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DEED OF TRUST

DATE: July 18, 2005 A

Reference # (if appllcable} Additional on page
Grantor(s): a

1. Freidel, Howard R.

2. Freidel, Jacqueline J.

Grantee{s)
1. PEOPLES BANK
2. First American Title Co of Skagl‘t County, Trustee

Legal Description: SECTION 21, TOWNSHIP 36 RANGE 4,
PORTION SE 1/4 - SW 1/4 AND NW 1z’4 -
SW 1/4 . Additional on page 2

Assessor's Tax Parce! ID#: 360421—0—'00-?- 0002 (P49695)

THIS DEED OF TRUST is dated July 18, 2003, among Howard R. Freidel and Jacqueline J.
Freidel, husband and wife, whose address is 20237 Echo Hill Road, Sedro Woolley, WA 98284
{"Grantor”); PEOPLES BANK, whose mailing:.address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred-to below sometimes as "Lender”
and sometimes as "Beneficiary"); and First American Title Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee"}.
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DEED OF TRUST
_L'o_an-3No: 5712502-1 (Continued) Page 3

_for agricultural purposes.

* " Duty to.Maintain. Grantor shall maintain the Property in goed condition and promptly perform all repairs,
* replacements, and maintenance necessary to preserve its value.

Nuisance, ‘Whaste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
istripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
“faregoing,/Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil-and gas)_,- coaly clay, scoria, soil, gravel or rock products without Lender's priar written consent.

Remo\._r_al'of_ Iniprovements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lenhder's prior written consent. As a condition to the removal of any tmprovements, Lender may require
Grantar.to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value .

Lender's Right o Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times .o attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s
compliance wrth the terms and conditions of this Deed of Trust.

Compliance vq_;th Go_vernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmientdl authgrities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such Jaw - -ardinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 'so Iong as’ ‘Grantar has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's intgrests in the Property are not jeopardized. Lender may require Grantor to post adegquate
security or a surety bond; reasonablv satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor- agrees nelther ‘to, abandon or leave unattended the Praoperty. Grantor shall do afl other
acts, in addition to those atts set forth’ abcwe in this section, which from the character and use of the Property are
reasonably necessary to protett and: preserve the Property.

DUE ON SALE - CONSENT BY LENDER. -Lender may, at Lender's option, {A} declare immediately due and payable alfl
sums secured by this Deed of Trust'sr (B).~increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness afid impose’ such other conditions as Lender deems appropriate, upen the sale or
transfer, without Lender's prior written: consent, of all ar any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether: voluntary or invaluntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, _lea:sehol_d intérest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer gf any beneficial interest in or to any land trust helding title to the Real
Property, or by any other method of conveyance of dn interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited:by. federal law or by Washington law.

TAXES AND LIENS. The following pravisions relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII events prior te delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions fevied, agamst or on account of the Property, and shall
pay when due all claims for work done on or for services: tendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens having priotity: over or, equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments aot. dug; except fer the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust :

Right to Contest. Grantor may withhold payment of any tax assessment ar claim in connection with a good faith
dispute over the obligation to pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen: (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the: drscharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety:bong or othe: security satisfactory to Lender in an
amount sufficient to discharge the fien plus any costs and attorneys’ fees; ar-Gther.charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall-defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shal] name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dehver to Lender at any time a written
statement of the taxes and assessments against the Property. e

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any waork. is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien; materialmen’s lien, or
other lien could be asserted on account of the waork, services, or materials and the.¢ost” exceeds $1,000.00.
Grantor will upen request of Lender furnish to Lender advance assurances satrsfactorv tg Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are a part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance 'Wit‘h standard' extended
coverage endorsements on a replacement basis for the full insurable value covering all Irnprevements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard. mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may réasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lenitler and_issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wilk d hver tg Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including, stlpuianons that
coverages will not be cancelled or diminished without at least thirty {(30) days prior written notice to ‘Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not'be impaired -
in any way by any act, omission or default of Grantor or any other person. Should the Real Property:be logate
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard

Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is glven by

Lender that the Preperty is located in a special flood hazard area, for the full unpaid principal balance of the loan™ .
and any prior liens on the property securing the loan, up to the maximum pollcy limits set under the National Flood_.:“
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantar fails to do .

T

Skagit County Auditor
7{22/2003 Page 3 of 8 3:39PM




- Wdec:¢ 8 jo ¢ sbeq £00T/22is
' .lo:upnv Jhuno:) 1|52)|s

o

' 01 uomppe Ul SIUBWINDOP YoNns 21N08xa (|BYS Joluelq “1apua Ag 1senbas uodp -sebieyd pue sesy ‘sexey Jusun
{1SNJY] 4O peeq siul JO wed e sie sabreys pue 834 ‘soxe; |eluawsAoh 01

Bullela SUU'SW\OJC’ Bumonoy syl SIILIMOHLNY TYLININNYIAOD AS SIDHVHI ANV $33d "SIXVYL 40 NOLLISOCdINI

‘UDIIBUWIBPUOD B} YHAA UOIIISULOD Ul JapuaT JO 9alsnit AQ paunaul
saa; sAaumne pue ‘sasuadxa ‘S1S00 @|qeEUOSed) ||@ JO JUswWABd Jalje PIEME Bl URSW ||eYS PIEME 3yl O spadoaid
1eu Byl rAedold eyl jo uoneiolsas Jo sedas By} Jo sSBUPE)qBpU| Byl O} pajdde 8q pJeME BY] JO spaagold jou
ay} jo° uofiod AUE.J0 |[B 1eY) aNNDhE! UOIOSIS SI 1B APW JBPUST ‘UOHBUWBPUOCS 40 NaI| Ul gseyound 10 Bupassoid Aue
Ag Jg sﬁunpaaoozd unaump JuauILIa AQ pauwepuno s1 Auadold ayl 4o 1ed AUB 10 (B J| 'SP8ad0id J8N jo uonesyddy

: SF ‘uogredionied yons Jwuad 01 awi
)] al..uu u.mu mpuaj Aq pasenbal 8q Aew se UCIEIUBWNDIOP PUB SIUBWNISU] LONS 19puaT O} P2IBAIIRP 8q O} asned
1o JBAI]ap LY Jclumg pug ‘asuadxa s I0JUEID) 1B || BO[0YJ UMC SH JO |95UNGD Ag Buipeasord syl w paluasaidsal
aq o} pue Buipagaoid-syiy) srediilied o3 pejHiue aq ||eys Jepua] Ing ‘Buipsaaoid yons u Aued |euiiou syl 8g Aew
Joweln "pieme gyl ulelgo, pue UOTIOR 81 Puaysp D} Alessaosu aq Aew se sdals yons ayey Apdword {eys Jjouels)
pue ‘Buuum ul. Japua-| A;nou Apdwond jleys Jolein ‘papy s1 uoneuwspuod ul Buipssdcld Aue | 'sBuipssdold

RELVRR ;o peaq srq1 ;o ued e s1e sBuipeasoid uoneuwsapuos 0} Buiie|sl suoIsIACID BUIMO(|0) Y] "NOILYNIWIANGD

-Japua Jo 1uasuo:: uanum Joud syl 1noyUA JuswaarBe Alunses Yyons Aue Jepun saduBApE aininy Aue 1daooe
Jcu isenbad Jeyleu ueqs Joueln). "1apuaT 40 WUBSUD5 uallim Joud Byl Inoyliam pamaudi 10 ‘popusixa ‘pepuswe
‘palyipows st J,uau.;amﬁe eyl u:iu.[.m AgQ 18ni] Jo pee( syl JoAc Apioud sey yoaym JuswsasiBe Aunoss Jaylo
10 ‘1snuy JOo pasp aﬁeﬁuom Aue 1o-18pIoY UL YuMm awsaifie Aue ojul Jeius lou ||eys JOJUBID UOREIYIPOWN ON

‘ssaupalapul ;_...mn_s. §0) S1USLWNIOP A1ND8S AUB ISpUN }NEIp Aue JC ‘SSaupalgapul yons Butouspine
SIUSWINIISUE BL1 J12pUn Yneap Aug 'ssaupelqepul Yons uo ynegep Aue Juoasid o) pue ssaupeigspu] Bunsix3y ayi ‘jo
wswied ayl 01 8as Jo 'Aed oL-s9aibe puB sIURUAA0D AjssDIdxe JOJUEID '00'008'8/ 1§ 0 unowe |edisuld (euiBlio
8yl Ul SI pUB 00'008 8/ L & Ald1etxosdie. 1o, souejeq jedisuiid Juauno g sey uoleBi|qo Bunsixe ayl "NOLONIHSYM
TALNNOD .I.IDV)IS 40 S@HO23H Ni 9000£0F0E00Z HIGANN 3714 S.HOLIANY YIANN E00Z £ T1ddY d3qH003
ANV SOOZ ‘L TiHdY Q31vaiLSNYL 40 Q330 ¥ (S8 pequassp NG $314034 HO4 FININON SV ATI10S

ONILOV “ONI ‘SW3ILSAS NOILVHLSIOIH JINOHLDITI 3DVYDLHOW 01 uonedigo Bunsixe ue jo wewAed Bunnoss
uay 8yl 0} lousjul pue Alepuooas ag. Aeu.r ssaupmqapm ay1 Buunoas 1snJ] J0 peB(] SIYl JO ual| 8yl -uar Bunsixy

:JSnU| 30 paa( siyl Jo Jed e a1e ss.\aupamapul ‘Bunsixg Bunasuod suoisiaoid Buiamo)op eul "$SINAILIIAN, ONILSDA

: |Ing-ul pred S| §S8UPBIOapUY| §,J0lURJD SE BWIL UINS |{1Un 1083 pue
22J0J ||} Ul LUIEWSI [{EYS pue 8imeu m Oumuuuoo B0 I[BYS 1SNIL J0 pesq SIYL JO AJBAIIBP PUB UOANJAXS U} SAIAINS
[[BYS 18MJ] JO peaq Syl Ul epew sey Jejleln sIUswaiels pue ‘suawsalbe ‘sasiwoid |y “S8SHUGN] 4O JBAIAING

‘sanioyine. |"eméuime/\ob‘ 10 suone|nBea pue ‘seauewtiplo ‘sme| aiqedydde Bunsixa
|le yum saidwos Auadolg ay) Jo osn s JOluEJE) pue Auadmd 8U1 1BY1 SIUBLEM JOWIBID ‘SMET Yupp eoueldwol)

S : S ‘uonedimiied yons ywiad o
swiil 0} swi} woly 3sanbal Aew japusT se smaumnsun qans 1apuat 01 ‘palaAl|ap 9q 01 8SNE3 IO ‘JAANSP ||IM 10JUBID)
pUE ‘8JI0UD UMO §,18pudT jO [8Sunod Ag Buipaasord ey} w peiusssudal 8q o1 pue Buipesdoud @yl w eledionied
0l pajiius aq [jeys Japus 1nq ‘Buipasssord yons w AJ;Jed |euiou 8yl 8q AW Jolueln ‘asuadxs s JoJuRIc) 18 UonoR
BUl puUDJap [[BYS JOIURID) ‘4SNJ] 4O PaaQ SILYL JBPUN SPUST Jo 891$N1] 40 1$813)Ul By) JO S|} §,J01UeID suonsanb leyl
pesuswwod si Buipaasoid Jo uopoe Aue lusas syl Ul “suosied (2 JO SWIg|D (Nime| Byl 1suietie Auadoid syi o) apn
BU1 PUSIEP o210y [jIm pue Slueliem JOlURIG ‘aAcqeydelbered ayiur uoidesxe ayl o1 102(qng e §o asuajeQ)

18pUST 0V ISR 40 pasq SIUl 19A11ap PUE SINJ8Xa 0} ANIOYINE
pue ‘emod ‘yBu ||ny oy: sey JoluelD {g) Pue ‘1snil o paad SI4l YHAL UDRDAULOD Wi Japud ‘Ag paldadoe pue ‘jo
1oAg) Ui panss| uoida g1 |euy 0 ‘Liodar ajul *Adljod eouEINsyl Bl AUB Ui J0 MOjaq uoiI0as SSaUpaIgapy| Bunsng
eyl ur 10 uonduosap Auadolg |BSY 8yl Ul Loy 185 9SOYL UBYL JOYI0 $SIUBIQUINDOUS pue SUal| |8 JO Jea|d pue say
‘ayduns 88} W Apadoid ayl o1 pioD9I JO e[ B|gEISIeW puE pooﬁ sp|ou JO].UEJEJ {B] 1By} SIUBMEM JOJUBID “epll

18N Jo
peaq sy 30 ued e ese Alladold 2yl jo diysieumo o1 Bunejes suclsmmd ﬁumoucu eql "F1LIL 40 ASNIJAA (ALNVHEVM

! peq SBABY PINOM 38IMIBUL0 11 1YL Apswal
Aue woyy Jepusy deq 01 sk os ynejep ay} Buuno se pennsuco aq mu leyqs Japua-l AG UDII2E UINS Auy  “Yneiap Aue
40 JUNO3ZTE U PafIue 8g Aeul JEPUST YdIYm 01 selpawal Aue 1o siybu ueylo-Aug o1 uopippe ur eq jleys ydeibesed sup
ur 1o papiaoad s1ybi ay]  Cswunowe asayl Jo uawded sinoas I 0SSN 10-PRBCRYY, Amnlew s, uBwaaby 1peln
2yl e aqeded pue anp aqg | YIIYm Juswied uoojeq e se palead) aq {3) 1o 1uau..|aajﬁv upasyy eyl jo wid Bumuewal
eul {z} 40 ‘Aoiod soueinsu) sigesydde Aue jo wual ay3 (1) Jayye Buunp snp eum:mq oy:siuswAed Juswi|[elsul Aue yum
ajgeAed aq pue Buowe pauomiodde ag pue awasiby upal) 8yl Jo aoue|eg aYy A1 pappe éq (@) !puewsp uo s|qeied
aq (y) |pm ‘uondo s Jepus 1B ‘pue SSIUP2QapU| 2yl 1o ued @ 3ui009q [[IMm Sosuadxe yons ||y -1oluein) Ag Juawdieda)
JO Blep eyl 01 Jepuet Aq pied JO paunoul 1ep Byl wo4) Weawsealby Upsd. syl lepun pabieyo sles syl 1B 1salmL
Jeaq uayl | sesodind yons 1oy repust Ag pied 10 paunouy sasuadxe |y 'sisaiolul s epusi 10e10ud o1 aeudordde
8Q 01 $9A8120 JOPUST 1BYL UOi32E Aue axel ‘01 padnbes 1ou §| INg ‘ABw ;|eq9q"'s'.101uéjg“'uo Jopusn usyl ‘Apedoly
BYl Ul $152J9IU| S JBpUST 1094e AJlRlLBlEW PINoMm leyl paoudwwod §) Buipeacold 4o uonoe Aue y| -’08 op Aew lapus
usy} ‘majeq peanbes se Buipuels pooB u sseupalgapu Bunsixy welnew o3 uoneblgd Aue yum: A|dwoa 0l Jo Alsdoid
ayl 01 snedas ayew o1 (D) ‘Auedold Syl uo adlueinsul painbai Aue spiacud 01 (g) ¢ ‘st o Jayo pue ‘seIuRIqUNOUS
‘gisausiut AIMNDaS ‘SUSI| ‘Saxel |IB jo 88l Aledold syl desy o1 (y) spey Jolueln:. ;| SElHnJ.ICINEIdXEI S . HIANTT

-ssaupalgepu| Bunsxg syl Jo Japjoy syl o0l 2iqeded 1ou spesdoud auyl Jo uo!uod 18Ul oy Ao Ardde |eys
spaso0.d JO UDISIAID 104 1SNJY JO paaq SIYl Ul suoisiacid syl ‘sso| Uo sjqeded alwooaq ssueInsur "eul“(um; speaood
Aug }| “wewesnbal aoueinsu) JO UORBINGND B 8INLISUCD PINOAM 1SNEL 40 Peaq SIul JO SWBT aul i agueiidwas
WeIxa 2yl 0] ‘ISnJ] JO P Syl JOpuUn suoisiAcld SouelnNSUl BUYL UM eouRNdWED BINMISUOT |IEYS ssaupmqapul
Buisix3y yons BuDUSPIAR JUSWRNSUl BYl Ul PBUIEIUOT SUDISIACI] BOURINSUI BYL UNAL @DuENdwon- oase ul
§1 /o|aq paquoasep ssaupaiqepu| Bunsixg Aue yosiya w pouad syl Buung -sseupsiqapu) Bunsixy. qluu\ énueudwoo

jeadde Aew $1$9491Ul §,J0URID SB JOJURID) 0} }S2183U INoyLMm pled aq [[eys spasoscsd yong ssaupalqapur'.
8yl Jo I} ul uswAed Jeye spascosd Aue Spioy iapuan J|  ‘§SaUPAIgEpU| AY) Jo soueieq |ediouud au} op
paljdde aq |jeys ‘Aue j1 ‘1epuiewal 841 pue ‘1saJelul penisse Aed 01 Uayl ‘1Sni| Jo paag Siyl Japun Jepus ¢f Buimo =,
wnowe Aue Aed o1 181l pasn aq ([eus Alradold Sul JO uOIRI01SAL 10 nedal ayl 0) PeliuLeD 10U sey :apuaq yangm
pue 1diagel noyl Jele SAep (gL UL DasINgsIp Leaq 10u Baey yaym spaasord Auy  "1snul Jo peeqsIyl Jepun
1INeJep Ul 10U §1 IBIURID Ji UOREICISA! 10 lleda) JO 150D Bj0eU0sEal Byl J0) Speesold Byl WO} JOIURID) SIS 40 F
Aed ‘aunupuadxs yons jo jooud Asoroeysnes uodn ‘jeys Japus “JapusT 01 AJO1ORLSIIES ISUUBLL B Ul sjuswaabidwy
paAonssp o paBewep eyl aotedal 10 Nledal [peys sojuein) ‘lledsl pue uoneRIOISHI 0} spasscud ayy Ajdde oy s19%jR
Jopua | ~Auadold ayl jo siedas pue uoneiolses ayl Jo 'Auedolg syl Bunoeye usy Aue o luswAed ‘sseupelfepu -
ayr Jo uoponpas 8yl ol spessosd syl Aldde pue aoueinsul Aug Jo spasooud ayl ulelal pue A9 ‘uondaE o
s JapueT 1e ‘Aew Japus ‘padedwl S| AJUINIAS $,19pUST 10U 10 JBYIBYAN “Al[BNSED Y3 jO SABP (GL} USSHN Ulyum 08 F i

t obied (penuiuos)) L-Z0SZLLG ON ueoq
1SNyl 40 d3ada '




DEED OF TRUST
" loan No: 5712502-1 {Continued) Page 5

this, Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on

;< thé Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses

_~ncurréd-in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
doegmentery stamps, and other charges for recording or registering this Deed of Trust.

;Taies. The ‘foliowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of

: Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
1Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust;" (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement and_. 14) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor

Subsequent Taxes If any tax to which this section applies is enacted subsequent t¢ the date of this Deed of
Trust, this event: shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avaitable remedies for an.,Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquerit, of *{2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or @ su!frcrent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of Ihls ‘Deed of Trust:

Security Agreement. ThIS |nstrurnent shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from trme to trme i

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
addition to recording this. Deed of Tiust in the real praperty records, Lender may, at any time and without further
authorization from Grantor, file.executed’ counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse-Lerder for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble “any’ Personal-Praperty not affixed to the Property in a manner and at a place
reasonably convenient to Grantor-and Lender and. make it available to Lender within three {3} days after receipt of
written demand from Lender to the-ektent pe__rml_tted by applicable law.

Addresses. The mailing addressésﬂkbf"-Qren.tor {debtor) and Lender (secured party} from which informatian
cancerning the security interest granted by this Deed<of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN- FACT ' THé following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from tirn_e to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed ardélivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded as_the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instrtuments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations ‘under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless- prohrbrted by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred £0 in the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole:. opmlon (o] accemplrsh the matters referred to in
the preceding paragraph. o 5

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termlnates the credlt line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shal_! execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor ‘suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents.and the’ Rersonal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee-in any reconveyance may be
described as the "person or persons legally entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Dead of Trust if any of the foIIow ng happen (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit” Agréement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreeitient. (C) “Grantor's action or
inaction adversely affects the callateral or Lender's rights in the collateral. This can ingluds, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of 4ll persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the ‘dwelling Without Lender's
permissian, foreclosure by the holder of another lien, or the use of funds or the dwelling for proh|b|ted purposes

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any. tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: . S ;

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercreed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any. otker rernedy If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after'Grantor's,
failure to do se, that decision by Lender will not affect Lender's right to declare Grantor in default® and to ‘exergise :
Lender's remedies. i

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness?in’\med
due and payable. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise, its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jud[clai"
foreclosure, in either case in accardance with and to the full extent provided by applicable law. v

UCC Remadies. With respect to ali or any part of the Personal Property, Lender shall have all the rights and y

remedies of a secured party under the Uniform Caommercial Cc - | ' '
l
AR
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DEED OF TRUST
Loan No: 57125021 {Continued) Page 7

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

k__Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
-~ with Lender concerning the matters covered by this Deed of Trust. To be effective, any change ar amendment to

thigs Deed-of. Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
B amendmen_t :

i Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
wused to.interpret-or define the provisiens of this Deed of Trust.

Merger “Thete sh'aﬂ be ne merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Properw at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. . : s

Governmg Law, Thls Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washingten.

Choice of Venue:™ If:.thei"e ‘is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT. Co\jnty,‘State of Washington.

Joint and Several Llabllaty AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obhgat:ons in thls Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does $o’in writiig. “The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to CDmpIy with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 1o a reduest,-that does not mean that Grantor will not have to get Lender's consent
again if the situation happens-again. -Grantor further understands that just because Lender consents to one or
more of Grantor's requests;-that doe’s=_:-not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentrent, demand for payment, protest, and notice of dishonor,

Severability. If a court finds that.any pr__uviéibn‘-uf this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the.rest of thi$ Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thiS Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. L

Successors and Assigns, Subject to anyﬂ- Iimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upor ard inkre 15 the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vestad in:4 pefson other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 10.1his Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligationg of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence i'h:__the performance af this Deed of Trust.

any actien, proceeding, or
)

Wailver of Homestead Exemption. Grantor heraby releases and’ ‘waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness ‘secured by this Deed of Trust.

Waive Jury. All parties to this Deed of Trust ﬁ‘e"r’éby waive the'iight 103
counterclaim brought by any party against any other party. (Imt»al ‘Hevg

DEFINITIONS. The following words shall have the followmg meanmgs when used in this Deed of Trust:
Beneficiary. The ward "Beneficiary" means PEOPLES BANK, and ltS successors and assigns.

Borrower. The word "Borrower” means Howard R. Freidel and Jacquehne J. Freidel, and all other persons and
entities signing the Credit Agreement. : ¢

Cradit Agreement. The words "Credit Agreement” mean the credlt agreement dated July 18, 2003, with credit
flimit ofg $10,000.00 from Grantor to Lender, together with all reriewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promlssory nate: ot agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust eméng Gré’ntbr Lender, and Trustee, and
includes without limitation all assignment and security interest prowsrons relatmg io the Personal Property and
Rents. .

Event of Default. The words "Event of Default" mean any of the events ef--de_f_'a_UIt s__ef:f__orfh in this Deed of Trustin
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed aof Trust. 3 .

Granter, The word "Grantor” means Howard R. Freidel and Jacqueline J. Fre|del

Improvements. The word "Improvements” means all existing and future unprovements bwldlngs structures,
mobile homes affixed on the Real Praperty, facilities, additions, replacements and other COﬂSU!JCtIOFI on the Real
Property. o

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, "'Costs' "'and'expenses
payable under the Credit Agreement or Related Docurnents, together with all renewals” of/ extensions of,
modifications of, cansolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest én such amounts as
pravided in this Deed of Trust. :

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The wards,_:_ i"’-s__ucc'e_s-sors or.
assigns™ mean any person or campany that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles. of personal"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real-Property;

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any- of suchu--'
praperty; and together with all issues and profits thereon and proceeds (including without limitation all msuranee

proceeds and refunds of premiums) from any sale or other disposition of the Property. T

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property The words "Real Property” mean tha raal property, interests and rights, as further described in th:s

R
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