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FIRST AMERICAN TITLE CO.
DEED OF TRUST MUET0

DATE: July 8, 2003:"_.;-

Reference # (if applrcable) - Additional on page
Grantor(s): L

1. Raisler, Rnchard E

2. Raisler, Karen"A-. .

Grantee(s)
1. PEOPLES BANK
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 8, “SKAGIT BEACH N0 1" Additional on page 2
Assessor's Tax Parcel |D#: 4008~00_—~608a0‘__]-05 (P69420Q)

THIS DEED OF TRUST is dated July 8, 2003, among Richard E Raisler and Karen A Raisler,
husband and wife, whose address is 14954 Channel Ln, La Conner, WA 98257 {"Grantor");
PEOPLES BANK, whose mailing address is MOUNT, VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below sometlmes as "Lender” and sometimes as
"Beneficlary™); and First American Title Co. of Skagrt County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST

_._L-ﬁ_aE No: 5019473-101 {Continued) Page 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

Trust

’ Payment “Grantor shall pay when dug {and in all events prior to delinquency} all taxes, special taxes, assessments,
eharges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
<pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
¢ shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
- Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trusz

nght to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a gaed faith
dispute over the obligation to pay, s¢ long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as-a result af-nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with-Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient.to drscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure of- sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under ahy surety: bond fprmshed in the contest proceedings.

Evidence of Payment. Gr-apt__or"shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall adthorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and __as‘ses__eni‘ents against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {16} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, matetialmen's lien, or
other lien could be assertéd on accgunt of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request. of Lender furpish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of sugh irhp‘rovem'ents

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shiall pracure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient to avond application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such-other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, toverages-and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable 10 Lénder. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates.of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminishéd without at least thirty {30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of*Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Fedetal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if-available, within 46 days after notice is given by
Lender that the Property is lccated in a special flood hazard drea, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to ‘the miaximum palicy limits set under the National Floed
Insurance Program, or as otherwise required by Lender, and ta maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify: Lender -of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000: 00 Lender may make proof of foss if Grantor fails to da
sa within fifteen {15) days of the casualty. Whether or not’ Léndet's. .SeCuUrity is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply. the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the festoration:iand repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory proaf of such expenditure, pay
or reimburse Grantor from the proceads for the reasonable cost:of repair.ar restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disburséd within T80 days after their receipt and
which Lender has not committed to the repair or restoration of the Property. shall*be: used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest,/and the remalnder if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceads’ after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as: Grantor s mterests may appear.

LENDER'S EXPENDITURES. If Grantor fails (Ai to keep the Property free of all taxes, Jrens, segurity interests,
encumbrances, and other claims, (B) to provide any required insurance on the Prnpertv, or’ {C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required io, take. -any’ action that Lender
believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by, Lender.tb the: date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’ s-option, will_{Aj be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable, wuth any installment
payments to became due during either (1) the term of any applicable insurance policy; or. (2] the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note®s maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall-be jn; addmon to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such. actmn by Lender
ghall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have ‘had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are'a part of thlS.. ed
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee S|mple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descéription of in any",
title insurance policy, title report, or final title opinion issued in favar of, and accepted by, Lender in, connection -
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver, th|5 Deed of
Trust to Lender. : ;

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend theu"

title to the Property against the lawful ciaims of all persons. In the event any action or proceading is commenced

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the”
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entltled 10
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to tume
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DEED OF TRUST
' Loan No: 5019473-101 {(Continued) Page 5

EVENT@ {OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen

- *Pavment Default. Grantor fails to make any payment when due under the Indebtedness.

_Br:eak Other ‘Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the- manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

1~Ccmpl|ance Default Failure to comply with any other term, obligation, covenant or condition contained in this
Deed.of Trustthe Note or in any of the Related Documents. If such a failure is curable and if Grantor has not
béen given a no_tlce of a breach of the same provision of this Deed of Trust within the preceding twelve (12)
months, it-may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding. ¢urg of 'such failure: {a) cures the failure within fifteen {15} days; or (b} if the cure requires mare than
fifteen:{15) days, |mrned|ately initiates steps sufficiant to cure the failure and thereafter continues and completes
all reastnable and necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other__l?avments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurancé, or arly other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemegts'.' Arr{l’--_rep"reeentation or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or theRelated Documents is false or misleading in any material respect, either now or at
the time made or furnlshed

Defective Collaterallzatlon ThIS ‘Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failgre-of any cellateral document to create a valid and perfected security interest or lien) at any
time and for any reason,

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property. any assignment for the benefit of creditors, any type of creditor warkout, or the
commencement of any progeeding undef any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any cred:itﬁr_,.e'r governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender.has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. Howevar, .if Grantor-disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonabie, and it Grantor gives Lender written natice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the c¢laim, then this default provision will not
apply. LR

Breach of Other Agreement. Any breach_',by. Grantp-r uhder the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period’provided therein, including without limitation any agreement
concerning any indebtedness or other obligatipn of. Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any guarantor, endorser, surety,
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party
dies ar becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender. at its optigh, may, but shall not be required to, permit the
guarantor's estate to assume uncenditionally the obligations arlsmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. S

Right to Cure. If such a failure is curable and if Grantdr'has nét -ibeen given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured {and no Event of Default
will have occurred) if Grantor, after Lender sends written notice. .demanding cure of such failure: (al cures the
failure within fifteen (15} days; or (b} if the cure requires more. than- fiftgen (15) days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all.reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. E g

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and re‘me‘dles

Election of Remedies. All of Lender's rights and remedies will be ¢umilative. and may be exercised alone or
together, An election by Lender to choose any one remedy will net.bar Lender from using any other remedy. |f
Lender decides to spend money or to perform any of Grantor's obligationg under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. oo

Accelerate Indebtedness. Lender shall have the right at its optien to declare the entlre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requwed to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have. ‘the right to foreclose by judicial
fareclosure, in either case in accordance with and to the full extent pravided by apphcable -

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of & secured party under the Uniform Commercial Code. Y

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the et proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender ‘may reguire, any.tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are, collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse. mstruments reteived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by ténants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymentsx_ are
made, whether or not any proper grounds for the demand existed. Lender may exercise its__righ_ts unde‘-r_ 'this
subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of all ‘or any’ part oF,
the Property. with the power to protect and preserve the Property, to operate the Property preceding, or pendmg z
foreclosure or sale, and ta collect the Rents fram the Property and apply the proceeds, over and above the cost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. .~ Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds ‘the .~ !
Indebtedness by a substantial amount. Empioyment by Lender shall net disqualify a person from servmg as a .
receiver. A

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as previded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, either (l}_q_---‘
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DEED OF TRUST
Loan No: 5019473-101 (Continued) Page 7

_No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
" unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
“Lender has given up that right. [f Lender does agree in writing to give up one of Lender’s rights, that does not
mear Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
Jthat if Lender does consent 1o a request, that does not mean that Grantor will not have to get Lender's consent
¢ again if the situation happens again. Grantor further understands that just because Lender consents to one or
smore of Grantor's requests, that does not mean Lender will be required to censent to any of Grantor's future
‘requests Granwr waivas presentment, demand for payment, protest, and notice of dishonor.

Severabilrty If 4 court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itsalf will not.mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enfarcethe'test of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid: Qr unenforceable.

Successors and Assigns . Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the henefit of the parties, their successors and assigns. |If
ownership of the Property: becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without reléaging Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tirne* is of the essence in the performance of this Deed of Trust.

Waive Jury. All partles to thls Beéad of Trust heraby waive the right to "ur trial. i

/,actiun, proceeding, or
counterclaim brought, by any partv agamst any cther party. (Initial Here ‘

Waiver of Homestead Exempt:an Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word Beneflcnary means PECPLES BANK, and its successors and assigns.

Borrower. The word Borrower“ means ichard E Raisler and Karen A Raisler, and all other persons and entities
signing the Note. e

Deed of Trust. The words “Deed"di‘ Tru'ét"""mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and securlty interest pravisions relating to the Personal Property and
Rents. ; L

Event of Default, The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed o6f Trust

Grantor. The word "Grantor” means ichard E Raisler and Karen A Raisler,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty.of.all or part of the Note.

Improvements. The word "Improverments” maans all existing’.and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons, replacements and other construction on the Real
Property. E :

Indebtedness. The word "Indebtedness” means all--.prihcipal, inter'est, and other amounts, costs and expenses
payable under the Note or Related Documents, together with’all’ renewals of, extensions of, madifications of,
consolidations of and substitutions for the Nots or Related Dotumients.and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses-incufred by Trustee or Lender to enforce Grantor's
cbligations under this Deed of Trust, together with interest on such.amounts:as provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its sudce"ésors and assigns. The words "successors of
assigns” mean any person or company that acquires any mterest |n the Note

Note. The word "Note” means the promissory note dated July 8, 2003, iry the original principal amount of
$75,027.74 from Grantor to Lender, together with all renewals-of, extensions of, modifications of, refinancings
of, consolidations of, and substitutions for the pramissory note or agreement NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE. -

Personal Property, The words "Personal Property” mean all equipment,: frxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter ‘attached or- afflxed to the Real Property;
together with all accessions, parts and additions to, all replacements af, and all substltut:ons for, any of such
property; and together with all issues and profits therean and proceeds {inctuding: wnthout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and nghts ‘as: turther descrlbed in this
Deed of Trust. : :

Related Documents. The words "Related Documents" mean all promissary notes,-credrt agreements, loan
agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mertgages, and
all other instruments, agreements and documents, whether now or hereafter existing, exécuted.in’Connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, réy_ai't'iesr_ ..f)r_m[it“sf and
other benefits derived from the Property. ; Lk

Trustee. The word "Trustee" means First American Title Co. of Skagit County, whose mailing- address |s 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. e )

LBy mmmm

0710
Skagrt County dltor

7/10/2003 Page 7 of 8 3:29pMm




e

OZ!OHL

€ o8 ﬁed

N 3
stz £ 9 oupny A;unOO ;\GB)\S

wmmmwm\

EE-ud LT6L-HL :H‘lﬂD‘.‘\dW\Hs‘.NIMH‘U‘;.d M- '_E_'AIH!B‘H By Iy CEDOT '$AE | 'OU) 'FUORINOS WiRng puepey o TO0°0G'LT G WA BupusT Oud HISYT

sy
iAg ; o
Arepoygeuag iaeq

1an_|_ J0 pasaq 2yl lapun nNoA AQ Pisy AOoU 1Sa4a1ul pue apy by
3yl ‘o181ey} papue suosiad sy 0] ‘AJUBLIBM: maqum Asntooa) 01 ‘noA 01 Bulmo swns fe jo juswhied uodn ‘paisanbal
Agedoy @ie hop  I1SNUL JO peag syl Ag peungas gseupslgepul j|e jo Japjoy pue 1aumo |eBe| ayy s paubiisispun ayj

o38Nl He¥ |

EIONVAHI\NOSEI}:I 11N4 Y04 153N03H

\“mmmn,,

- i,
€ -1 /-f{ sendxa uoisspuwos A ‘\'$\§§1!-ﬁ,. ;,’,. . E@;a 8)el1g 8y} 10} pUB Ul JGNd AJeIoN
Lovadf) 7(wnr;],‘/ e lmpm%\‘ 3
b)) i a\idng i

WOZ . ;,’ p_i_ éo Aep o _ SII.|1 iees |e1oyjo pue puey Aw lepun usaln
H 4 E‘aw ura:aq; gasodind pue sasn sy Jp} ‘peap pue
128 AJRIUNIDA pue 8ai) JIBY] S8 15NnJ] Jo pbq au |s Aaql 1 'pa@aimouxoe ‘pue lSI'\JJ_ }O pasa(] 8yl paINdaxa oym
pue u paguosap S[ENPIAMPUL 8yl aq O ao@jﬂf e1SI1E @Oyl U0 9 p1 paAgqud 10 aw 01 umouy Ajeuosiad
A9ISIeY Y U3JB) pue JajsieYy 3 paeydy pe cﬂ [510) AdeloN pauBusmpun duyl 'owl BIDjRq AP S UD

"/ 07 yy¥ \\‘ : g

’Hm“un\\‘ L

{ BT /}fa/yj‘ 40 ALNNQD
{ %‘)\# /}7 40 31VI1S

LNIWOATTMONNOY TYNAIAIANT -

Ajlehpiapy [?-j:i[ns‘;gu Y Uy
RO e e X wY _

"SWYAL S11 OL SIFHOV HOINVHD -
HOV3 ONY “LSNYL 40 G370 SIHL 40 SNOISIAOHd 3HL 1TV AY3Y DNIAVH S3DQITMONNIYV HOLNVESD HOVE -

ruom.v'iis“

g ebed (penupuoy) LOL-ELV6LOG ON ue0] o

1sSn4dl 40 @3aa




