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CHICAGD TITLE 00.

¢28031 DEED OF TRUST

DATE: July 10, 2003

Reference # {if apphcable) 028031 SM < Additional on page
Grantor{s):
1. MITCHELL, ELIZABETH

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE CG__MPANY,—:-IS_'LAND DIVISION, Trustee

Legal Description: LT 14, HILLTGPHAVEN NO. 2 Additional on page 2
Assessor's Tax Parcel 1D#: 4472—000-@14—9,0@5

THIS DEED OF TRUST is dated July 10 2003 among ELIZABETH MITCHELL; as her separate
estate {"Grantor"); Whidbey Island Bank,” whose mailing address is Burlington Office, 1800 S.
Burllngtun Ave., P.0O. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as “Beneficiary”); and .CHICAGO TITLE COMPANY - ISLAND
DIVISION, whose mailing address is PO BOX 670 BURLINGTON WA 98233 (referred to
below as "Trustee™). : £y
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DEED OF TRUST
(Continued) Page 3

S tfeét, of all governmantal authorities applicable to the use or occupancy of the Property. Grantor may contest

¢ .-in good faith any such law, ordinance, or reguiation and withhold compliance during any proceeding, including

appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

< sale’ opinion,zLendet's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or & surety bond, reasanably satisfactory to Lendsr, to protact Lender's interest.

i)utv te Prot"ec':t Grantor agress neither to abandon or leave unattended the Property. Granter shall do ali other
acts, in addltmn to thase acts set forth above in this section, which from the character and use of the Property are
reasnnably necessary to protect and preserve the Property.

DUE ON'SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payabie all
sums secured By this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upen the sale or transfer,
without Lender's prior wntten eonsent, of all or any part of the Real Froperty, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equntable “whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contractfor deed; Ieasehold interest with a term greater than three (3} years, lease-opfion contract, or by
sale, assignment, ortrarisfer-of any beneficial interest in ar to any land trust holding title to the Real Property, or by any
other method of conwvéyance of an iriterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follﬁwmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shél! ‘pav,r_. W_h'a"n dlj'e ('f:lnd in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and:sewer), fines and impositions levied against or on account of the Proparty, and shall
pay when due all claims for waork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all ligns. having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and”assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowdeq___m this Deed of Trust.

Right te Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
dispute over the obligation to pay, sa long as'Lander’s interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grahtor.shiall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantur has-notice’ of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar cash or a sufficiént'corporate surety bond or other security satisfactory ta Lendar in an
amount sufficient to discharge the lien plus any costs and attorneys' feas, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In“any contest, Grantor shall defend itself and Lender and shalf
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the coritest proceedings.

Evidence of Payment. Grantor shall upan defmand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against: the Property.

Notice of Construction. Grantor shall notify Lender at least, fifteen {18} days before any work is commenced, any
services are furnished, or any matesials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, servlces, or: matenals Grantor wili upon request of Lender
furnish to Lender advance assurances satisfactory 1:0 Lender that ‘Grantar can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |r\sur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain:-pq{icies of'.fii{e insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value icovering all Improvements on the Real
Praoperty in an amount sufficient to avoid application of any coinsurance tiause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability inm$urance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonabiy acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon réquestef Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior wriften notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage: in favor 'of Lander will not be impaired
in any way by any act, omission or defauit of Grantor ar any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management: Agency as’a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special fiood hazard area, for the full unpald principal‘balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy Ilmlts set under ‘the National Flood
insurance Program, or as otherwise required by Lander, and to maintain such i |nsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperty Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whisthier #r not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any’ msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any fien affecting the Property, or.thé restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. |andér shall, upon
satisfactory proof af such expenditure, pay or reimburse Grantor from the proceeds for the reasgnable’cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not ‘been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or .restciratioh:, of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then'to.pay:.accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness’ If Lendar holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without Interest to Gramor a ¥
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described belbw is
in effect, compliance with the insurance provisions contained in the instrument evidencing such-Existing .
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the ‘extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If: any" --
proceads from the insurance become payable on loss, the provisions in this Deed of Trust for division of proqeeds..--'"
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. if Grantor fails (A) to keep the Property free of all taxes, liens, security intereéts, :
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C} te make repairs to the e
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Skagit County Auditor
7/15/2003 Page 3 of 9 3 STPM




WdI.S e G o ¥ 959:! EOOZISI-H.
Jo;lpnv ihunoo uﬁens

i

Jequn; oy s pue swi Aue 1e ‘Aew sepus ‘sploses Auedosd |eas ayy wi isni) o pssg sy Buipiooss ol uonippe
UL Aladold [BUOSIS Ayl ul 1salejul AJUNDES §Japus SnNUNUOS pue 1asyad 0} Japus Aq peisanbes s| uonoe
“Jaqu_) leagiEym e)el pue siuswelels Buwueuu a1ndaxe |leys sojuelsy ‘JapueT Ag 1sanbe: uodn “jsessiu] Ainosg

it

*elul} 0] BWI} WOJ) POPUBLLE SE
spog let Jeuutuo:) wuopun eyy Jspun Aued pernoss e jo siyBla eyl Jo e eaRY [|eYs JapueT pue 'salnixly sAIMIISUCS
A;usdo.:d sy ;o Aue juelxa ey} 01 wawesfy AlUNDSS B SININSUOD |jBYs JUBWINNSUI Sy usweaiby Alnoesg

1snu] o peag] sIUY Jo 1ed e aie wuswsalbe Aynoes
8 se: IS“JJ. Jo PE'GCI sl 01 Bunejs. SUOIS'-‘\OJd Buimale) syl "SINIWILYLS ONIDNYNI4 (ININIIUOY ALIMNO3S

E *lapue’] 0} Aiojoelshes AJUNJes 18yl 1o puoq A1ens o1e1odiod JUSIDIYNS & 1o YsreD 1apusT
l.|1IM susodap pue Uolloes susl pue sexe] a8yl Ul aaodge papiaoid se xej ayl s1$81U03 (g] Jo ‘Jusnbujjep sswoosq
M slojag-xey oyi sAEd. (1) Jeyle Jojuein Ssejun mojaq paplacid se nejad jo uea3j ue 1ol seipaluas |ge|ese
SH J0 & 20 AUR 551040Xe ABW 18pUST puER ‘}NEJIC JO JUSAT UEB SE 10949 BWIES Yl SARY |[BYS 1UBA3 SIY} ‘ISNI],
10 peeg sy} ;0 a;ep aq1 gl 1uenbssqns pejoeus s| sefidde uopRoes syl Yoiym ol xey Aue § -sexe] jushbesqgng

. * rlojuelg
Aq apew 1sam;u: pue 1ed|ouud 40 sluswAed uo Jo sssupalgapul eyl Jo Uonsod Aue Jo e uo xe sypeds e (f} pue
‘10N ey} Jo Japjoy aij) JosiapuaT syl isulebe o|qeebleyo 1snaf jo pesg Jo adAl SIyI UO XBL B (€] :1Sn4y 4o paag jo
adA) s1y) Aq painass sssupalqapm 8y} uo sjuswded woly 1onpep 01 pasinbed 10 PEZUOYINE §] 10JURID YaIYm I0JURID
uo xey oyweds B (Z]" .asfd] jo peag siyl Ad painoes ssaupaiqepu| ey 4o Ued Aue o e uodn Jo 1sni 10 paag
10 adAl siy3 wodn xe; on;laeds el (I.l :sajdde uonoes sIYL Yolym o) sexe] 93NSUAD |[eys Bulmoyoy eyl ‘sexe]

1sm_L ;o pa2q siy) BuuasiBer Jo Buipionsy oy sabieys 1ayio pue ‘sdwels Alejuswinoop
‘$98) 'sexel |l uolelwy Inowiime Buipnjoul “1snil Jo pesg i3 Bunupuods 1o Bupoeled ‘Burpiooss up peinoul
sesuadxa [le yum Jayiebol 'Mmoleq paquossp Se ‘ssxel ||g Jo) 1spus esINqUIBI |[EYS Jojueln -‘Ausdold |23y eyl
uo uzl| s.lepus enuRucT.pue-joguad o) Jepual AQ pelsenbiel st LONTE JBYLO JSASIEYM SHEL DUB ISTI) JO Peaq Sy
Q) UDIPPE U] S1USWNJ0P qans fIngdka ||eqs 10JURID “4epue Aq 1senbas uodn -seBieyn pue seaq ‘sexe) Juelny

2Isnd| jo paaq syl jo ued e aue sebleyo pue saoy 'saxel |RIuswiUIaA0B 01
Bunejss sucisiaeld Buimooy 9L4.L SEIILIHOHJ.nV TVLINIWNHIAOD A9 SIDUYHI ONY 5334 'SaXVL 40 NOILISOdWI

uoueuujapuoa 241 YlIAA UOHT8UUDD Ul JIGPUaT 40 @alsni] Agq peiindul
$99) ,sAsuiolle pue ‘sssuadxe ' s1soa a|qeuosea.| l{e jo weawded 1e)je pleme 8yl UBAW |[BYS pieme sy} jo spesocld
jeu o] -Ausdold 8yl jo uonelolsal 40 aedes eyl Jo sseupalqepm ey} o1 peldde eq pieme ayl jo speaocoid jeu
ay1 jo Uoidod Aue Jo |je eyl edinbal u0|1oe|a s} Je.Aew iepua ‘uoneuwspuad o nal| Uy eseyaind 1o Buipagoold Aue
Aqg 40 sBuipsscoid ujewop JuBUNE A pauwapuoo St Auedo:d 38U} Jo ued Aue 10 {2 || "Spea20d4 JeN jo uoiieijddy

‘uanedionied yons jywied 03 auwn
0] 8w Woly Japus Aq pasanbel eq Aswi se: uone;uamnaop pue sjuslunasUl Yons JapusT o) pelsAl|ap aq O) 8snes
10 i8Alj8p ||Im JOlURID pUR ‘sstiadXe sJolueldy e e 201043 ume sy Jo [esunea Ag Buipescoid sy ) psjusssids)
aq o) pue Buipesocald ay) vl sredioed o) papliusieq ||gys 4spus ing 'Buipsescrd yons Ul Aued jeuwou syl 8q Aew
Jolueln Cpleme syl WIBIGO pue UGlioe syl pualsp o) Amsssssu ag Aew se sdsls yons exey Apdwiosd |eys Jolueig
pue ‘Bupum ur Jspust Ayjou Apdwocld jeys fowEID-Upsjy §) vopeuwspuns Ul Bulpeasoid Aue §  -sBuipasoold

fIsney Jo peeq siyL Jo lied e sre sButpsasold ugieuwapuod o Bunejes suoisiaoid Buimooy eyl "NOLLYNIWIANOD
*19pus 4o 1UssU03 usllim Joud Byl moqz[M';d“qu.lanBe Alunoes yons Aue J1opun seouBARE 84NNy Aue 1deoor
lou 1senbal ssylleu ||BYS 40JURID “JspueT Jo JUSSUDD UMM JONC BYL INOYLIM pameUel Jo ‘papusixe ‘papualle

‘Pellpows s1 wswoalbe 1eyy yoym AqQ IsniL JO pas@ sy Jeab Ajioud sey ysym uswsaiBe Alunoas Jayio
io "3sna3 jo paap ‘eBeblouw Aue jo Jsploy syl yum stues.be: Aue oml 48Ua 10U [leys Jojueln  -uopesiipely oN

‘sseupelqepul qans 104 sluewnaop Alunses Aue sspun ynejsp Aue lo
‘ssaupalgapul yons Bupuaplag siUswINIsU] syl 19pUN J,|nE;9p Aue sseupa;qepw yons uo jjnejep Aue juaasid o1 pue
sseupelqapul BunsIxg syl "Jo uswied syl o] aas Jo ‘Aed o} see;ﬁe plUe s1uEUBARD AJSSaidxa Jolueln "usy Bupnsixe
Ue 03 JOM3ul pue AIBPUCOSS 8Q ABW SSBUpalgapu| syl ﬁuunoas 1smL 407P9RQ SIY) Jo usy Byl “-uep] Bunsmxg

1sn1) Jo peac] siYl jo Hed e sie sseupalgapu| Bunsmxy Bu!u.leuuoo su__c_)gsy\o.ld Eu!.\h_ouo; 2yl 'SSINGILIIANI ONILSINT

"ling uy pred st ssaUPSIGEpU| €,J0JULID SEB SLUL YBhS |NUN J08S puk
82404 (N} Ul UleWal jleys pue eimeu ut Buinunuoeos ag jleys ‘Isnu) Jo peEQ syl 4O AJRAlEP PUE UOINOBXa Byl BAIMNS
lleys 1sni| jo peeq SIYl Ul 8pell sey JojuelD SIUSUISIES pue s1uau.|saxﬁe ‘segiwiold |1y -$8siWcld Jo [eAIAINS

‘senuoyine [gluswuieach jo suoneinBal pue. osuempm sme| ejqestdde Bunsixe
e yum sendwoo Aledold ey jo esn sJojueiny pue Aladodd ey eyl slueuem 101ue)9 ;sme (g soueljdwog

ueuedlamed yoans ywied o}
oL} 01 Wil WoJj 3senbel Aew Jspue sB SJUSWINIIEU] YINS JepueT o3 ‘palsaijep sq 01 8SAEY 10 "JAA|SP M 10JURID
pue ‘aol042 UMO §,J3pua Jo |9sunoo Aq Buipeesold syi uy pejusssidas eq i pue Buipescrd syy ul syedionied
01 pepiua ad |leys JepuaT ing ‘Buipasaoid yone uy Auted euiuicu oY) Bq Aew adjulit. “esuedxae.s I0]UBID 1B LONOE
843 puajep |leys J0JuBID ‘1SN JO PSS SWY) JOPUN J3PUST 40 981SNIL JO 1$5481UI BYL-J8 B1RE,J0JURID suonsanb Jey)
paousuIWcn 5| Bulpasoosd 10 uolor Aue juers syl U] “suosied |2 40 SWiejs [NYME| 8Y) IsuEbe Ausdald syl o1 ain
3yl puejsp 18ABI0) ||IM pUE SJURLIEA 10luEID ‘3A0ge YdeiBeled ay) ur yopndeoxas sy 0 so8lgng ’9!1'1 jo asusjag

‘lepuat o1 1snuy Jo pasq syl JBAI|9P pue: moexs 01 AJHoYine
pue “Jamod yBu |} By} sey Jojueln (4) pue ‘ISni] 1o pasq SIYl YUM UORIBUUDD U] topuey "Ad paydasoe pue ‘jo
Joaey Ul panss) uauido el [euy so ‘yoday apn ‘Astad souRINSUl el AUE Ul IO MOjeq UOOBS. ssaupelgepy| Bunsixg
31 ul Jo uonduosep Auedold B8y Byl Ul Yo) 18S 250U} UEY] JOYl0 SOOUBIGUINOUS PUB SU3|| |2 Jo-aes]a pue sel)
‘aiduis 88} Ul Auedold 3yl 01 ploosl Jo o1 e|gelayiew pue poob sploy Jojueln (B) Byl slueueM .lcuue.lg} eIl

E 7 SISNIL Jo
peaq sy jo Lied e exe Ayadoly oyl jo diysieumao o1 Bunees suoisiaold Buima|oy eyl "J1LIL 40: gsugﬂq A]_NWHVM

“PRY 2ARY PINOM SSIMIBLLO J1 1YL APeLUa) AU WOoA) J1apUST leg o) SB 08 Jnejep ey Bunno se pensisuco agol eys
1epust Aq uonoe Yans AUy ‘}neyep AUE Jo JUNCOOE UG PIfIRUe 8g ABW JepueT ysiym 01 seipaway’ Aue 1o €iybi Adauyio
Aue o) uonmppe ul 2q jieys ydesBered siyy ul oy papiaotd syBlu ey "sjunowie aseyy jo JuswAed 2InDas, Al osje J,sm_|_
jo peeq ey] -Alunjew s 8)oN eyl e sjgeAed pue enp eq [Im yoiya juawded usojeq e se pelesn sq | ) e ‘aoNte
jo wisy Bumiewss sy () 4o !Aoiod esueinsul e|qesidde Aue jo wisy ayy (L} Jayia Buunp enp au,looeq o) suswied
uew)eisul Aue ylim e|geded agq pue Buowe psuonlodde sg pue syon syl Jo eouejeq oyl o) pappe sd- (g) puewep‘“”..
uo sigeded aq (v} [ ‘uopde s JspusT le ‘pue ssaupalgepul ayl Jo ued B 2W0seq | sesuadxe yons ny JO].LIE.ID__
Aq uewhedes 4o 8l1ep Byl 0} Japue AQ pled 10 PaLINOUl Blep eyl Wol) 910N 8yl Jepun pabieys alel ayl je iselapi
deaq uay) |im sesodind Yyons a0y ispus Aq pled 4o psunoul sesusdxe |y ‘S1SsI9lul s Jepua 10910ud @) Bwudmdde,f
24 o) seneljeq lapueT jey; uonoe Aue ayel ‘01 pedinbai jou s1 Ing ‘Aew JEYaq sJolURID uo sepueT usylfAuedolg |
8yl Ul §1se48]Ul 5,48pUST Jo8JE Ajjeusalzw pinoMm leyl pesususwoo st Bulpssoold 10 uajoe Aue | ‘os op Aewl lepuer
usuy 'mojeq pasinbsd se Bulpueis poob w sseupseldepu) Bunsixg ueuew oy uoneB|qo Aue yum Adwoos oy lo Auedoiy <

 obeg (penunua))
1SN4dl 40 433d




DEED OF TRUST
(Continued) Page 5

: qut‘hqri’zation from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

¢ /-statément. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

_interest. “Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon

< default;- Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place

reasonably ‘convenient to Grantar and Lender and make it avatlable to Lender within three (3) days after receipt of
wrltten demand from Lender to the extent permitted by applicable law.

Addresses The_ mailing addresses of Grantor (debtor) and Lender {secured party) from which information
concarping the Kse'c_urity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cdmmercial Code) &ra as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions ralating to further assurances and
attorney-in- fact are:a’ part of this Deed of Trust:

Further Assurane__es. At any time, and from time to time, upon request of Lender, Grantor will make, exacute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to ba filed,-récorded, refiled, or rerscorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agragments, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may; in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presefve.“(1)  Grantor's obligations under the Note, this Deed of Trust, and the Refated
Documents, and (2) thé liefis and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall renmburse Lender farall costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to do .any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at: Gran’tor s expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney- |n-fact for the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary ordesirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ‘

FULL PERFORMANCE. If Grantor pays all the- Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed.of Trust; Londer shall exscute and deliver to Trustee a request for full
recanveyance and shall execute and deliver.tg” ‘Grahtor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantée in any" reconveyance may be described as the "person ar persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. At Lender's option, Grantor WI|| be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any pa'yn'ie_nt when due _gnder the Indebtedness.

Break Other Promises. Grantor breaks any promise made t0:.‘Eencjer or fails to perferm promptly at the time and
strictly in the manner provided in this Deed of Trust or in anv agr‘ee‘mant related to this Deed of Trust.

Compliance Default. Failure to comply with any other term. obllgatlon. covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents If ;such a failure is curable and if Granter has not
been given a notice of a breach of the same provision ‘of this-Deed of Trust within the preceding twelve (12)
months, it may be cured {and no Event of Default will hayve-occurred) jf Grantor, after Lender sends written notice
demanding cure of such failure: {a) cures the failure within_ thirty (30) days or (b) if the cure requires more than
thirty (3Q) days, immediately initiates steps sufficient to cure the, fa|_|ure and thareafter continues and complstes all
reasonable and necessary steps sufficient to produce compliance" as soan ag r'easonably practical.

Default on Other Payments. Failure of Grantor within the time reqjhired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent 'filing of or'to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to- ender By Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is falsa or mlsleadlng " ] any materlal respect, either now ar at
the time made or furnished. : .

Defective Collateralization. This Deed of Trust or any of the Related Do't:uments "ce'ases to be in full force and
effect lincluding failure of any collaterat doecument to create a valid and.- perfected securlty interest or lien) at any
time and for any reason. . g

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appmntment of a receiver for any
part of Grantot’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or agamst Grantor

Taking of the Property. Any creditor or governmental agency tries to take anv of the’ Prnperty ar any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of “or lévying on Grantor's
accounts with Lender. Howaver, if Grantor disputes in good faith whether the claifi ‘on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of’ ‘the’ tlaim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thls default prowsnon will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement bett'\r'een'érantor and
Lender that is not remedied within any grace pericd provided therein, inciuding without limitation. any agreement
concearning any indebtedness or other abligaticn of Grantor to Lender, whether existing now of, Iater ¢

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, ar accemmodatlon party
dies or becomes incompetent, or revokes or disputas the validity of, or liability under, any Guaranty ‘of the'.
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to; permit, the i
guaranter's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactor :
Lender, and, in doing so, cure any Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness i .
not made within the time required by the promlssory note evidencing such indebtedness, or a default occurs under" 5
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument

ofr any suit ar ather actien is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same :
provision of this Deed of Trust within the preceding twelve {12) months, it may be cured {and no Event of Default .~

lWWWWWWMMWMW

Skaglt cOunty Audltor
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DEED OF TRUST
{Continued} Page 7

¢ Jofficeof the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to alt

¢ .-othér matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or

thie Awvditor's File Numbsr where this Deed of Trust is recorded, and the name and address of the successor

- trustee, and:the instrument shall be executed and acknowledged by Lender or its successors in interest. The

silceessor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred

apon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the éxclusion of all other provisions for substitution.

NOTICES .. Subject tp-"épplicable iaw, and except for notice required or allowed by law to be given in another manner,
any notice reguired- ta_-:be given under this Deed of Trust, including without lhmitation any notice of default and any
notice of sale shall-be given in writing, and shall bse effective when actually delivered, when actually received by
telefacsimile 1unless ptherwise required by taw), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposlted in the Unitad States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown-pear this - :beginning of this Deed of Trust. Ali copies of notices of foreclosure from the holder of
any lien which has priority over.this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any pérson 'may change his or her address for notices under this Deed of Trust by giving formal
written hotice to the other:persph or persons, specifying that the purpose of the notice is to change the person's
address. For notlce purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and axcépt:for notice requited or allowed by law to be given in another manner, if there is
more than one Grantor, any natice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to_tell the others of the notice from Lender.

MISCELLANEOUS PROVISI_dNS. _T-h*e:____fol.lé*i)\ti_ng miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writter in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the rnatters coverad by this Deed of Trust. To be effectiva, any change or amendment to
this Deed of Trust must be in wrmng and must be signed by whoever will be bound or obligated by the change or
amendment. : ot

Caption Headings. Caption headiﬁgs m this Deed of Trust are for conveniencs purposes only and are not to be
used to interpret or define the proy lons of this Deed of Trust.

Merger. There shall be no merger of the mterest or astate created by this Deed of Trust with any other interest or
estate in the Property at any time held by oF fur the benefit of Lender in any capacity, without the written consent
of Lender. = B

Governing Law. This Deed of Trust will‘bé" guveme__d'-hy and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trqsf'h_as been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Gréhton-"ég’rees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washlngton.

No Waiver by Lender. Grantor understands Lander will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that- ender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does.agree in wrutmg to give up one of Lender's rights, that doas not
mean Grantor will not have to comply with the other provisiohs of this Deed of Trust. Grantor alse understands
that if Lender does consent to a request, that does nat mean.that: Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands ‘that just because Lender consents to one of
more of Grantor's requests, that does not mean Lender.will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment protest and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is.not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of this Deed of Trust even if a prows‘on of thls Deed of Trust may be found to be
invalid or unenforceabls. ‘ :

Successors and Assigns. Subject to any limitations stated in thisﬁ' Deed of.‘T!;iust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the.parties, their successors and assigns. If
ownership of the Property becomes vested in a person othar than-Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the.Ihdebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust-or liability under the indebtadness.

Time is of the Essence. Time is of the essence in the performance of this Dféad of Tl:uét

Waive Jury. All parties to this Deed of Trust hereby waive the right to anv jury trial* ln anv action, proceeding, or
counterclaim brought by any party against any other party. .

Waiver of Homestead Exemption. Grantor hereby releases and waives all ﬂghts and beneﬁts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Daed of Tryst,

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of Tru

Beneficiaty. The word "Baneficiary” means Whidbey Island Bank, and its successors and assugns
Borrower. The word "Borrower" means ELIZABETH MITCHELL, and all other persons “and ent|t|es sngmng the Note.

Deed of Trust, The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, ‘and_Trustee, and
includes without limitation all assignment and security interest provisions relating to the F‘ersonal Property and
Rents. =

Environmental Laws. The words "Environmental Laws" mean any and all state, federal gnd _Jocal‘ Statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Campensation, and Liability Act of 1980, as-amended,. 42
U.5.C. Section 96801, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub."L.
Mo. 99-499 ("SARA™), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq:; the: Resource
Conservation and Recovery Act, 42 U.5.C. Section 69301, et seq., or other applicable state or fedaral Iaws, rules;”
or regulations adopted pursuant thereto.

Event of Default. The wards "Event of Default”™ mean any of the events of default set forth in this Deed of Trus
the svents of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exastmg Llens:".
provision of this Deed of Trust.

Grantor, The word "Grantot” means ELIZABETH MITCHELL.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accammodation part"y to

un
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DEED OF TRUST
{Continued)

Page 9

S REQUEST FOR FULL RECONVEYANCE
Tox S i , Trustee
The undersigned: is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requasted upon payment of all sums owing to you, to teconvey without warranty, to the persons entitled thereto, the
right,:title and mterest now held by you under the Deed of Trust,

Date: =

Beneficiary:
By:
Its:

LASER PRG Landing, Wer. 6:21.00.003 Copr. Harland Finanzal Selutiens, Ins. 1937, 2002, All Righte Reeerved, - WA MACFRLPLIGOLFC TR-17008 PR-HEFIXED
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