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FIRST AMERICAN TITLE CO.
DEED OF TRUST YUY Y

DATE: July 2, 2003

Reference # (if appllcable) Additional on page
Grantor(s): .
1. Troupe, Mark D

Grantee(s) e
1. PEOPLES BANK
2. First American Title Co. ot Skagit County, Trustee

Legal Description: SECTION 23, TOWNSHIP 35, RANGE 4, PORTION
SE 1/4 - NE 1/4 (AKA LOT 2, SHORT PLAT NO. SW-01-94) Additional on page 2

Assessor's Tax Parcel ID#: 350423-1-011-0200 (P113459)

THIS DEED OF TRUST is dated July 2, 2003 among:Mark D Troupe, as his separate estate,
whose address is 400 Troupe Lane, Sedro Woolley, WA 98284 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON . OFFICE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below snmetlmes as "Lender” and sometimes as
"Beneficiary"); and First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to-below-as "Trustee”).
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DEED OF TRUST
Loan No: 5025519-101 {Continued) Page 3

ether'rnet'ﬁod of conveyance of an interest in the Real Property, However, this option shall not be exercised by Lender
Af: such exercrse is prohibited by federal law or by Washington law.

;__TAXES AN___ LIENS The following pravisions relating to the taxes and liens on the Property are part of this Deed of

::Pa'yment. Grentor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

~charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay, when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall marntarn the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust,” except for. the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except ‘asotherwise provided in this Deed of Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the/obligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result.of aonpayment, Grantor shall within fifteen {18} days after the lien arises or, if a lien is filed,
within fifteen {15] days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit' with, Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atiorneys' fees, or other charges that could accrue as a
result of a foreclosureror sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment ‘before enforcement against the Property. Grantor shall name Lender as an additional
chligee under any surety bcmd furnlshed in the contest pracesadings.

Evidence of Payment Grantor shail apon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize thé appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shatl’ notrfy L.ender at least fifteen (15) days before any work is commenced, any
services are furnished, or ‘any materrals arg supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted-on‘accoupt of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upen request of Lender furnrsh to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such |mprovements

PROPERTY DAMAGE INSURANCE, The fotlowmg provrsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sha’ll p‘rocure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for’ the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applrcatron of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with Such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, covérages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptablesto Lender. Grantor, upon request of Lender, will deliver to Lender
fram time to time the palicies or certificates af insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished Wwithout at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsemént providing:that, coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor ar any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergengy Management Agency as a special fiood hazard area,
Grantor agrees to obtain and maintain Federal Fleod Insurance if available, within 45 days after notice is given by
Lender that the Property is located in a spectal flood "hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up te_thesmaximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, é-nd to m-a‘inta‘i-n such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of an\,r loss or damage to the Praperty if the
estimated caost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance ‘and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair-or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactoty proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair af restoratian if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed;within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be‘used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and.the remalnder if any, shall be applied
to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor' ] mterests may appear.

Compllance with Existing Indebtedness. During the period in which any Exrstrng Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument vrdencrng such Existing
Indebtedness shall constitute compliance with the insurance provisions under thrs Dead 6f T Ust, to the extent
compliance with the terms of this Deed of Trust would constrtute a duplloatron of insurance’ requrrement If any

shall apply only ta that portion of the proceeds not payable to the holder of the Exrstrng Indebtednese

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes; Irens, securrty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C)' td m_ake Tepairs to the
Property ar to comply with any obligation to maintain Existing Indebtedness in good standing-as-required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's-interestsn the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender bélieves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will"then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of-fepaymerit by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) -be payable on.
demand; (B} be added to the balance of the Note and be appartioned among and be payable with=any instaliment
payments to become due during either {1} the term of any applicable insurance policy; or {2) the remaining teri of 5
the Note: or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. - The Peed of’
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition I any
ather rights or any remedies to which Lender may be entitied on account of any default. Any such action by Lenderuu-"
shall not be construed as curing the default so as to bar Lender fram any remedy that it otherwise would have had.:

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thre Deed"
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in ther.m

rflrrrrrrrrrrrrrrrrrrrrrvyrrrrrvgr«r

Skagit County Auditor
713i2003 Page 3 of 8 1:31PM




. Ndig'L 8 o ¥ abed £00Z/e/L .

Io)pny Aunog ybeys
9100/ 0

fqoz
AR
1SNJ4| 40 pea( syl JO Wed B 848 108)-ui-ABulclie

pue sa:)ue.msse jayuny o1 Buneps suoisiacud Buimoloy eyl C1OVA-NIFAINHOLLY ‘SIONYHNSSY H3IHIHNA

S "18NJ1 JO paag Swt jo abed 1siy 8yl UD pelels SE BJe (aP0D [BIIBLWGT
u.uo;uun aq1 AqQ peanbai se yowa) paulelqoe aq Aew 1srul 1o paad syl Aq peauelf 1sases Alindes ayl Bulwissuod
uouewm;un yaym oy {Aued painnas) 1spust pue (I0lgep) lojued jo sessalppe Dulew syl  -sessaippy

*mve| p|qedde Aq penliusd JUaLXa BU) 01 J9PUST WG PUBWISP UBLILIM
;o 1d|aoeu JGI].E sAep {£} 98Iy} UNUM JBpPUST O1 BIqE|IenE I YW PUE }apuaT PUE Joluels O} UBIUBALDD Algeuoses)
aoejd g 18 pue Jeuuel e ul Auadold ayi o1 paxiyje jou Ausdold [puosiad Aue B|quISSSe |[BYS JOURIOD ‘Nejep
uodfi Auedoig ayl wouy Auadoid [eUOSISd Byl YIRS 10 JBABS '8A0WSY Jou |IBYS J0luRl) YNejap uodn -1sedsul
Alunaas sy, Bumuuuao 10 Bunoaspad il paunour sesuadxad (e 10j 12pUST SSINQUNEBI |IEYS JOJURID)  CJUSwWalels
Bujoueuy e'se J,sm;_ 10 paaq sy Jo sugnonpoadal Jo saidod ‘suedialuned psnosxa gy "IOIUEBID WO UdeZUOYINe
JsyLny Heyiim pue el Aue 18 'ABW 19pusT ‘spi028s Auedosd |Bes Byt ul 1snu) JO paaQ s3I Buipiodal o) uonippe
ul tAuedolg JBugsiad auy, Ul 3seiall AJNDSS §,18PUST SNUIUOD pue mapad 01 Japue AQ palsanbal s uonoe
FETN L JEIAGIE!.]M ayer pue smawelels BuIoueLl} 81N09XD ||BYS Joueln 'I5puaT Aq isenbai uodn CIsesspul Alundes

- ‘awi) 01 SuNl WoJ) papuawe se
apoy |BI2IBWWOD Lumpun aq1 Jepun Aled psinoases e o s1ybis 8yl JO |18 9ARY [[BYS 19DPUDT PUB ‘S3JNN) SBINUISUOD
Anedalg ayl jo Aue 1umxa aq; 01 1uaL.uanﬁv AlUNJ9S B BINIASUDD |BYS IuUswWnAsul Sl Juswadby Ajunoes

:18M1] 30 Pas(T sIlt 40 led e are Jusweeibe Alunoas
e SEB 1snlj jo paeq Sllll 01 ﬁU'JEI‘“ SUO'SMOJd Buimolle) 3yl "SINIWALVLS DNIDNVYNIH ‘ININITHOV ALIHNOIS

Japum 0} AJome;sues AlN2as Jaylo Jo puog Alens 212400100 JUBIDYINE B JO YSED J3pUe
yum susodap pue uoioes sysil ple sexe| 8yl ul aAcqe papiacid se xel Ul §1881U03 (Z} JO Jusnbulep sawooag
3 210400 xE3 By sAed (L) s8UN3- Jo;uexg gsajun mo|jeq paplacid se 1Neyag JO JUBAJ UB IOy SBIPBLWBI Blqe[eAR
g1l j0 ||B 40 Aue as|Diexs Am.u J8PUPT PUELNEIE] JO JUSA] UB S 128))8 BWES 8yl SAEY [IBYS WaAd sIyl Isni)
10 pas Syl Jo Sep ayl O} 1uanbesqns pameua sl sapdde woN09S SIYI Yoym 01 xey Aue Jj saxe] uenbasqns

: IOIURIG)
AQ opew 158J91Ul pue |ed|9uud }0 51uau.Med uo 10 sssupalqgapu| ayl jo uoiod Aue Jo (e uo xe} o|y09ads e {p} pue
810N U} 40 Japjoy Byl Jo Japua syl isuebe’ ajgeableyd 10| JO peeq Jo adAl sy uo xe1 B {E) {18nJ] o pee( JO
adA} SIy1 AQ PRINoSs $85UPSIQaPU| By U0 SluatuAed Walp 10NPap o) PaJINhal 10 PIZUOANE S| IR ID) YDA JOIIRID
uo xel ooads e (g} ‘Isni] JO pasdq, sy, AQ peanoes sseupelgepu| syl jO ued Aue 10 | uodn o 18R] Jo pBa(Q
jo adAl siyl uodn xel olioeds B (L) saqdde UORSHE SIYl YMYM O} SoXe} 9INUISUOD fjeys Buimaoyoy oy ‘sexe)

"18NI] JO paag 5|q1 liuuawqﬁeu 10 Buspaooal Joy seblieys Jayio pue ‘sdweys Aseluswnaop
‘see) ‘sexey (e uoneywn noyum Buipnjpul sny] jo pasg s Bunupuoo o Bunasyied ‘Buipiooar w1 paunaul
sasuadxa |[@ yum J1ay1sfiol ‘m0|ag paqudsap.SE:’sgxel B J0j Japusa ssinquial |eys Joumin CAuedold (eey eyl
Uo uB| §,/8pUeT BNUIIUCD pue 109)ed 0} Jopusy Ag pa1sanb91 S| UDIIJB 19410 1DASIRYM 93B1 PUB 1SNU} O paaq siyl
D] UDIIPPE U] SIUBWINDJOP YINs 8IN03Xa |[eys JOlUEJE) Japua-| Aqg 1sanbes uodn -seBiey] pue see4 'sexe] jusiuny

Asnsi Jo'paag siy1 jo Led e s sefieys pue S9a) 'SIXEL JelUIWUIaA0B 0]
Buniejas suosiaoid Buimolioy eyL 'SEII.I.IHOHJ.HV_ 'IVJ.NHINNHEI\OD A8 SADHYHO ANY §334 ‘S3aXVLI 40 NOLLISOdWI

"UCIBYWAPUOY SUL YUAM UDIOBUUOD Ul J8pusT JO 881snt| AqQ paundul
$99) ,Shauiope pue ‘sesuadxe ‘$1$00 B|qEUOSeal |eo" wawhed ia]je pieme 8yl ueaw |[eys pPleme ayi jo spaadold
18u ay)] -A1adoid Byl jO uCNeI01SAL U0 Nede) eyy ip.Sseupelqepuy eyl o) peldde aq pleme ay} o spaeoosd 1au
) §0 uaiad Aue 1o ||e 1Yl aanbar uonodsd sy 18 Aew Jopus 'ummuwapuoo 40 nay w aseyaind Jo Buipeasoid Aue
Aq 10 sBupsssoad VIBWOP JUSUNUS AQ pPaUWepU0] S| Ayadolg aql H0 ued Aue 10 ||& §| “Spaafold laN jo uonesddy

; : : ‘uoiedionsed yons pwaad ol swi
0} 8wl woyy Japua] Aq palsenbel &q Al se UOIIEIUBWLINDOP, pue sluat.unusun yans Japusty 01 PaJan||ap 8g 0] esneo
10 IBANAP {[IM JOWeID pue ‘esuadxs SJ0UEID 1B B 831040 UMY SM'Ja-jasunod Aq Buipaasosd syl ul psiussaidal
aq 01 pue Bulpeadsoid syl ul aredioied 03 pajlilus aq |eys Japua] ing Bu|psasvad yons ul Aued jeuiwou eyl aq Aew
10IUBID 'PJEME BY UIRIGD PUE UOJE Byl pusjsp o) Alessadau oq Aew se-sdaystyons ayer Ajdwoid |jeys 101uei9
pue ‘Bunum ul sapuaq Aplou Apdwodd jeys roueiny ‘pajy sl uoueuu.lapuoo ul Buipeaoosd Aue j| -sBuipeasoiy

:18n1) 40 paaq] s jo ued e aie sBuipsaoid voneUWaPUCD O1 5uu19|a.1 suousmo;d Buimo||o) 241 "NOILYNIWIANOD

-1apUaT JO 1USSUCT usllim 10ud Byl Inoylm Juawaaibe Alunoas yons Aue Japun S22URADE aunng Aue ydasoe
10U 1sanbas 1BYNBU |jeYS JOJURID JBPUDT JO JUSSUGD UBIMIM oL B1) INOYUM pEWSUS) IO ‘PApURIXS ‘papuswe
‘payipows S uewaalbe 1Byl yoiym AQ 1snil Jo peag Syl J9A0 Alloird “sey” quqM luswaaibe Aundas Jayio
10 1504 j0 paap ‘efebuow Aue O JBpjoy 8yl Yum juswaaiBe Aue ojuy seiud: 1qu ieys- 4o;u949 'UONEJINPON ON

i *SSaUpaIgqapul
4ONs 10} SIUBLINDOPR ALINOBS AUR 1BPUN 1|NEJBP AUE 10 ‘SSBUPIGRPUl YoNs ﬁumuapma s1ua|.unusm ay3 Japun }nejep
AUB ‘SSBUPEIGEPU! YINS UG YNESP Aue Judasud 01 pue ssoupaigepul BuilsIXT ByUL.4O 1uaumed eyl 01 so9s 1o ‘Aed
0] sooibe pue slUEURA0D AjssBadxd JOWWBRID 00000 LL LS +0 wunowe edioutrd eUiBLIo syt ul $1 puUB 00000 L LLS
Ajmrewixordde jo aoueleq |ediound uaund e sey uonebiqo Bunsixa ayl 'NOLDNIHSYAM 40 ILVLIS ‘ALNNOD
LIOWHS 40 SOH0DIH ZOOOOZEOEN0Z "ON T S.HOLIANY HIANN £00Z ‘07 HIUVIW d3QHEI3H ANV €002
‘¥ HOHYW Q31v0d LSNY1 40 Q33Q v ise paquosap »jueq sajdoad 03 uanebiqo Bunsixa ue 107 juatded Buunoas
ual| 2yl 0} Jouasul pue AJepuoses ag ABw ssaupalgapuj eyl Buunoes 1snup 4o pasg srq; ;o u9|| an_ ue Bunsixg

11sna) 10 paaq siy) 40 yed e aie sseupalqepu| Bunsig Buiuissuod suoisiacid Burme)o; an_ ssgquj_agqm ONILSIX3

‘fing U1 pred §| SSBUPS1GSPU| §,101URID) SE BWll YINS: [l;un 1084)8 pue
20104 (N} W UIPWSI ||leYS PUB BJMIEU Ul BLnURUOD Bq |jeYs ‘ISNIL JO Pesq S JO Asenep puesUcENIBXe YL BAIAINS
[[BYS 1SNl JO poe(] SIYl Ul SPEW SBY JoluEdD) SluBwWeIRls pue ‘sluswasibe ‘sesiwoid |y sasnmmd ;o feAnng

‘seloyIne jeuaulaaoh Jo suonenBai pue 'SaouUBUIPIO 'SME] a|qem|dde Bansixe
Ile yum saidwos Ayadold 8yl 30 9SN §,/0WUEID pue Ausdold 8yl 1By} SIUBLEM JGIURIO “SMET M epleldiwe)

‘uonedionled ysns mmad 01",.
aw4] O] BWIN) WOl 1Senbal ABW 19PUST SB SIUSWINIISUI YONS JOPUBT O} ‘PBIBAIISP 8q O} 8SNED IO *JBA)SP |44 J01UEID): &
pue ‘ao10yd UMG S, JapuaT jo [25unod Ag Buipassoad eyl ul peiussaidel aq 01 pue Buipessoid sy ul aledlomed
01 papiue aq |[eys IspuaT ing ‘Buipaascid yons ul Aled [Buiou Byl 8 ABLU JOIURID "ISUAUXE S, J0IURID 1B uooe
By} pUSLSP [[BYS JojUeLD “1SNJ) 4O Pas(] SIUL JAPUN 18pUST 40 881SNJ] O 1SBI9IUI By 0 B)I §,J0IUBID SUORSBND eyl
pooUSWWED S Bupeesdsd 10 UGB ALE JUBAR BUL U} "SUOSIAd (IR §O SUNRID [NMmE) a3 Iswebe Auadold sy ol apn-”
3y} pUBBD 1BABIO) |IM pUE SIUBMEM IDIUBID ‘srcqe ydeiBieied eyy ul uondsoxs eyl o 193[gng  ‘epll jo ésueyed

“19puUeT 0} 1SNU] JO pes(] SIY Jen)ep PuB BINJIXS 0} Ajoune .
pue ‘Jamod "1yBu [Ny Byl Sey Joluein) (4} pue ‘1Sni) JO paa SIYI YLM UOND8UL0D wi JspuaT ‘Aq peidedse pueye -
J0AR) uI pensst uoiuido spin jeuy 1O ‘Lodal 8l ‘Aorjod aousnsul 31l Ave Ut JO MmOpsq uonoas ssaupargapu| Bunsixg F i

v obed {panupnuog) L0L-6186Z0G [ON ueo]
lsndl 40 d33d '




DEED OF TRUST
' Loan No: 5025519-101 (Continued) Page 5

_:,FUrt_h‘ér Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
- deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
_~Lendér, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places ‘as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
3agreements financing statements, continuation statements, instruments of further assurance, certificates, and
cther docu_m_ents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
- perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
*;Documents, and- {2} the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrmng,
Grantaot shali rermburse Lender for all costs and expenses incurred in connection with the matters referred ta in this
paragraph

Attomewn-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and’in the narne af Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's’ ‘attarney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding. paragraph ;

FULL PERFORMANCE. If Grantor ‘pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this-Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s se_curlty interést.in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appli‘cable law.. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals.irt the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such mattérs'or facts;

EVENTS OF DEFAULT. At Lender s optlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor falls to make ‘any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in, thls Deed of. Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply W|th any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Doguments. If such a failure is curable and if Grantor has not
been given a notice of a breach of the.same provision of this Deed of Trust within the preceding twelve (12)
months, it may be cured {and no Event of Default*will’have ocgurred) if Grantor, after Lender sends written notice
demanding cure of such failure: {(a} curés the failure within fifteen {15) days; or {b) if the cure requires more than
fifteen {15} days, immediately initiates steps sufflcnent to cure the failure and thereafter continues and completes
all reasonable and necessary steps sufflcrent to ‘produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or’ furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false o mlsleadlng in any material respect, either now or at
the time made or furnished. ; ;

Defective Collateralization. This Deed of Trust or ahy "of the Related Documents ceases to be in full force and
affect {including failure of any collateral document to create a: valld and perfected security interest or lien) at any
time and for any reason. ; G

Death or Insolvency. The death of any Grantar, the msolvency of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of credrtors, any type of creditor warkout, or the
commencement of any proceeding under any bankruptcy or |nselvency laws by ar against Grantor.

Taking of the Property. Any creditor or governmental agency--,‘trres to. ta!ge any of the Property or any other of
Grantor's property in which Lender has a lien. This includestaking of, garmishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith-whiéthet the _claim an which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender writtén notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender ta satisfy the clalm then this default provision will not
apply. : ;

Breach of Other Agreement. Any breach by Grantor under the terms of anv other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, mcludlng without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing-how or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to a@ny guarahtor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endarser, surety,-or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under” any®Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shali-not be required: to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guararity |n a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. P K

Existing Indebtedness, The payment of any installment of principal or any interest on the Exrstrng Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, of a’ defauit ogturs under
the instrument securing such indebtedness and is not cured during any applicable grace penod |n such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. . ; .

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a bteach'of the eame
provision of this Deed of Trust within the preceding twelve {12} months, it may be cured (and ng: Evem of Default
will have occurred} if Grantor, after Lender sends written notice demanding cure of such failares” (a). cures'’: 4he
failure within fifteen (15) days; or {b) if the cure requires more than fifteen (15} days, lmmedratejy Jﬂltlates steps.
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps suffrcrent i
to produce compliance as soon as reasonably practical. g

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any trme therea
Trustea or Lender may exercise any one or more of the following rights and remedies: . ¢

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercrsed alone 6 2
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. i
Lender decides to spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantet's
failure to do so, that decision by Lender will not affect Lendar's right to declare Grantor in default and to exarcise

e
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DEED OF TRUST
~_koan No: 5025519-101 {Continued) Page 7

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of

;any lie which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

_'thls Deed of “Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
~-._wr|tten notice ta the other person or persons, specifying that the purpose of the notice is to change the persen's
address:  For ‘notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one:Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's fesponsibility to tell the others of the notice from Lender.

MISCELLANEOUS- -PRQ'VISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amandme"nts' 'W'ha't is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lendef concernlng the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendrent.

Caption Headings® Captmn headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or ‘define the provisions of this Deed of Trust.

Merger. There shall be no rnerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any t|me held by or far the benefit of Lender in any capacity, withaut the written consent
of Lender. S

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton Thrs Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, $tate of Washington.

No Waiver by Lender. Grantor.understand$ Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing: TFhe fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right, |f Lender does agree in writing to give up one of Lender's rights, that doas not
mean Grantor will not have to comply with _the. ather provisions of this Deed of Trust. Grantor also understands
that if Lender doas consent 10 & request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens agaifi. Grantor further understands that just because Lender consents to one or
mare of Grantor's requests, that doés not-mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, démand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest:.gf this:Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limita:'tjons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, |f
ownership of the Property becomes vested in a“person other.than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed-of Trust and the Indebtednass by way of forbearance or
extension without releasing Grantor from the obligations-r'j'f this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the. performance of this Deed of Trust

Waive Jury, All parties to this Deed of Trust hereby waWe the rl’ht o ] 'n any action, proceeding, or

counterclaim brought by any party against any other party (Inltml Her

Waiver of Homestead Exemption. Grantor hereby releases and wa:ves all rights and benefits of the homestead
axemnption laws of the State of Washington as to all Indebtedness secured bv this Deed of Trust.

DEFINITIONS. The following words shall have the follawing meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and |ts suacessors and assigns.
Borrower. The word "Borrower" means Mark D Troupe, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns relatlng to the Personal Property and
Rents. i :

Event of Default. The words "Event of Default” mean any of the events of de‘fault set forth in this Deed of Trust in
the events of default section of this Deed of Trust. S

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness escnbed Jn the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means Mark D Troupe,

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, Surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. S

.

Improvements. The word "Improvements" means all existing and future mprovemen 5, bulldrngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othér constructron on the Real
Property. A

Indebtedness. The word "Indebtedness" means all principal, interest, and other amoun“ts ct)sts" and'ex’penses
payable under the MNote or Related Documents, together with all renewals of, extensionsiof; mogdifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words’ successors“"or:;:ﬁ
assigns” mean any person or company that acquires any interest in the Note. i

Note. The word "Note" means the promissery note dated July 2, 2003, in the original prlnclpal amouﬂt ‘of
$35,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refrnancrngsu.-'
of, consolidations of, and substitutions for the promissory note or agreement. S

Personal Property. The words "Parsonal Property™ mean all equipment, fixtures, and other articles of personal'
property now or hereafter owned by Grantar, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such .
property: and together with all issues and profits thareon and proceeds (including withaut limitation all |nsurance~_¢:.-"

M
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