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“Return To:

Honzon Bank

PO Box 580
Bellmgham WA 98227 0580

Assessor":'s'isarcel_ér Account Number: 350124-0-014-0004
Abbreviated Legal Description:
Sectmn 24, TWP- 5 “R1; Ptn SE SE

'ﬂ/ LU(#‘J Hn a/n [/{ L{/L [OU/V | d 57 {Include lot, block and plat or section, township and range)

Full egal description located on:page Additional Grantees located on page 72
- —[Space Above This Line For Recording Data]

FIRST AMERICAN TITLE CO.
}DEED OF TRUST BB

DEFINITIONS : : -

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Insirument" means this document wh:ch is dated July 7, 2003 ,
together with all Riders to this document. :

(B) "Borrower" is Albert L Haynes Jr .as his separate gstate

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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* " (P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
____.-implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“ in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

* 1o _a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
._loan" under RESPA.

' (Q)' "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ of: the Note and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust with power of sale, the following described property located in the
< County of Skagit
[Type of Rectmimg Turisdiction] [Name of Recording Jurisdiction]

*k%k SEE ATTACHED- L__E___GA[_ DESCRIPTION ***

Parce] ID Number: 350124-0-014-0004 , ° which currently has the address of

1319 25th ST [Street]
Anacortes . *Ciy] , Washington 98221  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftcr A part of “the property. All replacements and
additions shall also be covered by this Security Instrument A]] of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sclsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrumcnt covering real

property.
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'um'\'.fiBorrower shall promptly discharge any lien which has priority over this Security Instrument unless
~ Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

_:by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
: prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
 are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
whlch can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
liert. Withirn 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
moré of the.actions set forth above in this Section 4.

Lender .may raquue Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property msured against loss by fire, hazards included within the term "extended coverage," and any
other hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtamed in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Bcrrower ’s cheice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in coniection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such" determination or certification. Borrower shall also be tesponsible for the
payment of any fees imposed-by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any. of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s ‘expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by 'this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement: and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewat
certificates. If Lender requires, Borrower shall promptly.give to.Lénder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage,not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mclude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurarce was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender.shall have the right to

0750001413 i

@D, 6WA) {0005).01 Page 6 of 15 "o 7 Form 3048 1/01

mwmmwmmf,;f*-»,

L

Skagit County Auditor - - A
7/11/2003 Page 5of 1611 OSAM S




Wyeo:,

1% Joé_ T

l T
T e afey £00 o

7 101pn /Ly
290 v&"""O uBe

WWWWWW

o
L0/l 8YOE wiog §1 0 G ebed . 10°tsooo! (vmie- D

£1¥1000520

"€ uonoag ul paplaoad sautre oyl m waq; ﬁed TBYS 19m01I0g ‘SWal] MOIISH AT SWI 251} 18T JUANXI o)
oL "Aue J1 ‘SJUCWISSISSY PIR ‘$3a ‘san(T. uonemossv Anmunuo)) pue *Aue J1 ‘Aadoid am uo siUAL punord
10 suswAed proyeses] ‘Juswnnsay A0S 1yl dea0 Lnioud urene Ued YoM Auddosd oy 01 qeInge
suontsodun pue ‘saur] ‘sodreyd smamssasse wxm e Aed Eys Iomonog ‘smal ‘sedaey) ‘p
"Iapua] Aq piey spuny Auv Iamolioq o3

purya1 Apdwrosd [reys Ispus| ‘jusuInnsuf. &mnass snp Aq parmnoes sums [ Jo [y ur Jwswded uwodp
‘siuemAed AQpiuow 7] wey) SI10W OU UL MG *YISHY M 20UepI0dde m Aosoyap Ay dn
axem o) A1esS3000 Junoure oY) 1apua o1 Azd Jjeys Jomoxiog pue ‘VJSHY Aq pexmbar se yomouog Ajou
[T2US 29pua] “VASHY IOpUn pauijop se ‘MoIdsd UL pjay spung Jo ASUsIoyap e st alay 3] ‘simawded Arquow
Z1 Uel 2I0W Ou Ul INq ‘YJSTY PIs S0UepIodse ur oﬁauoqg.-étu dn ayew 01 ATeSS900U JUNOWE Y] ISpPUS]
01 Ked [[eys Jomoliog pue ‘vJSTY Aq painbar se Jomoiiog AJnou [[eys 19pu] “vJSHY JSpUN paulep se

‘M01959 UL P[aY SPUTLY Jo d3eMOyS B S 310U JI ‘VdSHA "imr}i 30UERIOIJR Ul SPUNJ $590%2 Ay 10} Jomoriog

0} JUMO0E [EYys I9PUT ‘VJSHY Jopun pouyop st ‘Mo1ose ur ppq spun 3o snydins e sp 1913 J1
. ‘vdsTd 4q pa.unb:u se spung
211 Jo Sununoooe [enuue ue ‘ofreyd Jnoymim Jamonoa m ams [;eqs I3pua] ‘spung oy uo pred aq [feys
1S2IIUT JET ‘Joaomol ‘SunLm Ul 2018 UBD IOpUY] pue 19M0170g-*SPUN] 37} U0 STUNLIES JO ISAISIUL AUB
Jamortog Aed 0) pamnbaz oq 10U Jeys Jopua] ‘spun oyl uo prediaq 03 1sa1amur sarmbar me 2qeorddy 10
Funuism ur spew st juoweaIde ue sso[u() o51eyo € gons axew o} 19pua sirmsad me oqqeorddy pue spunyg
o) uo 159191 JamolIog sAed 19U SSAMUN ‘SWN] MOIISH I) FUIAJIIA-I0_'JUNOIIE MO13sd ) BulzAeue
Aqrenuwe ‘spung o Surd|dde pue Burpjoy 103 mowiog A3TeYd Jou [EYSs-IIPUIT - VISHY 19pUn payraads
awy) of) Uey) Jaje] ou SWAf moIosyg o Ked 01 spuny o Ajdde [reqs Ispud Yueq ueo| SwoH [RISPI] Aue
UL 10 (DaInstI 0§ 2I% §)SOdIP S50YM UOTNINISUT e ST Iapua] J1 “Jopua ] SWpnidur) Anua 1o ‘ANeIuaunsut

‘fousfe [eiopa) © Aq pomsur ore sysodsp osoym wonmnsur Ue m Py sq-" [[nqs spung oy,
me
a[qeot;ddy [iImM 20UBPIOOOE UI ASIMIAIO JO SWIH] MOIdsg Iy Jo sa.lmlpuadxa ;o SIIEUUTISY J[RUOSHII
PUR BIEp JUSIIND JO SISEQ 9Y) WO Inp spun JO NNOUIZ 3y IJewWns2 [EyS Japuy VdSE[H Iapun aumbal
UEd 19pU3] # JUNOWE WNWIIXEW 1) padxa 01 101 (q) pue ‘“YJSTY 1apun pagwads )21 Je spunyg Ayl

A1dde o1 1opua mumaad 01 WRDIYNS (B) JUNOUIE UB UL SPUN,] P[OY PUR 1391]02 “owm ‘Afre 12 ‘AP JOpUY]

"€ HON2ag ST Japun paxnber ust) are. 1121;[1 ‘sjunoue yans
ur pue ‘spun] [[¢ Jepux 01 Aed [[eys Jomolog ‘uOnEOOAal yons wodn ‘pue g1 uuuoas qnm a:mp.too:m
q:ms Auw .Iapua'"[ 0) Aedar 0} g UOT1995 lapun pareSiqo aq uam) um[s lamolog pue 1unouna q:ms Ked _pue
6 UON23S 1apun SIYSL )1 351919X2 KLU JOPUS] “WAI] MOIOSH Ue IO anp junoure ay) Aed 01.§[Tej Iamoliog
pue ‘1aarem ® o1 juensind ‘AQosIp sway] molosy Aed 01 ParRSIqo SI JOMOLIOY J 6 UONSSS Wl pSsn s

LJuswaarde pue JUeU2A00, aseyd oY1 se ‘Judwnnsuf )N SIY; Ul PIUTEIUOD JUSWINISE PU JUBUIACD B 39"

01 pomasp aq sasodind e 107 [[eys sidraoe1 ap1aoid 01 pue siusmAed yons s¥ew o1 uorediqo Jamonoa" .
-arnbal fewr Jopua] se potad swn yons unpim JuamAed yans Suranspras sidiaoal Ipua 0) GSTIRING [leys

‘sannba1 Iapua J1 ‘puR 19pua Aq PaAlesm Uaaq Ser| spung Jo jusmAed Gorym IoJ sw] Mmolosg Aue 10§ onp.’
sjunowre oy ‘spqeAed aroqm pue uaym ‘A110dXIp Aed [[RUS IoMOIIOF ‘IIAIEA [ORS JO JUSAQ 21 U] ﬂuuum A

9q ATuo Aemr 1pAtem yons Auy ‘own Aue JB SGWIS] MOIISH [ 0 Lue Io] spung Iapus] o) Aed 01 uogmﬁnqp A

$,JoM0LI0g dATeM ARII ISpUaT ‘SWAN] moldsy [ 1o Lue 1o spund oy Aed o) uonesiqo sJomoLog:

SOATEM I9PUDT SSI[UN STHAI] MOI13sg JI0] Spung a1 Iapua] Aed [[eys Jomorrog "uonsdg s1y; Jopun pred gq

0] SJUNOUI? JO §3210T [[B 1apuaT 0} ystuny Andurord [[eys ramollog ‘W] MOIOSH Ue aq [[BUS SIUSWSSISSE
PUE 539] ‘Senp IonS PUE ‘IamoIrog Aq pamoIdss 3q ‘Aue JT ‘SIUSUWSSISSY PUB '$39] ‘song] UONRIIOSSY




___.,---hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ -work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

: _..promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
/ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
. requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

~_interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prbéeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begm when the. notice is given, In either event, or if Lender acquires the Property under
Section 22 or* otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Bon'ower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance poheles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res1dmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property: 'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoratlon in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. -

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the lmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting af the. dxrcchon of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, but are not limited to, representations concemmg Borrowor s occupancy of the
Property as Borrower’s principal residence. : :
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" :Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
“Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s

'_."mterest in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if

acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
__;:dlsnussed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
" impairment-of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
= any award-or claim for damages that are attributable to the impairment of Lender’s interest in the Property
arr;, hereby assigned and shall be paid to Lender.

‘All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applled in the order provided for in Section 2.

12" Borrower -Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in-Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, ‘without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of: Bor_row_er or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower™s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co- s1gner") (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} 'is.not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommeodations w:th regard to the terms of this Security Instrument or the Note without the
co-signier’s consent.

Subject to the provisions of Secnon 18 any Successor in Imterest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shail not be released from
Borrower’s obligations and liability under this Seciirity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and- assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’-fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargmg of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrumént or by: Applicable Law.

If the Loan is subject to a law which sets maximum loan charges and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be.rediced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to’ make this fefund by reducing the principal
owed under the Note or by making a direct payment to Borrower. .If‘a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s.acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actlon Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecuon with: thls Security Instrument
must be in wntmg Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when-actually detivered to Borrower’s
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.,_...nbt'iice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless-Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

/notify Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
 There- may be only one designated notice address under this Security Instrument at any one time. Any
“hotice 40 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by mnotice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Lav, the Apphcable Law requlrement will satisfy the corresponding requirement under this Security
Instrument. -

16. Govermng Law; Severablllty, Rules of Construction. This Security Instrument shall be
governed- by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other prov131ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter: words or-words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18, Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any Icgal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writien consent, Lender may requlre immediate . payment in full of all sums secured by this Security
Instrument. However, this option shalI not be exercwed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgmeni enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation ‘fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrament, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cash; (b) money order; (c)
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___.,--ré'léése of any Hazardous Substance, and (c} any condition caused by the presence, use or relcase of a
o _.__HaZardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

“of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for an Environmental Cleanup.
' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
© 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri*qwer.’é breach of any covenant or agreement in this Security Instrument (but not prior to
accéleriahon underSection 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the.date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall Further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is net cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ot' sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tune and place and under the terms designated in the
notice of sale in one or more parcels and in. auy order Trustee determines. Trustee may posipone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale,_ including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the supenor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this’ Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such persou or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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"+ _STATE OF WASHINGTON } o
" 7 Countyof =, ‘L"‘.‘S*AJ('
%4 Onthis day personally appeared before me Albert L Haynes Jr

tO.:rl:ie_an,W n '£0 be the individual(s} described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my-hand and official seal this

10th day of July2003
- :"‘““i“:.ﬂu"‘, ,
| S““\k&#ﬁ‘;?ﬂéﬂ? 5‘;}""’. Q ok U Yoo T
\, Y —_—

§ @ ’ -";55 *E‘I"% % Notary Public in and for the State of Washington, residing at
§§f§ V\OTARY Dt B e Vel s —
2 o =7 \Q - }=E My Appointment Expires on
2o CUBY SF S

. - VNS :
'"ﬂlno.F W P\S \\“
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.  ;’iThat portion of the Southeast 1/4 of the Southeast 1/4 of Section 24,
© .~ Township 35 North, Range 1 East, W.M., described as follows: Commencing at
‘a _point on the Fast line of "L" Avenue where said 1ine would intersect with

/ the"South Tine of 25th Street in the City of Anacortes, Skagit County,

. Washington, if both lines were produced: thence South 100 feet along the
“East line-of "L" Avenue, if produced; thence tast 100 feet; thence North 100
feet: thence West 100 feet to the point of beginning.
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