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_ DEED OF TRUST

LAND TITLE #107686-P .~
DEFINITIONS .

Words used in multiple sections "ef thia .deeﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerr,am rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this doeument which is dated _ July 9th 2003 s
together with all Riders to this document.
(B) "Borrower" is

VERN SMITH AND LOIS SMITH, HUSBAN]) ANI) WIFE
Borrower is the trustor under this Security Instrument.. T
(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The L_Jmted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 -
Lender is the beneficiary under this Security Instrument. " .
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower a;nd dated July 9th 2003
The Note states that Borrower owes Lender
ONE HUNDRED FORTY SEVEN THOUSAND AND NOI 100S
Dollars (U.S. $147,000.00 ) plus interest. Borrower has promlsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ March/1s¢ 2034
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plis interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: : S

O Adjustable Rate Rider [J Condominium Rider O Second Home Ruier
[ Balloon Rider (X] Planned Unit Development Rider [] Other(s) [spec1fy]
1-4 Family Rider [X] Addendum to Uniform Deed of Trust B i

() "Applicable Law" means all controlling applicable federal, state and local stal:tites " regulauens

ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable ﬁnal

non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominium association, homeowners

association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orxgmated
by check, draft, or similar paper instrument, which is initiated through an electronic, temunal
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
S 7 :1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. “prepaymiént charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
 “pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
CUITEDCY. However if any check or other instrument received by Lender as payment under the Note or
this’, Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
paymients due under the Note and this Security Instrument be made in one or more of the following
forms;-.as- selected by Lender: (a} cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s ‘check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are-deemed received by Lender when received at the location designated in the Note or
at such other locauon as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return- ‘any payment or partial payment if the payment or partial payments are
insufficient to brinig the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay iﬂte;éét,.-on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the'Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds‘or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstandlng prmc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note.and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shiall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Nete; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i in ‘the’ order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment'may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment- is outstanding, Lender may apply any payment
received from Borrower to the repayment of the -Periodic ]_?'ajpments if, and to the extent that, each
payment can be paid in full. To the extent that any-excess exists after the payment is applied to the full
payment of one or more Periodic Paymenis, such“excess may. be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepaymenj; charges and then as described in the
Note,

Any application of payments, insurance proeeeds ot Miseellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on thie- day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section-5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items-are ‘called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;.and such dues fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notlees of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unléss Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive -Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such’waiver may osly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by’ Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time perlod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase . -
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Itenls.--ﬁir_ectly'; o
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise . .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 fo'.~
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'-’upil notice from Lender to Borrower requesting payment..

7. All insurance policies required by Lender and remewals of such policies shall be subject to
i"beucler $ right to disapprove such policies, shall include a standard mortgage clause, and shall name
© Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

. ‘and renéwal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums” ‘and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard

mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

ERR | the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make “proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree-in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘shall- be-applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall-be undertaken-promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a seties of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoratlon or repair is not economically feasible or Lender’s security
would be lessened, the insuranceproceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, -with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a_cl;qm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amotnts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or thi Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s principal
residence within 60 days after the execution of this-Secirity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at*least ong year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall rot.be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’ s control,

7. Preservation, Maintenance and Protection of, the Property, Inspections, Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Properj_ty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing. in value dué to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking ‘of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender-has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in-a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnatlon proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obllgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcanon
process, Borrower or any persons or entities acting at the direction of Borrower or. W1th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements 1o
Lender (or failed to provide Lender with material information) in connection with the I.oan Materlal
representations include, but are not limited to, representations concerning Borrower’s occupancy of the_.
Property as Borrower’s principal residence. .

9. Protection of Lender’s Interest in the Property and Rights Under thlS Securlty' ;
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Secunty;' L
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property .-
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, .for -

Borrower's Initials
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

asstgned to and shall be paid to Lender.

. “'If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
.;:Du,rmg___ such-repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds unitil Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work. 1§ Qonplctcd ‘Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Mlscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
carnings on .such’ Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s securlty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument "whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall'be applied in the order provided for in Section 2.

In the eveiit.of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apphed_ to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (o Borfower.

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the atnount.of the.sums secured by this Security Instrument immediately before the
partial taking, destruction, ot'loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muttiplied by the following’ fractmn Aa) the total amount of the sums secured immediately before the
partial taking, destruction, or loss”in- value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrucuon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the:partial taking, destruction, or loss in value is less
than the amount of the sums secured unmedlately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Procegds mther 10 restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. " Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided ‘in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, p_reqluttes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lendet. § :

All Miscellaneous Proceeds that are not applied to restoration:or repatr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensu)n -of the time for
payment or modification of amortization of the sums secured by this Securlty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate tQ_..relcase thé. liability of
Borrower or any Successors in Interest of Borrower. Lender shall not bé.required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time. for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Tender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount- t.hen due, shall
not be a waiver of or preclude the exercise of any right or remedy. : E

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower-
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,any -

Borrower who co-signs this Security Instrument but does not execute the Note {(a "co-signer™): (a) is’

co-signing this Security Instrument only to morigage, grant and convey the co-signer’s interest in the-.-"'
Property under the terms of this Security Instrument; (b} is not personally obligated to pay the Sumis * = .~
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agrée tor .~
extend, modify, forbear or make any accommodations with regard to the terms of thig Security .~

Instrument or the Note without the co-signer’s consent.
Borrower’s Initials
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: = 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

,Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
*'pnor to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
*_~in thig-Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
cénditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument aud the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to_reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Secumy Instrurnent, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in. one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remam fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of -Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the-Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be gli?en ‘written_notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connectmn with-a notice of transfer of servicing. If the Note is soid and
thereafter the Loan is serviced by a Loan Setvicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will:rémain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. :

Neither Borrower nor Lender may commence; Jom or be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving, of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 ind. the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opporrumty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes.by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pétroleum:- products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde_ - and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢} "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Env1ronmental Law: and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or, otherwrse tngger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in thé Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is inviolation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due-to the pt_esénce_,_
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the

Property. The preceding two sentences shall not apply to the presence, use, or storage on the"'P_rop'er"ty of %
small quantities of Hazardous Substances that are gemerally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substanees‘

in consumer products).
Borrower’s Initials

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM IN mmmmﬂwmmm mnm m\w
(Page 9 of 11} l

10124
SKaglt Coun ¥ Aud|tor
7/11/2003 Page 9 of

16 11:38AM



ii};;“Wfﬂ'_’ﬁmmmmmammmm i

T Ve o oL .

Joupy A aﬁed eooz; L w
Phy Alunog ji6e
Ll HS (11 4o or 23ng)

SNI NHOLIND SRIA eippaid/eely sluuey - Ajiied 8|Buig - NOLONIHS YM

' MYT NOIONIHSYM dIANQ HTGVEONOANE ION HuV I93d ¥ JI0

INTNAVAHTE ONIDYOANT WOVd ¥VAGAOd OL ¥O ‘LIaTyD ANILXH
YZINOW NVYOT OL SINAWLIWWOD 'IVd0 Y0 SINIWIEFIOVY 'IVH0

s S ‘[eadde uo 10 Surpasooxd Agdnuyueq Aue ur 1puy £q paLINOUI $30]
s&amone uonemm[ TMOYIA 3POOUT [[BYS “JUSUILISU] ANINIOS SIY) UT PISTL IDASUYM © $39] SASLIONE,
) . UALNBSU] AIUN3AG ST JO WSl AUB 3010JU3 Io annsuod o) Suipasosord Jo uonoe Aue ur

§)S00 e S99§. SAQUIOLE S[QRUOSEAI §31 JDA00L 0) PI[IIUD 5q [[BYS JOPUST *SI SAIWIONY ‘07
sasodmd [mm[nouﬁe 307 Aqrediputid pasn jou st Auadold auf, £uadodg jo as() '$7
e aqeoriddy Aq pue ey asni], uodn paLIayuod
saunp pue Jamod s[m aql T2 01 p322ons [[BYS J9ISNA) 108S300nS 2 ‘Aladold oyl JO IIURAIAUOIAI
MOWIM "0 O pasead Sey. oym Jopunosdy pojutodde 9sisni] A 01 2oISna losseoons e Jurodde
awn ©) IR WoIy &eur Iapua"[ ‘me] 2qeorddy s 20mepIONOE U C3ISNAY, NSNS pT
: "aoueAaAuosal ay) Jurredard Jo] 9] 5,391, A7) PUR §1S00 UOLEPION
Aue Aed 1reys suosmd Ig’ uos.lad q:ms 1 01 papnua A[reSs] suosiad 1o wosiad a1 01 AluBLRM NOUITM
Aradoig o) £aauooar; [['eqs SIS, 9YSTU, ©) JusUmMNSU] AIINSG SIY £Q PAINOIs 1GIp SUIUSPIAD
$210U [{2 PUR JUSUINIISU] Amnoas S sopudnns [reys pue Auadord o £9Auodal 01 adsniy, isenbar
ITeys IOPUIT “JUSWINIIST]. Amnoas sup &q paInsas swms (B jo wawied vod) adouwdaauodny ‘€7
-32e[d }00} afes o) YOIgM
Ul AJunod 3y Jo 3Inod .louadns aqj Jo YR 3y} 03 Jo I 0) papnud Af(eds| suosad 1o uosiad ay) 01
$530X3 Aue (2) pue HusTINISUY &n.maos ST Aq Paumd3s sums (€ 0) (q) (539 sddwione pue s 3a)sna],
ajqeuoswal ‘o) paymy jou INg ‘Smpnpm ‘ales a1y Jo sesuadxa [ 01 () :J9pIo SUIMO0] )
ur afes a1 jo spaadoad ayy Ljdde |[eqs SN, “WIRII) IPL SJUIKUIILIS 1) JO YINI) 3Y) JO UIPIAD
aney euad aq [[eYs paap §,33SNIT, S} T S[EYaa A, “paf[dul] 10 passaidxa ‘{JupLies 10 JUBTIACD
Aue moym Luadoig at Suh{amoa paap s‘amsm,]‘ Jasepand o) 0] JPAIREP [[EYS 32ISNIL
afes Aue je L)radoid ay)
asuarnd Lew 3uBISIp SN J0 JIPUIT a[Bs _;0 220)0U YY) uY Pax(J doed pue W) ) 18 JUINLIIUNOUUE
orqnd 4q me] ajqedrddy £q papmund spornd 1o powad v 10) Apsadosg ay Jo apes ouodised Aew
39)5T [, *SOUTULIAOP S9)SIL], J3pI0 Aue ur pie spoxed 240w X0 U0 UK {ES Jo 330U ) Ul pAjendisop
Swz) 1) Japun pue 3veld pue Jwp ) je IPPIQ-IsaYSN ) 01 uwonone qnd e Apradorg
oY) [PS [[BYS “JOMOLIOY U0 PUEIIP INOIAM “PISIL], ‘a[es Jo aonjou ayy jo uonedrqnd Joyye pue
se] apqeonddy £q paumbaa awmn ay) oYV aambax {ew mer| sqqeonddy se suoszod 1omo 0) pue
120110 03 SION0U Yons amd [[egs pue a[es Jo djou Swpredal uordL YINS INe} [[BYS JOPUIT pue
98N], *plos aq 0} Axiado.q 9Y) ISNED 0} UOTIMA'S, HPUST JO PUB JMEBJEP JO JUIAD UE JO AITALINIIC
) JO ID)STLL], 0 IDOU UIPLIM IAIS [[BYS JAPUTT ‘afes ;o’;rambd ) SIYOAUT JBPUY] JT
*30UIPLAD A[I) JO 51509 pUB $33] SLIWIO}IE I[QEUOSEAT
‘op paymuiy jou Jng ‘Jupnpul ‘g7 UONXAS ST} UI paplaosd so[powdI Ay Sumsmd w1 parmoug
sosuadxa [B 199[[0d 0} papnUa Aq [reys Jopud  -mef opqednddy 4Aq papnuued serpetmdl Joyjo
Aue 10/pue S[Es Jo Jdmod oY) IHOAUT Ael puE PUBIP IIINY INOYILA JUSUMISU] A}LINIIG STY)
£q pam2as swns {[e jo [y ur jmew4ed ajempounu axmbar emr ‘gondo )] e JAPUT ‘IdIOU ) Uy
pargads ajep A1) 3109 J0 WO PAINI JoU SI JNEIIP ) JT MU alqml[ddv Aq dyou a1) U1 papnpour
3q 0} paxmbal speW Ja)0 AUe pue ‘des PUE UOHEIPIE 0) JOMOLIOT JO. ISUIJP JWYI0 AUE 10
JMEJSP B JO 2OUI)SIXI-UOM IY) LIISSE 0] UOTIE 1.no? v Furiq o3 Jqﬁu aq: ‘meneIaRIE IS8 AEISURI
0) Y3 9Y) JO JIMOLIOY ULIOJUI JRYLMJ [[BYS 010U I, *3Imn] Y} ur sAep (g uey) ssI| jou
3yep ® 18 uonane aqnd je Kpaedoig o) Jo dfes pue JuRWMNSU] KILMNG STy £q PIINI9S STMS I}
JO UONEIREIB T JNSIT ABUT 300U ) U PILF130ds 37ep 2Y) 210Jaq 10 WO IMBJOP Y} 2IND 0 JaN[Ie)
181 (P) PUB {PaInd aq ISTW JNERP IY) YoM Aq ‘JomorIog 03 UIALL ST 30U aq’j 'amp 91} oy
s{ep (¢ uB) ssa] j0uU ‘Aep B (9) {yNeJIp ay) 91n3 0} paxmbal wonode ay (q) 1[mz_.]ap aip (e) :4ywads
[1B8YS 3dnou ], “(SMII0 sopracad mery aqeonddy sso[un g1 uondag Japun HoNBIdNRIdE 0] JoLid
j00 Q) JUIWNASU] AILMRG SN[} UI JUNNRLEE J0 JUBUIA) AUE JO YIBAIG S JOMOLIOg ﬁumo“o;
TONERPIE ¢) Jolid PmoaI0g 0) IN0U JAIF [[BUS IPPUIT *SIPIWAY ‘uone.:a[aa:)v zz

:$MO][0} Se 2213 PUE JUBUIA0D 1YL J9PUI] Pue 13mouiog 'SINVNIAOD WHO:[INH'NON

-dnues|) [EIUSUOIIAUL UB I0] Japu:r[ uc u‘oneﬁtrqo
Aue 318310 rEYs WRISY SUNON me [RIUSUIIONAUZ UHAL SOUEPIOODE Ul SUOLJR [RIDIWSI AIRSS3dal
It w1 Apdwosd JEeys somouog ‘Aressasou st Auwadorg o Surospe soueisqug snopIezeH Kue ;o";.
UONBIPATAI ISYI0 IO [RAOUISI Aug Je1p ‘fred seaud Aue 10 “Aj1ompne AIolg[ndar 1o [emamu.laAoﬁ £ue A
PaYNIOU ST 10 ‘surea] Jamouog JT “Atadold oyl Jo anfea o) $1ISJJE AJISISADE UDTYM J0URISQNS snop:ezuH

B JO 2SEafaI 10 38N ‘20ussaxd o £q pasned Honipuod LUe (2} pUR ‘33URISqNS SnOpIezRY Aue JO SsEIRI jo. "
TB9IY). 10 35EI[AI ‘a8 reyosip ‘Suryes] ‘Fuiqids Aue ‘o) paynur 10U INQ SWIPNPOW ‘UOTIPUO) [RIUAUIUOCITATY -

Aue (q) “aFpajmouy [eNI0E SEY JOMOIIOF UYIIYM JO MET [eJUSIULONAUY IO 90URISqNg SNOprezey Aug P
Auadolg ayy Furajoaur fired ajearsd 10 LousSe Lxoiemdar 1o EImSUMIISACS Aue Aq WonIe IS0 1O JINSMmE]
‘pustnop ‘wrerd ‘uonesSnssam Aue (B) Jo 20m0U UaNm IopuaT 9A18 Apdword [reys Ismoliog



015 201 269345-5

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
" Security Instrument and in any Rider executed by Borrower and recorded with it.

VERN SMITH <

./
"%s‘;fm o P

‘[Space Below. This Line for Acknowledgment]

STATE OF WASHINGTON ey

)"-.sé:
COUNTY OF SNOHOMISH )

I certify that I know or have satisfactory evxdence that
VERN SMITH AND LOTS SMITH

[Namc(s) of person(s)]
#%are the person(s) who appeared before me, and said person(s) acknowledged that @mésshe/they) signed
this instrument and acknowledged it to be (hf&ﬂ!et/the}r) free and- voluntary act for the uses and purposes
mentioned in the instrument, L -

A ature)
Notary Public in and f the State of _WASHINGTON )
residing at _ MOUNT VERNON

My commission éxpires-” 1/ 3/06

STATE OF

COUNTY OF
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)] S
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he!shez’they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the : F e

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was .Exéc_uféql)'~=- | e
to be the free and voluntary act of such party for the uses and purposes mentioned in the instri‘ime'nt".-, h ’

Dated:

(Seal or Stamp) (Signature) L
Notary Public in and for the State of A
residing at S
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac LUNIFORM INS
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ADDENDUM TO UNIFORM DEED OF TRUST

~Tuly 9th, 2003

. Addenduth attached to and forming part of the Deed of Trust (*Security Instrument") of even date by and
“between' .
VERN SMITH AND LOIS SMITH, HUSBAND AND WIFE

as Grantor/Borrawer; _WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematlve covenanis stated below which refer to occupancy of the Property by the
Borrower, and only one altcrnatlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender‘s loan 'commitment

E Occupancy of Property by Borrower Required.  Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy, _esiablish _an'd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in ertmg and in’its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument i is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower; then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pr1nc1pal res1dence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and-notwithstanding any other terms of the Security
Instrument to the contrary, any of the following rémedies: f'(a) Lender may accelerate the terms of
the Note and, upen fifteen (15) days notice, call thc loan, iiimﬁediately due and payable in full, and if
Borrower fails to make payment in full, Lender may ‘théreafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to- (1) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and-(ii} having Borrower pay any
amount of principal on the loan necessary (if at all) to make' the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument. " et g

|:| Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. P S

2. ADDITIONAL SPECIAL COVENANTS.
A.  Additional Advance(s) : i
This Security Instrument also secures the payment of any further sums advanced or. loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrltmg ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument; or-(2) the
advance, including costs and expenses incurred by Lender, is made pursuant to this Security”
Instrument or any other documents executed by Borrower evidencing, securing, or relating_ to'the <
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to

this Security Instrument (this Security Instrument, the Note and such other documents, including -
any construction loan, land loan or other loan agreement, are hereinafter collectively referred t6 as™ * .
the "Loan Documenis"), together with interest thereon at the rate set forth in the Note unless
otherwise specified in the Loan Documents or agreed to in writing.

Barrower’s Initials
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
P 5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

¢/ -of trust ‘or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

~ ; Lender’s: interest. This insurance may, but need not, also protect borrower’s interest. If the

' ._collate'rai bgcomes damaged, the coverage Lender purchases may not pay any claim Borrower

.. rfiakes ‘or - any'claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borwwer IS respon51ble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the undetlymg loan will apply to this added amount. The effective date of coverage may be
the date the prmr coverage lapses or the date Borrower fails to provide proof of coverage,

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurari‘ee'requireménts-- imposed by applicable law.

H. Late Charges and Other Fees Lender may, at Lender’s option, either requirc Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amotirt-of ~any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees-are added to the loan, then they shall become additional debt of
Borrower secured by this. Security Instmment and shall bear interest at the Note rate and shall be
payable in accordance with’ the terms Of the Note.

[. Assignment of the Loan. If Lender trahsfers its interest in or a right to receive loan payments
under the Note secured by the Security-Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record
notice of such cancellation.

VERN SMITH

LOIS SMITH :
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015 201 269345-5
PLANNED UNIT DEVELOPMENT RIDER

THIS.PLANNED UNIT DEVELOPMENT RIDER is made on July 9th 2063 s
andis mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Securlty Deed (the, "Secunty Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender”) of the same date and
covering the- Property descnbed in the Security Instrument and located at;
394 CHILKAT PL, LACONNER, WA 98257
: [Property address]
The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS-AND RESTRICTIONS CONTAINED IN DECLARATION OF
PROTECTIVE RESTRICTIONS, BUT OMITTING RESTRICTIONS, IF ANY, BASED ON
RACE, COLOR, RELIGION OR.NATIONAL ORIGIN
(the "Declaration"). The Property is a pait of a planned unit development known as

SURVEY OF SHELTER BAY DIVISION 2
[Name of Planned Unit Deve]opment}

(the "PUD"). The Property also mcludes Borrower s interest in the homeowner’s association or equivalent
entity owning or managing the comihon areas and facilities of the PUD (the "Owner’s Association") and
the uses, benefits and proceeds of Borrower’s interest.”

PUD Covenants. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree:as follows:

A. PUD Obligations, Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents™ are the: (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docurnent which creates the Owner’s Association; and
(ili) any by-laws or other rules or regulations of the Qwners” Assq_c_la_llou Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Assomatldn maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property Wthh is satisfactory to Lender and
which provides insurance coverage in the amounts, for the perlods and-against the hazards Lender
requires, including fire and hazards included within the term "extended Coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard- insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is prov1ded by the Owners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard 1nsurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repalr following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums. secured by the
Security Instrument, with any excess paid to Borrower.

C. Publie Liability Insurance. Borrower shall take such actions as may be reasonable 10 msure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount and extent_ ;
of coverage to Lender. o

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150
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