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Whldbev Isiand Bank 06200
: S P.O. Box 1688
" Qak. H::;)or WA 98277 Skag'tc ““ty Auditor
CHICAGO TITLE CO.
DEED OF TRUST
DATE: June 26 2003
Reference # (if applicable): 027667.// STO3XT3 Additional on page

Grantor{s):
1. ROHAN, DONALDR
2. ROHAN, CAROLL =
3. SHAUGHNESSY; THOMASM
4. SHAUGHNESSY, JA[_\IA__L

Granteels)
1. Whidbey Island Bank - b -
2. CHICAGO TITLE COMPANY - lSLANB DIVISION, Trustee

L egal Description: LT 19, BLK K, CAPE HORN ON
THE SKAGIT, DIVISION NO. 2 & Additional on page 2

Assessor's Tax Parcel ID#: 3869-01 1-01-9':-9000

THIS DEED OF TRUST is dated June 26, 2003,-among DONALD R ROHAN and CAROL L
ROHAN, and THOMAS M SHAUGHNESSY and JANA L-SHAUGHNESSY ("Grantor"); Whidbey
Island Bank, whose mailing address is Burlington Office, 1800 S. Burlington Ave., P.O. Box
302, Burlington, WA 98233 (referred to below “sometimes. as "Lender” and sometimes as
"Beneficiary™); and CHICAGO TITLE COMPANY - ISLAND DIVISION whose mailing address is
PO BOX 670, BURLINGTON, WA 98233 (referred to below as "Trustee")
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DEED OF TRUST
(Continued) Page 3

ip.'ef_fe"iit, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

7 :<in_good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

vappropnate appeals. so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

“ sole opmlon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securlty ora surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addltlon to those acts set forth above in this section, which from the character and use of the Property are
reasenalﬂy necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A} declare immediately due and payable all
sums secured by this Deéd of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lendar's priar wrltten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; Whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contragt for deed;, _leasshold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer -of any beneficial interest in or 1o any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. Howsver, this opticn shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provssmns relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor sha"ll ‘pay wh'én duj’e ('and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water ahd sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for waork done;on or for services rendered or material furnished to the Property. Grantor

shall maintain the Property.free of all figns- ‘having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : KA

Right to Contest. Grantor may withha‘l'd payment of any tax, assessment, or ¢laim in connection with a goad faith
dispute over the cbligation to pay; so long.as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymeant, Grantor.shall awithin fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantaor. has.notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash er a sufficiant’ corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs dnd attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the'lien. In“any contest, Granter shall defend itself and Lender and shall
satisfy any adverse judgment before enforcément against the Property. Grantor shall name Lander as an additional
obligee under any surety bond furnished in‘the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approptiate governmental official to deliver to Lender at any time a written
statemant of the taxes and assessments against. the Property.

Notice of Construction. Grantar shall notify Lender at least. flfteen {15} days befere any work is commenced, any
services are furnished, or any matetials are supplied to the' Propetty. if any mechanic’s lien, materialimen's lian, or
other lien could be asserted on account of the work, services, or'materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that ‘Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain;pqﬁcies of'.fiife insurance with standard extended
coverage endorsements on a fair valua basis for the full insurable value govering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance tlause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Ilab|l|ty |nsurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonabiy acceptable to Lender and issued by a
company or companies reaschably acceptable to Lender. Grantor, upon reques‘t ‘of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management- Agency as’ a_special flood hazard area,
Grantor agrees to obtain and maintain Fedsral Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a speclal flood hazard area, for the full unpald principal-balance of the loan
and any prior liens on the property securing the lean, up to the maximum policy hmlts set under ‘the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain suchi |nsurance fer the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damag__e to the P‘ropert_y. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whather br not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductien of the Indebtedness, payment of any lien affecting the Preperty, or.thé ‘restoration
and repair of the Property. If Lender elects to apply the proceeds ta restoration and repair,’ ‘Grantor stialk repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender .shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for thé reaspnablecost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds which have net been
disbursed within 180 days after their receipt and which Lender has not committed to the repait ar.restération of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, the‘n-“to_...:payi_._acc'rd’e__d
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness’ lf'Lender hélds
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without |nterest to Gramor a ¥
Grantor's interests may appear.

LENDER'S EXPENDITURES. |f Grantor fails {A) to keep the Property free of all taxes, liens, secur‘ity' inte'rest‘s'
encumbrances, and other claims, {B) to provide any required insurance on the Property, or (C} to make repaifs 1o the'

Property then Lender may do so. If any action or proceeding is commenced that would materially affect. Lenders

interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender”

believes to be appropriate to protect Lender's interests. All expenses incurrad or paid by Lender for such purpeses Wiu_,.‘"

then bear interest at the rate charged under the Note from the date incurred or paid by Lender ta the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the balance of the Note and be appartioned among and be payable with any installment
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SKaglt County Audltor
6/30/2003 Page 3 of

811:585AM




1oupny Ajunod ubels
ceCcONe90e00a
NIRRT IR
pUE ‘Saleal;lueo ‘eoueINsse Jayliny J0 SIUSWINISUI ‘SIUAWISIELS UOllenunuoS ‘sluawiglels Buueuly ‘syuewesibe
Alunoas spesp ALIND&s ‘}srul o spaap ‘'ssbebliow yons e pue Aue ‘sieudoidde wesp ABw Jepus se seoed pue
' $331410 4YaNs Ul pue $swin Yons 18 ‘aq ABW BSED Ayl se ‘papiosalsl 1o ‘pejyal ‘peplcos) ‘pa|l} aq 0} asnes ‘epus

“ A pelsenbai ueym pue ‘gaublsep s Japus 01 10 19pUST O} ‘PelsAlBp 10 PIINOAXa ‘epeul ag 0] 8SNES |IM 10 I9AlBP
pue amoaxe ‘iewW [m Jojueln ‘1epusT fo 1sanbes uodn ‘ewn 0] BWil WO pue ‘swiy Aue 1y ‘seQueInesy Jayung

T }shi] jo pead] siyl jo Jed e eie joej-ul-Asuione
I.P_U!? SQOUE’_.--SSE JGHJ«J”} o1 Buneas suosincud Buimolioy Byl  “1OVENIFAINHOLLY ‘SIONVHNSSY YIHLHNA
CoaF : "1sna) Jo peeq sk} jo abed 1siy ay) uo pelels se aie (9PO7) [BICISLULIOY
u.uo;lun a8y} Aq pa.nnbaj Sk Yoes) pauleiqo aq Aew isnd) jo pseq sl Aq pajuesB iseuapu) AlMnoss ayl Bujuseouod
uouet,ujo;w qotum Lucu; (Aled painoes) lepus  pue {I01gep) Jolueln Jo sessalppe Buew sy  -sesseippy

“mef ajgealdde Aq pepiuuiad Ju91Xa SY1 03 JAPUST LUOL PUBWISP USIIHM
40 1d|aaa.l Jeue sAep (g) BRIY) UYL JopueT 0l 8|qe|I2AB 31 22w PUB JApUST Pue I0JURID) 01 JUSIUBAHOS Ajqeucsesd
aoe|d e je pup’leuuelt & ul Auedold Syl 01 pexiye 1ou Auadold |euosied Aue s|quiesse jjeys Jojuedn ‘}nejep
uodn AMedoiq.syiwory Auado;d leuosiag ay) Yorlap 1o J8ASS 'dADWAL JOU |[BYS JojuelD ‘lnejap uodn “3selelul
Alunoas siLy Buinupuoo Jo Bunoaspad ui pallnoul sesusdxs |le 10} JapUs ssINquiss [[BYS JOJUBID  “JUSWU8IE]S
Buipueuly e se 1sniy 16 paag #44} Jo suononpoidal 1o $21doo ‘sjiedislunos peinoaxs S|y IOJUBID) WLy UoNEZIoINE
18UHINS INOYMM pue sl Aue 18 *ABw 19pUeT ‘spioasl Apedold [2a1 ey) Ul sni) Jo pee( sy Bulpiosal o} ucnippe
u] Ausdoig |ruosiag aq1 ul'aselelul Alunoes &,19pusT SNURUCD puE yoeped 0] 4apus Aq pelsenbes s1 ucpoe
deyio Janaleym exe; pue s;usu.launs ﬁumueuu 2Inoexs |leys loluein ‘lepus Aq isenbel uodn Cysessiul A;gmoes

: *3WL 0] SUdi} WOl papuswe se
2P0 [BISIBWILINT LLDYIUL 9q1 49pun Aued paunoas e Jo 4Bl oyl Jo ||B sARY ||RYS JISPUET PUE ‘SSINIXI} S3INLNIEUOD
Auedold eyl jo Aue wagxa EOY 1uawaa:5\1 Ajunoeg B 9IMISUOD |leYs uawnisul s)Y)  usweaby Alinoss

118hl] Jo paad sy} jo Med e ale yuawsalbe Ajunoes
e se isni] jo pasg ‘S"-Il “oi 5'-"19l91 SUOISW‘-OJC’ Buimoriey syl "SINIWALYLES ONIONVYNIY *LNIWIIUOV ALIHNOIS

“lopusT o) Mo;oe;sues Alnoses 1eylo Jo puog Aleins 91eiodios JUSIDIYNS B 1o ysea Jopus
Uuam susodap pue uolloss susl pue s9XEY Byl Ul enoge pepiaoid se xel syl $1581UDD  (Z) Jo ‘luenbuljap sawooaq
W siavjeq xey syt shed (1) Jeyle Jolueln sS8jun mojeq pepiaoid se ynejeq Jo USAJ Ue Joj SSIpailes B|qe|RAR
SH 4o |2 1o Aue esiolexe Aew lapued. pue-“ynEjeq Jo WeAZ UE SE 109))9 SWIES BYL BABY [|BYS JUSA® Sy} 'ISNIL
J0 peeg SIY} jo alep 8y) ol 1uenbésqns paﬂmeua §1 sajjdde uoloes sy yolym 01 Xel Aue J| -saxe| Jusnbasgng

i iouern
Ag epewl 1saia)u| pue [ediouud jo sluamAed 6 T0 ssaupmqepm ay3 Jo uoiuod Aue Jo e uo xe} ayloeds B (f) pue
:830] 8yl J0 Japjoy syl o 1apueT eyl isuiebe ejdeeBigyo 1sni] Jo pesq Jo adAl sIy} UC XBL B (£} f1SnJ) JO peeq JO
edA} sIU1 Aq painoas sseupelqepu] ayi Ud-sjletuAed fuoiy 10npep o) paJinbs) 10 PEZUOYINE S| I0IUBID YOIYM JOJUERID)
uo xel oyweds B (Z) HSNI] Jo pea syl Ag-peinoes ssaupaigepu| eyl jo ued Aue lo [|B uodn Jo N4 jo peeg
jo adAl sui uodn xey oyioeds B (|} :ssldde-uonass siyl Yolym ol SIXEl ININSUOD [jBYS Buimojoy sy -sexe]

"18n1] Jo paaq sij) 5uua1§iﬁsj do Buipsaoss 10y sabieyo 1aylo pue ‘sdwels Aleuswnoop
‘see) ‘saxel (e uoneyw} ynoyum Buipnioul ‘yensl e peag sy Buinunuos o Buposyed ‘Buipiooss ul paunoul
sesuedxs Jle yim JeyreBol ‘mojaq paquosep sesaxXel e Joy 18pusT SSINQWIAI |[BYS Jolukln ‘Auedoly |eey eyl
ua usl| s,J8pUsT BNUNUGY pue 1oeped 0 Jopus Ag Peisenbss 51 uonoe Jeylo Isnsleym e}E] pUE 1SN JO Pae( Syl
©1 uolIppe Ul S1USINIOP Yons ainosxs |[eys Jo1ue:5 Japue'| Ag 1sanb91 uodn -sebleyp pue seeq ‘saxe] uaLIND

11snyj 10 peeg sup 40 Jed e a1e sableyo pue sesy ‘saxel [eluswuleAch 0]
Bunetsl sucisinoid Bumolioy eyl SIILIMOHLNY 'lVJ.N!WNHEII\'bS IHUSESHVHO ANV $33d4 “saXVL 40 NOLLISOdiNI

‘UolleuwIapuUBS ay] Yim’ uouoeuuoo ul JapueT 1o 8s818ni} AG paunaul
s8] $A8UI0NE pUE ‘sasuadxs ‘81500 6|geunses. (e jo Jusilied Jaye pmme 3yl ueaW j|eys pleme ay) jo spaaaold
18U 8yl ‘Auedold ey: jo uonelolses o Jledas syl 4o sseupelgepu] i1 D) pandde ag pieme eyl 4o spessctd 1oy
2y jo uoniod Aue o |le 1euys ednbel uonaale sI 1B ARW Japus'UoNBUWSPUS.10 N3l Ul eseyoind Jo Buipessoid Aue
Aq 10 sBuipsesoid uEWap UsUIWS AQ pauwspuoa s| Apadold 95140 ued Aue JO |[e }| ‘spasdold lapN 4o uopedjjddy

i ‘wonediziued Yyans yuuad o) sawn
03 sy} oIy J8pua] Aq paisenbel eq Aew se uoNEUELINJOp puE SIUBWNIISY Y2NsS:IapuaT 0} palsal|ep 94 01 asned
A0 FSANP [ JAURID puk 'asuadxe S UCIUEBID B (B S0/04D UMO S1k 40 |8sunog A Buipsasosd ayy Ul palussaldss
aq o1 pue Buipasooid ey ul eledionied o3 pejiue eq ||eys 1epueT yng “Buipsacoid (ons w Aued [euluou ey) oq Aews
lojuRiny "pJeme 9Y] UIRlg0 pUR UOIOR oYl pualep 0] AIRSSaldau aq Aeiy Se sde;s yans=eye} Ajdwold jjrys JoluedDn
pue ‘Builim uj Jspuet Amou Adwold |eys sojueln ‘pe|y sI UonBUWEPUOS UL ﬁmpaasmd Aue J| -sBupsssoly

3shd] jo paeq syl jo Wed e ose sBuipesocid uopneuwspuos o) Hune|ad SUOISIAOJd Buwouo; 8yl ‘NOILYNWIANOD

‘N4 ul pied s| sseupalgepy| s_,m_lue.lg se’ 9}_11!1 Yons |[un Joeyys pue
8040} |IN} Ul UlRWR) jjBYs pue eJmku ul Bunupuos eq eys ‘1sniy jo peaq siyl 10 AleAlep pue WBINO8Xe BY} BAIAINS
[leYs 1sn] JO pes(] SIYl Ul 8peWw SBY IDIUBID SlUSWelR]s pue 'spuswseaiBe sasuuo.ld Iy ‘$88)IcId JO |ealnIng

‘sajluoyine |ejuswulaach Jo suonenBsais pue ! seoueu:pm SME| aiqeo)dde Bupsixs
lle yum seljdwoo Auadold 8yl o asn $,401URID pue Alledoid ey) JBY] SIUBLIEM lojuern - 'sme q;fM souelndwon

‘. uonedi ued yans Hued o)
Wi 0] QW Wol) 1sanbs) Aew 1apuaT sB SIUSWINASUI YONS JBpUsT 0} ‘pPalalap 3 Ol 8sheo Jo Jem|ap [ doiuelny
puE ‘82/04Yo UMmo §lepue’ jo [asunod Ag Buipsesoid syl ur pejusseidas aq o) pue Bmpeeomd oyi w sjedionied
o} pajiue eq ||eys apus ing ‘Buipsacoud yons u) Ajed [euituou eifl eq Aew J10jueln CssiEdxs s Jojdels e uooe
341 puejap ||eys Joluein ‘1snay jo paag siYl FpuUn Jepus Jo 8alSni L JO 1salalul B4} J0 S[IR & IgIUBLIE; suousanb 1By}
peousunuod s) Buipssaoid 10 uonoe Aue Juens ey} u| “suosied e 4o Swiep |nyme| 8yl (sueBe Auado.id al o1 epi
S\l puUSiep IeAlJ0] ||lm puk siuesem Jojuelg ‘ancqe ydesBeled oyl u) uopdesxa ayy o1 1aa§qns ‘afiH 1o, asua;aq

) Japua‘[ 6 isni|
J0 paeq sIYl Ja|ap pue einoexs o} Auoyine pue “amod “Jybu ny eyl sey 1olueig {q) pue ‘Isnij jo peag SIYTYUM,
uoposuuod Ul JapusT ‘Aq peidaooe pue ‘Jo Joae Ul pensst uoluido S [euly Jo ‘ledss spn ‘Adiod, aourinsu| 9]1!1"-
Aue uj 1o uapduosep Aledoly [eay Byl Ul YI0) 195 98041 UBL] JByID SSOURIGLUNDUS PUE SUal| [|B JO map ‘pue- 981§
‘aldwils @2} w1 Auadold syy 01 piosed jo ajin s|gersdlew pue poob sploy lojuelg (8] :leyl SJUBlEM .IO.IUE.IQ s];u_

; ashiy }0""'
paaq siys 4o Ued e aie Aledold eyr jo diysieumo 01 Bunejes suoisiaoid Bumopjoy sy ‘JTLIL 40 ISNIITA A.I.NVHHVM :

"PeY SABY pinoMm 8sIMISY10 1 1yl Apawes Aue woly Jepus Jeq 01 SB 0S Y hejep eyl Buuno se pennsuod: aq yau ueqs
1apugn Aq uonoe ysns AUy -ynejep Aue jo JUNDooE UC Pepiius ag Aew JepusT Yolym o} salpawel Aue io s;qﬁu Adygo:
Aue o1 uonlppe u) aq feys ydesbeied sup i 1o) peplacid siybu ey] -sjuncwe asalyl o ewAed sunoas [Im ospe 18n Y
ja paag 8yl -Ajunew 810N 9l Je ajqeded pue enp ag jIm Yolym JuswAed ugojeq e se paiean aq (3} 10 ‘810N YL
J0 wire) Buuewsl eyl {Z) Jo !Aojjod ecurlnsul sjgeoldde Aue jo uuel ayi (L} Jeyns Buunp enp swoosy o} s1ua|.uAéd

+ abey (penunuon)
1SNyl 40 a3za




DEED OF TRUST
(Continued) Page 5

¢ . other.documents as may, in the sole opinian of Lender, be necessary or desirable in order to effectuate, complete,

¢ .~perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related

_Bocumérnits, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

< Property;-whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in* wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
rnatters refened to in this paragraph.

Aﬂorney |n-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and.in the name of Grantor and at Grantor's expensa. For such purposes, Grantor hereby irrevocably appeints
Leidler as: Grantor s attorney-in-fact for the purpose of making, executing, dalivering, filing, recording, and doing all
other thmgs as /ay be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding parag'rap"h

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantar under “this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall_exe_cuta ‘and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security. interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablelaw. The grantee in any reconveyance may be described as the "person or psrsons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters of fa’bts

EVENTS OF DEFAULT. At Lendar s option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor _f.-ai!_s-fE) m"ékeiany payment when due under the Indebtedness.

Break Other Promises. Gfa_ritor brea_ks any promise made to Lender or fails to perform promptly at the time and
strictly in tha manner prov‘ided in this*Daed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fallure o comply’ with any other term, ohligation, covenant or condition contained in this
Deed of Trust, the Note or if-any of‘the Related Documents. If such a failure is curable and if Grantor has not
heen given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12)
months, it may be cured (and na Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failura: ) cures the. faliure within thirty {30) days; or (b) if the cure requires more than
thirty {30} days, immediately initiate$ stepssufficient to cure the failure and thereafter continues and complates all
regsanable and necessary steps suffi‘cié‘r\; 'tp_:-r}rg“duce compliance as soon as reasonably practical.

Default on Other Payments. Failure of era&ntqr‘"withinvfhe time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment:necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or“siatarﬁ'ent' made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Docaments is false or misleading in any material respect, either now or at
the time made or furnished. 3

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected security interest or lien} at any
time and for any reason. a

Death or Insolvency. The death of any Grantor, the inscl‘r&n’by 6\‘ Grantor the appeointment of a receiver for any
part of Grantor's property, any assignment for the beneflt of cred|tors, any type of creditor warkout, or the
commancement of any proceeding under any bankruptcy ar msolvency laws by or against Grantor,

Taking of the Property Any creditor or governmental agencv trles to. take any of the Property or any other of
Grantor's property in which Lender has a lien, This includes” taklng ofi- -garnishing of or levying on Grantor's
accounts with Lender. Howaver, if Grantor disputss in good faith whether the elaim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives : Lender wrltten notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the clalrn. then this default provision will not
apply. Do

Breach of Qther Agreement. Any breach by Grantor under the terms of a other: agreement between Granter and
Lender that is not remedied within any grace period provided thergin,-including. without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the precading events oceurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of,’or.liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its optlon, may, bt shall not’ be ‘required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty tn a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Right to Cure. If such a failure is curable and if Grantor has not bean given a notuce ef as breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be gured (and no*Event of Default
will have cceurred) if Granter, after Lender sends written notice demanding cure. of such failure® (a) cures the
failure within thirty (30) days; or {b) if the cure requires more than thirty (30) days, Immadlately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessaw steps sufficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlrne thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: . .

Election ot Remedies. All of Lender's rights and remedies will be cumulative and may be axerclsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using &ny other remedy: If
Lender decides to spend money ar to perform any of Grantor’s abligations under this Deed of Trust; after Gramd‘r 5
failure to do so, that decision by Lendear will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies. &

Accelerate indebtedness. Lender shall have the right at its option to declare the entire lndebtedness |mmed!a’tely 5
due and payable, including any prepayment penalty which Grantor would be required ta pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to e)&.erciae
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]udumal:‘
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and'.
remedies of a secured party under the Unifarm Cemmercial Code.

Collect Rents. Lender shall have the right, without notice to Grantoer to take possession of and manage the .~

A
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DEED OF TRUST
{Continued) Page 7

Amendmems What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
‘with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Desd" of Trust must bs in writing and must be signed by whoever will be bound or gbligated by the ¢hange or
¢ amendment

Captlon Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to |nte_rp|j_et or define the provisions of this Deed of Trust.

h;ﬂeurger T'Heré shall be na merger of the interest or estate created by this Deed of Trust with any other interest or
estate’in the Propartv at ahy time held by or for the benefit of Lander in any capacity, without the written consent
of Lendet.

Gmrernirjgg’I_u_a\'.-;_qj;i_= This_ Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue: If thereis a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit Cou‘hty,‘ Stéte of Washington.

Joint and Several Llahmty AII abligations of Grantor under this Deed of Trust shall be joint and several, and all
references to ‘Grantof. shall ‘megan each and every Grantor. This means that each Grantor signing below is
responsible for all obllgatlons if this Deed of Trust.

No Waiver by Lender. Grantor’ undsrstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so.in wntlng ~The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. I Lender does agree in wtiting to give up one of Lender's rights, that does not
mean Grantor will not*have to- comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consapt 1o a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again: Grantor further understands that just because Lender consents to ane or
more of Grantor's requests, -that does not.mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severabhility. If a court finds that any pfowsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that thé rast of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions:-of thlS Deed f Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. e

Successors and Assigns. Subject to any lnmltatnons stated in this Deed of Trust on transfer of Grantpr's interest,
this Deed of Trust shall be binding upon‘and jhure to-the benefit of the parties, their successors and assigns. |If
ownership of the Propetty becomes vested ina person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this.Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatmns of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essenge in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases. and waives all rights and benafits of the homestead
exemption laws of the State of Washington as to all Indebtednéss'segured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank;’and its successors and assigns.

Borrower. The word "Borrower” means DONALD R ROHAN, CAROL L ROHAN, THOMAS M SHAUGHNESSY and
JANA L SHAUGHNESSY, and all other persons and entities sngnlng “‘the-Note..

Deed of Trust. The words "Dead of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and sscurity |nterest prowsnons relatmg to the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws” maan ahy and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the., .environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Llablhty Act of 1880, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthmlzatlon Act of 1988, Pub, L.
No. 29-499 ("SARA™}, the Hazardous Materials Transportation Act, 49 LL.5;C. Section; 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto. . -

Event of Default. The wards "Event of Default” mean any of the events of default set f"orth in thls Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Granter” means DONALD R ROHAN, CAROL L ROHAN, THOMAS M SHAUGHNESSY and
JANA L SHAUGHNESSY.

Guaranty. The word "Guaranty” means the guaranty fram guarantor, endorser, suretv, oF accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances, The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a presént ot potential hazard
to human health or the environment when impreperly used, treated, stored, disposed of, ganerated ‘manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their véry broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as.defined by or hsted
under the Environmental Laws. The term "Hazardous Substances”™ alse includes, without Ilmltatmn petroiaum and
petroleumn by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildin'gs s’cru’ctures
mobile homes affixed an the Real Property, facilities, additions, replacements and other constructiar. on the Fleal
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and Qqun‘s_es__:
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of; .

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by -
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfaorce Granfor"-§ L
obligations under this Deed of Trust, tagether with interest on such amounts as provided in this Deed of Trust e

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. The words " susgessnie of
assighs" mean any persan or company that acquires any interest in the Note.
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