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es100 DETTIY DEED OF TRUST

DEFINITIONS ' : '

Words used in multiple sections of thls documeut are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument" means this document which is dated July 14, 2003 )
together with all Riders to this document. * .

(B) "Borrower" is David W Payne and Theresa A Payne husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,---'(l“’)t.fi"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
© time,.or any additional or successor legislation or regulation that governs the same subject matter. As used

/ in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to_a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
~ loan" under RESPA.
* (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcauons of-the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust thh power of sale, the following described property located in the

CQunty of Skagit
[Type of Recerdmg J unscllctltm] [Name of Recording Jurisdiction]
See attached ) -
Parcel ID Number: 360228-0-001-0805 , = i which currently has the address of
4149 Point Witliams Pl [Street]

Bow .7 o[Ciyl , Washington 98232 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or-hercafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument Al] of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property ‘is unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the fitle- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrumcnt covering real

property.
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___.,--ﬁssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
sha]I furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with .Seoli'o_n i‘-S“and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not to exceed the maximum amount z lender can
require under RESPA.: Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of- verifyinig the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in gscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _w1_th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in“accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmeuts charges fines, and impositions
attributable to the Property which can attain priority over tlns Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay theri in ‘the manner provided in Section 3.

0750001398
@D, 61WA) (0005).01 Page 5 of 15

_Form 3048 1/01

ARSI

722
Skag;t County Auditor

7/22/2003 Page S§cof 17 1:.01PM

C)
(o)
~O,
o




CWdLoiy g T

jog ahe 22z
d £00Z
10}ipny A;unoo lifeyg e

W i

@,
g1 4o 9 ebeg 1018000} (vmlo- 2D

86£1000520

10/l 8H0g wiog

01 1yS1I oy aAey [eys Jspuaq pouad uo1IR101831 pire redol yons SULING *PIUISSI] 10U ST AILNDIS §,I0PUT
pUE 2]qIsedj A[[eormouosd st.itedol 10 yonrIcIsal o Ji ‘Auadold oy Jo medar 1o wonelolsa o parjdde 3q
[eys ‘1apua] Aq ponnbal sem stm'e;nsq; BurAjropun 211 j0u Jo JaylayMm ‘spaaoolrd soueansur Aue ‘Juriam o
sarde os1MIAIO Jamollog pUB 19pﬁ91"§sarun ‘1omountog 4&q Apdwoid oapew jou 31 ssof Jo yoord ayew Aem
I3pUYT "IpUY] PUe IALLILD Soueinsul o1 01 sonou 1dword aA1g [[RUS IamoLIOg ‘SSOT JO TUSAS AU U]
" ~99ked $sof [euoIIPpE Ue B JO;pue 998eF1I0W §B IAPUIT SR [[BYS
pwe asne[o afeduom prepUeIs € apn}:nn JTRYS. &oqod yons *Kuradord o ‘Jo wononnsap o ‘o) afeurep 103
‘3apua £q painbal SISO j0u ‘3FEI0A00 20URINSUI JO UO] AUR SUIRIQO 19MOLIOY J] 'SSOLOU [EMITAI
pue sunmurerd pred jo sidasas | topur] @ amﬁ Andwoxd [eys Jamoriog ‘sarnbal Jopus JI "$91E01}11130
Temauar pue sarorjod a1 POy 01 I a1 sARy. 1{eys 1opua| ~saked sso] [euonIppe Ue se J0/pue sadeSuow
SE Iapuo] oureu [[eys pue ‘asnes afefuour PIEpUEIS € 3P [[eYs ‘sararod ons saoxddesip o1 1ySu
s Japua 01 walqus aq [eys setorjod gons Jo sremaua: pue 20pua] £q paxbar satorjod soueansut |y
. awfed Sunsanbal 1omolrrog 01 Iepu]
wo1j sonou uodn “1saIaNT Yons Yyl ane&ud 9q [Teys pue 1u9masmqmp JO a1ep A1 UIOI} Ajel 2JON 3 Je
1SI2JUT Jeaq [[EYS SJUNOUTR I$3Y T, US| AILINIS STy Aq POINIAS 1oM01I0g JO 13 [EUONIPPE JW0d3q
[[eYs § UOHOAS ST J9pum IopUIT AQ PasINGSIp s)unoure ATy *PAureIqo SALY PINOD ISMOLIOY JBY) S0URIMSUT
0 1500 a1 Paoxa Apueoymusis 1S paureiqo os 98215400-33WRINSTY ST JO 1500 AP By} safparmomyde
I9MOLIOE 1091J0 U1 A[snotasld sem uey) 2819400 I98SIL10. w.eud ‘aptaoxd WS pwe AN[Iqel[ 1o prezey
“ysu Aue ysureSe ‘Auadold 941 Jo sluawod i Jo ‘Airadorg s ur /(nnba s, Jomoliog ‘Jamoriog 19a01d jou
WS 0 Y Inq ‘19puy] I9A00 [[BYS 9981400 NS ‘a10jaIsRL a88IaA00 Jo jumoure o ad£) rernonred
Aue oserpind o) uoneSiqo ou ropun St Japur] ‘ssuadxd s Jomotiog: pue uwonido s JOpuy] 1B ‘oBeIon0d
S0URINSUT UMIQO ABLT JOPUY] ‘JA0GE POQLIOSIP $5e19A00 3F.Jo AU UTEUIBIN 0} S[IB] Jomowuog If
“Jomorrog Aq uondafqo e woly Sunnsal- uonmmma)ap JUOZ POOT} AUE JO MALAAI
o yum uonoeuuos w Aousdy jusuefeuepy Aous§rowry [erapad o £q pasodunt segy Aue jo yuowded
o) 10} S[qisuodssI aq Os[e [[eUS JOMOLIOF ‘UOEOLIMAY IO GONBUILISIP Yons jos)je 1q3mr A[qQeuosear
Yot 1mooo sadueys reproms o s3mddewar sum yoes saSIeyo Jusnbasqns pue SIOIALSS BOUEOLILAD PUB
UONRUTULIZISP SUOZ POO] 20j 9FIRYD SMWI-HUO € (Q) 10 '$001A108 FUD{SEY) PUE UEHEIYILAD ‘UOHEUIULINIP
2uoz pooyy 1oy aSreyd suml-euo B (B) 1AW ‘Ueo SIY} YNM uopoouuod ur ‘Aed o] Jamoirog armbas
e 1opuUY CAJQRUOSEAINN PISINISYS 3¢ lou [Eys IYSIr yorgm ‘eoroma s .Iamouog :mo.tddesnp 0l mﬁu
§,10puo 01 193[qns 1omo110g Aq UISOYD 9q [[eYs Soueinsut oy Surpraoid JOLLILD FOWRINSTI AT, “UROT 3Y)
30 uu 2y Supnp 2wy ued sasunuas Fmpasard a1 o) prensind sarmbar Japua'j uat[m "sannbal Japua]
1eq spouad a1y 10} pue (5[9A9] SqHONPSP SUIPN[OUI) SHUNOWE IYY U PIUTRIUTEU 2q [[2YS’ SURINSUL STUL
“gouransur sannbar Japua| YIIgM 10§ ‘Spooj] pue saxEnbiyIres ‘01 PN 10U Ing ‘smpﬁ‘]"o"m’ spIezey Iayl0
Aue pue ,‘ofe1oA00 popuIxe, ULIA] AU) UNPIA PApN[oUl sprezey ‘o1 Aq sso] isureSe’ paInsur Auadoid oy
UO Po30Rle Ja1JeaIRy 10 Supsixe mou sjmousaoidwr oyy daoy [[eys Jomorog asueansu] Apradolg -
‘UWeOT ST P14 TOTIISUU0D UL Japua] Aq posn P0TALDS ﬁmuodax
10/pUe UOLEIIJLISA XE] 97€1sa [eal ® 10} a3reyp oum-suo ® Ked o) Ismouog amnboi Apwr 1spuor] -
*$ TONDAS STYL UT 9A0QE [UIO] 135 SUOTINE 3T JO 9101&.
10 3U0 33e] JO U] 2 AJSIES [[US IOMOLIOF ‘USAIS ST 901U 18y} YoM UOC 3JEp SY) JO SABP O] UIYHAL “US] .
a1 SUILINuapt 910U # 13M0110g SAIS ARIO JopuU “JUSTINISU] A1IN0oS SHp JaAo Suoud urele ‘e YoM :
uar] & 01 )33qns s1 Awadord 2y Jo wred Aue 1B SIUMIGP JIPUIT JT "IUAUINNST] AIN0SS S 0) USIF AL
SureupIoqns 1apuy| 01 A10)08)SIES JUSWaISe U USI[ S JO IIP{OY ) WOI) $9In3s (3) I0 PIPNiIHed I -

sSurpasooxd gons uun Aquo nq ‘Suipuad are sBurpecaoid 3s0Y) S[IYM USI[ S} JO JUIMAOIOJUS 2 Jwaadld -
01 s1exado uonndo s,10pus ul YoM sSurpsasord [ee] ‘ul ual| 9} JO JUSWIOIOUS Jsurede spusyop 1o Aq -

ey poo$ ur ual[ 2y S1sa1u0d (q) “uswsarde yons Jurmiroyrad s rsmorog se Fuop os A[Uo inq ‘19puyy 03
ajqeideooe Ioumew e ul uary ) Aq paInoas wonesiqo o1 Jo Juaurded sy 01 Sunum ut searfe (B) (19molIog
sSa[un Juownnsyu] AwInosg Sip Xeao Auroud sey yotym ualy Lme 93xeyssp Apdwoid [reys ramoriog




hoId such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
< _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

) _..'prorrrpfly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
© of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* ‘fequires.interest to be paid on such insurance proceeds, Lender shall net be required to pay Borrower any
_interest--or. ¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration: or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess, 1f any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begm when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or orherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Botrower) under all jnsurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender inay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Bor_rower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, ,allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdlng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detcrloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair.or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiom, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property"'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irfisurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration. ;

Lender or its agent may make reasonable enmes upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprow:mems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspéction specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaulr if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in cennection’ with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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% As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prbvides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of the
3 prenuums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were vnearned at the time of such cancellation or
termination. '

11. Assngnment of- Mlseellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be.paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restotation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an.opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,"providgdr--'-tha't' such inspection shall be undertaken promptly,. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be requrred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destructlon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of: the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial takmg, .destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dafe the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair ‘'of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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h..néfi__ce address if sent by other means. Notice to any cne Borrower shall constitute notice to all Borrowers

“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'ur.""unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ;notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

i change of address, then Borrower shall only report a change of address through that specified procedure.
- Thére-miay-be only one designated notice address under this Security Instrument at any one time. Any
“motice .t0 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hereii_r unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruriefit. :

16. Govermng Law, Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained :in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Istrument: (a) words of the masculine gender shall mean and include
corresponding neuter:wotds ‘or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and v:ce versa, and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is- the_;_ransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmedlate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender 'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under th1s Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash; (b) money order; (c)
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o ___.,---felease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
.~ .Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
© by any“governmental or regulatory authority, or any private party, that any removal or other remediation

of .any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on

1-._‘:Lender for.aft Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri'ower 's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default “(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instmme_nt and sale of the Property at public auction at a date not less than 120 days in
the future. The lidtice sflafll further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and .any other matters required to be included in the notice by Applicable
Law, If the default is nét cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may . invoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludmg, but not limited fo, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trusiee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law’ may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm1tted by Applicable Law by publi¢c announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s: deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustcc shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ 5

24. Substitute Trustee. In accordance with Applicable Law, bender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law. *
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. _STATE OF ¥ C alifornia }ss.
- _____County of a A%Q,
e  On this day persondly appeared before me David W Payne and Theresa A Payne

to me known to be the_individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under my: hand and official seal this / 7ﬂ: day of %{L@ 05)00 3

TR Cornmission # 1362743 ;% %j 1 p
<3 - G

mia
Nm’"’ Public - Califo § Nota.ry Pubhc in and for the State of

residing a1 vend (00
ango County i pLat_ ’
, - &
My Appointment Expires on (2,44 ./ AR, S0
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Order No.: C27239

-'EXHIBIT "A"
PARCEL A

Tract 5—B of SHORT PLAT NO. 30-84, approved February 14, 1985 and recorded February 15,
1985 under Auditor's File No. 8502150018 in Volume 7 of Short Plats, page 5, records of Skagit
County, Washlngton being a portion of Government Lot 1, Section 21, Township 36 North,
Range 2 East of the Willamette Meridian; and a portion of Government Lots 1 and 2, Section
28, Township 36°'North; Range 2 East of the Willamette Meridian; and a portion of Government
Lots 5 and 6, Sectlon 27 TOWI'IShIp 36 North, Range 2 East of the Willamette Meridian;

TOGETHER WITH _sgc_ond "class tidelands abutting thereon;
PARCELB: =+ .
ALSO TOGETHER WI'_I_.‘H_'__.a é.@-‘fé’t_jt»_wide easement described as follows:

A 60-foot wide strip of land for ingress, egress, roadway and utilities over, under and across
portions of Government Lot 5, Section 27, Township 36 North, Range 2 East of the Willamette
Meridian; and Government Lots 1 and 2, Section 28, Township 36 North, range 2 East of the
Willamette Meridian; lying 30 feet on each 5|de of the following described centerline:

Commencing at a ¥4-inch pipe at ’the Quarter corner between said Sections 27 and 28,
thence North 0°30'00" West along the Sectlon hne common to said Sections 27 and 28, a
distance of 294.03 feet;

thence South 89°34’30" East, a dlstance of 20 00 feet to the true point of beginning of said
centerling;

thence North 89°34’30” West, a distance of 513 98 feet;

thence North, a distance of 1,056.82 feet to t_he terminus of said easement;

EXCEPT from said easement, a tract of land des-*c?ibed as follows:

Beginning at the Northwest corner of a tract conveyed November 3, 1890 to Edwin Baldwin,
by deed recorded in Volume 16 of Deeds, page 247, sald pomt being 764.50 feet West and
462.00 feet North of the Southeast corner of said. Lot 2

thence North 165.00 feet;

thence East 264.00 feet;

thence South 165.00 feet;

thence West 264.00 feet to the point of beginning;

continued...
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PARCEL C

ALSO TOGETHER WITH a non-exclusive easement for ingress, egress, roadway and utilities
over, under and ach§s a portion of Government Lot 2, Section 28, Township 36 North, range 2
East of the Willamette Meridian; being more particularly described as follows:

Commencing at the Northwest corner of a tract of land conveyed November 14, 1890 to Edwin
Baldwin by deed recaorded in Volume 16 of Deeds, page 247, said point being 764.5 feet West
and 462 feet North of the Southeast corner of said Government Lot 2;

thence South 89°34! 30 East along the North line of said Baldwin tract, a distance of 234.53
feet to a point which.is 60 feet' West of the West line of said Tract 2 as shown on survey map
filed in Book 3 of Surveys, at page 82, under Auditor's File No. 8011100073, recards of Skagit
County, Washington; said point being the true point of beginning;

thence continue South 89"34 30" East, a distance of 29.47 feet;

thence North 0°25'30” East, .a dlstance of 165 feet;

thence North 89°34°30” West; a dlstance of 30.69 feet to a point which bears North from the
true point of beginning; L

thence South parallel to the West hne of sald Tract 2 to the true point of beginning;

PARCEL D:

AND ALSO TOGETHER WITH an easement for ingress, egress, roadway and utilities over,
under and across a tract of land being 60 feet in‘width and terminating in a cul-de-sac having a
radius of 45 feet within a portion of Government: L'ot 1, Section 28, Township 36 North, Range 2
East of the Willamette Meridian; being alse a portion of Tracts 4 and 5 as shown on Survey
Map filed in Book 3 of Surveys, page 82 unider Auditor’s File No. 8011100073, records of Skagit
County, Washington; the center line of said 60 foot tract bemg more particularly described as
follows: : _

Commencing at the Southeast corner of said Tract 4
thence North 103.00 feet to the true point of beglnnlng, A
thence continue North along the East line of said tract for a distance of 649.00 feet to the center

of a cul-de-sac having a radius of 45 feet, being the termmUs of the center fine of said 60 foot
tract. o .

ALL situated in Skagit County, Washington.
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