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DATE: July 17 2003

Reference # (if appllcable) Additional on page
Grantor(s): o

1. BIRKLE, MONTE S

2. BIRKLE, JULIE: L

Grantee(s)
1. Pacific Northwest Bank .
2. CHICAGO TITLE COMPANY ISLAND DIVISION, Trustee

Legal Description: Lot 42, ISLAND VIEW PARI( Additional on page 2
Assessor’'s Tax Parcel ID#: 3798- 000 042 0000

THIS DEED OF TRUST is dated July 17, 2003 among MONTE S. BIRKLE and JULIE L. BIRKLE,
husband and wife, whose address is 1920 23RD STREET ANACORTES, WA 98221-2430
{"Grantor"); Pacific Northwest Bank, whose mailing address is Consumer Loan Servicing, 275
SE Pioneer Way, P.0. Box 2129, Oak Harbor, WA 98277 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); “and CHICAGO TITLE COMPANY - ISLAND
DIVISION, whose mailing address is 839 8. BURLINGTON BOULEVARD BURLINGTON, WA
98233-0670 (referred to below as "Trustee"). TR
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:-bDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
" of eftry-and possession and ior the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to-
“the following: described rteal property, together with all existiing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, watsr rights and ditch rights
{inciuding stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and prof|te' refatlns to the real
property, |nclud|ng without iimitation all minarais, oil, gas, geothermal and similar matters, (the “"Real roperty

Iocated in SKAGIT County, State of Washington:

Lot 42, 'THE 'PLAT OF ISLAND VIEW PARK, according to the plat thereof recorded
Volume 7 of Plats page 38, records of Skagit County, Washington.

Sltuated in Skaglt (,eunty, Washington

The Real Property OF its. > address is commonly known as 1920 23RD STREET, ANACORTES,
WA 98221. The Reai Property tax identification number is 3798-000-042-0000

Grantor hereby assrgns as securrry to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This: asmgnment is recarded in accordance with RCW 65,0B,070; the lien created by this
assignment is intended to he specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to col!ect the-Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon® ar‘c_elerettun ofall or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GiVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except a8 otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Desd of T_rust as they become due, and shall strictly and in a timely manner perform alt of
Grantor's obligations under the Note,“this _D_e.ed"of:'._l:-ru__‘st, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE:PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governad by the following prr:rvrsrons

Possession and Use. Until the occurrenee . of an, Event of Default, Grantor may (1) remain in possession and
control of the Praperty; {2) use, operate.or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to’Grahtar autamatically revoked upon default). The following provisions
relate to the use of the Property or to other hmrtatrons on the Property. The Real Property is not used principally
for agricultural purposes. ;

Duty toe Maintain. Grantor shall maintain the Property in good condition and promptly perform alt repairs,
replacements, and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents and warrants ta Lender that; (1) During the period of
Grantor's ownership of the Property, there has been no use, generatson manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
(2) Grantor has no knowledgs of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or wolatlcm of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened relaase of any Hazardous Substance
on, under, about or from the Property by any prior ownets dr ogcupants of the Property, or {c) any actual or
threatened litigation or claims of any kind by any person relating 1g” such*matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or ather
authorized user of the Property shall use, generate, manufacturg, ‘stare, tréat; dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity.shall he conducted in compliance with
all applicable federal, state, and local laws, regulations and” ordinances,..including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents- to*'sntér upoti. the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appfopriate to determine compliance of the
Property with this section of the Deed of Trust, Any inspections or tests’made By Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or Jiability on the part of Lender to Grantor or
to any othér person. The representations and warranties contained heréin are based on.Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) ‘teléases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable far cleanup or other costs under
any such laws; and (2) agrees to indemnify and hald harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain of suffer resultlng from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, ‘manufacture, storage, disposal,
release or threatened release oceurring prior to Granter's ownershrp of interest in_the Property, whether or not the
same was or should have been known to Granter. The provisions of this section,.of the Dead of Trust, including
the obligation to indemnify, shall survive the payment of the indebtedness and the satlsfactlon and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest in the Property,
whether by foreclosure ot otherwise. ; .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commrt parrmt ‘or -suffer any
stripping of or waste on or te the Proparty or any portion of the Property. Without I|m|t|ng the generahty of the
foregeing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (lncludrng
oil and gas), coal, clay, scoria, sail, gravei or rock products without Lender’s prior written consent

Removal of Improvements Grantor shall not demalish or remove any Improvements from the Reei Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Landsr may: require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieastt-_
aqual value. : :

Lender's Right to Enter. lender and Lender's agents and representatives may enter upan the Real Propan:y'at ;
reasonable times to attand to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. ] S

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly céu'sé L
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or”
otherwise use or occupy the Property in any manner, with all laws, erdinances, and regulations, now or hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest .
in goed faith any such law, crdinance, or regulation and withhold complrance durrng any proceedlng, including .-
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:approprlate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
-Sole-opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
gecqu_ty ar a surety bond, reasonably satisfactory to Lender, to protect Lender’'s interest.

. Dyt?._té"l’r.gﬁ'qct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Proparty are
I’easonabl‘v necessary to protect and preserve the Property.

DUE ON SALE- CONSENT BY LENDER. Lender may, at Lendsr's optian, {A) declare immediately due and payabie all
sUmMs s=ecured by this Deed of Trust or (B} .ncrease vhe interast rate provided for in the Nate or ather document
evidencing. the Indebtedness and impose such othe' cendilicrs as Lander deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of ail or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer“maans-the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, banefrmal or equitablé; whether voluntary or involuntary; whether by autright sale, deed, installment sale contract,
land contract, contrast for deed, leasehold interest with a term greatar than thrae {3) years, lease-option cantract, or by
sale, assignment, or transferof any beneficial interest in or ta any land trust holding title to the Real Property, or by any
other method of conveyange of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is proh|b|ted by federal law or by Washington law.

TAXES AND LIENS - The fcllowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall. pay When due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer!‘ Jfines and impositions levied against ar on am.ount of the Property, and shall
pay when due all claiins fof work dione on or Tor servizes rendared or material furnished to the Property. Grantor
shall maintain the Property frée of alt ||ens having priority ever or aqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes an_d assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in.this Deed of Trust.

Right to Contest. Grantor may' withhold payment of any tax, assessment, or ¢laim in connaction with a good faith
dispute over the obligation to bav’.'so ‘larg as Lendet's interest in the Property is not ieopardized. If a lien arises or
is filed as a result of nonpayment; Geantor shall within fifteen {15) days after the lien atises or, if a lien is filed,
within fifteen {15) days after Grantor has_notice’of the filing, secure the discharge of ths lien, or if requested by
Lander, deposit with Lender cash or a. su‘fﬁu_jen_t cgTporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien.pllis any £osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the tign.< In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfofcemént aga/nist the Pronzrty. Grantor shall name Lender as an additional
obligee under any surety bond furnished |n the “onteqt proceedings.

Evidence of Payment. Grantor shall upon g_iemand._-furmsh to Lencer satisfaciory evidence of payment of the taxes
or assessments and shall authorize the apprapriate governmenial official to deliver ta Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shail notifv Lépder at least fiftezn (15) days before any work is commenced, any
services are furnished, or any materials are suppligd to the Proparty, if any mecharic's lien, materiatmen's lien, or
other lien could be assarted on account of the waork, services, orinaterials. Granter will upon request of Lender
furnish to Lender advance assurances satistacicry (o Leu.der Granter can arg will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and méi-n_tajn 5 L,_Iici ¢ of.fire insurance with standard extended
coverage endarsements on a replacement basis for the full insurable.¥3liie davering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsdrance clause, and with a standard mortgagee
clause in favor of Lender, togethar with such other hazard and Hability insuranée as Lender may reasonably requirs.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or cempanies reasonably acceptable to Lender. Grantar, upors request of Lender, will deliver to Lender
from time to time the policies or certificates of insarance i form satisfectdry. td lander, including stipulations that
coverages will not be cancelled ar diminished without at least thirty 30) d;,\',és prior, written notice to Lender. Each
insuranece policy also shall include an endorsanient providing thac coverage in fave:‘of: Lender will not be impaired
in any way by any act, omission or default of Grantar or any other person. [Should tne Real Property be located in
an area designated by the Directer of the Federai Emergency ManagementiAgency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45" days after notice is given by
Lender that the Property is located in a specia: flood hazard areu, for the fyil uripaid Brindipal balance of the lean
and any prior liens on the properly securing the loan, 4 to ths naxkimum policy limits sét under the National Flood
Insuranca Program, or as ctherwise required bv Lender. &nc to meintain such insura~ge for the.term of the loan.

Application of Proceeds. Grantor shali prompty notify Lender sf any loss or dan?i_age ta the’j-Pmperty. Lender may
make proof of loss if Grantor fails 10 do so within fifteen (15} days of the casualty,.”WHhetherior not Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain the proceaeds of-any ifisurance and apply
the proceeds to the reduction of the Indehtedress, payment of anv lien affecting tha F’roger“ry;{-or-"‘the restoration
and repair of the Property. If Lender elects to anply the proceeds to restoration and repair, GTantbr shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender’ . Lénder shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceerds fr tha ‘redsonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which :have not been
disbursed within 180 days after their receipt and which Lender has not committed {o the vepair nr resteratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then'to pay acerued
interest, and the remainder, if any, shall be apptied tn the princinal balance of the Indebtednéss. |If: Lender h@lds
any proceeds after payment in full of the Indebtedness, such proceads shall ba paid without mterest to Grantar as
Grantor’s interests may appear. - :

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness deéeri:b_ed i}é"iow.

in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to.the extent s

compliance with the terms of this Deed o7 Trust would constitute a duplication of fasurance trequirement. |f any’

proceeds from the insurance become payable an loss, the provisions in this Deed of Trust far division of pruceeds

shall apply only to that portion of the proceeds not pavable to the holder of the Existirg Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {(A! to keep the Property free of all taxes, liens, security Ente:‘és't_s,""'

encumbrances, and other claims, (B} to provide any required insusanse on the Property, (C) to make repairs to the
Property ot to comply with any cbligation to maintzin Existing Indebizdness in good standing as required below, then

tender may do so. If any action or progseding ‘s commznced th vould materially affect Lender's interests in the
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Prope v, ‘then Lender on Grantot’s behalf may, but i= not requirad to, take any action that Lender believes to be
apptopriate to protect Lender's interests, All expenses incurred or paid by Lender for such purposes will then bear
‘interest at-the rate charged under the Note from the date incurred ar paid by Lender to the date of repayment by
. Grantor, All.slch expsnses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand;” (B) “be added to the balance of the Note and be apportioned among and be payable with any instaliment
paymefts to become due during either {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {G} be treated as a balloan payment which will be due and payabie at the Note's maturity. The Deed of
Trust also will sgcure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other:rights or.any -femedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not-be-construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF T!TI E. The following provisions relating to awnership of the Property are a part of this Deed
of Trust:

Title. Grantor 'v.v'arran'ts that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens =nd encumbrances other than those set forth in the Real Property description at in the
Existing Indebtedness sectlon below or in any title insurance policy, title repart, or final title opinion issued in favor
of, and accepted, by, Lender in connectian with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to exesute a_nd.__deiivel_’ this Deed of Trust to Lender.

Defense of Title. Subjest {0 kthe excaption in the paragraph above, Grantor warrants and will forever defand the
title to the Property againscthe lawrui claims of all persons. In the event any action or proceeding is commenced
that questions Grantos’s title orthg-interas: of Trustee or Lendsr under this Deed of Trust, Grantor shali defend the
action at Grantor's éxpense; Grantof.may be the neminal party in such proceeding, but Lender shall be entitied to
participate in the preceeding ‘and to be represented in the preceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such partnclpat!on L

Compliance With Laws. Grantor warrant that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and reg,ulatsons of gavernmental authorities.

Survival of Promises. Al promlse greements, and statements Granter has made in this Deed of Trust shall
survive the execution and delivéry .61 this Dedd of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor 5 Indebtedness is paid in full,

EXISTING INDEBTEDNESS. The followmg provnsrons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of, Trust secufing the Indektedness may be secondary and inferier to an
existing lien. Grantor expressiy covenants dnd agreesto pay, or see ta the payment of, the Existing Indebtedness
and to prevent any default on such indehtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for, such indebtedness.

No Muodification. Grantor shall not enter mto anv agreement with the holder of any mortgage, deed of trust, or
ather security agreement which has priority “gver this Deed of Trust by which that agreement is medified,
amended, extended, or renewed without the ‘priar written consent of Lendsr. Grantor shall neither request nor
accept any future advances under any such security agreement without the ptior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnat;on preceedlngs are a part of this Deed of Trust:

Proceedings. If any procseding in condemnation is. fled Grantor: shall promptly notify Lender in writing, and
Grantor shall promptly taks such steps as may be necessary to defénd the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsal of its own chigice”all .4t Grantor's expense, and Grantor will deliver or
cause te be delivered to Lender such instruments and documentat:on as.may he requested by Lender from time to
time to permit such participation.

Application of Net Proceads. If alt or any part of the Property is condemned bv eminant domain proceedings or by
any proceeding or purchase in tieu of condemnation, Lender may at its electian require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the. repait of restoration of the Property. The net
proceeds of the award shall mean the award after payment of all- reasunable asts, _expanses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.”

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sh"all ‘gxgcute éucH documents in addition to
this Deed of Trust and take whatever other action is requested by Lender:to petfect dnd.Sontinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without I|m|tat|on all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of; Trust

Taxes. The following shall constitute taxes to which this section applies: (1) a _Spe “tax -lpon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed-of Trust; (2} a:specific tax on
Grantor which Grantor is authotized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender.or thie holder of the Note;

and (4} a specific tax on all or any portion of the Indebtedness ar on payments of prlnc:lpal and mterest mads by
Grantar. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the data. of th|3 Peed of
Trust, this event shall have the same effeci as an Event of Default, and Lender may exercisé any or aliof its
available remedies for an Event of Default as provided below unless Grantor either ({1} pays-the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposns wnth
Lender cash or a sufficient corperate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed ef Trust as g
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertvf:'
constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commercml Cede
as amended from time to time,

Security Interest. Upon request by Lender, Granter shall execute financing statements and take whatever dth'e'i L
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In"

addition to recording this Deed of Trust in the real property records, Lender may, at any time and without furthier
authorization frem Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security .~

un
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‘intérest. Upon default, Grantor shall not remeve, sever or detach the Personal Preporty from the Property. Upon
~defatlt, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonakly convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
< written demand from Lender to the extent permitted by applicable law.

Addresses ‘The mailing addresses of Grantor {debtor) and Lender {secured party) from which information
concernlng ths secUrity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
'Cammermal Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY-IN-FACT, The f{fallewirg provisions relating to further assurances and
attornay-in-fact are’a part of this Deed of Trust:

Further Asél.t__rah_pes‘:_ At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,;or will:cause ‘to' be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refilad, or rerecorded, as the case may be, at such times and in such offices
and places as Lendesmay:deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnanﬂlng ‘statements, continuation statements, instruments of further assurance, certificates, and
other documents’as.. may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continite, of preservé {1)  Grantor's obligations under the Mota, this Deed of Trust, and the Related
Documents, and (2} ‘the liens gnd security irevests created by this Ceed of Trust on the Property, whether now
owned or hereafter acquired by Granter.  Usizss prohibited oy low or Lender agrzes o the contrary in writing,
Grantor shall re|mburse Lender for al* costs and expenses incurred in connection with the matters referred to in this
paragraph. : :

Attorney-in-Fact. |f G-ranto___r' fa}|§ to "cio;__any of thr thirgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expansa. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney in-fact for the purnose of making. executing, delivering. filing, recording, and daing all
other things as may be nscessary or: deslrablp in Lender’'s solg opinion. to accomphsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor” pays aIE the Indebtadness wher due, and otherwise performns all the obligations
imposed upon Grantor under this Deed . of Ts um,_,‘_andcr shal eracute and deliver to Trustee a request for full
reconveyance and shall execute and delwer to Gratttolsuitable statsments of termination of any financing statement an
file evidencing Lender's security interest ja- e Rartd ghd the Parsanal Propsrty. Any rescnviyance fee shall be paid by
Grantor, if permitted by applicable law. " The grani€a’in any reconveyaace may be desciibed as the "person or persons
legally entitled thereto”, and the recitals th the jnveyaa‘_xce af any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ) ’ i

EVENTS OF DEFAULT. At Lender's option, uranhcr 'vi|| Lt in defadlt under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make anv'?i:aayrﬁem when due under the Indebtedness.

Break Other Promises. Grantor breaks any piofaise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trusr or in any aaraement relatad to this Deed of Trust,

Compliance Default. Failure to comply with any cther term)
Deed of Trust, the Note or in any of the Reiavaed Documama -
been given a notice of a breach of the same provisian” of- eed of Trust withun the preceding twelve (12)
months, it may be cured {and no Event of Sefault wi |l__hq_ue ocowiead) if Crantor, afler Lender sends written notice
demanding cure of such failure: {(a) cures the vailure within fifteed {¥3) days; or (& T the cure requires more than
fifteen (15} days, immediately initiates steos sufficiert to curethe’ fa|lure and thereafter continues and completes
all reascnable and necessary steps sufficient te produces cempliar on.as reasonably practical.

Jation, covenant or condition contained in this
;20 a faillure is curable and if Grantor has not

Default on Other Payments. Failure of Grantor within the time refq'uir'ed by this Dead of Trust to make any payment
for taxes or insurance, ot any other payment necessary to preven: filing of or fo effest discharge of any lien,

False Statements. Any represantation ar statement made or furnished to l'énﬁier by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documants is false or rnrc:ieaqu r any__r_naterial respect, either now or at
the time made or furnished. . T

Defective Collateralization. This Deed of Trust or any of the pﬂlated Decumeﬁt:a céases to be in full force and
effect {including failute of any collateral dacumant to nreate a va''d and pnrferted urity interest or lien) at any
time and for any reason. P

Death or Insolvency. The death of any Grantar, the msaivency of Gy arfbr “the appointmiént of a receiver for any
part of Grantor's property, any assignment for the openefiz of crecitors,: -any. Tyresof sreditor workout, or the
commencement of any proceeding urder 2y bancruptey or insulveney laws by or ag T Grantor.

Taking of the Property. Any creditor or goveinmental agancy Ties 10 take an\g cf tha Propetty or any other of
Grantor's property in which Lender has a l'e~. Tiis includss taking of, garnisking of 501 lévying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the rnlai™ on which the taking of the
Property is based is valid or reesorable, ana if Gramvor gives iLender written natice of‘the_&laim: and furnishes
Lender with monies or a surety bond satisfactory to Lender to salisfy the claim, thew this deamt prow:lon will not
apply. ;

Breach of Other Agreament. Any breach by Grantor under the terms of any other auree'lnent "betwe'e”n Gi’antor and
Lender that is not remedied within any grace period provided tnerain, including without ligditaticn ahy agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now.or. }ater Ea

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endotser, suretv,
or accommodation party of any of the Indebtedress or any guarantor, endorser, surety, or aGedmmodation: party
dies or becomes incompetent, or revokes or disputes the validity of, or iliability under, any Guaranty of. the
Indebtadnass.

Insecurity. Lender in good faith believes itself insecure,

Existing Indebtednesa. The payment of any installment of piinzice’ or 2ry nterest =1 the Existing IndeBtaedness is -
not made within the time required by the prornisscry note evidencing sucn rdebtednass, o a default otours under;
the instrument securing such indebtednes: and is not cured during any applicable grace peried in such mstrument

ar any suit or other action is commerced to frraciose any existing fien ar the Property

RIGHTS AND REMEDIES ON DEFAULT. if an Zvent of Dafauit ceeurs under this Deed of Vrust, ar any time thereafter,__-.”‘
Trustee or Lender may exercise any one or mors of the foilowing rigniz and ramnedies:

Election of Remedies. All of Lender's zod remedios aidll be curnulative 27 may be exercised alone aor
together. An election by Lender to choose ey one remady will rot bar Lender from using any other remedy. If &

UM
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K ] I nder decides to spend money or to perfarm zny of Grantar's abligations under this Deed of Trust, after Grantor's
‘.__.---"fatlure to do so, that decision by Lander will not affect Lender's right to declare Grantor in default and to exercise
Lender's-remedies.

Ac‘eel“e‘r"ate‘:'lr_\dehtedness. Lendar shall nave the rnight at its option to dectare the entire Indebtedness immediately
Jdue and payable, including any prepayment penalty which Grantor would be required to pay.

ff-_ Foreclosure S With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
‘power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, inéither case in accordance with and to the full extent provided by applicable law.

uce Remedies “LWith respect to ali or any part of the Fersonal Property, Lender shall have ali the rights and
remedres of a secured pclrfy under the Uniform Commetrcial Code.

Collect Rents Lender.;._shall have the right, without notice to Grantar to take possession of and manage the
Property and cellect theRents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's cgsts,sagainst the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Proparty, top make payments of rent or use fees directly to Lender. If the Rents ars collected by
Lender, then Grantor lrrevccably designezes Lender as Granter's attorney-in-fact to endorse instruments received in
payment theregf in the hame of Grantor and te negotiate the sarme and collect the proceeds. Payments by tenants
or other users to Lendisr inresponse To Lendar's demend shall satisfy the obligations for which the payments are
made, whether or not dny ptoper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in. paraun by 'Igent or through a receiver.

Appoint Receiver. Lencler s'hall have ‘the right to have a receiver appointed to take possession of all or any part of
the Property, with thé power’to protect and preserve the Property, to operate the Property preceding or panding
foreclosure or sale, and th ¢ollect the Rents from the Property and apply the proceeds, over and above the cost of
the recetvership, against ihe Indebiedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of:a Teceiver ghall exist whetner ar not the apparant value of the Property exceeds the
Indebtedness by a substalmm ameum Emplovment by Lender shall not disqualify a person frem serving as a
receiver, e

Tenancy at Sufferance. |if Gra_n'tor:---remains;_._in possession of the Property after the Property is sold as provided
above or Lender otherwise becomies gnnfled 10 possession of the Property upan default of Grantar, Grantor shall
become a tenant at sufferance of L&hder.of The purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use.of” the F!operty, or (2} wvacate the Property immediately upon the demand of
Lender. - :

Other Remedies. Trustee or Lender shali have anv other right ar remedy provided in this Deed of Trust or the Note
or by law. #

Notice of Sale. Lendar shall give Grantor reascnable notice of the time and place of any public sale of the Personal
Property or of the time after which any privats sale or ather intended disposition of the Persanal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicablefaw, Grantor hereby waives any and all rights te have
the Property marshalled. In exsarcising its rights and remedms the dTrustee or Lender shall be free to sell all or any
part of the Property together or separateiy, in one Sdie ar oy separate sales. Lender shall be entitled to bid at any
public safe on all or any portion of the Property. : :

Attorneys' Fees; Expenses. if Lender instilutas any &uit or action to enforce any of the terms of this Daed of
Trust, Lender shall be ent'tled to recover sush sum as the court smey-adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether ar not any court action is-involwéd,, -and to the extent nat prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion ard necessary at any time for the protection of its
interest or the enfarcement of its rights shall become a part of the'Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expeénses covered by this paragraph include,
without limitation, however subject to any limits under applicaiile:law, Lehdér's attorneys' fees and Lender's tegal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injunctien), appeals, and.any anticipated post-judgment
collection services, the cost of searchlng rasords, obtaining title reports lmcludmg foreclosure reports), surveyors’
reports, and appraisal fees, titla insurance. and fees for the Trustee, t0 the extent permltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums pro\nded by law..

Rights of Trustee, Trustse shall have all of the rights and duties of Lender 45 set forth in’*this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powefs and obligations of Trustee
[pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Ial?v.-'Trustee_=.S'hell' have the power to
take the following actions with respect to the Property upon the written request.of, Lendet and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, inciuding the dedication. of-streets or.other rights to the
public; (b) join in granting any easement or creating any restriction on the Real.Property; and (¢} join in any
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under t, s Dieed of Trust.

Obligations to Notify. Trustee shall not be chtigated to notify any other party of a pendmg sale under. any other
trust deed or lien, ar of any action or proceeding in which Grantor, Lender, or Trustee shalf bé a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. ’

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. I:i'i'additio‘ri to. t'l"le"' rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall-have'the rlght to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in elther case, in
acgordance with and to the full extent provided by applicable law. : :

Successor Trustes. Lender, at Lender's option, may from time to time appoint a suecassor Trustee ﬁ; an? T-rustee'a.
appointed under this Desd of Trust by an instrument exectited and acknowladged by Lander and tedorded in the
office of the recarder of SKAGIT County, State of Washington. The instrument shall contain, in addition_to all
other matters required by state law, the names of the or|g|na| Lender, Trustee, and Grantor, the book and page ot

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the- successor ¥
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest, The.
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred -
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall"
govern to the exclusien of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,

lllllllllllllllllllllllallllllllllhll
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' mohﬂe homes affixed on tne Real Proparty, facilities, additions, replacements and other construction on the Real
“Property.

ﬁ"lndebtedne:ss. The word "Inuebteaness ' means all principal, interest, and other amounts, costs and expenses
payable ‘'under the Note or Rsiatec Jocuments, together with all renewals of, extensions of, modifications of,
Jeansolidations of and substitutions for the Feate or Related Dacuments and any amounts expended or advanced by
‘Lender toidischarge Grantor’s obligations or expansaes incurred hy Trustee or Lender to enforce Grantor's
':obhgatlons under this Qe of Trust, tagether with interast on such amounts as provided in this Deed of Trust.

Lender T‘ne word "Larda:" means Pacific Northwaest Bank, its successors and assigns. The words
ar’ ass:gns riean, ANy parson or company that acquires any interest in the Note.

Note. THe word *Note” means the promissory note dated Juiy 17, 2003, in the original principal amount
of $29,000:00 ‘fiam Granter to Lender, together with # renewals of, extensions of., modifications of,
refinandings of.. consolldaf:ons of, and substitutions for the nremissery note or agreement.

SUCCessors

Personal Property 'lhe words Fersonal Froperty” mean all equipment, fixtures, and other articles of personal
property now of hefgeiiar ‘ownad bv Gran*sr, and now or heresiter attached or affixed to the Real Property;
together with:-all a4 e parts, anrd additions to, all replacements of, and all substitutions for, any of such
property; and“tdgethey “with all.issues and profits therson and proceeds (including without limitation all insurance
proceeds and refunds &f premlums) fram any saie or other disposition of the Property.

Property. The word "F ~erty means coilectively the Real Propsriy and the Perscnal Property.

Real Property. The wore's _..Rea_l

roperty” mean the real property, interests and rights, as further described in this
Deed of Trust. "L

Related Documents. Tha: words :Feiaisd Oocuments” mean ali promissory notes, oredit agreements, loan
agreements, e.mnronmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mertgages, and ali”othier, instruments, agreements and documents, whether now or hereafter
existing, executed in connectmn wnh .'m‘- JMidebtedness.

Rents. The ward "Rents” means a“ presert and future rents, revenues, incomes, issues, reyalties, profits, and
other benefits derived f:2m the F'roperty

Trustes. The word "Trustee" means LhICACU TITL‘: COMPANY - ISLAND DIVISION, whose mailing address is
839 3. BURLINGTON BCULEVARD, BURLII\GTON WA 98233-0670 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAV[NG F‘FAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TER Lo

GRANTOR:
7
~
X

MONTE 8. BIRKLE, Individuafiy

%[LUL BM,/“\,@A_/

L. BIRKLE, Individual'y

INDIVIDUAL ACKNOWLEDGVENT _

|
L BAY-SoH T

STATE OF | _ L) CATHY J :”ﬂ AT
)SS | STATE OrF 3/aTHin LbIL}N

COUNTY OF %{éag(\/(_,! ]

£
t
| 5 Sltw l
u‘f COMMISIIZN DIMRTS 1-23-T3 |
1

i

On this day before me, the undersigned Notary Public, personally appeared MONTE S. BIRKLE personally known to me
or proved to me on the basie of satisfactory evidence to be the incividual described. in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free-and vuluntary act and deed, for the
uses and purposes tharein mentioned.

EL D=

Given under my hand and official seal this l% 2 day of \\,’[ Q-p__
7 hd B

Residing at {

tate of M M(_ggl’(l 3y My commission exp;ms .‘ (_.

Notary Public in and for th

\%&W\W\WWW\W

Audttor “
g 23:39P
7/48/2003 Page 7 °f
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any notlca required to be given under this Deed of Trust, including without limitation any notice of default and any
noticé of sale shall be given in writing, and shall be effective when actually defivered, when actually received by
telefacsimile tunless otherwise required by lawl, when deposited with a nationally recognized overnight courier, or, if
mailed, when. deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of noticas of foreclosure from the holder of
any lien’ which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beglnnmg of
this Deed of Trust; Any person may change his or her address for noticas under this Deed of Trust by giving formal
written® notice o, the pther person or persons, specifying that the purpose of the notice is to change the person’s
address. “-Fot notice’ ‘purposes, Grantor agrees 1o kaep Lender infcrmed at all times of Grantor's current address.
Subject ‘to. applicable law, and except for notice recuired or 2llowad by law to be given in another manner, if there is
moare than one Grantor,’ any notice given by Lendsr to any Grantor is deemed to be notice given to all Grantors, it will
be Grantor's responsrbﬂrtv ta tell the others of the notice from Lender.

MISCELLANEGUS PROVIS!ONS The following miscellaneous provisions are a pari of this Daed of Trust:

Amendments, What is, wrltten in this Deed of Trust and in the Related Documents is Grantoer's entire agreement
with Lender congerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust. must be in: wntlng and must be signed by whoever will be bound or obligated by the change or
amesndment.

Caption Headings. Capt|on headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the provusaons of this Deead of Trust.

Merger. There shall be no merger of- the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property:at anv ttme ‘held by or for the benefit of _ender in any capacity, without the written consent
of Lender. B

Governing Law. This Deéd'ot Trust‘will be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton This’ Deei of Trust has been accepted by Lender in the State of Washington,

Joint and Several Liability. AH obllgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean-eagh and every Grantor. This means that each Grantor signing balow is
responsible for all obligations in th|s Beed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless |.ender does so in writing. “The fact that Lender defays or omits to exercise any right will not mean that
Lendar has given up that right. If Lender dass agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other wrovisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request,“that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean’Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any prowsmn “of this Deed of Trust is not valid or should not e enforced, that
fact by itself will not mean that the rest of this*Déed of Trust wiil not oe valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of<Frust even |f ] |)lGVISi0n of this Deed of Trust may be found to be
invalid or unenforceabhis. . "\

Successors and Assigns. Subject to any limitations statédf-i'n this'"aD'é;ed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure tethe“benefit of ithe parties, their successors and assigns. If
ownership of the Proparty becomes vested in a person'other thap Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to tais Deegl of Trust'and the Indebtednsss by way of forbearance or
extension without releasing Grantor irom the ~hligations of-this. Deed of Truqt or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waiver of Homestead Exemption. Grantor hsreoy releases ang Waives alt rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednass s_ecurad‘_by this Deed of Trust.

DEFINITIONS. The follawing words shall have the foliowing meanings wiien ised in.this Deed of Trust:

Beneficiary. The word "Beneficiary™ means Pacific Northwest Bank, and |t sugcessors and assigns.

Botrower. The word "Borrower™ means MONTE S. BIRKLE and JULIE L. BIRKLE and aII other persons and entities
signing the Note. k

Deed of Trust, The words "Deed of Trust” mean this Dead of Trust a"mtmg Gran"brr Lender, and Trustee, and
includes without limitation all assignment and secur.ty interest provisions. relatmg W the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws”™ mean any and all state federal and local statutes,
regulations and ardinances relating to the profection of human health ar the environmient; |nc|ud|ng without
limitation the Comprehensive Enviranmental Response, Compensation, and Liability Act6f 198Q,%s amended, 42
U.8.C. Section 2801, et seq. ("CERCLA"), the Suparfund Amendments and Reauthorizatitn At of: 1986, Pub. L.
No. 99-499 {"SAHA“) the Hazardous Matearials Transporation Act, 49 U.5.C. Sectiof" 7301 et-5eq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, et sza., or other applicable st,ate,ar federal laws, rules,
or regulations adopted pursuant thersto. s s

Event of Default. The words "Event of Default” mean any of the events of default set forth n thls Deed of Trust in
the events of default section of this Deed of Trust. )

Existing Indebtedness. The words "Existing Irdebtedness” mean the indebtedness descrnbed m the Extstlng Liens
provision of this Deed of Trust. g ; L

Grantor. The word "Grantor™ means MONTE $. BIRKLE and JULIE L. BIRKLE.

Guaranty. The word "Guaranty” means the guaranty from quarzntar, endorser, suraty, or accommodatlon party
Lender, including without limitation a guaranty of all ar part cf the Note. :

Hazardous Substances. The words "Hazardous Substances” mean matarials tha?, kecause of thejr' qu-a'm; Y,
conecentration or physical, chemical or infactious characteristics, may cause or pose a prasent or potential hazard’
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured;
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and”
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or Ijsted..--'"
under the Environmental Laws. The terrn "Hazardous Substances” also includes, without limitation, petroleun, and
petroleum by-products or any fraction thereof and asbestos.

improvements. The word "Improvements" means all existing and future amprovements bu|ldmgs structures,
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INDIVIDUAL ACKNOWLEDGMENT

B CATHY J. BAY- —CoLN T
| nr g ARHIRGTON
STATE QF X ) STATE o
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On this day before me, the .undersigned Notary Public, personally appeared JULIE L. BIRKLE, personally known to me or
proved to m#é gn the basig”of satisfactary evidence to be the individual deseribed in and whe executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his ar he\ free and voluntary act and deed, for the

uses and purposas thérein-mentjoned. o ]
Given under my hand aﬁd of 'cial"seal this ( X{Z\) day of ),(_ﬂv('\ . 203:3 3
By Fy ? ) \ 72 Residing a A £

Notary Pubiic in and for the $tate of C/C @QW WV) My commission expires [ ('" ZE)’{)\B

REQUEST FOR FULL RECONVEYANCE

To: S T:ustee

The undersigned is the legal owner ahd holdér afs all indebtedness secured by this Deed of Trust. You are hersby
requested, upon payment of all sums owmg ta you fo reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: i . Beneficiary:
By:

Its:
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