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Horizon Bank :
PO Box 580 -~ |
Bellmgham WA 98227 0580

Assessor';'s' Parcelor Rééount Number: 4498-000-011-0008
Abbreviated Legal Description:
Lot 11, SeavﬁewiDTvﬁNo 2

[Include lot, block and plat or section, township and range]

Full legal descnptlon located on page 3 . Additional Grantees located on page 2
: — 'Space Above This Line For Recording Data]
C 37 341 ~ DEED OF TRUST
DEFINITIONS

Words used in multiple sections of tlns document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Sectlon 16. i

(A) "Security Instrument” means this documcnt Wthh is dated July 1, 2003 ,
together with all Riders to this document. -

(B) "Borrower" is Duane R Clark and Nancy H C]ark husband and wife

Teuste | Weshoard Fmamc{d &Wwaw

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0750001405

WASHINGTON-Single Family-Fannia Mae/Freddie Mac UNIFORM INSTRUMENT 7% Form 3048 1/01
D), -6(WA) (0005}.01 (7

Page 10f 16 MW O05/00 Initials: 7% & C P |

VMP MORTGAGE FORMS - (800)621-7291 ==L




) "'ds':: c 6l oz oBea COOZIEIL
o joppny Aunod ubens

mm\\m\\\\\mm\\mm.

)
51 4o Z ebey 10°(5000) tvmie- 2D

S010005/0

LO/L 80E wulod

: Juafufnilsul A11IM20§ S JO € T01109S Jopum sjunoure Aue (1) snyd “9ION

atp 1apum Jsa1ul pue ediourrd (1) .10; anp JUNOWE PI[npayss A[Iengar 3U) SUesm ,JuamAied JIpoLnd, (OQ)
e 2]

‘10 J[nejep 1o ‘jo jusmAeduou sm 1suu’.ﬁv. Japua"[ Funoajoid soueInsut sueawr | xueansu] afedpopn, (N)
*f11odo1d a1 JO UOTIPUOD JO/PUR SW[EA

a1 ‘o) SB SUOISSIWO 10 ‘JO suonmuosa.lda.lsrux (Ai) 10 ‘UOTIEUIAPUOD JO TRY UL 0weAaAuod (M) ‘Auadoid
o jo ed Loe 1o [ jo Suryel 1o IO uoutzumspuoo () ‘Auadoiq om) ‘Jo uononmsap 10 ‘o) sfewrep
(1) :10] (§ UONAS Ul PAqLIdSIP $aTRIFA0D 3 Iapun pred spaasoxd sowemnsur e 1apo) Ared pip Aue £q
pred spasoid 10 ‘safewep Jo pieme ‘UsUIafies ‘Uonesuadmod AU SURIW ,SPOIIOSJ SNOIUB[ISTIAL, ()
€ uouoss o paquasap OTe Je]) SUIR)T 9SO} SURAUT , STU)] MOXISH, (D

*SIa)suen

2snOYSUIIEa[> PAJEUIOINE PUE ‘SIAJSURI] QTIM: 91101{d9]91 Aq PIlERIUI SIDJSURI) ‘SUONORSUEI] SUIYJew
J3[[2) pareuIome ‘sIajsuen) ofes-jo-jurod ‘ol polrun{ 10U, ST 10, *SAPN[OUT WHI3) NS JUNOE U JPAId IO
JQIp 01 UCTIMDSTE [EIOUBUL B SZIIOUINE IO *JONIISUL .IQp.IO 01 se‘os ade) oneudens 1o ‘Iandmos ‘JuoINIISUY
smuoqdolsl ‘[EUIUMLID) HUOKISR UE YSnoIy poleniur-sk [ormgm 1uaum.usm Toded rermmis 1o ‘yeIip “yooyd
Aq perewEI0 WONOESURN B UR) IO ‘spunj Jo JGJS‘TIEIJ Kma sueau_l (wIdJSuEL], spuny J[uonRy, oD
_“ruonezireSIo IP[IIIS IO UOIBIO0SSE

SIJUMOSWIOY ‘UOTRINOSSE WIRIUIMIOPNCD B AQ &uedmd oql 10 .Iamo.uoa uo pasodwrt oIe je) safreyd
19110 pPUR SJUSUISSISSE ‘S09] *Sanp [[B SUBILE ,SPIIUWISSISSY pl:m ‘m,![ ‘senq uonenossy munumuo)y,, )
ssuotmdo Terorpnl afqereadde-wou

‘reury apqeotidde (e se [[am sk (Me] Jo 193]J2 ) 2ARY 1BY) s.rap.m pue salm AAIERISTUTIIPE PUR SOIUBUIPIO
‘suonendal *saniels [eso] pue 9yels ‘[eropal a[qeotjdde Em[[onuoo [19 suyatu MeT Iqeaddy,, (D

[&310ads] (s)191710) D Iapry Juswiieg /(p[aemg 2 PR VA |:|

3Py Aueg -1 | J9pry 1uewdoaasq U peumeld ] .+ I9pR uoojeg
I19pTy] SWOH PU0dAg D JIIPTY WNIUIIOPUo) D 19{31}1 91'2}1 91qmsnl‘pv -

:[s1qearidde se xoq yooyo] mmonog Kq pamaaxa g 01 axe SIOPTY

Fumopoy oYL “Iamoliog Aq paInosxa ale JRY) JUMMNNLKSU] AJUNINS SNp O s.mpm Tl Sueswl , SIOPIY, (H)
"183137u1 snjd JUSWNISU] ANINIIS S} JOPUN NP SWINS [[¢ pue. *J10N 3T Japun anp

sofreyo sye| pue saSred jmewrdedard Aue ‘jsazenur snpd ‘910N 9 AQ pooUSPIAS 1G3D. aql sueaul “uuo'I,, D)
..... =t Kredord

a1 ur sIySTY Jo 1aysuely, Fuipesy Iy .Iaptm mofaq paquasep st jey: Aredord oty sueatu “&uado.ld,, e
‘ €202 ‘T asnbny wem 1are jou [0y w 1qap a1 Aed of pue sjuswAed

alpotlad le[ndal ut 192p STyl Aed 01 pasmmroxd sey zamoxiog “saraur snyd ( 00" 000 178$ & [1)
sIeffod
001/0U pue puesnoy] Jnod A14b L 7 1opua] samo Jomorrog 1eq) sams 910N L .

eo02 ‘1 Ane paiep pue 1amorroq Aq pousis sjou Atossmuord a1 suesui ua;oN,, (i[) :

SOOLAUIS [RLOUBULY PUBMISIM SI,aasnaL, ((U

*JUAUINIISU] AJIN0SS SIT] 19PUN ATRIDIAUaq A1) ST mpu:n__ e

2286 VM "WRUBU L1199 Oy | [BMIL0D QOST t soippe s.opu
uojbuLysem 1o 21e3S ayl JO Sme] a1 Jopun Sunsixs pue peziuedio

'U0L3eU00U07) UOJBULYSEY ® st spua]



- _AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, Or any additional or successor legislation or regulation that governs the same subject maiter. As used

‘in this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

‘toa ""federa]]y related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_l()al_l" under RESPA.

" (Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

not that party has assumned Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ ofthe Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¢ with power of sale, the following described property located in the

< County of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 11, Seaview Bivision No. 2, according to the plat thereof. recorded

in Volume 14 of plats, pages 52 and 53, records of Skagit County,

Washington. Situated-ih-Skagit County. Washington.

Parcel ID Number: 4498-000-011-0008 . - - which currently has the address of

13925 Seaview WY [Street]

Anacortes .7 ~ICiy} , Washington 98221 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now . or.-hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a- part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All of thc foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title-to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umferm secunty mstrument covering real

property.
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.._:-""ngbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obllgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«.in writing. Is the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shail furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrowcr s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section'9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fa.lls 10.pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Sectibn 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in ‘an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender.shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to fmake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be: paJd on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the

Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heéld-in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secumy Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmf:nts charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-themi in’ ‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.wdrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a motice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or‘otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bortower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Properry Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residerice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bortower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcs;dmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreaging in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring. the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or, condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the dll'CCthII of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatron or statemernts to Lender
(or failed to provide Lender with material information) in connoctlon - with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“" . (ay Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

" (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage "Ins’ufanc’e, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assrgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppottunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Proceeds, Lender, shall. not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section'Z. .

In the event of a total taking;” destrucnou or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, dcstmcnon, oL loss in value of the Property in which the fair market
value of the Property immediately before-the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.‘reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)"the fair market value of the Property
immediately before the partial taking, destruction, of loss in valu¢. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .
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_notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
. unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
; change of address, then Borrower shall only report a change of address through that specified procedure.

- There may be only one designated notice address under this Security Instrument at any one time. Any
*notice. 10" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “thie Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument :

16, Govermng ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained‘in:this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter. words ‘or. words of the feminine gender (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which js-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shalI not be exerused by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke anmy remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which’ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any: default of any other covenants or
agreements; (c) pays all EXpenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Liender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatmn to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) Cash; .(b) money order; (c)
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___1_---feiease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for.an Environmental Cleanup.
* 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- o 22, Ac_g:e}_eratlou' Remedies. Lender shall give notice to Borrower prior to acceleration following
BOri‘ewers breach of any covenant or agreement in this Security Instrument (but not prior to
aeceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default' by tlle action required to cure the default; (c) a date, not less than 30 days from the date
the notice 1s gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further informn Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may . invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the puwer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ,tuue and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals: in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supenur court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by tlns Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. s
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" _STATE OF WASHINGTON
" County of

:~ _k:f. gl t/\:t

b

" On this day persbhally appeared before me Duane R Clark and Nancy H Clark

to.i_xﬁe__ knowntobe the individual(s) described in and who executed the within and foregoing instrument,
and :-aghp_wledged:that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under my-hand and official seal this

T gy

2 .\‘.‘ EN "l’
L AWNUNAN {7,
- S\ NN Ep %,

” l'o [Lah \ . :
""ﬂ%i\c’cm!‘ s
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Znd day of July2003

Notary Public in and fqrgh(e State of Washington, residing at
| L1, {4 Lf"f A
My Appointment Expires on
2 .
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ist day of July, 2003 .
and is mcorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Secur:ty Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to securc Borrower s Adjustable Rate Note (the "Note") to
Horizon Bank ‘

(the ”Lender“) of the same date and covering the property described in the Security Instrument and
located at: S

13925 Seav1ew WY, Anacortes,WA 98221

{Property Address]

THE NOTE cONmmsPﬁOwsmus ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE ‘THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In acldltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.5000 %. The Note provides for
changes in the interest rate and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates .

The interest rate I will pay may change on the first day of : August, 2006
and on that day every 12th month thereafter. Each date on, whlch my interest rate could change is called a
"Change Date."

0750001405

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Famlly Fanme MasIFreddle Mac
UNIFORM INSTRUMENT .
Fannie Mae 4-2/5-2/6-2 ARM

@, 522R (0008) Form 3111 1/01 T T
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(]5) Notice of Changes
. The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
requlred by law to be given to me and also the title and telephone number of a person who will answer any
question I may have regardmg the notice.

B. TRANSFER._OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in ‘the Property” means any legal or beneficial interest in the Property, including,
but not limited to; those beneficial interests transferred in a bond for deed, contract for deed,
installment sales comtract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to's purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a nahiral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
{a) Borrower causes to be submitted to. Lender information required by Lender to evaluate the
intended transferee as if “a’ new- loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreemcnt in this Security Instrument is acceptable to
Lender.

To the extent permitted by* Apphcab]e Law Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan-assumption. Lender may also require the transferee to
sign an assumption agreement that is ac:_ceptable to Lender and that obligates the transferee to
keep all the promises and agreements ‘made in the Note and in this Security Instrument.
Borrower will continue to be obligated. under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require 1mmed1ate ;payment in full, Lender shall give
Borrower notice of acceleration. The notice shalk .prov1dg a_penod of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any rcmed;es penmtted by this Security Instrument
without further notice or demand on Borrower. :

0750001405
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