secured by this Deed_of__Trust granted by Lender to any
successor in interest of Borrower shall not operate to release, in any manner, the liability of the original
Borrower and Borrowers successors in interest. Lender shall not be required to commence proceedings
against any such successor or refuse to extend time for payment or otherwise modify amortization of the
sums secured by this Deed of Trust by reason of any demand made hy the'originat Borrower and Borrowers
successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercrse of any such right or
remedy. N :

11. Successors and Assigns Bound; Joint and Several Liability, Co-srgners The covenants
and agreements herein contained shall bind, and the rights hereunder shall inure to, the respective
successors and assigns of Lender and Borrower, subject to the provisions of paragraph 15-hereof. All
covenants and agreements of Borrowers shall be Jo:nt and several. Any Borrower who co-signs this Deed of
Trust, but does not execute the Note, (a) is co-signing this Deed of Trust only to grant and convey that
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. Berrowera interest in the Property to Trustee under the terms of this Deed of Trust, (b) is not perscnally
lrable on'the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder
.may. agree to-extend, modify, forbear, or make any other accommodations with regard to the terms of this
Deed-of Friist of-the Note, without that Borrowers consent and without releasing that Borrower or modifying
thrs Deed of Trust as to that Borrowers interest in the Property.

12 Notice. Except for any notice required under applicable law to be given in another manner, (a)
any ndtice to'Borrower.provided for in this Deed of Trust shall be given by delivering it or by mailing such
notice by certified mail addressed to Borrower at Borrowers address set forth above or at such other address
as Borrower may designate by notice to Lender as provided herein, and {b) any notice to Lender shall be
given by certified mail tp Lenders address stated herein or to such other address as Lender may designate
by notice to Borrower as‘provided herein. Any notice provided for in this Deed of Trust shall be deemed to
have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall
be the laws of the jurisdiction-in which the Property is located. The foregoing sentence shall not limit the
applicability of federal lawfo this Deed-of Trust. In the event that any provision or clause of this Deed of
Trust or the Note conflicts with-applicable law, such conflict shall not affect other provisions of this Deed of
Trust or the Note which can be given effect without the conflicting provision, and to this end the provisions of
this Deed of Trust and the Note-are declared to be severable. As used herein, "costs™, "expenses” and
"attorneys fees” include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrowers Copy. Borrower shall. be furmished a conformed copy of the Note and of this Deed
of Trust at the time of execution or afte_r_reoqrdatron hereof.

15. Transfer of the Property or a.Beneficial Interest in Borrower. !f all or any part of the
Property or any interest in it is sold or transferred.{or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lenders prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Deed of Trust. However, this option shall not
be exercised by Lender if exercise is prohibited by federal law as of the date of this Deed of Trust.

It Lender exercises this option, Lender shall give Bofrowsr notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permltted by thrs Deed of Trust without further
notice or demand on Borrower. .

16. Acceleration; Remedies. Except as provided i__r'\ .pararabh- 15 hereof, upon Borrowers
breach of any covenant or agreement of Borrower in this Deed of Trust, inciuding the covenants to
pay when due any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice
to Borrower as provided in paragraph 12 hereof specifying: (1) thie breach;{2) the action required to
cure such breach; (3) a date, not less than 10 days from the date the'netice is mailed to Borrower, by
which such breach must be cured; and {4) that failure to cure such breach.on or before the date
specified in the notice may result in acceleration of the sums secured by this Deed.of Trust and sale
of the Property at public auction at a date not less than 120 days in the future. The notice shall
further inform Borrower of (i) the right to reinstate after acceleration, {ii).the right to bring a court
action to assert the nonexistence of a default or any other defense of Borrower to acceleration and
foreclosure, and (iii) any other matters required to be included in such notice by applicable law. If
the breach is not cured on or before the date specified in the notice, Lender at Lenders option may
declare all of the sums secured by this Deed of Trust to be immediately due and payable without
further demand and may invoke the power of sale and any other remedies permitted by appllcab[e
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the
ramedies provided in this paragraph 16, including, but not limited to, reasonable attorneys fees S,
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47 #IfLender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lenders election to cause the Property to be sold. Trustee
‘and-Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as applicable law may require. After the lapse of such time as may be required
by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the
terms des:gnated in-the notice of sale in cne or more parcels and in such order as Trustee may
determine. Trustee may posipone sale of the Property for a period or periods not exceeding a total
of 120 days by public announcement at the time and place of any previously scheduled sale. Lender
or Lenders designee may ‘purchase the Property at any sale.

Trustee shall dellver to the purchaser a Trustees deed conveying the Property so sold
without any covenant or’ ‘warranty, expressed or implied. The recitals in the Trustees deed shall be
prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all reasonable costs and expenses of the sale, including, but
not limited to, reasonable Trustees and attorneys fees and costs of title evidence; (b) to all sums
secured by this Deed of Trust; and {c) the excess, If any, to the person or persons legally entitled
thersto, or to the Clerk of the Superior: Court of the County in which the sale took place.

17. Borrowers “Right to .Reinstate. If, notwithstanding Lenders acceleration of the
sums secured by this Deed of Trust.due to Borrowers breach, applicable law provides Borrower with a right
of reinstatement, Borrower may reinstate BorroWwers obligations hereunder only if: {a) Borrower pays Lender
all sums that would be then due under this Deed of Trust and Note had no acceleration occurred; (b)
Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of
Trust; (c) Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants
and agreements of Borrower contained in-this- Deed of Trust, and in enforcing Lenders and Trustees
remedies as provided in paragraph 16 hereaf, mcludmg but not limited to, reasonable attorneys fees and
costs; and (d) Borrower takes such actions as'Lender may reasonably require to assure that the lien of this
Deed of Trust, Lenders interest in the Property,-and Borrowers.obligation to pay the sums secured by this
Deed of Trust shall continue unimpaired. Upon such paymentand cure by Borrower, this Deed of Trust and
the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

18. Assignment of Rents; Appointment of Raceiver; Lender in Possession. As additional
security hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower
shall, prior to acceleration under paragraph 16 hereof or abandcnment of the Property, have the right to
collect and retain such rents as they become due and payable. i

Upon agceleration under paragraph 16 hereof or abandonment ef the Property Lender, in person,
by agent or by judicially appointed receiver shall be entitled to enter lipon;, take possession of and manage
the Property and to collect the rents of the Property including those past due. “All rents collected by Lender
or the receiver shall be applied first to payment of the costs of management of the Property and collection of
rents, including, but not limited to, receivers fees, premiums on receivers bonds and reasonable attorneys
fees, and then to the sums secured by this Deed of Trust. Lender and the recewer sha[l be liable to account
only for those rents actually received. I

19. Reconveyance. Upon payment of all sums secured by this Deed of Trust Lender shall
request Trustee to reconvey the Property or, if allowed by applicable law, shall Unitaterally. reconvey the
Property. The Property shall be reconveyed without warranty to the person or persons legatlly entitled
thereto. Such person or persons shall pay all costs of reconveyance and recordation, af any '

20. Substitute Trustee. in accordance with applicable law, Lender may from tlme to tlme appomt
a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the
successor trustee shalt succeed to all the title, power and duties conferred upon the Trustee here:n and by -,
applicable law. L -
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21. Use of Property. The Property is not used princip_ally for agricultural or farming purposes

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Berrower and _l_.eh_&er request the holder of any mortgage, deed of trust or other encumbrance with
a lien that has priority‘over this Deed of Trust to give Notice to Lender, at Lenders address set forth on page
one of this Deed of Trust of any defau!t under the superior encumbrance and of any sale or other

foreclosure action. T
IN WITNESS WHEREOF Borrower has execut?q thl %ﬂ &
.

RICHARD J HUGHE/ .Borrower
KAREN PEIROLO ,Borrower
,Borrower
.Borrower

STATE OF WASHINGTCN
} S$S

COUNTYOF OVWAG(T

On this day personally appeared before $e

XZ\C‘HH\ZD T HURHES  TAdeN PEIROLD [ tome known to be the individual(s)
described in and who executed the within and foregoing mstrument and acknowledged thatTHt f
free and voluntary act and deed, for the uses and purposes therein

signed the same as T /& (2
mentioned,
GIVEN UNDER MY HAND AND OFFICIAL SEALthis 15 day of ) u—[l ;C@ 2
-.\':x\\\ ANY ) E K. P , S o
FeCE Kopy VRRAT S i@afaﬂf\
F i gEion e Printed Name -
z v @Q '53,%._%’, NOTARY PUBLIC in and for the State of Washmgton -
7 0 NOTAR y Y ?, residing at__| HETh ] ¢t :
g : ~—" |7 My Commission Expires € 17 bed [5 2004
Y on fuBuc 7 2
'} é,.' .?'n v = o
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