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CHICAGO m 00- DEED OF TRUST

DATE: July 16 2003

Reference # (if appllcable) C28058 SM / Additional on page
Grantor{s): -
1. STEPHENSON KELLY

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY - ISLAND DIVISION, Trustee

Legal Description: PTN TR 11 & PTN LT 7 CHASE ACREAGE Additional on page 10
Assessor's Tax Parcel ID#: 3881 000 011 0104

THIS DEED OF TRUST is dated July 16, 2003, among KELLY STEPHENSON; as her separate
estate {"Grantor"}; Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.
Burllngton Ave., P.0. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY - ISLAND
DIVISION, whose mailing address is PO BOX 670 BURLINGTON WA 98233 (referred to
below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

eqital. value.

‘""“L_er';:.der'_s_ Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
_-Teasonable ‘times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
cempllance with the terms and conditions of this Deed of Trust.

Compllanca with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
‘sompliance” bv all agents, tenants or other persons or entities of every nature whatseever who rent, lease or
otherwisg use or occupy the Property in any manner, with all laws, ordinances, and ragulations, now or hereafter
in-effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good: 'falth any: such law, ordinance, or regulation and withhold compllance during any proceeding, including
appropriatg a_ppgals, 80 long a3 Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opirion; Lender's interests in the Property ars not jeopardized. Lender may require Grantor to post adequate
security-of a surety bond, reascnably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor ‘agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition te’ ‘those acts set forth above in this section, which from the character and use of the Property are
reascnably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY. LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed“of Ttust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written cénsent:of all or any part of the Real Property, or any interest in the Real Property. A
"sals or transfer” means the.conveyance-of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whethst voluntary or involuntary; whether by outright sale, deed, installment sals contract,
land contract, contract for deed, leasehold interest with a tarm greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficigl interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest:in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by 'fed’erai law o-r"'byi' Washington law,

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due (and i in all svants prior to delinquency) ail taxes, special taxes, assessments,
charges (including water and sewer}, fmes and igpositions levied against ot on account of the Property, and shall
pay when due all claims for work dong oh. of for services rendered ot material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and dssessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in, thIS Deed ‘of Trust.

Right to Contest. Grantor may withhold pavment ‘of any tax, assessment, ot claim in connection with a goed faith
dispute aver the obligation to pay, se long as Lendet's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor éhaiq within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notigeof the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient ‘ggrporate surety'bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, “Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfaorcement agalnst the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest, proceedmgs H

Evidence of Payment. Grantor shall upon demand furnish " 10 Lender ‘satisfactory avidence of payment of the taxes
ot assessments and shall authorize the approptiate govemmental official~to dellver to Lender at any time a written
statemant of the taxes and assessments against the Property.” - s

Notice of Construction. Grantor shall notify Lender at [east flfteen (1 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or materials.” Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to iender that Grantof can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of fire lnsurance with standard extended
coverage andarsements on a replacement basis for the full insurable value covering all lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance ‘clausé, and’ mth a standard mortgagee
clause in favor of tender, together with such other hazard and liability insurance as:Lender may reascnably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantot, upon request ¢f Lender; will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to'Lender,.including. stipulations that
coverages will not be cancelled or diminished withaut at least ten (10) days prior writfen-fotige to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor.af Lénder will fiot be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Pruperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a‘special flood hazard area,
Grantor agrees to ebtain and maintain Federal Flood Insurance, if available, within 45 day$ after notice is given by
Lender that the Property is located in a special flood hazard area, far the full unpaid principal balariée ot the |oan
and any prior liens on the property securing the loan, up to the maximum pollcy limits set under tha Natmnal Flood
Insurance Program, or as otherwise raquired by Lender, and te maintain such insurance for the tetm-of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lander may
make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. Whether or_not:lendsr's
security is impaired, Lender may, at Lendet's election, receive and retain the proceeds of any insurance-and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratlon'x.
and repair of the Property. If Lender elects to apply the proceeds to rastoration and repair, Grantor. shall repairor
replace the damaged or destroyed Improvements in a manner satisfactory to Llender. Lender shall, -upoh:
sansfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cast of~'
repair or restoration if Grantor is not in default under this Deed of Trust. Any ptoceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of." .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued .
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender hcilds"'
any procaads after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantgr: ‘as
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DEED OF TRUST
(Continued) Page 5

*“SE'E:I;IR Y ‘AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
eecurlty agreement are a part of this Deed of Trust:

. Securlt Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constltutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as dmended: from time to time.

Securltv Interest Upon request by Lender, Grantor shall executs financing statements and take whatever other
action is, requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
additién to recordlng this Deed of Trust in the real propetty records, Lender may, at any time and without further
authonzatlon fromi:Giantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement,” Grantor. shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest.” Upon default -Grantor shall not remove, sever ot detach the Personal Property from the Property. Upon
default, “Grantor. shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenientto Grantor and Lender and maks it available to Lender within three (3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The marlrng addressas of Grantor (debtor} and Lender (secured party) from which information
concerning ths. security interest, granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are ag-stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATT.(JRN.EY IN-FACY. The following provisions relating to further assurances and
attorney-in-fact are a patt of thrs Deed of Trust

Further Assurances. At any tlme, nd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta be.mads, executed or deliversd, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, retorded, rafiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifuation statements, instruments of further assurance, certificates, and
othar documents as may, in the sele oplnlon of Lander, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve (1) .Borrdbwer's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) .+ theliens and. security interests created by this Deed of Trust on the Property,
whether now owned or hereafter: acquued by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. -

Atterney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpoee of making, executlng, delivering, filing, recording, and doing aif
other things as may be necessary or desrrable, in.Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrowsr pays all the‘lndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust;. Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantdr Suitable statements of termination of any financing statement on
file evidencing Lender's security intersst in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conelusive procf of the
truthfulness of any such matters or facts. s

EVENTS OF DEFAULY. At Lender's option, Grantor will be’ rn default under thls Deed of Trust if any of the following
happen:

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Break Other Promiges. Borrower or Grantor breaks any promise:made to Le_nder or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or 'in“anv agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obhgatlen govenant at condition contained in this
Deed of Trust, the Note or in any of the Related Documents. If such a failitre-ié clirable and if Borrower or Grantor
has not been given a notice of a breach of the same provision of this’ Degd of Trust, within the preceding twelve
{12) months, it may be cured {and na Event of Default will have occurred) if Bortower or Grantor, after Lender
sends written notice demanding cure of such failure: (a) cures the failure within thrrty {30} days; or (b} if the cure
requires more than thirty (30} days, immediately initiates steps sufficient to cure the failure and thereafter
continues and completes all reasonable and necessary steps eufﬁclent to. produce comphance 3s soan as
reasonably practical. ;

Default on Other Payments. Failure of Grantor within the time required by this De__ed" of"Truet to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effeet dischar’r_ﬁje of any lien.

False Statements. Any representation or statemment made or furnished to Lender by EorroWer or Grantor or on
Borrower's ar Granter's behalf under this Deed of Trust or the Related Documents ig false qQr mls|ead|ng in any
material respect, either how or at the time made or furnished. g :

Defective Collateralization. This Deed of Trust or any of the Reiated Documents ceases to:be in full force and
effact (including failure of any collateral document to create a valid and perfectsd securl it ot Ilen] at any
time and for any reason. :

Death or Insolvency. The death of any Botrower or Grantor, the insoclvency of BorrOWer or Grantor. the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment-for: the Bensfit of
creditars, any type of creditor workout, or the commencement of any proceeding under any bankruptcv or
insolvency laws by or against Borrower or Grantor. 2

Taking of the Property. Any creditor or governmental agency tries to take any of ths Property Gr anv other of

Borrower's or Grantor's property in which Lender has a lien. This includes taking of, garnishing ‘ofor levying op.
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faithwhether the
claim ¢n which the taking of the Property is based is valid or reasonable, and if Borrower or Grantar glves Lender
written notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satrsf 'h'e;'
claim, then this default provision will not apply. )

Breach of Other Agreement. Any breach by Borrower or Grantoer under the terms of any other agreement :'betv_veen'""
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including witheut .

limitation any agreemant concerning any indebtedness or other obligation of Borrower or Grantor to Lender.
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, eurety,

\W\IM\\WWIIWM\WM\NNﬂlﬁl\ﬂlﬂﬂﬂb\lw

5kagrt County Audltor
7M17/2003 Page 5 of 10 3:51PM




w:us 8 0b o8 abed £00Z/Li/L
JO;Ian Aunon ubexg

ilifiiig

AIRNPIAPY] ‘NOSNIHAALS ATI13N

‘HOLNVHD

"SWH3L S1I 0l S33HOV
HOINVHD aNVY 1Sf'IHJ. :IO 0330 SIHJ. 40 SNOISIAOHA 3HL TV QvaHd DNIAYH SIDQITMONNIY HOLNVHO

‘samysny 4058200NS 10 BINIASYNS AUB PUR £EZE6 VM 'NOLDNITYNG ‘029 X0Y Od
s1 ssalppe Bujew ssoym NOISIAICI ANVISI - ANVINOD J1LIL ODVIIHD suesw ,e0isni|, piom syl “ssieniy

ki : Aliedolg eyl wWoly paallep siljeusq Jeylo
pue ‘syjoid ‘saneAos ‘sanssi ‘Btuouur sanuenm ‘slual edniny pue jusseld J|B sueaw S1Uey, p4om oy “sjusy

g 'SEIUPAIGepU] 9Yl YlIM UCosUUCH Ul painsexs ‘Bunsixe
lalyeriay I0 MOU JBYlsym s;uaumnop pue SIBU aeuBe ‘sjusLINIISY| 19410 (B pue ‘sebebiiow |2dgie||o0 ‘spasp
Alanoas ‘1snil Jo spesp ‘ssfebBuow s;uemeaxﬁe “Ajnass ‘sspuelsenB ‘siuswiesibe [PIUSWILOIIAUS  ‘sTusLuBaIbe
ueo| ‘syuawasiBe lpelo ‘ssjou AJoslequd ne ueauJ LSIUSWNOO pale|jay, SPJOM ay| spuswnoog paleley

; : ‘15Nl Jo peeg
Sy} Ul paquasap Jeyuny se ‘s1ybu pue 3159491u| ‘Ausdom |29.l ayl uesw  Aladody [eey, spiom ay) -Auedold |eey

-Auadolq [euoSIag BY) pue. AlJEId_GJd_.JEGH sy Ajpanoe|oo sueew  Auadold, piom ay] -Ausdolyg

-Auadoid ay1 Jo uogisodsip 1ayjo uo ales Aue woa) (swuniws.id yo spunyel pue spesoaid
20uUBRINSUI |B UaEW] 3neyym Buipnjour) spesooid pue yoessy) siyosd pue sanssi ||B yum JeyieBol pue ‘Apadosd
yoans jJo Aue ‘loj SUCHRINSQNS |2 pue ‘4o sjuswedcg|des | ‘o) suolippe pue ‘sued ‘suoissecoe e ypm isyjabio)
‘Ayedald ey oyl ©) paxyje o peydeNe 1a)jeslay: m Mou pue ‘lejuelty AQ paumo Jajeessy 1o mou Apedosd
leuosied jo sejonde Jaylo pue ‘seunixy “uswdinbe |jE ueaw ,,Auado:d [euosiag, spiom ay| ‘Auedold Jeuosiad

‘wswesibe Jo a1ou AJossiuoid sy Jog sugunmsqns pue ‘jo suoRepiosuoo ‘jo sBuluBuYal
4O SUOEOLIPOW 40 SUOISUBIXS 'Jo SIEMBUR) ||l UM JeyiaBol uepueq o) Jamoiiog wol 0Q'0SZ'8LS 40
Junowe pedisund [euibuo ayl ul ‘£00z ‘9L Ainr pelep 510U Alossiueid eyl suBaW _eloN,, PIOM eyl 'sjoN

‘@1aN |43 uf ¥s818)uUl Aue sa,unbae ;eq; Auedwod Jo yosiad Aue uesws  sublisse
to siosssoons, splom ey -sufisse pue siossecons sy “jueg' pue|s| ﬁaqplqm suBewW ,Jepual, piOMm 8yl “lspus]

“IsN] Jo pesq sIyl wl pepiacid SB SIUNOWR L2NS UG 152101Ul YiIMm Jeq;aBo; 1st_ jo paaq] syl J2pun suonebiqo
$,01UBIDy @0l0juUa 01 JepueT o 8s81sni| AQ peunoul sasuadxs 1o suoneblido 5,01kl ebieyosip 01 1spus
Aq paosueape Jo papusdxs sjunowe AUE pue SIUBLUNDC(] PalE|ay 10 8laN &yl J0) SUGIININSANS pue o SUOBRPIOSU0d
‘Jo sUoneoyipow ‘Jo suolsusixs ‘Jo s|emaust (g Yum sayieBol ‘sitewnooQ FAB[eY 40 210N eyl Jepun siqeAed
sasuadxe pue s1500 ‘sjUnoWR JaYI0 pue ‘)seleiu; ‘lediould je sueei;y s_sm,]pa:;Qapu_l“ pJOM eyl ‘ssaupsiqepu]

T T g *Aledold
|28y 8Y3 uo UDPONIISUOD JaYlo pue sluawsoe|dsl ‘SUonIppe ‘seni|ioey 'Auedcud |eeu 9L|1 uo pexijje sawoy ajigow
‘seamaniys ‘sBuipiing ‘sjuswancidwl simny pue Bupsixe e suesw s;ueu:anmduu“ p.lOM ay) siuawsaoldwig

*S0158(SE pue Josisyl uouaEJ; Aug JO sjonpold-Aq wna|pJiad
pue wnajonad ‘UoilBIIWY INOYLIM ‘SepNjoLl 0S| | SO0UEBISqNS SNOPIEZRH, W21 ayY... SSMET |ERHBLILGNALT Y1 Japun
pa1sl| 10 AQ peulyep se 81SEm JD S|ELOJBUE 'SEOURISGNS JIX0) 10 Shopiezey e pue. Aue UOHEIIUJII INOYIIM PNl
pue asuas }sapeoiq AJSA 18yl Ul PESN @IE ,SA0URISONS SNOpIeZEH, SPIoM ay| p9|pu_gq asimieylo lo peuedsuely
‘pauanioeinuew ‘paielaust 'jo pasodsip ‘paicls ‘peiesly "pasn Apadosdun usym UBLILONAUS Byl 10 YiEay uBLINY 01
plezey |enusiod Jo jussesd e asod U0 esnes ABw 'sol)sia)DRIeYD Snaosjul 1o |e:nw9qo |Eo|s.ﬂqd 1g-UoNnEeUsIU0D
‘Ajnuenb Jlayl Jo ssneosq ‘yeyl S(RLI91BW UESW | S9OUBISQNS SNOPIRZBH, SPIOM at“_ saoue;sqns snoplezed

‘elaN eyl jo Med Jo |e jo Ajuelenb e uoueuu.m 1n0l.|1IM Bulpnpun lapusn
0} Aled ucpepowwoooe Jo 'AlaIns ‘1asiopus ‘Jojuetenb woly Aluesenb eyl suesw | Ajueleniy plosm oy rAluelens

"NOSNIHJILS ATTIN SUBSW I0IULID] PIOM 8yL iojueip
“18n1) Jo pdaq sy o uoisiroad
sual Bulisix3 eyl U1 paquasep sseupelqepul eyl Ueaw ,SS3UPa)qapy] Bunsix3, spiom sy) ‘ssaupsjqepul Bupsg
"18n1] J0 pasq SIYl JO UDROSS 1|ni§iep~-j‘osit‘.lef}s"éktii.,
U1ISNI] Jo peaq S Ul YLIo) 198 1NEJSP 4O SIUBAS BY) JO AUB UBDW }NBIS(] 4O JUBAT, Spiom eyl ‘finejaq Jo usny "

'01849Y) Wensind peydope susilenBes Jo”;
‘selna ‘sme| |ezape; Jo e3e3s ajqed||dde Jayio 4o “bas 18 ‘LOEY UONSES 'D'S'N b 10V Alenodey pue UOEAIBSUC)
aainosay 2yl “bas le ‘1OgL uenoes "D'S N 6 10y uoneuadsuel] sielele SNOpIEZEH 8Y) (,,vuvg,,) é6b-66 0N
"1 and '986 L Jo 10v uciezZuoyineay pue sjuswpusury punpadng ayl ‘{,v1aY39.) 'hes 18 1086 uonses oSN -
Tt ‘pepuswue se ‘0gg L 40 10y AMjige] pue ‘uoliesuadwol ‘asuocdsey [ElUSLLUOIIAUT SAISUSYSIAWOD Syl UoRENWI”
noyim Bupnjoul ‘Juswiuostaus syl 1o yieey uewny jo uopoeiosd ayy 03 Bupees ssoueulpic pue suoiie|nbel
'salnle}s [en0| pue [eiape} 'Bels (8 pue AUB UB3W | SMET [EJUSWUOIIAUT, SPIOM SU| ‘SMETY [elusluoliAL

'sn]au §i
pue Auadoid |euosiad eyl o) Hunejas sudisiaoid 18818)ul AJUNDas pue JuswUBIsse [le UONBUWI JNeuyla sephjou) f 57

g abeg {(panupuo))
1SNyl 40 a3ad




DEED OF TRUST
{Continued) Page 7

publlc,“ {b) join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
'subordlnatlon or other agreement affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

; *Obllgatmns to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust..deed “or.lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
reqmred by appllcable law, or unless the action or proceeding is brought by Trustee.

Trustea Trustea shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and-remedias’ set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice:and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance Wlth and to the full extent provided by applicable law.

Successor Trustaa ‘Lender, at Lender's option, may from time to time appoint a suceessor Trustee to any Trustee
appointad indér this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of ‘the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required hy. state law, the names of the orlglnal Lender, Trustes, and Grantor, the book and page or
the Auditor's File :Nuniber vehere this Deed of Trust is recorded, and the name and address of the successor
trustee, and theg’ lnstrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee; without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon tha Trustee in this:Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all othier provisions for substitution.

NOTICES. Subject 1o appllcable Iaw -and, except for notice required or allowed by law to be given in another manner,
any nctice required to be: gwen under.. thls Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise ‘required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States;mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning ofthis*Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority overthi§ Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Dsed of Trust. Any person may: change his or her address for notices under this Deed of Trust by giving formal
written notice to the other persan or persons spacifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees toKeep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notite requnred or allowed by law to be given in anather manner, if there is
mors than one Grantor, any notice given'by Lender'to’any Grantor is deemed to be notice given to all Grantors, it will
be Grantor's responsibility to tell the others ofK'th_eK notice from Lender.

MISCELLANEQUS PROVISIONS. The followiné-kmi_séellangdﬁ"s provisions are a part of this Deed of Trust:

Amendments. What is written in this Dead-of Trist-and in the Related Documents is Granter's entire agreement
with Lender concerning the matters coverad by 'this' Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. :

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. .

Merger There shall be no merger of the interest or estate, created bv this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. . ‘

Governing Law. This Deed of Trust will be govarned by' and iptér'preted in accordance with federai law and the
laws of the State of Washington. This Deed of Trust has-be‘en*”accépted by Lender in the State of Washington,

Choice of Venue, If there is a lawsuit, Grantor agrees upof Lender s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. -

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every:Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Graittor slgnlng below is responsible for all
obligations in this Deed of Trust. . .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender g nghts under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits t¢’ ‘exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give:up one of Lender’s rights, that does not
mean Grantar will not have to comply with the other provisions of this Deed of Trust. .Grantor also understands
that if Lender does consent te a request, that does not mean that Grantar Will.not have fo get Lender's consent
again if the situation happens again. Grantor further understands that juit-betause Lender consents ta one or
more of Grantor's requests, that does not mean Lender will be required to consent to any. of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notuce -0f: dishonor.”

Severability. |If a court finds that any provision of this Deed of Trust is not vahd or shgu not he enforced, that
fact by itself will not mean that the rest of this Dead of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed.of Trus‘t may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on traﬁ's__ r of Grantor § interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their siccessors and- assigns. I
ownership of the Property becomes vested in a person other than Grantor, Lendsr, without notice-to Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by-way-of forbearance or
extension without releasing Grantor from the chligations of this Deed of Trust or liability under the Indebtednes:s

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any actlon, proceedmg, ‘or
counterclaim brought by any party against any other party. :

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Baneficiary” means Whidbey Istand Bank, and its successors and assigns.

Borrower. The word "Borrower” means DONALD E MCRAE and KELLY STEPHENSON, and all other persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
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On this day bafore me, the'undersigned Notary Public, personally appeared KELLY STEPHENSON, personally known to
me or proved:te me on the basis of satisfactory avidence te be the ind

_ the, ividual described in and who axecuted the Deed
of Trust, and-acknowledged that he ##she signed the Deed of Trust as his &+ her free and voluntary act and deed, for
the uses and purposes:therein mentioned,

G Y ads

Given under m 7 , 20 J ?

P AR T e Residing at

Notary Public in and fot the State of —A‘W/ My commission expires %/;.5/%

\d and official seal this

day of

A

REQUEST FOR FULL RECONVEVANCE

=7 Trustee

To:

The undersigned is the legal owner aﬁa_ .holc':i"'a_i'. of :él'!_.:ihdabtednesa secured by this Deed of Trust. You are hareby

requasted, upon payment of all sums owing-to you, to recanvey without warranty, to the persons entitied thereta, the
right, title and interest now held by you undsr the Dagd of Trust.

Data:

Baneficiary:
By:
lts:

LASER FAC Lending, Ver. §.21.04.003 Copr. Harland Financlal Solulipns. Ino. 19T, 2003. AN Rights Reserved. - WA MACFALMAGO1.FC TR-1T174 PR-HEFDED
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s EXHIBIT “A”
PARC‘EL:A:

The North 180 feet of the West 121 feet of Tract 11, CHASE ACREAGE, according to the plat
thereof recorded in Volume 3 of Plats, page 64, records of Skagit County, Washington;

iEXCEPT that pomon lying within the following described tract:

All that, por’non of Tracts 10, 11, and 12 of Chase Acreage, according to the plat thereof
recorded in: Volume 3 of Plats, page 64, records of Skagit County, Washington,
described as fo]lows

Commencing at the East Quarter corner of Section 19, Township 35 North, Range 5 East
of the Willamette® Meridian, from which the West Quarter corner of said Section 19 bears
South 89°58'30" West; .

thence North 24°19'46" West a distance of 199.66 feet;

thence due North a distance.of 241.9 feet to the true point of beginning of this description;
thence North 88°47'25" West a distance of 167.45 feet;

thence North 01°25'00" West a distance of 81.00 feet paralleling the centerline of the
Puget Sound Power and nght Gompany power easement and 25 feet Easterly therefrom;
thence North 88°47'25" West' a distance of 98.08 feet;

thence North 00°22'52" East a distance of 165.02 feet;

thence North 89°35'00" East a distance of 226.89 feet;

thence South 15°14'53" East a distance of 150.19 feet;

thence due South a distance of 108;35 feet to the true point of beginning.

PARCEL B:

That portion of Lot 7, CHASE ACREAGE,_ épcording to the plat thereof recorded in Volume 3 of
Plats, page 64, records of Skagit County, W_as_hington, described as follows:

Beginning at the Northeast comer of said Lot 7, r ;

thence South 00°55'45" East along the East line of said Let 7 a distance of 200.00 feet to the
Southeast corner of that tract of land conveyed-to Billy D. Ray and Pauline Honcoop Ray by
Warranty Deed recorded under Auditor's File No. 733452, tecords of Skagit County, Washington;
thence North 89°52'24" West along the South line of said tract a distance of 51.99 feet;

thence North 00°37'19" East a distance of 199.97 feet to.the North line of said Lot 7;

thence South 89°52'24" East along the North line of said Lot 7 a dlstance of 46.58 feet to the point
of beginning of this description. _ e

ALL situated in Skagit County, Washington.

- END OF EXHIBIT “A” -

T .
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