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DEED OF TRUST

DATE: July 7, 2008

Reference # (if apphcable) QﬁQﬂ A§ Additional on page
Grantor(s):

1. THOMPSON, JAMES G

2. THOMPSON, TAM_MY M-

Grantee(s)
1. Skagit State Bank : '
2. Land Title Company of Burhngton Trustee

Legal Description: SEE ATTACHED SCHEDULE "Aeq” pfn 5/ /< AE3 pgditional on page 2
Assessor’s Tax Parcel ID# 4101- 183—026 0004 (P?Eﬁ?ﬁ V

THIS DEED OF TRUST is dated July 7, 2003, among JAMES G THOMPSON, HUSBAND OF
TAMMY M THOMPSON, AS HIS SEPARATE ESTATE, whose address is 15165 GIBRALTER
RD, ANACORTES, WA 98221-8616 and TAMMY.'M- THOMPSON, whose address is 15165
GIBRALTER RD, ANACORTES, WA 98221.8616 ("Grantor™); Skagit State Bank, whose
mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233
{referred to below sometimes as "Lender" and gometimes as "Beneficiary”); and Land Title
Company of Burlington, whose mailing address -is.- P 0 Box 445, Burlington, WA 98233
(referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and.possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following. described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easernants, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities
with ditch or |rr|gatren rights); and all other rights, royalfies, and profils relating to the real property, including without limitation
all minerals, oil;gas, geothermal and similar matters, (the "Real Properg( "} located in SKAGIT County, State

of WashingtOn.

See SCHEDULE “A=1", which is attached to this Deed of Trust and made a part of this
Deed o! Trust as: |f fully get forth herein.

The Real Property or [its address is commonly known as 15165 GIBRALTER RD,
ANACORTES, WA : 98221-8616. The Real Property tax identification number is
4101-183-026-0004 (P73268)

REVOLVING LINE OF CREDIT. $pet:lﬂcally, in addition to the amounts specified in the indebtedness definition, and
without limitation, this Ceed of.Trust secures a revoiving line of credit,with a variable rate of interest, which obligates
Lender to make advances to ‘Borrower up to the credit limit so long as Borrower complies with all the terms of the
Credit Agreement and the line of credit-has not been terminated, suspended or cancelled; the Credit Agreement
allows negative amortization. Such-&dvances may be made, repaid, and remade from fime to time, subject to the
timitation that the total outslanding balance owing at any one time, not including finance charges on such balance at a
fixed or variable rate or sum _as_provlded in the Credil Agreement, any temporary overages, other charges, and any
amounts expended or advanced as provided in.either the Indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the-Credit Agréement. It Is the infention of Grantor and Lender that this Deed of Trusi
secures the balance outstanding-under the Credit Agreement trom time 1o fime from zero up to the Credit Limi as
provided in this Deed of Trust and any infermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the
amount shown or 2era. A zero balance does nof terminate the line of credit or terminate Lender’s obligation to
advance tunds lo Borrower. Therefore, the Ilen of this Deed of Trust will remain in full force and effect
notwithsianding any zero balance, -,

Grantor hereby assigns as security to Lender, aII of Granlors fight, title, and interest in and to all leases, Rents, and profits of
the Properly. This assignment s recorded In accordance with RCW 65.08.070; the lien created by this assignment is intendad
to be specific, perfected and choate upon the recgrding of this Deed of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNME__NT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Gramor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter info this
Deed of Trust and o hypothecate the Property; (¢) the provisions.at-this-Deed of Trust do not confiict with, or result in a
default under any agreement or other Instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or arder applicable to Grantor; (d) Grantor has established ddequate means of obtaining from Borrower on a
confinuing basis information about Borrower’s financial condition; and {e)Lender: has made no representafion to Grantor
about Borrower (including without limitalion the creditworthiness of Borrowar]

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiancy” law,
or any other law which may prevent Lendar from bringing any aclion eagainst Grantor, including a clalm for deficiency to the
extent Lender is otherwise entitied ta a claim for deficiency, before ot atter Lendear's commancement or campletion of any
foraclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Borrawer shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes due, and Borrower. and Grantor ;shalt strictly perform all their
respective obligations under the Cradit Agreement, this Dead of Trust, and the Related Documenls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree ihat Borrowers and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Lintil the occurrence of an Event of Default, Grantor may (1) remarn in passessron and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Granter automatically revoked upon defaull). The following provisicns rélate-ta the use of the
Property or to other limitations on the Properly. The Real Property is not used principally for agrlcultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptly perform afl reparrs, replacements,
and maintenance necessary fo preserve its value.

Compliance With Environmenial Laws. Grantor represents and warrants to Lender that;” (1)" Durmg the period of
Grantor's ownership of the Properly, there has been no use, generation, manufacture, storage, ireatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or:from the Property. (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed toand
acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b) ‘any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
ar from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatenad litigationor

claims of any kind by any persan relating to such matters; and {3} Except as previously disclosad lo and acknowledged.~.

by Lender In writing, (a) neither Grantor nor any tenanl, contractor, agent or other authorized user of the Property shall

use, ganerats, manufacture, store, treal, dispose of or release any Hazardous Substance on, under, about or from the -
Property; and (b) eny such activity shall be conducted in complignce with all applicable federal, state, anidlocal laws, :
regulations and ordinances, including without limitation ali Environmental Laws. Grantor authorizes Lender and Hs; -
agents to enter upon the Property to make such inspeclions and tests, at Grantor's expense, as Lender may deeri -
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspactions or tésts”™ .
made by Lender shall be for Lender's purposes only and shall not be construad to create any responsibility or liability on.~

the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and

waives any future claims against Lender for indemnity or contribution in the event Grantor becomas liable for cleanup or
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; ‘othér costs under any such laws; and (2) agrees to indemnity and hold harmiess Lender against any and all claims,

{ / iosses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting

 from a.bregch of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,

. disposal,.refease or threatened release occurring prior {o Grantor's ownership or interest in the Property, whethar or not

the same was"or should have been known to Grantor. Tha provisions of this section of the Deed of Trust, including the

obligation to indemnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyance of the lien

of this Dead of Trust and shali not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or oihenvlse

ng,__ance,,Wasle. Granier shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of
or waste'on or'to.the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will
nat remove, or ‘grant. to. any other party the right to remove, any fimber, minerals (including oll and gas), coal, clay,
scoria, 501, gravelor rock products without Lender's prior wrilten consent.

Removal of Imprnirem_efils;. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written congent. Asa condition o the removal of any Improvements, Lender may require Grantor 1o make
arrangements satisfac;ory lo‘-Lepder to replace such Improvements with Improvements of at ieast equal value.

Lender's Right'io Ehtéf l;en'der and Lender's agents and representatives may enter upon the Real Property at all
reasonabie fimesto attend: to Lerider's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons ot this Deed of Trust.

Compiiance with Govemmental,Re.qulremenls. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or'other persons ‘or entilies of every nature whatscever who rent, lease or otherwise use or occupy
the Property in any manner, with-ali laws, ordinances, and regulations, now or hereafler in effact, of all governmental
authorilies applicable to the use or vccUpancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold ‘compliance during any progceeding, Including appropriate appeals, so long as
Grantor has notified Lender in‘wriling prigr to.doing so and so long as, in Lender's sole opinion, Lander's intarests in the
Property are not jeopardized. “Lender may requira Grantor to post adequale security or a surety bond, reasonably
satisfactory to Lender, to protect Lendersinterest,

Duly Yo Prolect. Grantor agrees ne_ith:e(.ié abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth abgve:in this secflon, which from thg character and use of the Property are reascnably
necessary to protect and preserve thi Praperly ‘

TAXES AND LIENS. The following prowsu)ns relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and inafl events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewar), fines and’ |mposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or-for services' rendered or material furnished to the Property. Grantor shall
maintain the Property fres of all liens having priarity ‘over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments nat dus, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contesl. Grantor may withhold payment-of any tax, assessment, or claim in connection with a good faith
dispufe over the obligation to pay, so long as Lender’s interest inthe Properly is not jeopardized. if a llen arises or is
filed as a resuft of nonpayment, Grantor shall within fiteen (15).days. after the lien arises ar, if a lign is filed, within fitteen
(15) days after Grantor has nolice of tha filing, secure the distharge ‘of the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attornays' faas, or gthar charges thal could accrus as a rasult of a foreclosure or
salg under the lien. In any contest, Grantor shall defend itself and Lendér and shali satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lendar as an addmonal obhgee under any surely bond furnished
in the contest progeedings. &

Evidence of Payment. Grantor shall upon demand furnish to Lender, sallsfactory evidence of paymant of the taxes or
assessments and shall authorize the appropriate governmental ofﬁcual to deliver lo Lender at any time g written statemsnt
of the taxes and assessments against the Property.

Notice of Construction. Granior shall notify Lender at least f:ﬂeen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Preperty, if-any, mechanlcs lign, materiaimen's lien, or other
lien could be asserted on account of the work, services, or materials. Granlor will lipon: request of Lender furnish to
Lender advance assurances salistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to msurmg the Propariy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of ﬁre fnsurance wnlh standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avaid application of any coinsurance clause, and with a standard mortgages clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reascnably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable o Lender and issusd by‘a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lerrder from'time-to time the policies
or cerlificates of insurance in form sahsfactory to Lender, including stipulations that covierages will not Be cancelled or
diminished without at least ten (10) days prior written nolice to Lender. Each insurance policy. dlsoshall include an
endorsement providing that covarage in favor of Lender will not be impaired in any way by.any-act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated -by-the Dlrector of the
Faderal Emergancy Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurancs, if avaitable, within 45 days after notice is given by Lender that the Property is lopeled.in a-special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the ican, up to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise requirad. by Lander. and ta
maintain sueh insurance for the term of the lean. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F‘ropeﬁy y Lender may _
make proot of loss it Grantor fails Yo do so within fiteen (15} days of the casually, Whether or not Lerider’s sectrity is
impaired, Lender may, at Lender's efection, receive and retain the proceeds of any insurance and apply the proceeds: o
the reduction of the indebledness, payment of any lien afiecting the Property, or the restoration and repair of the
Property. 1f Lender elects to apply tha proceeds to resloralion and repair, Grantor shall repair or replace the daméged or
destroyed Improvements in & manner satistactory to Lender. Lender shall, upon safisfactory proof of such expenditure,”
pay o reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default -~ -
under this Deed of Trusl. Any proceeds which have not been dishursed within 180 days after their receipt and whigh
Lender has not commitied to the repair or restoralion of the Property shall be used first 1o pay any amount owing to
Lender under this Deed of Trust, then ta pay accrued interest, and tha remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such procesds
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: shé_ll-ﬁé paid without interest to Grantor as Grantar's interests may appear.

" gompitance with Existing Indebledness. During the period in which any Existing Indebtedness described below is in

<" affett, compliance with the insurance provisions contained in the instrument avidencing such Existing Indsbtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitule a duplication of insurance requiremant. If any proceeds from the insurance become
‘payable on:loss, the provisions in this Deed of Trust for division of procesds shall apply only to that portion of the
proceeds nul payable to the holder of the Existing Indebtedness.

LENDER’S EXPENBITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other.claims, (B) to provide any required Insurance on the Property, (C) to make repairs lo the
Praperty or to cemply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. :if any action or proceeding is commenced that would materially affect Lender’s interests in the Propery, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender befieves to be appropriate to protect
Lender's interests. Al expenses. incurred or paid by Lendsr for such purposes will then bear interest at the rate charged
under the Credit Agreement from fhe date incurrad or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part ot‘the: Indebtedness and, at Lender's optian, will (A) be payable on demand; (B) be added %o the
balance of the Cradit Agreemint and be apporfroned among and be payable with any installment payments lo become dug
during elther (1) the'term of any applicable insurance policy; or (2) the ramaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will be dus and payable at the Credit Agreemant’s maturity. The Deed of Trust also will
secure payment of these amounts.- The rights provided for in this paragraph shail be in addition to any other rights or any
remadies to which Lender nrdy be entitiét-on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from.any remedy thal it otherwise would have had.

WARRANTY; DEFENSE OF TITLE “The tol!owmg provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a) Grantor hofds good and marketable title of record to the Property in fee simple, free
and clear of all fiens and ericumbrances othir than those set forth in the Real Property description or in the Existing
Indebtedness section below or'in apy title insurance policy, fite report, or final tite opinion issued in favor of, and
accepted by, Lender in connection-Wwith this Deed. of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptlon in’ ihe paragraph above, Grantor wamranfs and will forgver defend the titie to
the Property against the lawful claims 'of 4l persons. In the event any action or proceeding is commenced that quastions
Grantor’s fitle or the interest of Trustee or Leridef under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party-in such proceeding, but Lender shall be entiled to participate in the
proceeding and lo be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be delivered, to Lender such instrurnents as-Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of g_ove_rnmental authorities.

Survival of Promises. All promises, agreements; and stalements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shalf be continumg |n nature and shall remain in full force and effect until
such time as Borrower’s Indebledness is pald ir full. S

EXISTING INDEBTEDNESS. The foliowing provisians concernlng Emstlng lndebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior 1o an existing
lien. Grantor expressly covenants and agrees to pay, or see to. the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the Instruments ewdencmg such indebtedness, or any default
under any security documants for such indebtadness.

No Modification. Grantor shall not enter into any agreement with. lhe holder ol‘ -any mortgage, deed of trusl, or other
sacurity agraement which has priority aver this Deed of Trust by which that agreement Is modified, amended, extended,
or ranewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent ‘of Lender.

CONDEMNATION. The following provisions relating to condemnation prnoeedlngs are a pert of this Deed of Trust:

Proceedings. 1f any proceeding in condemnation is filed, Grantor shall promptty notity, Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the:award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate’in'the procéeding and to be reprasented in
the proceading by counsel of its own choice all at Grantor's axpensa, and Granter will deliver.or-cause to be delivered to
Lender such instruments and documentation as may be requesfed by Lender from ume to time to permit such
participation. ;

Application of Net Proceeds. ! all or any part of the Praperty is condemned by emmem‘ domaln proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that alt of any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the. Proparty: The:net proceeds of
fhe award shall mean the award after payment of all reasonable cosls, expanses, and aﬂomeys fees mourred by Trusiee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followung prov:smns relallng to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlon to this
Deed of Trust and take whatever other action is requestad by Lender fo perfect and continue Lender's-iien gn the Real
Property. Grantor shall reimburse Lender for all taxes, as described bslow, together with all expenses iricurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documanlary stamps,
and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type o’r Deed of .
Trust or upon all or any parf of the ndebledness secured by this Geed of Trusl; (2) a specific tax on Botrower-whigh' ™,
Borrowaer is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;. -
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) e
spacific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower S

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the data of this Deed of Trust this .=
evant shall have the same effact as an Event of Defaull, and Lender may exercise any or all of its avallable remedies’for”
an Event of Default as provided below unless Grentor gither (1} pays the tax before it becomss delinguent, or- (2) -~
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬁclent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
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- agreement are a part of this Deed of Trust:

i .-'Securlty Agreement. This instrumant shell conslitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amendad from
“time totime, -

Security Interest. Upan request by Lender, Grantor shall exacute finencing statements and take whatever other action
is requested: by Lender to perfect and continue Lender's security interest in the Personal Properly. In addition to
recording this Deed of Trust in the real property records, Lender may, at any fime and without further authorization from
Granitor; file executed counterparts, copies ar raproductions of this Deed of Trust as & financing statement, Grantor shall
reimburge-Lender torall expenses incurred in perfecting or continuing this securily inlerest. Upon default, Grantor shall
not remove,“sever or ‘delach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Propérty not-affixed to the Property in & manner and at a place reasonahly convenient to Grantor and Lender
and make it avarlable to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law...

Addresses. The maﬂmg addresses of Grantor (debtor) and L.ender (secured party) from which infarmation concerning
the security interest granted ‘by this Deed of Trust may be cblained (each as required by the Uniform Cammarcial Code)
are as stated on'the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are a part o! thls Deed of Trust:

Further Assurances. Af any ttme and from time lo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 9 be' made,.exectled or dslivered, to Lender or to Lendsr's designee, and when requested by
Lender, cause to be filéd, recordad, reﬂled or rerecorded, as the case may be, at such fimes and in such offices and
places as Lendsr may desm appropriate, any and all such morigages, deeds of trust, security deeds, secwity
agreements, financing statements, con‘tieualion statements, instruments of further assurance, cerfificates, and other
documents as may, in the sole_opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
continue, or preserve (1) Borrower’s and Grantor's obligations under the Credit Agreement, this Dead of Trust, and the
Related Documents, and (2) the-fiens dngsecurity interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor.-"Unless prohibited by law or Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for all costs: and expenses lncurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. |t Grantor fails o da’ any of the lhmgs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's:expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-in-tact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders so!e opmlon to accomplish the matters referred to in the preceding
paragraph. ;

FULL PERFORMANCE. If Borrower pays ali Ihe lndebted'ness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor:under this Dead of Trust, Lender shall execuls and deliver to Trustee a
request for full reconvayance and shall execute and. daliver to Granlor suitable statements of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents and the Personal Properly. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The ‘grantee in any raconveyance may be descrived as the "person or
parsans fegally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
fruthfuiness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust it any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connegtion with the Credit Agreement. This can include,
for example, a false stalement about Borrower's or Grantor's income, asseéts, liabilities, or any other aspects of Borrower’s or
Grantor’s financial condition. (B} Borrower does not mest the repayment terms. of the Credit Agreement. (C) Grantor's
action or inaction adversely affects the collateral or Lender's rights in-the collateral, ‘This can Inciude, for example, failure to
maintain required Insurance, waste or destructive use of the dwelling, failure-fo pay taxes, death of all persons liabla on the
account, transfer of title or sale of the dwelling, creafion of a senior:lign on the dwslling without Lender's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this'Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following rights and- remed|es L

Election ot Remedies. Al of Lender's rights and remedies will be cumulahve and may. be exercised along or together.
An election by Lender to choose any ons remedy will not bar Lender from using.any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after-Grantor's fallure o do so, that
decision by Lender wili not affect Lender's right Yo declare Grantor in detault and to exercise Lender's remadies.

Accelerate Indebtedness. Lender shali have the right at its option to declare lhe entlre Indebiedness immediately due
and payable,

Foreclosure, With raspect to all or any part of the Real Properly, the Trustee shall have 1he rlghl to-exercise Hs power of
sale and fo foreclose by notice and sale, and Lender shall have the right fo roreclose by judlclal roreclosure. in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have all the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shalt have the right, without notice to Borrower or Grantor to take posseeenon of angd-manage the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net progeerds, over and above
Lander's costs, against the |ndebtadness. In furtherance of this right, Lender may reguire any tenant or.otber vser of the
Property o make payments of rent or use fees directly to Lender. if the Rents are collected by-Léndér, then. Grantor
imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payriient thgreot in, the
name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants gr other tsersto Lendet in
response to Lander's demand shall salisfy the obligations for which the payments are made, whether gr-not. any proper
grounds for the demand existed. Lender may exercisa its rights under this subparagraph either in person by-. agent or
through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the__
Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending foreclosure ©
of sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The recelver may serve without bond if permitted by law. Lender's right to the appointment”
of a recaiver shall exist whether or not the apparent valve of the Property exceeds the Indebledness by a sube!anllal_k_ -
amount, Employment by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. if Grantor remains in possessmn of the Property after the Property is sold as provided above of
Lender otherwise becomes entitled to possassion of the Properly upon default of Grantor, Grantor shall becomé a
tenant af sutferance ot Lender or the purchaser of the Properly ans chall at | ander's option, either (1) pay a
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' _réai_éoﬁable rental for the use of the Property, or {2} vacate tha Property immediately upon the demand of Lender.

7 Oi'her Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreemenl or by law.

_Naﬂce of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal
iProperty or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
‘Reasonable nbtice shall mean nofice given al least ten (10) days before the time of the sale or disposition. Any sale of
fhe Personal: Proper’ry may be made in conjunction with any sale of the Real Property.

Sate ot.the Property To the extent permitted by applicabis taw, Borrower and Grantor hereby waives any and all rights
to have the'Property marshalled. In exergising its rights and remedies, the Trustes or Lender shall be free to sell &l or
any part-of tha Propeﬂy togsther or separalely, in ong sale or by separate sales. Lender shall be entitled to bid at any
public sale’on all or any portlon of the Property.

Attorneys’ Feesr Expenses it Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to-recover such sum as the court may adjudge reasonable as attorneys’ fees at frial and upon
any appeal. Whether-or not:any courl action is involved, and to the extent not prohibited by law, all reasonabie
expenses Lender incurs.that-in Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of ‘its rights shall become a part of the Indebfedness payable on demand and shall bear interesi at the
Credit Agreemant rate from.the-date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits under appiicable law, Lender's attornays' fees and Lender's legal
expenses, whether or ot -there is“a lawsuif, including attorneys’ fees and expenses for bankruplcy proceedings
(including efforts to modify of vacale any automatic stay or injunclion), appeals, and any anticipated post—judgment
collection services, the cost of searching records, obtaining tile reports (including foreclosure reports), surveyors’
reporfs, and appraisal fees; tifle insurance, and fees for the Trustee, lo the extent permitted by applicable law. Grantor
also will pay any court costs, m addition to all ather sums provided by law.

Rights of Trustee. Trustes shall have aII of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE “The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are parl of this Deed of Trust:

Powers of Trustee. In addition t5all powers ot Trustes arising as a matter of law, Trustese shall have the power fo fake

the following actions with respect to-the Proparty upon the wrltten request of Lender and Grantor: (a) join in preparing

and filing a map or plat of the Real Prapérty, including the dedication of streets or other rights to the public; (b} join in

granting any easement or creating any restriction on the Real Property; and (¢} join in any subordination or other
agreemant affecting this Deed of Trust or the mterest of Lender under this Dead of Trust.

Obligations 1o Notity. Trustes shall not bie (:bhgate,q to notify any other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in-whigh Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding'is brought by Trustee,

Trustee. Trusiee shail meet all qualifications raquired for Trustee under applicable law. In addition to the righls and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
nectice and sale, and Lender will have the right to foréclose by ]udtcua! foreciosure, in either case in accordance with and
fo the fulf extent provided by agplicable law.

Successor Trustee. Lender, at Lender's option, may from hme to hme appoint a successor Trustes lo any Trustee
appointed under this Dead of Trust by an Instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. = The instrument shall contain, in addition fo ali other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the namé-and-address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or ifs successors in inferest. The successor trustes, without conveyancs
of the Property, shall succeed to all the fifle, power, and duties conferrad upon'the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall: govern Io the exc!usmn of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for nolice requirad or &HOWed by Iaw to-be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation-any-nolice of default and any natice of sale
shall be given in writing, and shall be effective when actually delivered, when_ac’(ually recelved by telefacsimile (unigss
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when depaosited in
the United States mail, as first class, cerlified or registered mail postags prepaid; directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any iién which has priarity over this
Dead of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trusl. .Any person may change
his or her address for notices under this Deed of Trust by glvmg formal writtan ‘notice to-the-other person or persons,
specifying that the purpose of the nctice is {o change the person’s address. For notice purpeses, Grantor agrees 1o keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for.notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any noticé glven by-Lender to any Grantor Is
deemed to be notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the fotice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trus{

Amendments. What is written in this Dead of Trust and in the Related Documents is Grantor's. smlre agresment with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change-6r gmendment 16.this Deed
of Trust must be in wriling and must be signed by whoever will be bound or abligated by the change‘or amendment.

Caption Headlings. Caphon headings in this Deed of Trust are for convenience purposes only and are not te’ be used ta
interpret or define the pravisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or astata
in the Property at any time held by or tor the benstit of Lander in any capacity, without the written consent- of Lender.: -

Governing Law. This Deed of Trust wili be governed by and interpreted in accordance with federal law-and ihe
laws of the Stlate of Washington. This Deed of Trust has been accepted by Lender in the Siate of Washlnglon .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several 3 _:3:'
and al references to Grantar shall mean each and every Grantor, and all references to Borrower shall medr each ang -
every Borrower. This means that each Borrower and Grantor signing below is responsibie for all obligations in lhrs Ueedf'
of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of T_r'ust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will nat mean that Lender

has given up that right. If Lender does agree in wriling to give up ona of Lender's rights, that does not mean Grantorwill

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent .-
to & request, that does not mean that Grantor wili not have to get Lender's consent again if the situation happens again. &
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i Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
E /lénder will be required 1o consent to any of Grantor's future requests. Grantor walves presentment, demand for
3 payment -protest, and notice of dishonor,

: Severahillty If & court firnds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by

itself-will not‘mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the prowmons of this Dead of Trust even if & provision of this Desd of Trust may be found to be invalid or
unenforceable

Suceessors and: Asslgns Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interast, this
Deed.of Trust shall:be binding upen and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property-‘Decomeés vested in a person other than Grantor, Lendar, without notice to Grantor, may deal with Grantor's
successors with referenpe to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor, from the obligations of this Deed of Trust or liability under the Indebtedness.

Time s of the Essence. Time is of the essencs in the performance of this Desd of Trust.

Waiver of Homestead: Exemmlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws_of the"State of Washmgton as to all indebledness sacurad by this Deed of Trust,

DEFINITIONS. The feﬂowmg werds____shajl have the following meanings when usad in this Deed of Trust:

Beneficiary. The word “Beneﬁciafy" means Skagit State Bank, and its successors and assigns.

Borrower. The word "‘Bbrrower means JAMES G THOMPSON, and all other persons and enlifies signing the Credit
Agreement.

Credit Agreement. The words “Credlt Agreement“ mean tha credit agreemant dated July 7, 2003, with credit limit
of $25,000.00 from Borrower to Lendar, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subsﬁtuhons for the promfssory note ar agreament.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment @nd sgcurlty interest provisions relating fo the Personal Froperty and Rents.

Environmental Laws. The words "Environmantal Laws" mean any and all state, federal and local statutes, regulations
and ordinances ralating to the prolection-¢f human health of tha environment, including without limitalion the
Comprehensive Environmental Respense, Comipensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et sag. ("CERCLA"), the Superfund-Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 {"SARA™,
the Hazardous Materials Transportation Act; 49 U:S.C. Saction 1807, et seq., the Resource Conservation and Recovery
Act, 42 US.C. Seclion 6901, et seq., or olher apphcable siale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness mean the Indebtednsss described in the Existing Liens
provision of this Deed of Trust.

Grartor. The word "Grantor” mgans JAMES G THOMPSON ang TAMMY M THOMPSON.

Hazardous Substances. The words "Hazardous Substahces” 'mean materials that, because of their quantity,
concentration or physical, chemical or infectious charactefistics, may:cause or pose a prasent or potential hazard to
human health or the environment when improperly used; freated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances' are used in their very broadest sensa and
include without limitation any and all hazardous or toxic substarices, malerials.or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mciudes wﬂhoul limitation, petrolsum and peirgleum
by-products or any fraction thereof and asbestos.

Improvements. The word "improvements” means all existing and future lmprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemenls and athar ccnstructton on the Real Property.

Indebledness. The word "Indebledness™ means all principal, interest, and olher amounts, coslts and expsnses payable
under the Credit Agreement or Related Documents, logether with all. renéwals of, éxtensions of, modifications of,
consoligalions of and substitutions for the Credit Agreemant or Related Documents’ and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred’ by Trustee:or. Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in thls Deed of Trust.

Lender. The word "Lender" means Skaglt State Bank, its successors and assugns .The words "successors or assigns”
mean any person or company that acquires any intarest in the Credit Agresment,

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and olher arhcles of personal property
now or hereatter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such pregerty: and togethar with
all issues and profits thereon and proceeds (inciuding without limitation all insurance procneds ang refunds of premiums}
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Properly and the Personal Property

Real Property. The words "Real Property" mean the reat property, interests and rights, as fur!her descrlbed ini.this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements 1oan agreemems
anvironmental agreements, guaranties, security agreements, morigages, deeds of trust, seéurity deéds, .éolfateral
morlgages, and all other instruments, agreements and documents, whether now or hereafter exustmg, executed m
connection with tha Indebtadness. ,

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proﬁts and other
benefits derfived from the Property.

Trustee, The ward "Trustes” means Land Tille Cempany ol Burlingion, whose mailing address is F' 0 Box 445_ _:::3
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

STATE OF )
) S8
COUNTY OF }

On this day before me, the undérsigned .Notary Public, personally appeared JAMES G THOMPSON and TAMMY M
THOMPSON, personally known to me or proved to me on the basis of safistactory evidence lo be the individuals described in
and who executed the Deed of Trust, and-dcknowledged that thay signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therem mentloned

Given under my hand and oMicial seal !hls 7& day of 9,,@&.{4 ,2003
;ﬁuzm, 0% ez o Residingat ___(Puacpiles

My commission expires o =/ 7T~ o7

ORI LR N_VEYANCE
To: %ﬁ}“@
The undersigned is the 'egal owner and holder of all indebladness, secured by this:Deed of Trust. You are hereby raquesied,

upon payment of all sums owing to you, ¢ reconvey withoul warranty, la the persons enfitied thereto, the right, title and
interest now held by you under the Dead of Trust.

Date: i Beneﬂc!ary
4 o ‘ By:
o gy

LASER PRO Lending, Ver. 5.21.00.008 Copr, Hariand Financial Solutlens, inc. 1997, 2003, A Righls Reasrved. -_.WA WMAGFRLALIGOLFC TR-837t PR-20
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" "ALTA COMMITMENT

_Order No.: 108091-PAS

- Schiedule "A-1" 108091-PAS

. -DESCRIPTION:

Lé:-_ts 1through 13, inclusive; the North 5 feet of Lot 16, and all of Lots 17 through 26, inclusive; all in Block
183, "MAP OF.FIDALGO CITY, SKAGIT CO., WASHINGTON", as per plat recorded in Volume 2 of
Plats,;;_pages 1 13 apd 114, records of Skagit County, Washington.

TOGETHER WITH vacated streets adjoining thereto, described as foflows:

The North ¥4 '0f First Street adjacent to Lots 13 and the East % of vacated alley; the West ¥ of Howard
Avenue lying between Second Street and the centerline of First Street; the South 25 feet of Second Street
lying between the centerline of Howard Avenue and a point 25 feet West of the East line of Potter Avenue;
the East 25 feet of PotterAvenue lying between Second Street and a point 5 feet South of the North line of
Lot 16; the North %; of First Street lying East of the center of the alley in said Block 183 produced South and
West of the centerline of Howard Street produced South.

ALSO TOGETHER WITH all of the vacated alley running through said block, EXCEPT the West % of said
alley adjoining Lots 14, 15 and 16, EXCEPT the North 5 feet of said Lot 16, EXCEPT existing County road,
AND EXCEPT that portion condemned and appropriated for road purposes in Skagit County Superior Court
Cause No. 32444; said appropriated parcel being described as follows: : '

A teact of land in Block 183 of "MAPOF FIDALGO CITY, SKAGIT CO., WASHINGTON", as per plat
~ recorded in Volume 2 of Plats, pages113 and-114, records of Skagit County, Washington, being more
particularly described as follows: e

Beginning at the monument of the intersection of Second Street and Potter Avenue of said "MAAP OF
FIDALGO CITY, SKAGIT CO., WASHINGTON";

thence South $8°1800" East along the ceﬁté;jliﬂé_of said Second Street, 132.80 feet;

thence South 1°42/00" West at right angles to said centesline, 25.00 feet to the true point of beginning, said
point also being the P.C. of a curve to the right having a radius of 261.50 feet and the central angle of
13°00'00"; ' : e

thence following said 261.50 foot radius curve to the right and in an Easterly direction and through an arc
length of 59.33 feet; P

thence South 14°42'00" West along the radial line of said 261 .‘_.5_0 _fbot radius curve, 5.0 feet, to the P.C. of a
curve to the right, having a radius of 256.50 feet and a central angle of 37°12'54"; ' '
thence following said 256.50 foot radius curve to the right and in‘an Easterly direction and through an arc
length of 166.60 feet to a point on the East line of the vacated West ¥ of Howard Avenue of said "MAP OF
FIDALGO CITY, SKAGIT CO., WASHINGTON", e

thence North 1°42'00" East along said East line 97.36 feet to the point-of intersection of said East line
with the South line of Second Street of said "MAP OF FIDALGO CITY; SKAGIT CO,
WASHINGTON"; AT

thence North 88°18'00" West along the South line of said Second Street, 197.10 feet to the true point of
beginning. s i

Situate in the County of Skagit, State of Washin gtbn.




