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Trust e o We s £ war d Financial [Include lot, block and plat or section, township and range]
Full legal description located onpage 1 } Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : s :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated July 15, 2003 ;
together with all Riders to this document, = ™

(B) "Borrower" is Nicholas M D1emert and Kath]een F Diemert, hushand and wife

Borrower is the trustor under this Security Instrurnent.
(C) "Lender" is Horizon Bank
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.._-,-"'("1:.’).:'-3”RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C, Section 2601 et seq.) and its
+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* lime,.or any additional or successor legislation or regulation that governs the same subject matter. As used
Jin, this"Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to & "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage

*_loan" under RESPA.

' (Q)' "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security _Instrume_m secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” of “the“Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust # w1th power of sale, the following described property located in the
County of Skagit
['I‘ype of Recordmg J‘I.ll'lsdlctlt)n] [Name of Recording Jurisdiction]

*rxk SEE ATTACHED LEGAL DESCRIPTION #x***

Parcel ID Number: 4101-180-009-0000 . - _ which currently has the address of

15158 Gibralter Rd [Street]

Anacortes -'*[_éigyl , Washington 98221  1zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now or- hereafter erected on the property, and ail
easements, appurtenances, and fixtures now or hereafter a- part 'of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is-uhencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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" -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ asgessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
© ‘obligation.to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
5 in writing. In. the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
 due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish' to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and 10 provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Secnon 9. If Borrower is obligated to pay Escrow Items direcily, pursuant to a waiver, and
Borrower faxls to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Sectmn 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendrtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b.e '*__held in- Jan _institution whose deposits are insured by a federal agency,
instrumentality, or entity (in¢luding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shafl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: ’venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to ake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paJd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as-required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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A hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
< _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
 of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
" fequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

~_interest-or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

~ Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender's security would be lessened, the insurance
prbeeeds shall be.applied to thé sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related__matters If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin' when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or‘otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowér’s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whichconsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond BotTower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection’with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irisurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entrles upon and iispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpmvemeuts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the.direction” of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurdte information or statements to Lender
(or failed to provide Lender with material information) in connectlon .with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower 5 occupancy of the
Property as Borrower’s principal residence. :

0750001416 itals ). b

@, 6tWA) (0005).01 Page 7 of 15 e & Form 3048 1/01

!W@MMIIMMM!WWW

71'18:’2003 Pa
ge T of 1'6 8
D T 36AM




wvse 8 9L 48 sbed £00Z/8H/L
Joupnv Jhunoo 1|52)|s

i

Gt A @
L0/l 8HOE unog G G140 g abeyd 10°(5000) (vmig- D

I f__a_:..i e 9TH10005£0

0 S -(surnumad asuzInsuy
a8eFuoy woiy p@umqo spun; apnlom Aeux YOTYAL) J[GRIIBAR 2ABY ABID JaInsur afediiour o) ey spury jo
sa1nos Aue Sursn syuawAed ayew 01 2010su1 S3eSuow og) anmbar Lfews SIuoUI2215e 3SAY L, “SIUSA2ITe 3591
01 (serred 10) Aured Iayio Sty puY JOINST oﬁeﬂuom ayl 01 AIOI9BJSTIES 28 Jey) SUONIPUOD PUY SULIY) U0 918
sjuauraaIe 9sal] '$ass0] 9onPal.I0 ‘YSULIY) AJIpour 10 Iy jey safred JBYIO M SUAWIIEE OJuL 91U
Aelll pue ‘9wl 0} AU WIOK] aam; tn a::tmmsm t{ans [[e WO YSI1 [10} 1Y) JIEN[EAd SISINSUL aﬂnﬁnow

*QIURINSUY
ag3eSioly o o1 Aued v jou sr .Iamouog paalﬁe se ueo] oyl Aedox jouw $H0p IamoIlog J1 Inour Arwt
11 SASSO[ UTRIIAD 10] (ION a1 saseqo.md 1Y) Liua AUe J0) I13pUS] SOSINQUIIL JOURINSU] aﬁeﬁuow

*310N 2t W papraoid sye1.ay 18 15319311 Aed 0) uoneSI[qQo § JIMOIIOY $I99JJE ] UCHIAS
PIe IOMOLIOF U33MIAq JUSTIAITE wRnuM Aure qim GOURPIOODE UT SPUS 20URINSU] 2TeFUOW 10j Juawasinbal
$.19PUYT [UN ‘DAIASII $SO[ dJqEpunjal-uou e-apracid o1 1o ‘joepjo wr soueinsu] 28eSuO UIEIUIEW
01 pasmbar swarnuard sy £ed [[eys Jemollog ‘sowelnsu] 28eSuop Joj smnmwaid 2yl premoy siuawied
poreudisop Ajoieredss aypw o1 pannbar sem'Jamoliog pue weo 9yl Sunfem jO UONIPUOD B SB I0URINSUL
a8eBuoy pasmbar JopuT J1 SaueInsuy afeSuopy 107 smnrwald ay) premoy syrawAed pateudisap Apsieredas
sannbal Jopuo] pue ‘paurmeiqo ST ‘I[QE[IBAR S3U0D] um%‘a Iopua Aq PalodIes Iaansut ue Aq papraoid
(sa.tmbal 1apua] tef) polad SU; 0] PUE JUNOWE Y1 UI). sﬁmaAoa ‘goweInsu] aSeSUOW Ji ‘siuswrAed 2419591
ss0] annba1 193U0] OU UeD IIPUST "9ATISII $50] Yons uo sSUIIED Jo isa1anur Aue Jamowtog Aed o} parnbar
2q 10U [eys IopUST pue ‘[ wr pred A[lewnn SI weo Y1 ey 1By 971 SUIPURISIIMIOT ‘S[qRpUNjal-Uol
3q [[eUS 9AISSOI §SO| UONS ‘2oueInsu] aSefiopy Jo TAT| UL-9AI3SI $SO] [qEpUNJaI-ucU e st sjuswiied
25911 UTRISI pue asn ‘doooe [ I9PULT ‘1002 UI 20} PAstsd-$F€10A00 OURINSUI 271 UWaYM anp aram
ey sjuawiied powudisop Aroreredss a1 Jo Junoure ) 10puy] o Aed 01 SNUNUOD [[RYS JOMOLIOY ‘I]qR[IEAR
jou st oeraA00 somernsu 9SefuOlN JuseAmbY AfENURISGNS J] JOpuyT Aq PIJOS[es Iamsul ofefuow
2RI T WO} m;;a m Apsnorasad souemsu] 93e3u0 I JOo JamOIIOg 0] 1509 A1 01 JudeAmb:
A[renueisqns 1502 & 18 ‘pape ur Ajsnotassd soueinsup 28eSuopy oyl 01 juspaba A[enueisqns 98e10A00
urejqo o) pannbor swinmmord oy Aed jreys Jomoliog aotremsul aﬂeﬁuow o] swnmuard 91 pIEAO)
simowed pajeusisap A[ojeredas 23eur 0] pasnbal SeA\ JIMOLIOE PUE JoURINSUI ons paptaoxd Ajsnotasad
e Ioansur afedow oY) WOy J[qE[IEAR 3 O} §35830 J3pU] Aq p@.nnba.: gﬁmaaos ourINSU] S3eTUOW 1
‘nosear Aue IoJ ‘1 "193p3e up soueansu 9FeSiIopy oY) uresureur o1 parmbar swnnwaid s Aed [reys somoliog
‘eo 9yl Suneu JOo WONIPUOD B S8 ADURITISUT a8eS10W parrabal Iopuay. J1 souninsuy 38e3pon 01
“Sunia un 1810w-o1p 01 595130 JopuYT
ssofun o313W JOU [{eYs 2PN 30J 3Y) pue ployases] oy ‘Auadord o1 03 apu-s3y sdnnboe Jamollog J| “ases]
a1 Jo suomstaoxd oy (e ynia Adinod [[eys JOMOLIOY ‘PIOYISEs] B UO ST mgum.usul Aumoas s J1
“uowmied
Sunsanbar Jomor1og 01 Jopua WOl 910U todn 1saILUl Yons LM a[qe/(ed 29, neqs pma JUSLISSINGSIP
JO 9)ep 211 WOI 98 JION Y] I 1SAINUT Teaq [[BYS SJUNOR IS, "Juomnnsy] ALInosg siy) £q pamoas
IamolIog JO 1G3p [eUOINPPE SUI0J3q [[BYS § UOMNAS SI) IApun Ispua Aq pasingsip- sjunoure Auy
"6 UOTIIg ST xapxm pamoqme suonoE

pawimy SSUITHN 9A®Y DIE *SUOTJIPUOI sno.taﬁmzp J0 SUOTR[OTA 2P0 1AI0 10 Furpiing mmmmp *sadtd woy
I3jeM URIP ‘SMOPUIM pue $100p dn paeoq 1o aoepdar *sydop a3ueyd ‘siredor ayewr o) Auadold oy SuuAus
‘01 pamm[ j0u s1 Ing ‘sapnpm Ladoid oy Surmaes -Furpasoord &mdru)fueq e ur uomsod pamaas $
Surpayour ‘JuowInIIsuy A‘nmoas sT) Iopun sIySLr Jo/pue A1xodold oyl ut Isaraur SI 190101d 0] $99), s,{atuone*
a[qeuoseal Sutded (o) pue ‘unoo ul Supeadde (q) ‘wewnasup /(umo@s st 19A0 Auzorad “ser gorym -

ual] 8 Aq painoas suns Lue Fured (e) 101 POINUI] 10U 28 1N ‘SPN[OUI WeD SUCKHIR § Jopua] Kuradolq oyl

Surredar zo/pue Surinoes pue ‘Auadoid oyl Jo snfea a) Fuissasse Jo/pue Sunoaro1d Supnjou “usumnsur; ¢
Aunoag sty zepun sigdu pue Auodord oy w ysaraun saspua 1oajord o) sreudordde io sjquuosedr
§1 1aAaegm 107 Aed pue op Aewu JopuoT warp ‘Axadord oy pauopueqe sey Iomolrog (3) 10 ‘(suoypinSer.
10 SME] 20I0JUR 0] IO JUSWANSU] AIUNO3S SIP Joac Aioud urene A2w Uolysm U B JO JUSWIIIONID. <

10] ‘3IN118}10] 10 UOHEUAPUOI 10} ‘Oreqoxd *Axndnryeq wr Suipassoid € se gons) JuswNnSU] A)INAG S}

Jopun siydu 1o/pue Auadord AU U 1SAI9NUL § J9puUs] 1dape Apuesiudis 1gfmu ey Suipossord [eday eist
21911 (q) *JUsWINIISU] A1IN00g ST Ul PAUIRIOd SIUSWsaISe pue sIUenaA0d ) uoftad o] s[re} Jamouog ()
H ueumnsuy ANn2S sPyi apun Sany pue Aj1edosd ai ur jsameuy s Jopua Jo Uoiaold 6




As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
+ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive-from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ proyides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 prennums paid to the insurer, the arrangement is often termed “captive reinsurance." Further:

(a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(h). Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11, Assrgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bé.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an, opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided thaf such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made.in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lerider. shall-not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in"Section' 2. -

In the event of a total taking, ‘destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruouon ot loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument umnedlately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value d1v1ded by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured nmnedlately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 40_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair 'of the Property or to the
sumns secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . ;
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notrce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

/notify Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
" There-inay be only one designated notice address under this Security Instrument at any one time. Any
“.notice.td Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_ the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . :

16. Govermng Taw; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained. in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcabie Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provmlon or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or-words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and {(c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” medfi§ any Iegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written. consent, Lender may requlre immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acce_leratlon._ If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior (o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law..might specify for the termination of
Borrower’s right to reinstate; or {c) entry of a judgment eénforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then: would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; {c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Eender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Leénder:-(a) cash; (b) money order; (c)
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___.,---relehse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
o _._,--Ha_"zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

 of dny‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

© ‘femedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for.an Environmental Cleanup.

' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bi}_rrower’e ‘breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b the action required to cure the default; (c) a date, not less than 30 days from the date
the noticé is‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring'a court ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and -any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payrient in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written motice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, 'I‘rustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the. time and place and under the terms designated in the
notice of sale in one or more parcels and i in: any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purehas"e_r' Trustee’s-‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.-Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the superlor court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee:” Trustee.shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. . '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and duues conferred upon Trustee
herein and by Applicable Law. R
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" _STATE OF WASHINGTON } .s:
" _County of Skagit

" 74 On this day personally appeared before me Nicholas M Diemert and Kathleen F
-/ Diemert

to'ﬁnie__ _kngwﬁr__x-'io_:be the individual(s) described in and who executed the within and foregoing instrument,
and‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 16th day of July2003
- A LT
e ",
: . Q‘\%\\’%ﬁm&m'{'fé\ é)"l",’
B “.." \%SION "-_.(f%)’l e ; .
R R C, | AN H b@ A
s - §:CD '..: == C . IQ(L/, - Q, 14
z iR _ @ - Notary Public in and for the State of Washington, residing at
o0 SSS AnacortesWA o .
',,f‘ 04 ?@'&6\?\? My Appointment Expires on (T aN (Q‘Q: 2(156
TN
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PA'RFCEL A--

Lots 4 9, mcluswe Block 180, “MAP OF FIDALGO CITY, SKAGIT CO.,
WASHINGTO "as per plat recorded in Volume 2 of Plats, pages 113 and 114, records
of Skaglt County, Washmgton

TOGETHER WITH the ‘West ¥ of vacated Howard Avenue lying Southerly of the
Easterly extension of the North line of Lot 4, in said Block 180, and Northerly of the
South line of the Norﬂl 25 feet of vacated Second Street.

ALSO TOGETHER" WITH all'of the vacated alley adjacent to Lots 5 through 9,
inclusive, in said Block 180 "

INCLUDES a 1997 Goldenwest under Serial #GWOR23 N17661.

Situate in the County of Skz;git__,__,.S’tate of Washington.

PARCEL B:

That portion of the South 25 feet of the Notth 50 feet of Second Street lying between the
East and West line of the West 2 of Howard Avenue extended South in “MAP OF
FIDALGO CITY, SKAGIT CO., WASHINGTON,” as per plat recorded in Volume 2 of
Plats, Pages 113 and 114, records of Skagit County; :Washington

EXCEPT any right-of-way of the Gibralter Road #1361 an open and used County Road.

Situate in the County of Skagit, State of Washmgton T

H|I||I1IHII|VIIM||II|Illll|\III|I|II|||II|||I|\|||||IIII!

Skaglt County Audltor = :
7/18/2003 Page 16 of 16" aseAM




