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DATE: May 23, 2003 .

Reference # (if appllcable) Additional on page
Grantor(s): L
1, Sesnon RobertF

Grantee(s)
1. FOUNDATION BANK
2. Chicago Title Insurance Company, Trustee

Legal Description: Tract 52 and ptn Tract 53 PLAT OF
CHEASTY'S BIG LAKE TRACTS - - _ Additional on page Exhibit A

Assessor’s Tax Parcel 1D#: 3882—000_—;053-‘9003

THIS DEED OF TRUST is dated May 23,'-,%003, among. Robert F. Sesnon, a single person as
his separate estate, whose address is 17238 Lakeview Blvd, Mount Vernon, WA 98274
("Grantor"); FOUNDATION BANK, whose mailing address is 1110 112th Avenue NE, Suite
100, Bellevue, WA 98004 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Chicags Tile Insurance Ccmpany, whose mailing address is 838 S
Burlington Blvd, Burlington, WA 98233 (referred to below.as."Trustee").
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:-?:CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, titte, and interest in and to the
- following .descritred real property, together with all existing or subsequently erectad or affixed buildings, improvements and
'ﬁxturés, all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigafion rights); and afl other rights, royalties, and profits relating to the real {) Jaeﬁy, inctluding without limitation
all minerals, oil; gas, geothermal and similar matters, {the "Real Property") located in Skagit County, State

of Washrngton.

See EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed of
Trustuas if fuIIy set forth herein,

The Real 'Property or.its address is commonly known as 17238 Lakeview Bivd, Mount
Vernon, WA 98274. The Real Property tax identification number |s.e@z‘b0u-€56«m0

REVOLVING LINE OF CREDIT Speclfically, in addition to the amounts specified in the Indebledness definition, and
without limitation;-this Déed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender 1o make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from fime 1o time, subject to the limitation
that the total outstanding balance owing at any one time, not including finance charges on such balance at a fixed or
varlable rate or sum as provided In flie Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in ‘either the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credil Agreement. H is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under-the Credit Agreement from time to lime from zero up 1o the Credit Limit as
provided in this Deed of Trust-and any inlermediale balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance.does not terminate the line of credit or terminate Lender's obligation to
advance funds to Grantor. Thererore, the Ilen of lhis Deed of Trust will remain in full force and effect notwithstanding
any zero balance.

Grantor hereby assigns as security to Lender, a|| of Granlor’s right, litle, and interest in and to ali leases, Rents, and profits of
the Property. This assignment is recordedin accordance with RCW 65.08.070; tha lien creatad by this assignment is intended
to be specific, perfected and choate upon the‘recording of-this Deed of Trust. Lender grants to Granlor a license 1o collect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO:. SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF THUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oiherwise provi_déd,,_-in”‘-.ih'is, Deed of Trust, Grantor shall pay to Lender all
armaunts secured by this Desed of Trust as they become due, arid shall stdclly and in a timely manner perform all of Grantor’s
obligations under the Credit Agreement this Deed of Trust, and Ihe Related Documents.

" POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Gramor’s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of DefauH Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and ({3} ‘collect the Rents from the Property (this privilege is a
license from Lender to Grantor automafically revoked upon defablt). The followmg provisions relate to the usa of the
Property or to other limitations on the Property. The Real Praperty'i Is: not used pnncrpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condrtlon and prompity perform all repairs, replacements,
and maintenance necessary {o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance for: commﬁ permlt or suffer any stripping of
or waste on or to the Properly or any portion of the Property. Without limitirig the generallty of the foregoing, Grantor will
not remave, or grant lo any other party the right to remove, any timber, minerals {mciudmg oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. -

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition fo the removal of any Improvements, Lendet may require Grantor lo maks
arrangements salisfactory to Lender fo replace such Improvements with Improvemenls of at Ieast equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon IHe Real Property at all
reasonable times fo attend to Lender’s inferests and to inspect the Real Property for. purposes of Grantor’s compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by ali agents, lenants or other persons or entities of every nature whatsoever who rent, lease or otherwise-Use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in"effect, of all.governmantal
authorities applicable to the use or occupancy of the Property. Grantor may conlest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate’ appeals so long as
Grantor has notified l.ender in writing prior to domg so and so long as, in Lender's sole opinion, Lender's interests:in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably
salisfactory to Lender, to protect Lender’s intersst.

Duty to Protect. Grantor agrees neither o abandon or eave unatiended the Property. Grantor shall do all other acts, in

addition to those acts set forth above in this section, which from the character and use of the Propeﬁy ara rsasonably“-:.

necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. iender may, at Lender's option, (A) declare immediately due and payable al}{

sums sacured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or cther document

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan tha sale & 1ransfer,s"",.
withoul Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "ssgle'dr

transfer” means the conveyance of Real Property or any right, fitle or interest in the Real Property; whether lagal, beneficial or”

equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with & term grealer than three (3) years, fease—option contracl, or by sale, assignment, or transfer

of any beneficial interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance of an
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“ i_ﬁrergs!:'ih-'fhe Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal
law’or by Washinglon law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

_)Paymenl “Grantor shall pay when due (and In all events prior to delinquency} all taxes, special taxss, assessments,
:charges (inéluding water and sewer), fines and impositions levied against or on account of the Property, and shall pay
~when due-all claims for work done on or for services rendered or material furnished to the Praperty. Grantor shali
maintain-theProperty free of all liens having priority aver or equal to the interest of Lender under this Deed of Trust,
except for-the lien of taxes and assessments not due, except for the Existing Indebtedness referred o below, and except
as otherwise provided in this Deed of Trust.

Right to"Conlest. ‘Granter may withhold payment of any lax, assessment, or claim in connection with a good faith
dispute.over the obligation to pay, s0 long as Lender's interest in the Praperty is not jeopardized. If & lien arises or is
filed as & result of nonpaymant, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nolice of the filing, secure the discharge cf the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sutficient to
discharge the lish plus*any ¢osts and altorneys’ fees, or ather charges that could accrue as a result of a foreclosure or
sale under thaien. In-any cantest, Grantor shall defend Itself and Lender and shall satisfy any adverse judgment before
enforcement agalnst the Property Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedlngs. ’

Evidence of Payment. Grantor shall upon demand furnish to Lender safistactory evidence of payment of the taxes or
assessments and shall autherize the appropriate governmental official to deliver to Lender at any time a written staterent
of the taxes and assessments agamst thé Property.

Notice of Construction. : Grantor shall. notify Lender at least fifleen (15) days before any work is commenced, any
sarvices are furnished, or any materials are. supplied to the Praperty, if any mechanic’s lien, materialmen’s lien, or other
lisn could be asserted on account.of the work, services, or materials and the cast exceads $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. - The followmg provnsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granter shall procura and maintain policies of fire insurance with standard extended
coverage endorsemenis on a replacement ‘basis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient to avoid appllcatlon of any coinsurance clause, and with a standard mortgages clause in
favor of Lender, together with such other hazdrd and liability Insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages afd basis-reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender.<Grafitor, upon request of Lender, will deliver to Lender from time to time
the policies or cerlificates of insurance in forim satisfactory to Lender, including slipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior wrilten notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage‘in favor of Lender. will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should'the Real Property.be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood-hazard area, Grantor agress to obtain and maintain
Federal Flood Insurance, if available, within 45 days after.nofice is.given by Lender that the Property is located in a
special floed hazard area, for the full unpaid principal balande of the lean and any prior liens on the property securing
the loan, up to the maximum policv limits set under the ‘National Flaod Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the ferm of the Joan.

Application of Proceeds. Grantor shall promptly nolify Lender of 2 any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make praof of loss if Grantor fails to do so within fifteen
{15} days of the casualty. Whether or not Lender's securlly is Impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtadnass, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender-elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shal, upon satisfactory proof of such expenditure, pay or._reimburse”“Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Dead of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has nol’'committed to the repair or restoration of
the Property shall be used first fo pay any amount owing to Lender underithis Deed of Trust, then to pay accrued
intarest, and the remainder, if any, shall be applied to the principal balance of the Indebledress. If Lender holds any
procesds afler payment in full of the Indebtedness, such proceeds shall be pald without mleresl to Grantor as Granlor's
interests may appear.

Compliance with Existing Indebtedness. During the pericd in which any EXISllnl Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing:such Exlshng Indebtednass shail
constitute compliance with the insurance provisions under this Deed of Trust, to the'exdent comipliznce with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceedsfrom the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall appty only, to that porticn of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep ihe Property free of all laxeé,_..liens,’securi-ty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (G} .to.make repairs to the
Property or to comply with any obligation to maintain Exisling Indsbtedness in good slanding as required below, then Lender
may do so. If any action or proceeding is commenced that would materially affact Lender's interests-ifi tFe Properly, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be approprlate {o protect
Lender's interests. All expenses incured or paid by Lender for such purposes will then bear interest at the fate charged
under the Credit Agreement from the dale incurred or paid by Lender to the date of repayment by Grantér. All'such expenises
will become a part of the Indsbledness and, at Lender's opfion, will {A) be payable on demand; (B) ‘be’ ‘added o ihe
balanée of the Cregii.Agreement and be appuriicned among and be payabie with any instaiiment paymenis io become tue
during either (1) the term of any applicable insurance palicy; or (2) the remaining term of the Credit Agreement; or:(C) b8
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any olher rights-or any:
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construéd; as
curing the default so as fo bar Lender from any remedy that {t atherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of lhls Deed of___.. -

Trust:

Titie. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee smple free
and clear of all liens and encumbrances other than those set forth in the Real Properly description or in the Existing
Indebtedness section below or in any title insurance policy, title raport, or final title opinion issued in favor of, and.
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g _pccepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the tull right, power, and authority to
“execute and defiver this Dead of Trust to Lender,

~“Defénsé of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property against the lawful claims of all persans. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deaed of Trust, Grantor shall defend the action at Grantor's
! gxpense. ‘Grantor may be the nominal parly in such proceeding, but Lender shall be enfitied to participate in the
: proceeding dnd to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
“cause lo'be delivered, to Lender such instruments as Lender may request from time to fime to permit such paricipation.

Cempllance Wlth'Laws Grantor warrants that the Property and Granlor's use of the Property complies with all existing
appllcable Iaws ordlnances, and regulations of governmental authorities.

Survival of Promises All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the exgcution and delivety of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such fime as Grantor's Indabtedness is paid in full.

EXISTING INDEBTEDNESS The. followmg provisions concerning Existing Indebtedness are a par! of this Deed of Trust:

Existing Lien, The llen of thls Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressiy covenants and agrees to pay, or see 1o the payment of, the Existing Indebtedness and to prevent
any default on such indebledness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness.

No Modification. Granter shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreament which has priority. over this Deed of Trust by which thal agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agréement without the prior written consent of Lender.

CONDEMNATICON. The tollowing"provisione relaﬁng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemnahon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may- be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to parficipale in the procesding and o be represented in
the proceeding by counset of its awn cheicé all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentatton as may be requested by Lender from time fo fime to permit such
participation. :

Application of Net Proceeds. Ifall or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Léender may at its slection require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment-of alf reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in conneclion with the condemnatian..

IMPOSITION OF TAXES, FEES AND CHARGES BY GDVERNMENTAL AUTHORITIES. The following provisions relating to
governmenltal taxes, fees and charges are a part of thls Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender,’ Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other aclion is requested, by Lender.lo perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes; as-described below, together with ali expenses incurred in
recording, perfecting or conlinuing this Deed of Trust, including withotrt limitation all taxes, fees, documentary stamps,
and other charges for recording or registering ihis Deed of Trust. .+ )

Taxes. The following shall constitute taxes to which this sectlon applles (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indsbtedness secured by this Deed-of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct fram payments on theIndabtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lerder or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of prlnclpal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lendsr may exercise any-or all of lts available remadies for
an Event of Default as provided below unless Grantor either (1) pays the tax-beforé.it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and” deposuts wnth Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatlng to thls Deed of Trust as a security
agreament are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute & Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code as amended from
lime to time. ;

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whétever cther action
is requested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without furthér guthorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or confinuing this security interest] Lipon default, Grantor shall
not remave, sever or detach the Personal Propery from the Property. Upon defau, Grantor shall.assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient tg Grantor and Lender
and make it available to Lender within three (3) days afler raceipt of written demand from Lender to the extent perrmtted
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which |nformat|on conoernlng
the securily interest granted by this Deed of Trust may be obtalned {2ach as required by the Uniform. Commerclal Code)
are as stated on the first page of this Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances ..:andu:fi
attorney-in—fact are a part of this Deed of Trust: : g

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make. execute and
deliver, or will cause to be mads, execuled or defivered, to Lender or lo Lender's designee, and when reguested by -
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and =
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, seturity:"
agreements, financing statements, continuation statements, instruments of further assurance, certificales, and’ other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, pérfect,
continue, or preserve (1) Grantor's obligations under the Credit Agreement thls Deed of Trust, and the Related
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'_:Ddr::ur‘henls, and (2} the liens and security interests ¢reated by this Deed of Trust on the Property, whather now owned
¢ - or'hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Grantor shall
-Teimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Aﬂomey-m-Facl If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

sand in the name of Grantor and at Grantor's expense. For such purposes, Grantor herehy irrevocably appoints Lender
:a§ Granlor's attorney—-ln-faci for tha purpose of making, executlng, delivering, filing, recording, and domg all other things
‘as. may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph :

FULL PERFORMANCE “If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the oblrgalrons imposed upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement ori-file avidencing Lender's security interest in the Rents and the Persenal Property. Any reconveyance fee shall be
paid by Grantor, if pérmitted by appilicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitied therelo”, and the recitais in the reconveyance of any matters or facis shali be conclusive prosf of the
truthfulness of any such matters ‘orfacts. '

EVENTS OF DEFAULT Grantor will be in default under this Dead of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material- mlsrepresenlatlon at any time in connegction with the Credit Agreement. This can include,
for example, a false stalement aboul-Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B} Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or inaction adversely affects
the collateral or Lender's rights.in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwellmg, failure’ {0 pay taxes, death of ali persons liable on the account, transfer of titlle or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's permission, foraclosure by the holder of another llen or the
use of funds or the dwelling for: prohlblted purposes

RIGHTS AND REMEDIES ON DEFALI..T i an‘Event of Default occurs under this Deed of Trust, at any time thersatfter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lenc_l_er’s :rfghts and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any ane remedy-will not bar Lender from using any other remedy. If Lender decides to
spend maoney or to perform any of-Granter's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will nol affect Lendér's righl to declare Grantor in default and to exarcise Lender's remedies.

Accelerate Indebtedness. Lender shall have the rlght at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part af the Real Property the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, &arid Leénder shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and te the full extent provided by applicable law.

UCC Remedies. With respect to all or any part.ofthe Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Grantor fo take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness. In furtherance of this right,'Lender may require any tenant or other user of the Property
to make payments of rent or use fess direclly to Lender.”'If the Renls are collecied by Lender, then Grantor irrevecably
designates Lender as Grantor's attornev—in—fact to endorse instruments received in payment thergof in the name of
Grantor and lo negotiate the same and collect the procesds.: Payments by tenants or other users to Lendar in response
lo Lender’'s demand shall satisfy the obligations for which the payments-are-made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights underthis subparagraph gither in person, by agent, or through a
receiver,

Appoint Receiver, Lender shall have the right to have a receiver: appomted Io take possession of all or any part of the
Property, with the power to protect and preserve the Property, to Sperate the: Property preceding or pending foreclosura
or sale, and to collect the Rents from the Property and apply the proceeds; over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond If permitted by law." Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the.Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver, *

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as pravided above or
Lender otherwise becomes entiled to possession of the Properly upon ‘default of Granter, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, 'at"Lender’s option, sither (1) pay a
reasonable rental for the usz of the Property, or (2) vacate the Property immediately upen thé demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy pro\nded |n thIS Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Persgnal
Property or of the time after which any private sale or cther intended disposition of thé Personal Property is lo be made.
Reasonable nolica shalt mean naotice given at least fant {10) days before the time of the sale or drsposahon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and Al nghts to have the
Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free tg'selt all or‘any part of the
Property together or separatsly, in one sale or by separale sales. Lender shall be enlitied to bid at- any pubhc sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the lerms ‘of this Deed of Trust
Lender shall be entitled to recover such sum as the court may adjudgs reasonable as attorneys' fees-al Iria! ‘and upon
any appeal. Whether or not any court action is involved, and lo the extent not prohibited by faw; all reasonable
expenses Lender incurs thal in Lender’s opinion are necessary ai any fime for the protection of its “intersst: or the.
enforcement of its rights shall become a part of the Indebledness payabla on demand and shall bear interest at.the |
Credit Agreement rate from the date of ihe expenditure until repaid. Expaenses covered by this paragraph include, :
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s Jegal
expenses, whether or not there is a lawsuit, including altorneys’ fees and expenses for bankruptcy pmceedlngs
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anlicipated pnst-judgment,ﬁ

collection services, the cost of searching records, oblaining tiie reports (including foreclosure reports), surveyors' |

reports, and appraisal fees, title insurance, and fees for the Trustes, to the exient permilted by applicable law. Grantor-"
also will pay any court costs, in addition to all other sums provided by law, .

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.

i
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PO"WERS sAND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuanl to Lender’s instructions) are part of this Deed of Trust:

. ~--'Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Trustes shall have the power to take
the foltowing actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
“and filing 3 map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) jein in

: granting afy:easement or creating any restriction on the Real Property; and (c) join in any subordination or other

- agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

tQiJligﬁﬁdnS IQ-=ﬁbjlfy. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed orlien, or .of any action or procesding in which Grantor, Lender, or Trustee shall be a parly, unless required by
appllcable Taw; or unigss the action or proceeding is brought by Trustee.

Trustee. Trustee shail meet all qualifications required for Trustee under applicabie law. In addition to the rights and
ramedies set forth above, with raspect to all or any part of the Property, the Trustea shall have the right to farsclose by
nolice and sale, ‘and.Lender will have the right to foreclose by judicial foreclosures, in either case in accordance with and
to the full extent pro\ﬂded by apphcable law. :

Successor Trusiee. Lender, ‘at Lender's option, may from time to time appeint a successor Trustee to any Trustee
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required by slate law, the.riames of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust.is recorded, and the name and address of the successor frustee, and the instrument
shall be executed and ‘acknowledged by Lender or its successors in interest. The successor frustes, without conveyance
of the Property, shall*succeed to"all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law, This procedure for ‘subsfitution of Trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to appllcable law, and except for nofice required or allowed by law {0 be given in another manner, any
notice required to be given under this ‘Deed.of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall"be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when depasitad with a nalionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, ¢ertified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trusl. All copies. of nollces pf foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address; as. shown near the beginning of this Deed of Trust. Any person may change
his or her address for nofices under this Desd . of Trust by giving formal written natice to the other person or persons,
specifying that the purpose of the notice is to change the.person’s address. For notice purposes, Grantor agrees o keep
Lender informed at all times of Grantor's current address. . Subject to applicable law, and except for niotice required or
allowed by law to be given in another manner,if there.is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will ba Grantors responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following rnlscallaneous provisions are a part of this Deed of Trust:

Amendments. What is writtan in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trusl. To be effective, any change or amendment to this Deed
of Trust must be in writing and musi be signed by whoever will-be bound or obligaled by the change or amendment.

Arbitration. Grantor and Lender agree thal all disputes; claims and. controversies between us whether individual,
joint, or class in nature, arising from this Deed of Trust or'otherwise, including without limitation coniract and fort
disputes, shall be arbitraled pursuant to the Rules of the American Arbitration Association In effect at the time
the claim is filed, upon request of either party. No act'to take or dispose of any Properfy shall constitute a waiver
of this arbitration agreement or be prohibited by this ‘arbitration agreement. This includes, without limitation,
oblaining injunctive relief or a temporary restraining ordér; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of altachment or imposition of a recelver; or exercising any rights relating to personal
property, including taking or disposing of such property with .or:without Judicial process pursuant to Article 9 of
the UnHorm Commerclal Code. Any disputes, claims, or: controversies concerning the lawfulness or
reasonableness of any act, or exercise of any right, concerning any Property, including any claim to rescind,
reform, or otherwise modify any agreement relating 1o the Properly, shall also.be arbitraled, provided however
that no arbitrator shall have the right or the power to enjoin or restraln‘any aci of any party. Judgment upon any
award rendered by any arbitrator may be entered in any court having Jurisdiction, Nothing In this Deed of Trust
shall preclude any party from seeking eguitable reliet from a court ot competent jurisdiclion. The statute of
limitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a parly shall be applicable in any arbitration proceeding, and the comimencement of an arbitration
proceeding shall be deemed the commencement of an aclion for these purposes. -The Federal Arbitration Act
shall apply to the construction, interpretation, and enforcement of this arbitration prov!s’lon

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust W|th any other interest or estate
in the Properly at any time held by or for the benefit of Lander in any capacity, withaut: !he wrmen cnnsenl of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with:, ‘tederal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Stale of Washlnglon

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request ta submit to the ]urlsdicﬂon ofthe courts of
King County, State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under thls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits lo exercise any right willinot meari that Lender
has given up that right. If Lender does agres in writing to give up one of Lender’s rights, that does riot méan Grantor.will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lerider‘does congent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation’ happens again,
Grantor further understands that just because Lendar consents to ene ar mare of Grantor's requests, that does not mean ™.
Lender will be required to consent to any of Grantor's future raquests. Grantor waives presenlment demand for &
payment, protest, and notice of dishoneor. :

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced lhat fact by
itself will not mean that the rest of this Deed of Trusl will not be valid or enforced. Therefore, a court will enforcé the-rest- ..
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be mvalid or o
unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's |nleresf 'Ih:s
Deed of Trust shall be binding upon and inure to the benefit of the partles, their successors and assigns. If ownership of
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‘ '_:th:e" Property becomes vesled in a person other than Grantor, Lender, without notice to Granlor, may deal with Grantor's
¢+ sutcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
. *-relaasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

_Tll_fge is oI_Ihe Essence. Time is of the essence in the performance of this Deed of Trust.

.ffw:alver of Homesiead Exemption. Granlor hereby releases and waives all rights and benefits of the homestead
"}axemphon faws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The followmg words shall have the following meanings when used in this Deed of Trust:
Beneﬂclary The word "Beneficiary" means FOUNDATION BANK, and its successors and assigns.

Borrower. . The word ."Borrower" means Robert F. Sesnon, and all other persens and entities signing the Credit
Agreement

Credit Agreement. Ths words "Credit Agreement” mean the credit agreement dated May 23, 2003, with credit limit
of $150,000.00.from" Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of and substltuhnns for the promissory note or agreement.

Deed of TrusI._ The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without Emitation all assngnment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The wdrds™™Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default sactlcm of thIs Degd Of Trust.

Existing lndehledness The words “Emstlng Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust 3

Grantor. The word "Grantor" means Hobert F. Sesnon.

Improvements. Thse word: "Improvaments“ .means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facﬂmes, additions, replacements and other construction aon the Real Property.

Indebtedness. The word “Indebtedness means all principal, interast, and other amounts, costs and expenses payable
under the Credit Agresmant oriRelated Doctiments, together with all renewals of, extensions of, modifications of,
consolidations of and substitulions forthe Credit.Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Granfor's obligations or expenses incurred by Trustee or Lender to enforce Granlor's
obligations under this Deed of Trust, Iogether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means FOL_IND.ATION BANK, its successors and assigns. The words "successors or
assigns" mean any person or company that acquires any interest In the Credit Agreement.

Personal Property. The words "Personal Pro_perty'."mean all equipment, fixtures, and other arlicles of personal property
now or hereafter owned by Grantor, and ndw or hersafter attached or affixed o the Real Property; together with all
accessions, parts, and additions to, all replacemenls of, and all substitutions for, any of such property; and together with
all issues and profits therson and procesds (|nclud|ng without Ilmltatlon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Prdperty and the Personal Property.

Real Property. The words "Real Property” mean the real property |ntenests and rights, as further described in thls Deed
of Trust.

Related Documents. The words "Related Documents™ mean all, promissory noles, credit agreements, loan agreements,
guaranties, securlty agreements, morlgages, deeds of trust securdty “deeds, collateral mortgages, and all ofher
instruments, agreements and documents, whether now or “hereafter--exisling, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements dare not "Related Documents™ and are nol secured
by this Deed of Trust. B

Renis. The word "Rents" means all present and future rents, ravenues lncome issues, royalties, profits, and other
benefits derived from the Property. ;

Trustee. The word "Trustee" means Chicago Title Insurance Company, whrose malllng address is 839 S Burlington Blvd,
Burlington, WA 98233 and any substitute or succassor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Robert F. Sesnon, Individually
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On this day before me, the undarsigned Nolary Public, personally appeared Robent F. S
proved to me on the basis. 6f satisfactory evidence to be the individual described in and who & ?

LDewd of Trust, and
for the uses and

day of % , 20823

K N\ 'l . Residing at

ublic in and for the State QI.MW/ My commission expires 57)? A’S"

acknowledged that *he. or shé, signed the Deed of Trust as his or her free and voluntary act an HES s
purposes therein mentioned. /
Given under my hand and omclal seal this ; 3 —

REQUEST FOR FULL RECONVEYANCE

To: et , Trustee

The undersigned is the legal owner and haide’r af aﬂ mdebtedness sacured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to recon’vey without warranty, to the persons enlifled thereto, the right, title and
interest now held by you under the Deed of Trust :

Date: L E i _' Beneficiary:
e By:
Its:
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EXHIBIT “A”

Tract’52, PLAT OF CHEASTYS BIG LAKE TRACTS, according to the plat thereof recorded in
Volume 4 of Plats, page 49, records of Skagit County, Washington;

ALSO that portion of Tract 53, PLAT OF CHEASTYS BIG LAKE TRACTS, according to the plat
thereof recorded in.Volume 4 of Plats, page 48, records of Skagit County, Washington, lying
Northerly of the follomng described line:

Beginning at the Northeasterly corner of said Tract 53; -
Thence South 66°21'46" West along the Northerly line of said tract a distance of 117.79 feet to
the true point of begrnnrng -of this line;

Thence Easterly to'a-point.on the Easterly line of said Tract 53 that is 25.30 feet South of the
Northeasterly corper of sard tract as measured along the East line thereof and the terminus of
said line; :

ALSO TOGETHER WITH an undivrded 1/9" interest in and to:

That portlon of Tract 53, Plat of Cheastys Big Lake Tracts, according to the plat thereof
recorded in Volume 4 of Plats, page 49 records of Skagit County, Washington, lying Southerly
of the following described hne

Beginning at the Northeasterly corner of said Tract 53;

Thence South 66°21'46" West along the Northerly line of said tract a distance of 117.79 feet to
* {he true point of beginning of thisting;: . -

Thence Easterly to a point on the Easterly line’ of said Tract 53 that is 25.30 feet South of the
Northeasterly corner of said tract, as measured along the East line thereof and the terminus of
said line.

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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