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LAND THTLE COMPANY OF SKAGIT 03Ty

DEED OF TRUST

DATE: July 18,2003

Reference # (if appllcable) J.D.B&B_S_E Additional on page
Grantor{s}): e
1. VFW POST 933

Grantee(s) T
1. Skagit State Bank P
2. Land Title Company of Burllngtun, Trustee

Legal Description: a ptn of SE 114 p_f”SE 1__!4,____6—35-4 EWM.
Aptnof Lot 1 & private rd., A.A. S.L. Moody Tr. . Additional on page 2

Assessor's Tax Parcel ID#: 350406—07_'0:26—_9009 {P35869), 3957-000-001-0402 (P67519)

THIS DEED OF TRUST is dated July 18 2003 among RUSSELL SHERRIFF #933, VETERANS
OF FOREIGN WARS OF THE UNITED STATES, whose address is 7031 OLD HWY 99 N ,
BURLINGTON, WA 98233 ("Grantor"); Skagit State. Bank, whose mailing address is Maln
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as- “Beneflclary“), and Land Tile Company of
Burlington, whose mailing address is P O Box 445, Burlington WA 98233 (referred to below
as "Trustee"). it
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CONVEYANCE AND GRANT.  For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and-possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, fitle, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvemants and
fixiures; all easements, righls of way, and appurienances; alt water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all cther rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Waghington:

See Splié.quj_e"‘='.':A7-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property’ or 'its address is commonly known as 7003 OLD HWY 99 N,
BURLINGTON, WA- ~98233. The Real Properly tax identification number s
350406-0-026~0009 (P35869), 3957-000-001-~0402 (P67519)

CROSS-COLLATERALIZATION. .In addition to the Note, this Desd of Trusl secures all obligalions, dabts and liabilities, plus
inlerest thereon, of Grantor to Lender, or any one or mora of them, as well as &l claims by Lender against Grantor or any one
or more of them, whether now existing. orhereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Gridntoi may be liable iIndividually or jointly with others, whather cbligated as guarantor,
surety, accommodation party or olherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statule of limitations, and whether the obligalion lo repay such amounts may be or hereafter may become
otherwise unenforceable. L

Grantor hereby assigns as security:to Leénder,-all .of Grantor's right, titie, and interest in and to all leases, Renis, and profils of
the Properly. This assignment is recorded in actordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upen thé recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's optlon and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. BT

THIS DEED OF TRUST, INCLUDING THE-ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE- {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisé provided in this Deed of Trust, Grantor shall pay o Lender al
amounts securad by this Deed of Trust as they become due, and shall striclly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY: Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, Grariter may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properly; and .(3) collect tha Rents from the Property (this privilege is &
license from Lender to Grantor automatically reveked upon:default). - The following provisions relats lo the use of the
Property or to other limitations on the Property. The Real Property is-not'used principally for agricultural purposes.

Duty fo Mainfain. Grantor shall maintain the Property in___iéhantéple “Géndition and promptly perform &l repairs,

raplacements, and maintenance necessary to preserva its value. ™

Compliance With Environmental Laws. Grantor represents and warrants to.Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generalion, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, Lnder, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has:besn, excepl as previously disciosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazirdous Substance on, under, about
or from the Properly by any prior owners or occupants of the Property, or “(c) any dctyal or threatened liigation or
claims of any kind by any person refating to such matters; and (3) Except as previously disciosed to and acknowledged
by lL.ender in writing, {a) nalther Grantor nor any tenant, contractor, agent or other authorized.user of the Properly shall
use, gensrate, manufacture, store, treat, dispose of or release any Hazardous Substance ori, under, about or from the
Froperty; and (b) any such activity shall be conductad in compliance with all applicable-federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor” authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as:Lender may deem
appropriate to dslermine compliance of the Properly with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall nol be construed to create any.rasponsibility or liability on
the part of Lender o Grantor or lo any other person. The representations and warranties containad herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor-heraby (1) releases and
walves any fulure clalms against Lender for Indemnily or contribution in the event Grantor becorries liable for cleanup or
other costs under any such laws; and (2) agrees fo indemnify and hold harmless Lender against any and-alt claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly- sustain” pr-suffer: resulfing
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manyfaciure; storage,
disposal, release or threatened release occurring prior to Grantor's ownarship or interest in the Property; whither-or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtednass and the satisfaction and reconveyance of the lien
of this Deed of Trusl and shall not be affacted by Lender’s acquisition of any interest in the Property, whether by
foreclosure or otherwise. I

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufferany stripping of -
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not removs, or grant fo any other party the right to remove, any timber, minerals (including ¢il and gas), coal, .clay; &
scoria, soit, gravel or rock products without Lender’s prior writtan consant, R :

Removal of Improvements. Grantor shall net demolish or remove any Improvements from the Real PropelfY;.Wiihoﬁt‘ I
Lender's prior writlen consent. As a condition lo the removal of any improvements, Lender may require Grantor to mgke.:
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. o

Lender's Right to Enter. Lender and Lender’s agents and representafives may enter upon the Real Property at __a-f'l'
reasonable times to attend to Lender’s interests and o inspect the Real Property for purposes of Grantor’s compliance

with the ferms and conditions of this Deed of Trust.
RURMRNRNH
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¢ Compliance with Governmental Reguirements. Granlor shall promptly comply, and shall promptly cause compliance
; /by all"agents, tenants or other persans or entities of every nature whatsoever who rent, lease or otherwise use or occupy
* " the’ Properly in any manner, with all laws, ordinancss, and ragulations, now or hereafter in effect, of all governmental
_-authorities applicable lo the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Acl. -Granfor 'may contest in good falth any such law, ordinance, or ragulation and withhold compliance during any
proceeding, ‘including appropriate appeals, sa long as Grantor has notified Lender in wriling prior to doing so and so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Granter to
post adlquala sacunly or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Doty to’ Protect ‘Grantor agrees neither to abandon or leave unattandad the Property. Grantor shall do all other acts, in
addition-té those dcts set forth above in this section, which from the characler and use of the Property are reasonably
necessary ‘o grotpctanq preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property ars part of this Deed of Trust:

Payment. Grantor shall pay when due {(and in all avents pricr to delinquency) all taxes, special taxes, assessments,
charges {including water‘and .sewer), fines and Impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished lo the Property. Grantor shall
maintain the Properfy fre of'all liens having priority over or equal lo the inlsrest of Lender under this Deed of Trust,
excapt for the lén of taxes and assessments not due and except as otherwise provided In this Deed of Trust.

Right to Contesl. Granlor. may withhold payment of any ax, assessment, or claim in connection with a good faith
dispute over the obligaiion to-pay, so long as Lendar's interest in the Property is net jeopardized. if a lien arises or is
filed as a result of nonpayment,-Grantdr, shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days afler Grantor:has notice-of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient'corporate surety bond or other security satlsfaciory to Lender in an amount sufficient to
discharge the lian plus any:costs and attorneys’ fees, or othar chargas that could accrue as & result of a foreclosure or
sale under the lisn. In any gontest, Grantar shall defand iiself and Lender and shall satisfy any adverse judgment before
enforcement against tha Property Grantor shalt name Lendar as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate: govammantal official to deliver to Lender at any time a written statement
of the taxes and assessmenls against the Property. |

Nofice of Consiruction. Grantor shall-nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiied to tha Property, if any mechanic's lien, materialmen's lien, or ofher
lisn could ba asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Landar that Granior can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowswns relating to insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shail procura and maintain policies of fire insurance with standard exanded
coverage endorsements on a fair value basis for the'full insurable value covering all Improvements on the Real Property
in an amaunt sufficiant o avoid application of any cplnsuranca clgusa and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and mainlain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named-as.addilional insureds in such liability insurance policies.
Additionafly, Grantor shall maintain such other Insurance.k_including bul net limited to hazard, business intsrruption, and
boiler insurance, as Lendsr may reasonably raquire. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company ‘or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will daliver to Lender from lime. to- tima-the.policies or cerfificates of insurance in form
salisfactory to Lander, including stipulations that coverages will-not be <ancelled.or diminished without at teast thirty (30)
days prior written notice to Lender. Each insurance policy aiso shall.include an éndorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default'of Grantor or any other person. Should
the Reai Property be located in an area designaled by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Fisod Insurance, it available, within 45 days
after notice is given by Lender that the Properly is located in a specidl flood hazard.area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up-fo the maximum pollcy limits set undsr the
National Flood Insurance Program, or as otherwise required by Lender, and to malntain such insurance for the term of
the loan.

Application of Proceeds. Granlor shall prompltly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do sa within fifteen (15) days of the casualty. ‘Whethar-or not Lender's security is
impaired, Lender may, at Lender's elaction, recalve and retain the proceeds of any insurance and apply the proceeds fo
the reduction of the Indebtednsss, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and rapair, Grantor shall repair or replace the damaged or
destroyed Improvements in a mannar salisfactory to Lender. Laender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonabla cost of repair or restoration it'Grantor is not in default
under this Deed of Trust. Any proceads which have not been disbursed within 180 days ater: tharr teceipt and which
Lender has not committed lo the repair or restoration of the Property shall be used first lo-pay any-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be-applied to the principal
balance of the indebltedness. |f Lender holds any proceeds after payment in full of the Indebtedness. such _proceeds
shall be paid withgut interest to Grantor as Grantor’s interasts may appear.

Grantor’s Reporl on Insurance. Upon request of Lender, howevar not more than once a year, Granlor shaII furnlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2).-the risks insurad; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, dnd the manner
of determining that value; and (5) lhe expiration date of ihe peolicy. Grantor shall, upon request of Lender have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. -~ .

LENDER’S EXPENDITURES. If any action or proceedmg is commenced that would materially affect Lander’s mteresl in tha )
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, incltding Ut ngt =,
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed -
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriale, including but not limited to discharging or paymg all taxes, liens, security interests, encumbrancss and.
other claims, at any time ievied or placed on the Property and paying ali costs for insuring, maintaining and presarving the -
Property. Al such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged.”

under the Note from the date incurred or pald by Lender to the date of repayment by Granlor. All such expenses will become -

a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the*
Note and be apportioned ameng and be payable with any instaliment payments to become due during sither {1} the termof
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be ireated as a balloon payment which wilt be

BN
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giddithﬂ'lo_a_ll_q_ther rights and remadies to which Lender may be entited upon Default,

:WAHhAH'I_jY;. DEFENSE OF TITLE. The following provisions relating to ownership of the Propery are a part of this Deed of
Trust;” .~ o

Titie, Granlor: warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances olher than those set forth in the Real Property description or in any titls
insurance policy,.tile report, or finaf title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of"[__rqst,____and {b) Grantor has the full right, power, and authorily to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property.against the lawtul claims of all persons. in the event any action or proceeding Is commenced that questions
Grantor's litle or.the interast of Trustee or Lender under thls Deed of Trust, Grantor shall defend the action at Grantor's
expense, Grantor may be. the nominal party in such procsading, but Lender shall be entitied 1o particlpats in the
procesding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instrurnents as Lender may request from time to tima to permit such participation.

Compllance With Laws. - Grantor warrants that the Property and Grantor's use of the Praperty complies with all existing
applicable laws, ‘ordinances, and regulations of governmental authorifies.

Survival of Represenlallqné gn& Warrantles. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be conlinuing in nature, and shall
remain in full force and effsct until suchtime as Grantor's Indebtedness shall be pald in full.

CONDEMNATION. The follo‘wing"p_rdvisions:rélaﬁng to condemnalion procesdings are a part of this Dead of Trust;

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shall promptly taka such slaps as may be necessary to defend the action and obtain the award. Granior may be the
nominal party in such proceeding, but Lerider shall be enlitied to participate in the proceading and to be representad in
the proceeding by counsel of its-own choice all at Grantor's expanss, and Grantor will deliver or cause to be delivered to
Lender such instruments and documeritation as may be requested by Lender from lime fo time to permit such
participation. s

dﬂe ar':d_pﬁyable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be In

Application of Net Proceeds. If all or-any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lleu of condemnaticn, Lender may at its election require that ali or any portion of lhe net
proceads of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment ot all reasonable costs, expenses, and attorneys' fees incurred by Trustes
ar Lender in connection with the condemnatior: L

IMPOSITION OF TAXES, FEES AND CHARGES BY vaEhNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are & part of t_his Deed of Trust:

Current Taxes, Fees and Charges. Upon requsst by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Granfor shall reimburse Lender for all*taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxss, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust,.* . *

Taxes. The following shall constitute taxes to which this saction applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments*on-the-indebtedness secured by this type of Daed of Trust;
(3) atax on this type of Deed of Trust chargeable against the'Lenderor.the holder of the Note; and (4) a spscific tax on
all or any portion of the Indebtedness or on payments of principal and-interést-madea by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted‘subsequent to the date of this Dead of Trust, this
event shall have the same effect as an Event of Default, and Lendar may exsrcise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) . pays the.tax befere it becomes delinquent, or (2)
conlests the tax as provided above in the Taxes and Liens section and deposits. with Lender cash or a sufficiont
corporate surety bond or other security satisfactory to Lender. T e --

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions;.fel_at'ing ioa@ﬁi,s Deed of Trust as a security
agreemant are a par of this Deed of Trust: ; i

Securlty Agreement. This instrument shall constitute a Security Agreement ip iha extent _a;ny_:pf the Property constitutes
fidures, and Lender shall have all of the rights of a secured party under the Unifsrm-Commercial:Code as amended from
time to time. B

Securily Inferest. Upon requast by Lender, Grantor shalt executs financing statements and take whatever other action
is requested by Lender lo perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust In the real property records, Lender may, at any time and without-further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as'a firaneing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security.interest. Upon default, Granter
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor-shaft assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenjent to Grantor and Lender
and make it available to Lender within Ihree (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whicl'::jnfa'rrrjé'ﬂi'on"Eoné‘erning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform-Comimergial Code)
are as stated on the first page of this Deed of Trust. S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling fo further __as'qgrﬁnﬁgs 'aﬁd
attorney—in-fact are a part of this Deed of Trust: Lo R

Further Assurances. At any time, and from lime 1o time, upon request of Lender, Grantor will make, exectite and
deliver, or will cause to be made, execuled or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and .
places as Lender may deem appropriate, any and all such morigages, deeds of lrusl, securty deeds, secirity” .
agreements, financing statements, continualion statements, instruments of further assurance, cerificates, and other -
documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete, perfect,~
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and- (2) .+
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Granlor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

i
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. Atorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
/ 7and in the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby imevocably appoints Lender
7 i as-Grantor's attorney—in-fact for the purpuse of making, execuling, delivering, filing, recording, and dmng all other things

s may be’ necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL: PERFORMANCE If Grantor pays all the Indebtedness whan dus, and otharwise performs all the obligations imposed
upon'Grantor underthis Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute ‘and deliver lo.Grantor suitable slalemenls of lermination of any financing statement on file evidsncing Lender's
securilty. iriterast in the' Rents and the Personal Property. Any reconveyance fee shalt be paid by Grantor, if permitted by
applicablé-law.” The grantee in any reconvaeyance may be describad as the "person or persons legally enfitled thereto™, and
the recitals in the’ raoonvsyance of any matters or facts shall ba conclusive proof of the truthfulness of any such matters or
facts. S

EVENTS OF DEFALI.T. Each of the following, al Lender's oplion, shall constitute an Event of Default under this Deed of
Trust:

Payment Detauli. Grantor farls {0 make any payment when due under tha Indebledness.

Other Defauls:. Grantor Tails 16 comply with or to parform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documants or to comply with or lo perform any term, obligalion, covenant or
condition contained in any other agreement betwean Lendar and Grantor.

Compliance Defauit. Failure‘to comply with any other term, obiigation, covenant or condition contained in this Deed of
Trust, the Note or in any ef thé Related Documents. If such a fallure is curable and If Grantor has not been given a
notice of a breach of tha'sama provision ‘of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occutred) if Grantor, after Lender sends written nolice demanding cure of such fgilure:
{a) cures the failure within fiftsen (15) days; or (D) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter confinues and completes all reasonable and necessary steps sufficient
to produce compliancs as sdon as reasonably practical.

Default on Other Payments. Farlura of Grantar within the time required by this Deed of Trust to make any payment for
taxes or instrance, or any other paymem necessary. 1o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represenlatlon O ‘statement mads or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respact, sither now or at
the time made or furnished or becomes false or rntslaadmg at any time thereafter.

Defective Collateralization. This Deed of Trusi or any ‘of the Relaled Documents ceasas to ba in full force and effect
{(including failure of any collateral document to craate a valid and perfected securily interest or lien) &t any time and for
any reasan. =

Death or Insolvency. The dissolution or terrmnatron of Grantor's existence as a going orgamzatlon the insolvancy of
Grantor, the appointment of a receiver for any part.of Grantor’s property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencarnent of any prooaedlng under any bankruptey or insolvency laws by or
against Grantor. ok

Creditor or Forfeilure Proceedings. Commsncemeni of ioreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Granior or by any governmental agency
against any property securing the Indebtedness. This include$ a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfsiture procesding and if Grantor
gives Lender writlen notice of the creditor or forfeiture proceeding and 'deposils with Lender monies or a surety bond for
the craditor or forfeiture proceeding, in an amount determingd- by Lander :n ils sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the tarms of any oiher agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitaiion any agreemsnt
concerning any indebtedness or other obligation of Grantor to Lender, whethar exlstlng now or later.

Events Affecling Guarantor, Any of the preceding events occurs wlth raspact to any guarantor, endorser, surety, or
accommaodation party of any of the Indebledness or any guarantor, endorser; surety’ or ‘accommodation party dies or
becomes incompetent, or ravokes or disputes the validity of, or liability under, 'ény Guaraﬁtf'of the Indebtedness.

Adverse Change. A material adverse change occurs in Granter’s financial condlhon or Landar believes the prospect of
payment or performance of the Indebtedness Is impairad. :

Insecurlty. Lender in good faith believes itsalf insacure.

RIGHTE AND REMEDIES ON DEFAULT. if an Event of Default octurs under this Dsed of Trust at any time thereafter,
Trustes or Lender may exercise any ong or more of the following righls and remedies: o

Election of Remedies. Election by Lender 10 pursus any remedy shali not exclude pursurt of any othar remedy, and an
election to make expenditures or to take action lo perform an obligation of Grantor, uhder this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to daclare a default and exercise its remedlas

Accelerate Indebtedness. Lender shall have the right al its option to declare the entire lndabtadnsss |mmed|alely due
and payable, including any prepayment penalty which Grantor would be required to pay. - g

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to exercrsa rts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judiclal- foreclosure, . alther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respact to all or any part of the Personal Property, Lander shall have all the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Granter to take possession of and manage the Property=.-,_

and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lander's

cosls, against the Indeblednaess. in furtherance of this right, Lender may require any tenant or other user of the Properly ;3:'

1o make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor-irevocably

designates Lender as Grantor's attorney—in—fact to endorse inslruments received in payment thereof in the name of

Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in rasporise _:

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grotinds:

for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

receiver.
Appoint Receiver. Lender shall have the right to have a raceiver appointad to lake possession of all or any part of lhe

LT
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{ ¢ Property, with the power 1o protect and preserve the Property, to operate the Property precading or pending foreclosure

¢ i+ or'sala, and to collect the Rents from the Property and apply the proceads, over and above the cost of the recelvership,

~against the Indebtedness. The receiver may serve without band it permitted by law. Lender’s right lo the appointment

* ot a receiver shall exist whether or nof the apparent value of the Properly exceeds the Indsbtedness by a substantial
amount. Employment by Lender shail not disqualify a person from serving as a receiver,

‘Tenancy at Sifferance. ‘If Grantor remains In possaession of the Property after the Property is sold as provided above or
Lender otherwise becomss entitfed to possession of the Property upon default of Grantor, Grantor shall become a
tepant-at sufferdnce of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upen tha demand of Lender.

Other Rgn‘iédl_és__. Trljst_ee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nola or
bylaw.. - . o _

Notice of Sale. “Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Personal
Property or of the timie after which any private sale or other inlended disposition of the Personal Property is to bs made.
Reasonable nolice’ shall mear.notice given at least len (10) days before the time of the sale or disposition. Any sale of
the Personal Property'may be siade in conjunction with any sale of the Real Property.

Sale of the Property. To the.éxtant permitted by applicable law, Grantor hereby walves any and all rights ta have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frea to sall ali or any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any public sala on all
or any portion of the Property. -~

Aftorneys’ Fees; Expenses. i Lendor instilutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitisd to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that ln Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of ifs rights shall become & part of the indebtedness payable on demand and shall bear interest at tha Note
rate from the date of the expenditure-untif repaid. Expenses coverad by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's lagal expenses, whether or nol
there is a lawsuit, including altorneys”™ fees and“expenses for bankruplcy proceedings (including efforts to modify or
vacate any aulomatic stay or Injunction); appeals, and any anticipated post-judgment collection senvices, the cost of
searching records, obtaining title reporls {including foreciosure reporls), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to-the extent.permitted by appilicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. =~ .~

Rights of Trustee. Trustee shall have all of Iha righ_ls'éindduties of Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. ‘The fBII_a'Wing provisions relating to the powers and obligations of Truslee
(pursuant to Lender's instructions) are part of this Deed:of Trust:

Powers of Trusiee. In addition o all powers of Trystes arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the written requesi of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of strests or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Properly; and (c) join in any subordination or other
agresment affecling this Deed of Trust or the inlerest of Lender under this Deed of Trust.

Obligations to Notily. Trustee shall not be obligated to_jjnqﬁfy any other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicable law, or unless the action or proceeding is brougrit__by..Truslge.

Trustee. Trusiee shall meet all qualifications required for Triistee under applicable law. In addition 1o the rights and
remedies set forth above, with respect to all or any part of the Propgrty, the Trustee shall have the right to fareclose by
notice and sale, and Lender shall have the right 1o foreclose by judicial foreclosurs; in either case in accordance with and
to the full extent provided by applicable law. D .

Successor Truslee. Lender, at Lender's option, may from time 1o time appoint a successor Trustes to any Trustes
appointed under this Deed of Trust by an instrument execuled and acknowledged:by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrumént €hall ‘contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successdr trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. :The successor trustee, withoul conveyance
of the Property, shall succeed lo all the title, power, and duties conferred upen the Trusteée in‘this Deed of Trust and by
applicable law. This procedure for substitufion of Trustee shall govern tothe exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and excep! for notice required or allowed by law 1o be given in-another manner, any
notice requirad to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in wriing, and shall be effective when actually delivered, when actually: réceived by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courler;.or, if malled, when deposited in
the United Stales mall, as first class, certified or registersd mail postage prepaid, directed to'the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosura from the holder of any lien which has.priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust:’ Anyparty maychangs ils
addrass for notices under this Deed of Trust by giving formal wrillen notice to the other parties, specifying:that the purpose of
the notice is lo change the parly's address. For nofice purposes, Grantor agrees to keep Lender informed al all times of
Grantor’s current address, Subject to applicable law, and except for notice required or allowed by law.to be-giveén in.another
manner, If thera is more than one Grantor, any notice given by Lender to any Grantor is deemed to be“notics given to alf
Granlors. e

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trus!, together with any Related Documents, constitutes the entire understanding and -
agreement of the parties as lo the matters set forth in this Deed of Trust. No alteratien of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parlies sought to be charged or bound by-the:
alteration or amendment. g
Annual Reports. If the Property is used for purposes other than Granter's residence, Grantor shall furnish to Lender,;
upon raquest, a certified statement of net operating income received from the Property during Grantor's previous fiscal -~
year In such form and detail as Lender shall require. "Nel aperating income™ shail mean al cash receipts from the -
Properly less ali cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses s only and are not to ha tead'ds —
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© . Merger. There shall be no merger of the interest or estale created by this Deed of Trust with any other interest or astate
* ¢ i the’Property at any time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

' Governing Law. This Deed of Trust will be governed by, cansirued and enforced In accordance with federal law
< and the-laws of the State of Washington. This Deed of Trus! has been accepted by Lender in the State of
Washlngton

No Walver by ‘Lender. Lender shall not be desmed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall
operate.as a‘waiver of such right or any other right. A waiver by Lender of & provision of this Deed of Trust shall not
prejudice.or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this. Dead 'of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute-a waliver ot any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consant’of Lender is required under this Deed of Trust, the granfing of such consent by Lender in any instance shall
not conslitute continuing consent to subsequent inslances whera such consent is required and in all cases such consent
may ba granted or with'held'in the sole discretian of Lender,

Severability. If & court of. cumpetent jurisdiction finds any provision of this Deed of Trust lo ba ilegal, invalid, or
unenforceable .as io"any cirdumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable ds'to any other circumstance, [ feasible, the offending provision shall be considered modified so that it
bacomes lagal, valid and enfotceable. If the affending provision cannot be so modified, It shall be considered delsled
from this Deed of Trusl. Unless’otharwise required by law, the ilisgalily, invalidity, or unenforceabillty of any provision of
this Deed of Trust shall nat aﬁect the| legalaty. validily or enforceability of any other provision of this Deed of Trust.

Successors and Asslgns Subject to any imilations stated in this Dead of Trust on fransfer of Grantor’s interest, this
Deed of Trust shalt be bindirg upon and ihure 1o the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested In a parson other than Grantor, Lender, without netice to Grantor, may deal with Grantor's
successors with reference ‘lo: this Deed‘of Trust and the indebledness by way of ferbearance or extension without
releasing Grantor from the obligations of ‘this“Deed of Trust or lighiiity under the Indebtedness.

Time is of the Essence. Timgis-of lhe essence in the performanca of this Deed of Trust.

Waiver of Homestead Exemplion:. Granlor heraby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton aslo all indebtedness securad by this Deed of Trust.

DEFINITIONS. The following capitalized wirds and terms shall hava the follawing measanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all referencesto dollar amounts shall mean amounts in lawful money of the United
States of America. Words and lerms used in the singtlar shall.include the plural, and the plural shall include the singular, as
the context may require. Words and terms not atherwnse géfinad in this Deed of Trust shall have the meanings atfributed to
such terms in the Uniforrm Commercial Code:

Beneficlary. Tha word "Beneficiary” means Slgegit_ﬂale Bank, and its successors and assigns.
Borrower. The word "Borrower” means VFW POST 933 and includes all co-signers and co-makars signing the Note.

Deed of Trust. The words "Deed of Trust® mean .tﬁ'le Dead of Trust among Granior, Lender, and Trustee, and includes
without limitation all assignment and security interast provisions rq_lafi'ng to the Personal Property and Rents.

Default. The word "Default” means the Default et forth in this Deed ‘nf‘Trust in tha section tiled "Default”.

Environmental Laws. The words "Environmental Laws"” mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human "hedlth or the ‘environment, including without limitation the
Comprehensive Environmental Response, Compensalion;.and Ligbility Act of 1980, as amended, 42 U.S.C. Section
9601, of seq. ("CERCLA™, the Superfund Amendments and-Reaulherizalion. Act of 1986, Pub. L. No. 95499 ("SARA"),
the Hazardous Materials Transportation Act, 48 11.5.C. Saction.1B01, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section §301, et seq., or other gpplicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Eveni of Default. The words "Event of Default" mean any of the evenis of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. E

Grantor. The word "Grantor® means VFW POST 933.

Guaranty. The word "Guaranty” means the guaranty from guarantor endorser, surety, or accommodation party to
Laender, including without limitation a guaranty of all or part of the Nota. :

Hazardous Substances. The words "Hazardous Subslances™ mean matenals Ihat because of their quantity,
concentration or physical, chemical or Infectious characteristics, may cause’.or pose a present or potential hazard to
human health or the environment when improparly used, treated, stored, dlsposed -of, .generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances”™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined-by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without llmltahon petroteum and petroloum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvemsnts” means all existing and future |mprovements buﬂdlngs structures, mabile
homes affixed on the Real Property, facililies, additions, replacements and other construction on. the, Real Property.

Indebtedness. The word "Indebledness™ means all principal, inferest, and other amounts, costs and expensas payable
under tha Note or Related Documents, togsther with all renewals of, extensions of, modifications of; ¢onsolidations of
and supslitutions for the Note or Relaled Documents and any amounts expended or advanced by Lendar to dlscharge
Grantor's obligations or expenses incumed by Truslee or Lender to enforce Grantor's obligations” Under. this Beed of
Trust, togsther with interest on such amounts as provided in this Deed of Trust Spectﬁcaily. withoutlimitation,
indebtednass includes all amounts that may be indirectly secured by the Cross—Collateralization pro‘-rlsmn ofthis’ Deed of
Trust.

Lender. The word "Lender” means Skagﬂ State Bank, its successors and assigns.

Note. The word "Note" means the promissory nole dated July 18, 2003, in the original principal amount of -
$45,697.53 from Granlor to Lender, togsther with all renawals of, extensions of, modifications of, refinancingsof;
consolidations of, and subsfitulions for the promissory note or agreement. NOTICE TO GRANTOR: THE NDTE g
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fidures, and other articles of personal propeﬂy_"" i

now or hereafter owned by Grantor, and now or hereafier aftached or affixed to the Reat Property; together with all .-

accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and logether with™
all issues and profits therson and proceeds (including without limitation all insurance proceeds and refunds of premiiims)

from any sale or other disposilion of the Property.
200307 l 20 Mzmlmm
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¢ Property The word "Property” means collectively the Real Property and the Personal Property.

" " Real Property The words "Real Property" mean the real property, interesls and rights, as further described in this Deed
8 Of TI‘USt

:Reiated Documents The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
:environmental: agreements, guaranties, security agreements, morigages, deeds of trusl, security deeds, collateral
‘migrigages; and all other instruments, agreements and documents, whether now or hereafter exisling, executed in
cunnectlon with ihis Indebtedness.

Rents.. T he word "Rents” means all present and future rents, revenues, income, Issues, royalties, profits, and other
benefits derlvecl from the Property.

Trusteé. The word "Trustse means Land Title Company of Burlingtan, whose mailing address is P O Box 445,
Buriingtdn, WA 98233 and any subsfitute or successor trusteas,

GRANTOR ACKNOWLEDGES HAVIHG READ ALt THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS Lk

GRANTOR:

VFW POST 933

STATE OF Wﬂ%nlﬁfﬁﬂ
COUNTY OF M%ﬂ‘\'

On this \fS\’VI day of A ' . ., before me, the undersigned
Notary Public, personally appearad BRUCE CA ; TT Quarter’ Master- JEFF SCHWEEFI Post Commander of VFW
POST 933, and personally known to me or proved to me pri the basis: of safisfactory evidence lo be officers of the
assoccatlonthal executed the Deed of Trust and acknowledged theDeed of Trust to ba the free and voluntary act and deed of
the association, by authority of its Bylaws or by resolution of its’ governlng body, for the uses and purposes therein mentioned,
and on cath stated that they are authorized to execute this Deed of Trust and in !act exacu!ad tha Deed of Trust on behalf of

tha asgociatio
MM@W‘\J Resldlng a M’Y VMMN}

~ J .

Notary Public in and for the State of NW My pommlssion expires Mm
REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtednass secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enhtled thereto, 1he right, fitte and
interest now held by you under the Deed of Trust. .

Date: Beneﬁciary
By: ’
its:

LASER PRO Landing, Var, 5,22,10.008 Cogr. Hartand Financial Swlullons, Inc. 1927, 2003. Al Righla Resarved. - Wa LAGFILPLIGO1FC Tn-uﬁ; PR=Z o
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_ S‘oﬁedule A"

- -PARCEL A"

The South 60 feet of the West 120 feet of that portion of the Southeast ¥4 of the Southeast V4 of Section 6,
'I’ownshlp 35 North Range 4 East, W.M,, lying East of the Pacific Highway.

Sltuate 1in the County of Skagit, State of Washington.
PARCEL "B" &
The North 1/2 of the fo]lowmg described tract:

That portion of Lot I "A A & S.L. MOODY TRACT, SKAGIT CO., WASH ", as per plat recorded in
‘Volume 3 of Plats, page 90, records of Skagit County, Washington, lying North of a line 200 feet South of
and parallel with the Northline-of Section 7, Township 35 North, Range 4 East, W.M.,

EXCEPT that portion, if any; lying Within the State Highway right of way, (O1d Highway 99).
Situate in the County of Skaglt, State of Washington. :
PARCEL "C": - A

That certain 20 foot strip of land reforréa to as- "private roa&" in the dedication and shown on the face of
"A.A. & S.L. MOODY TRACT, SKAGIT CO;, WASH.", as per plat recorded in Volume 3 of Plats, page 90,
records of Skagit County, Washington, lymg Northerly of Lot 1 in said plat, :

EXCEPT that portion, if any, lying within, the State nghway right of way, (Old Highway 99).

EXCEPT from the above described Parceis "B" and "C", that portion thereof lying Easterly of a line drawn
Southerly parallel with the Easterly line of the State Highway from a point on the North line of said tract
which is 200 feet East of its intersection with said Easterly line of the State Highway.

Situate in the County of Skagit, State of Washington. -~
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