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CHICAGO TITLE CO.
SN DEED OF TRUST

DATE: July 14, 2003

Reference # (if appllcable) C26966 / Additional on page
Grantor(s): ]

1. LENARZ, MICHAELL .

2. LENARZ, SUSANK '

Grantee(s) :
1. Whidbey Island Bank .
2. CHICAGQO TITLE COMPANY Trustee

Legal Description: LT 9 & PTN 10 12 BLK 5 WOOLLEY THE
HUB OF SKAGIT COUNTY SoF T Additional on page 2

Assessor's Tax Parce! |ID#: 4177- 005 012 0004

THIS DEED OF TRUST is dated July 14,°2003, among MICHAEL L LENARZ and SUSAN K
LENARZ; husband and wife ("Grantor"}; Whidbey .Island Bank, whose mailing address is Sedro
Woolloy Office, 339 Ferry St., Sedro Woolley, WA 98284 {referred to below sometimes as
"Lender” and sometimes as “Beneficiary”); and ' CHICAGO TITLE COMPANY, whose mailing
address is PO BOX 670, BURLINGTON, WA 98233.(referred to below as "Trustee").
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DEED OF TRUST ‘
{Continued) Page 3

; :'I._end_e.r-'s Rigl_1t to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
/-reagonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
" gompliance with the terms and conditions of this Deed of Trust.

* Compliance “with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance:by all agents, tenants ar other persons or entities of every nature whatsoever wha rent, lease or
ptherwise use: or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
ineffect, 01 all governmental authorities applicable to the use or occupancy of the Property, including without
Ilmltatlon, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinange, or
regulatmn and .withhald ¢compliance during any proceeding, including appropriate appeals, so fong as Grantor has
notifigd” Ler_\der in’ wr__mng prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reasonably
e‘,atlsfactoryr 10 Lender, ‘to protect Lender's interest,

Duty to Protect.. Grantor .agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - COK_NSENT__ By LE__ND_ER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
avidencing the Indebtedness and |mpose such other conditions as Lender deems appropriate, upen the sale or transfer,
without Lender's prior written: consent of all or any part of the Real Property, or any interest in the Real Property. A

“sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equ:tabie, whether, voluntarv ar involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed Ieasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law” or by Washington law.

TAXES AND LIENS. The foI!owmg prowsrons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay wheh dUe (ar\_duiﬁ-"él'l‘events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer],.fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done ofn or:for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all Inens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments nut due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold paymeﬁt ef any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as'Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice.of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient.cdrporate surety.bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atiprneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest/ . Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against: the Propertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest. proceedmgs. :

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlcrai o deilver to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least flfteen (15) days.__before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any:mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ‘or materials. - Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.,

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msurlng the Propertv are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies: of fire lnsurance with standard extended
coverage endorsements on a replacement basis for the fuil insurable value'.covering-all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance: clatse, and.with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general’liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as” additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, businass interruption, and boiler insurance, as Lender may reasonably reguire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fromn time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each.insuiance paolicy also
shall include an endorsement providing that coverage in favor of Lender will not be impalre__d in'any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in:an‘arda designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantgr agrees to
abtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender: ‘that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loari'and any prror liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property If the__
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantot fails to do =,
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may,“at Lendeér's
election, receive and retain the proceeds of any insurance and apply the proceeds ta the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property A L__enderf
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the darmaged or"'d__es'troy'ed .
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, :pay” .
of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defatilt -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt apd
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

T
Skagit County Auditor
7/21/2003 Page 3 of 8 3:56PM_

T T T e




iNd9s:'e 8 o F e&fsﬁfw .
: Jo;lpnv ﬁ;unoo :uﬁens

flllWlll!NMM!!IH!IWW(IMMIHIWMMW!

Anado.ld [BUOSIa4 pue S1USY Ayl ul 188181y A1INDSS §,J8PUaT SNUIUCD pue Joayied 0} Japua Aq paisanbal s| Uoloe
Jeqm JaAaqu aye1 pue syusw=els Buioueuny ainoexae ||Bys JoweID ‘Japusy AgQ 1senbal uod[ iseusyuj Aunodeg

; “BLUL O} BLUIL WIOY PBPUBLIE S8
epog |e|aJau..|w03 uHopuT #y3 Jepun Aued painoas B Jo SIYBU BY1 JO B SABY [jeYS JOPUDT PUB ‘SAINIXIY SSINLISUOD
;-?Auadmd 3y jo Aue 1ualxs eyl o1 juswaaiBy AJNDAg ®© SINMISUCD ||BYS JUBWINIISUI SIY] “JuewsssBy Ajunoag

1sNJy Jo peaq syl jo Led e are yuswesaibe A1undas
NJ. 40 PQQCI sy o1 Bunejs) suoisiaoid Bulmoo} syl "SINIWIALYLS DNIONVYNIA ‘INIWIFUOY ALIMNOIS

19puaT 01 Aloloeysnes AlNoes Jaylo Jo puog Algins siesodion
1ua|su;ns e 10, qseo 18pua] yum susodap pue uonoas suan pue saxe| 8yl Ul aA0qe papiacsd se xe) au) §1§91U0d
() o, luanbuliap S9w009q 1 alojeq xe} 8yl sAed (|} Jeyws Jowuern ssejun mojaq pepiacid se jnejaq o)
S$31PaLLgI SIQBIIBAR U JO (|8 JO AUR 95|0i8X8 AR JBPUST PUB YNBJIQ SB 10948 BLUES BYL BABY ||BYS 1UBAS SIU} 'ISRI)
jo peaq s ;o BJ.Ep aql 01 jusnbasqns pajoeua s| seidde uonovas Syl yom o1 xel Aue j| -sexe} juenbasqng

e set

] ; : LIoluRID
Aq apew 1saJa1u| pue |ed|9uud J0 sswAed Lo 10 SSBUPSlGapU| 3yl Jo uoiuod Aue 1o jjg uo xel oiy1oads B () pue
810N 81 JO Japloy e\l Jo JepuaT eyl 1suiebe ejqeebieyo 1sni) Jo pes( Jo adAl Syl wo xer e (£) sni] o peeq jo
adAl siy1 Ag peunoas SsaupalIgapu; eyl uo siuawAed woly 1oNpap 01 pennbal 40 PaZIICYINE §f JOIUERID YoIymM JOlUEeID)
uo xey ooads e (z) s ";o" pIaq syl AgQ pamnoas ssaupalqapu] ayl jo ued Aue Jo e uodn 1o 1SN.] JO paB(Q
10 adA) sy vodn x91 mysads E (|,] :sandde uop29s SIYl YIJiyam 0} Saxel 9InHISU0D jjeys Burmo||op ay)] -sexe]

1st_ ;o paacg siyy BuelsiBas o Buipiooal 1oy sabieys 1aylo pue ‘sdwels AlewBWNoDP
'SBoj ‘saxel ||B uonelw| 1noq1’|M EU|pn|::|U| ‘¥1snij 4o peag siy) Buinunuoo ro Bupoesyiad ‘Buipiooer ul paunsul
sesuadxe B yum Jayiabol ‘smo|ad pequosep se ‘SaXel ||e JOp 19pUaT 9SINUISI ([eYs JOIUERID Auado:d |Jeay ayy
uo Uy §,48pUT BanuUOD pue mayad 6y:yepuan] Aq pejsenbal S| uonde JBYLO JGAGIEYAM 8)E) PUE 18NJ] JO PBSQ S}
0} UQIIPPE Ul SIU3WNI0N: qons Smoaxa 1|eqs 10ueln ‘lapuen Aq 1senbas uodn -sefieyn pue seed ‘sexe] uaund

'1SN4} JO paaq siyl Jo Wed B aie sabieyd pue £83) ‘saxel [elusuluiaAch oy
Bunejss suoisiaoad Buimajioy 9'—”. SEILIHOHJ.I'IV TYLNIWNHIAOD A8 SIDUVYHD ANV $33d 'SIXVL 40 NOLLSOdWI

TTUOeULLIBPUOD BYL YUA UDILOSUUO0D Ul 1BpUST 10 891SN1] AQ paLNnaul
g89) SAauIonR pue sasuadxe s;sos eqqeuosea; |le jo uawAed Jalje pileme ayl uealu ||eys pieame Yl o spasdosd
18u ayp -Auadoid syl yo uonelolssSi Jg-ileddl syl Jo ssaupaigepu| syl o) pojdde ag pieme ayy jo spaasosd lau
Y3 jo uoniod Aue Jo e 1eyl aunbas uouos[s S} 18 Aew JapusT 'ucieuwspuoa Jo nay v aseyaund Jo Buipeasoid Aue
Aq 1o sBuipsasold ulewop jJusunue Aq pauwapuoa 5| Auado:d 2yl Jo Led Aue JO ||g §| 'Spead0old ley jo uonedddy

S -uonedioiied yans ywded o3 aun
01 BWil woJ) 1epuat Ag pelsanbai aqg prom se uouewaum:)op puUE SIUSWINISUI YDNS 18pUaT 01 paranl|dp aq 0} asned
10 JBAlEP (1M JOJUBID PUB ‘BSUBdXs §,0]URID B {8 821040 UMO S 4O Jesunoa Ag Buipesdoid syl ur pejuasaidsl
aq 01 pue Buipaaoosd ayl Ul aledioiled 01 pepius. aq |leYS Jepue Ing ‘Bulpesdoid yons ul Aled [Buiwou 8yl 8q Aew
IOJUBIC "PIEME BUl UIRIQO PUB UONOE BY) pusep ol.AlRSS$a0au g Aew se sdals yons avel Apdword |reys Joluein
pue ‘Bunum ur 1spus Ayou Apdwoid eysaoluEin) “pajy §1 uonewwapuol uy Bupessosd Aue | -sBujpeescid

1ISNJL J0 paaq iy o Led e ase sBupasaoid uoneuwspuos oy Bunejas suoisinoid Buimolio) 841 'NOILYNWIANOD

1INy ut pred eq ||2Ys SSAUPAIQBPLY $,401URID SB SLUIY YINS [IIUN 1233 PUR 9210} jN} Ul WBWAI BUS
pue ‘ainieu uj BUINUIUOD aq |[eys ‘ISN1] JO Pas(] SIEY O AJSAIIBP PUE:UOINOEXSE BYL SAIAINE [|BYS 18M1] JO paaq SIy)
ul Joluesn) AQ spew sjusweasiBe pue ‘seUBLEM ‘SUBHEIUSSEIdR | ’sepuelLIEM Pue suocpelusseidey 4O |eAAINS

*SBUIOYING [eIUALILIBAOB O, suonemﬁm pue ‘saduedipio ‘sme| eiqeadde Buisixa
Jle yum sandwod Apedold 8yl Jo 9sn §,i0luRiD pue Auacimd au) 18yl s1ueuem JOJUBID SMET UM @oueldwo))

R ‘uoiredionied yans uuad 01
8wt 01 Wi wouy 1sanbas Aew JapuaT se SIUSLNIISUl yons :spuaj oy pmenqep 8 D1 BSNED IO "ASAI[EP [|IAr JOJURID)
pue ‘221042 UMD §,19pusT Jo |asuncd Aq Buipsssoid ayl ul pa1uasasdaJ 80~a@) pue Buipesooid syl w ayedioned
01 pepua aq |leys Japua nq ‘Buipssaoid yans vl Aued [eulwol all aq ABu-40JHRIO asuadxs § JOlURIC) 1B UORse
8L} PUBYEP [IRYS J0IURIE) ‘ISNU] JO PR2(] SIY} 1I9PUN JBPUST JO 8818MI] Jb JS8191ul8U3 JO 9J)1 §,J01URID) SUOISaNh 1eyl
paausWWod sl Buipassoid 1o uonoe Aue JUeAd Byl U| "suosiad (e Jo siie|D [npae] ayy 1suiebe Auadosd oyl o1 8pi
3yl puajep JaAalo) {IMm pue sjueliem Joluelny ‘saoqe ydesbeled aq1 uf uoudanxe By1 @1 30elqng  -epLL jo esusyeq

rapus oy 3sna|
40 paaQ Siyl JaAN3p pue 81nNdaxa 03 AloyIne pue ‘Jamod ‘1yBu ny ayy seq JOJ.LIEJB {31 'pue 1snay jo paag syl yum
UQILI8UU0D Ul Jepus ‘Aq peirdeone pue ‘Jo Joae) ul pensst uowido apn (Ul 19 ‘iodaes apn *Aspod asuensur s
Aue ut 1o uondussep Ausdold [eay Syl Ul YO} 198 950yl UBYL JBYIO SBJuUBIQEINSUS PUE SUBI| |I2 JO JBB|D puR 234
‘ajdwrs 33} ul Auadoug 8yl 0} piODal JO |1 |qelaNiew pue poob sploy jolumgij (e} :1B_Li1 SluRLEM JOJURID ‘apM]

asnuy o
peaq sl Jo ued e ase Ayedosd eyl Jo diysieumo o} Bunelal suoisiacid Bumouo; syt ;|1J_|_L :qg ASNIHIA CALNYHEYM

1|ne;ec| uodn pa|1|1ua aq Aew Japuar Yaym
01 se|pawial pue s1ybu J3ylo e 01 uonippe W ag |leys 1ybu yosng -sjuncwie aseyl ;0 1uauMed 24N09S 1M OS2 1SNJ}
J0 peaq ay] -Ajumew s,310N 54l 1B o|qeded pue anp aq |Im Ydiym JuawAded uoojeq eise peresiy aq (D) 0 !BlON Byl
J0 wue) Buiwews. syl (Z) 1o ‘Aoijod aduminsu sigeddde Aue jo wusl Byl (1) J3yMd Buunp-Snp-bwopaq o1 siuswAed
jusw(elsyl Aue yim gjqeded ag pue Suowe pauciodde ey pue @lO0N BYl JO SOUBIEG. YT 01 peppe’eq. (g} puewsap
uo gigeded 8 {y) jm ‘uondo s J8pus 1B ‘pPUE SSPUPBIGAPU| Ul 4O LBd B SWODSQ [fiA sasuadxs AoNg |y JoueID
Aq wiawiedas Jo alep syt 0} Jepua Aq pled 10 pauNOU| S1Ep 8yl WOl S10N By} Japun paBleyd.sier aq1 1@ 158.3)U JeRq
uayy jilm sesodind yons 10} Japua Ag pred Jo paunou saunypuadxa yans |y -Auadold ayy Bliaiasaid pue Buieiuew
‘Bunnsul 1oy 1509 ||e BuiAed pue Aladoig ayy uo peoejd JO PBIAD| B AUR J@ ‘SLUIR|D JaI0 pup’ sesumqmnoua ‘sssu91U
Awnoas ‘susl| ‘sexe) || Buided Jo BuiBieyosip 01 peuwy lou Ing Bupnisul ‘ejeudoidde sweep, Japue'| 1By} uonoe Aue
ayel (01 pa1ebiigo aq 10u ||gys 1Ing) Aew jleysq s,JOJUBIDY UD JBpUST 'SIUBWINDCY Pole|aY Aue Jo 1sN41-}0-paaq siul Japun
Aed Jo aBueyosip 01 pasinbea 51 J0IURID SIUNOWE Aue anp uaym Aed 10 abieyssip 01 amnje} s, 10JUBICY §1-PeLIWI| 1QU Ing
Buipnjoul ‘sjuawinooQq palejay Aue 10 1Sni] JO pesq Sl 4O uoisiaod Aue yum Ajdwoo o] s|ey Jougig: o Alpdold auy
ul 3S248IU! §,18pUaT 198)Je A|RlIBIBW PINOM 1BYL Paduswwod s Buipaasosd 1o uonoe Aue SEHnJ.ICINEIdXEI s, HEICINEH

A;Jadmd aq; 0
1500 luawadedar anjea Yseo syl SUILLB1ap 1apua” 01 Aloyoeysiies Jesiesdde Juspusdapul ue aaey ‘1apus 1o 1sanbs)
uodn ‘jeys Joyuesny Asijod eyl Jo 8lep uoeaidxa ayl (g) pue anjea ley: Buiuluiglep 30 J1suuew ey} pue ‘Apedosd
Yons 1o anjea juswsaoeidal uaund uayz sy ‘pansul Auadosd syl () lAoijod eyl jo Junole ayl (g} pamsur"
S¥SI 81 (g} ‘aunsul syl Jo aweu ayl {1} :Bumoys souminsul yo Aonod Buisixe yoee uo uodal B IBpUATIO
YSILNg ||BYS JOIURID) “JeaA B 9DUO UBY] 3I0W JOU JSADMOY “19puaT 40 1sanbel uodn -eosueinsuj uo podey s Jojuess

‘1eadde AU 51§2J8IUI §,J0IUEID) SB JOWIEID 01 152191U1 INOYMM pled aq [[eUs Spasooid yoIns 'sSaupalqapu| & ;.
8yl Jo [N} ul JuawABd Jaye spassosd Aue Spjoy 1spus j|  sseupslqepu) 8yl Jo souejeq |ediouud syy or’

+ abeyd (panuiuoyn)
1Sndl 40 a33d




DEED OF TRUST
(Continued) Page 5

'l_r_: Ei'c_ldi-tion to recording this Deed of Trust in the real property records, Lender may, at any time and without further

~authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

gtaterment. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

. intefest.. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default Grantor shall assemble any Personal Property not affixed to the Property in @ manner and at a place
;reasonably gonvenient to Grantor and Lender and make it available to Lender within three (3} days after receipt of
?;wrltten demand from Lender to the extent permitted by applicable law.

Addresses ¢ The" mailing addresses of Grantor {(debtor} and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as requited by the Uniform
Commercnal Code] are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES:  ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney- |n-fact are a part of thls Deed of Trust:

Further Assuranees At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to’be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be- flled ‘tecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as® Lender _may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fifnancing gtatements, continuation statements, instruments of further assurance, certificates, and
other documents as may, iy the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} sthe-liens-arid: -security interests created by this Deed of Trust as first and prior liens on the
Property, whether new cwnsd ar-heréafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantar fails to do”any-of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantoi-and at Granior's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorneyiin-fact fof the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary. O desnrable, m Lender's sole opinion, to accomplish the matters referred te in
the preceding paragraph. st

FULL PERFORMANCE. If Grantor pavs all the Indeb’tedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust i{ender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver te Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the ‘Rents and. the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in“any ‘reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the, reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any ane or more of the following, ri'ghts and rem‘é‘dies-

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an. obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at_ n_s optlon to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which_G‘ranfdr__Wog_ld be required to pay.

Foreclosure. With respect to all or any part of the Real P'r'epért'y.."fhe--.T-r,det_ee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender-shall have the right to foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, ‘Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code :

Collect Rents. Lender shall have the right, without notice to Grantor o take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid;” and apply’.the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendet may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender; ff the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Granter's attorney-m -fact to endorse instruments received in
payment thereof in the name of Granter and to negotiate the same and collectthe proceeds Payments by tenants
or other users to Lender in respanse to Lender's demand shall satisfy the obligations fer which the payments are
made, whether or not any proper grounds for the demand existed. Lender rn__av K_exermse !ts rights under this
subparagraph either in person, by agent, or through a receiver. N

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possess:on of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of<the’ Praperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a- person frem serwng as a
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Prope'rt“v ix_s- eqld ae -provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor:shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendet’s optioh, dithar (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. . L

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nate"“--.
or by law. . b

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persdnal_;
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property isto be
made. Reasonable notice shall mean notice given at least ten (1Q} days before the time of the sale or dlspomtlon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. P

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to’ have“
the Property marshalled. In exercising its nghts and remedies, the Trustee or Lender shall be free to sell all orany
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any .~
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DEED OF TRUST
{Continued) Page 7

‘of Lender.
'"ti_m'ierning Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law

and_the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
g \(gashingto_p: __

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
:courts of Skaglt County, State of Washington.

Jomt and” Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
réferénces - to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responmble for all obllgatlons in this Deed of Trust.

No Walver by Lender. ‘Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given.in.writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as g waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shail not prejudice .or corstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision ar any other prow.smn of this Deed of Trust, Mo prior waiver by Lender, nor any course of dealing
between Lender and:Grantor, :shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any futurg.transactjons. ;Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender iy any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court’of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any-person or-ciréumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any ather perscn or circumstance. |If feasible, the offending provision shall be considered
madified so that it becomgs degal, valid-and enforceable. If the offending provision cannot be so madified, it shall
be considered deleted fro_m'x this Deed:of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other pravisich of this Deed of Trust o

Successors and Assigns. Subject w0 anv limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bindl_ng upon and inure to the benefit of the parties, their successors and assigns, I
ownership of the Property beconies vested in a.person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with-féfergnce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the -obligatians of this Deed of Trust or lability under the Indebtedness.

Time is of the Essenca. Time is of the essence in the perforrnance of this Deed of Trust.

Waiver of Homastead Exemption. Granmr:.herqby reieases and waives all rights and bepefits of the homestead
exemption laws of the State of Washington‘as 1o all'indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all'references to doflar amounts shall mean amounts in lawful money
of the United States of America. Words and terms ‘used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Istand Ba‘hk "'aﬁd its successors and assigns.

Borrower. The word "Borrower" means MICHAEL L LENARZ and SUSAN K LENARZ, and alt other persens and
entities signing the Note in whatever capacity. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and security intérest provusmns relating to the Personal Property and
Rents. :

Default. The woard "Default” means the Default set farth in this 'Déed of Trust:'in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean “any and aII state, federal and local statutes,
regulations and ordinances relating to the protsction of human health .dr the.envirenment, including without
limitation the Comprehensive Environmental Response, Compensation, -and Liability ‘Act of 1980, as amended, 42
U.S.C. Section 9801, et seq, ("CERCLA"}, the Superfund Amendments arid Reauthorization Act of 1986, Pub, L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 US, L. Section’ 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other appllcable ‘state or federal laws, rules,
ar regulations adopted pursuam thereto. . .

Grantor. The word "Grantor" means MICHAEL L LENARZ and SUSAN K LENARZ

Hazardous Substances. The words "Hazardous Substances” mean materials that because of their quantity,
concentration or physical, chemical ar infectious characteristics, may cause or pose a present” of potential hazard
to human health or the envirshment when improperly used, treated, stored, dispased of, generated manufactured,
transported ot otherwise handled. The words "Hazardous Substances” are used in. thei” very broadest sense and
include without limitation any and all hazardous of toxic substances, materials or waste as defirted by or listed
under the Environmental Laws. The term "Hazardous Substances” aisc includes, without Ilmltation, petroleum and
petroleum by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvements” means ail existing and future mprovements, bu1ldmgs structures
mobile homes affixed on the Real Property, facilities, additians, replacements and other constructlon on the Real
Property. [ .

Indebtedness. The ward "lndebtedness” means all pringipal, interest, and other amounts, c’bsts” and' expénses
payable under the Note or Related Documaents, together with all renewals of, extensions of; 'modifications:. of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended-or advanced by
Lender to discharge Grantor's cbligations or expenses incurred by Trustee or Lender to énfofce™ Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns,

Mote. The word "Note" means the promissory note dated Juty 14, 2003, in the original prlncipal amount__f'
of $300,000.00 from Grantor to Lender, together with all renewals of, extensions of, modlflcatlons of;
refinancings of, consclidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal__._---
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sach
property; and together with all issues and prefits thereon and proceeds (inciuding without limitation all insurance
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