RETURN ADDRESS:

& 275 .SE Pioneer Wav

- / /P.D. Box 2129 Skagit County Auditor
5 oak Harbnr WA 98277 ~_EE7E°23L_@QG 1 of o 3:31PM
g@ T +I e
c 317 DEED OF TRUST
DATE: June 26, 2003"_:_ o
Reference # (if appllcable) Additional on page

Grantor!s):
1. LEGAN, ROBERTF

Granteels) : '
1. Pacific Northwest Bank
2. CHICAGO TITLE CGMPANY ISLAND DIVISION, Trustee

Legal Description: LT 69, SKYLINE--N-Q.-~- 10 Additional on page 2
Assessor's Tax Parcel ID#: 3826-000-069-0004

THIS DEED OF TRUST is dated June 26 2003, among ROBERT F. LEGAN, as his separtate
estate amd the heirs and/or divisees of JACQUELYN 1. LEGAN, deceased, whose address is
3009 RYE COURT, ANACORTES, WA 98221-3219 " {"Grantor"); Pacific Northwest Bank,
whose mailing address is Consumer Loan Servicing, 275 SE Pioneer Way, P.O. Box 2129, Qak
Harbor, WA 98277 (referred to below sqmetlmes_ as "Lender” and sometimes as
"Beneficiary”); and CHICAGO TITLE COMPANY. - ISLAND. DIVISION, whose mailing address is
‘839 S. BURLINGTON BOULEVARD, BURLINGTON .-WA.. 98233 (referred to below as
"Trustee").
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CONVEYANCE AND GRANT, Faor valuable consideration, Grantor conveys to Trustes In trust with power of sals, right
‘of entry and possaseion and for the benafit of Lendesr as Beneficiary, all of Grantor's right, title, and interest in and to
“the following. described real property, togsther with all existing or subsequently erscted or affixed buildings,
impravernents ‘and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
{inciuding stock: in utilities with diteh or irrigation rights); and all other rights, royalties, and profits relating to the re.al
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated in. 'SKAGIT County, State of Washington:

LOT 69, SKYLINE NO. 10, ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME
9 OF PI.ATS PAGE 117, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Property’ qr:.'rts'l.aq;lrass is commonly known as 3009 RYE COURT, ANACORTES, WA
98221-3219. .The Real Property tax identification number is 3826-000-0638-0004

Grantor hereby assigns as‘sécurity to Lander, ali of Grantor's right, title, and interest in and te all leases, Rants, and
profits of the Property. This_assignment is recorded in accordance with RCW 65.08.070; the lien created by this
asgignment is intended to be spaclflc, perfected and choate upon the recerding of this Deed of Trust. Lender grants to
Grantor a license to colle¢t the Rénts“and profits, which license may be revoked at Lender's optich and shall be
automatically revoked upon: acceleratmrr of all or part of the (ndebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL FROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THiS
DEED OF TRUST IS GIVEN AND. ACCEPTED OH THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othermse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust a8 thay become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note,: thls Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE-.:_PFIOPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following”proygs“iqns:

Possession and Usse. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or marage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to /Grantor-automatically revoked upon default). The following provisions
relate to the uss of the Property or to other Ilmrtatrons on tha Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain th"e‘_ Property in good condition and promptly perform all ropairs,
replacements, and maintenance necessary to p'res'erve its value--:

Compliance With Environmental Lawe. Grantor represents. and warrants to Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generauon manufacture, storage, treatment, disposal,
relsase or threatened release of any Hazardous Substange by any person on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previcusly disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or-‘threatened release of any Hazardous Substance
on, under, about or from the Property by any prior ownérs.of ‘ogtupants-of the Property, or {c) any actual of
threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, :store, treat; dispoese of or release any Hazardous
Substance on, under, about or from the Property; and (bl any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and- ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents, to.-énter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropgiate” to determine compliance of the
Property with this saction of the Deed of Trust. Any inspections or tests'made by’Lender shall be for Lender's
purposes only and shall not ba construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The represantations and warranties contained herajn’are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes-liable forcledanup or other costs under
any such laws; and {2} agrees to indemnify and hold harmless Lender against any and all claims, lossaes, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain ar suffer resylting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufadiurs, storage, disposal,
release or threatened releasa occurring prior to Grantor's ownershlp or interast in the Property. whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtednass and the“satisfaction:and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any lnterest in tha Property,
whether by foreclosure or otherwise, : .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit; pfari'n cior suffer any
stripping of or waste on or to the Property or any portion of the Property. Without |imiting the generality of the
foregeing, Grantor will not remove, or grant te any other party the right to remove, any tirrber,. mmerals (mcludlng
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may. require
Grantor to make arrangemsnts satisfactory to Lender to replace such Improvements with Improvemeﬂts of at Ieast,_
equal value.

Lender's Right ta Enter. Lender and Lender's agents and representatives may enter upon the Rea! Pro'perty'"at all
reasonable times to attend to Lender's interests and to inspect the Real Propsrty for purposes of Grarltctrs
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or”
otherwise use or occupy the Property in any manner, with alt laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compli=mca during any proceeding, including .
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; :.appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
s /-sole’opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequata
* gdturity-or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. :

! D:ut;/._té"Prﬁi;_ct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alt other
gcts, in addition to those acts set forth above in this section, which from the character and use of the Property are
i‘reasonahiv hecessary to protect and preserve the Property.

DUE ON SALE = GOI\ISEI\IT BY LENDER. Lender may, at Lender's option, (A} declare immadiately dua and payable all
sums ‘secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of alt or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer means-the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, bensfisial or equitable; whether voluntary or involuntary; whether by outright sals, deed, installment sale contract,
land contract, contract for, deed leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transferof ; any beneficial interest in or to any land trust holding title to the Real Property, ot by any
aother method of convavance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such axercise is proh;b;ted by federal law or by Washington law.

TAXES AND LIENS= The foilowmg prowsmns relating to the taxes and liens on the Proparty are part of this Deed of
Trust;

Payment. Grantor shall-pay: when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and. sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wotk done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Desd of
Trust, . .

Right to Contest. Grantor may w1thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so’ Iong as Lender's interest in the Property is not jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor hag_ nofice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or.a- suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien.plgs any costs and attorneys' fees, or other charges that couid accrue as a
result of a foraclosure or sale under ths lien.” In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before anforcement against the Proparty. Grantor shall name Lender as an additional
ohligee under any surety bond furnished m the contest-proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apptopriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments against the Froperty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, serviges, or:materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemsnts.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng 16 lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Ineurance. Grantor shall procure and mamtam polmles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valie covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liahility insurangée as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis_reasonably Acceptable to Lender and issued by a
company or companiss reasonably acceptable to Lender. Grantor, upori request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satlsfactory to Lender, including stipulations that
coverages will not ba cancelled or diminished without at least thirty {30) days.pfigr written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage jin tavor.of. Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.; Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, ‘within 45 days:after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid-principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the"t,erm of the loan.

Application of Proceeds. Grantor shall promptly notify Lendar of any loss or damage ta tha Pmperty Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whather or not Lender's
security is impairad, Lender may, at Lender's election, raceive and retain the procéeds of any.insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or the restoration
and repair of the Property. if Lender elacts to apply the proceeds to restoration and repair, . G'rantor shall repair or
replace the damaged or destroyed Improvemants in a manner satisfactory to Lender. :” Lender shall, upon
sat|sfactory proof of such expenditure, pay or reimburse Grantor from the procseds for the ‘reaspnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-havé not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or-restoration of
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust,.then to pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednéss. |f'Lender: holds
any proceeds after payment in full of the Indebtednass, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear. s

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Ex;stmg j"
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to-the-extant’
compliance with the terms of this Dead of Trust would constitute a duplication of insurance requirement. If any .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of: pfoceedsu, #

shall apply only to that portion of the proceeds not payable to the holder of the Existing indebtedness.

TAX AND INSURANCE RESERVES. Subject to any |limitations set by applicable law, Lender may require Grantor ta""

maintain with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which resérves
shall be created by advance payment or monthly payments of a sum estimated by Lender to be sufficient to produce,

amounts at least equal to the taxes, assessments, and insurance premiums to be paid. The resarve funds shall be held
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by Lender:as a general deposit from Grantor, which Lendar may satisfy by payment of the taxes, assessments, and
ihsyrangd premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the
‘reserve funds to pay such items, and Lender shall not be required to determine the validity or accuracy of any item
: before paymg it. Nothing in the Deed of Trust shall be construed as requiring Lender to advance other monies for such
“purpases; and-, Lender shall not incur any liability for anything it may do or omit to do with respect to the reserve
account. Subject'to any limitations set by applicable law, if the reserve funds disclose a shortage or deficiency, Grantor
ghal| pay such ehertage or deficiency as requwed by Lender. All amounts in the reserve account are hereby pledged to
further secure’ the Indsbtedness, and Lender is hereby authorized to withdraw and apply such amounts on the
indebtednass upon the occurrence of an Event of Default. Lender shall not be required to pay any intarest or earnings
on the teserve funds, unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds
in trust for Granter, and Lender iz not Grantor's agent for payment of the taxes and assessments required to be paid by
Grantor.

LENDER'S EXPENDITURES.. If Grantor fails (A) to keap the Property free of all taxes, liens, security interests,
encumbrances, and ather clalms {B) to provide any required insurance on the Property, (C} to make repairs to the
Property or to comply with“any.obligation te maintain Existing Indebtedness in good standing as required below, then
Lender may do so. ff any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender* ‘an Grantm s behalf may, but is not required to, take any action that Lender belisves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interast at the rate charged under.the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the’balarice. of the Note and be apportioned among and be payable with any instaliment
payments to become due during: gither. () the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a.bialleof payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remadies to which Lander may be entitled on account of any default. Any such action by Lender
shall not be construed as curirig the default so’as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE.. The fol]owmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (‘a) G'fantor holds good and marketabls title of record to the Proparty in fee snmpla.
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below ot in’any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connaction, with this Dead of Trust, and (b} Grantar has the full right, power, and
authority to execute and deliver this Deed of Trust to-tender.

Defense of Title. Subject to the exception’in the patagraph above, Grantor watrants and will forever defand the
title to the Property against the lawful claims of all'persons. In the event any action or prosseding Is commenced
that questions Grantor's title or the interest.of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action at Grantot’'s expense. Grantor may be ‘the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation, : g

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
axisting applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Desd of Trust shall
survive the executlan and delivery of this Deed of Truet, shall be contlnumg in nature and shall remain in full force

EXISTING INDEETEDNESS. The following provisions concermng Exlstmg Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness rnav be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtadness
and to prevent any default on such indebtedness, any dsfault under the mstruments avidencing such indebtednass,
or any default under any security documents for such mdebtedness

No Modification. Grantor shall not enter into any agreement with ‘the’ hclder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust’ by  which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lepder. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior wrltten consent af Lender,

CONDEMNATION. The following provisions relating to condemnation proceedmgs are a pa_r_t ofuthls Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall prémptly nofify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain:the award. Grantor
may be tha nominal party in such proceeding, but Lender shall be sntitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice ali at Grantor's expense, ard Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time ta
time to parmit such participation, e :

Application of Net Proceeds. If all or any part of the Property is condemned by eminent. domaln proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require tha__t alf or any-portion of the
net proceads of the award be applied to the Indebtedness or the repair or restoration-of .thg Property,. The net
proceeds of the award shall mean the award after payment of all reascnable costs, expenses and atturneys fees
incurred by Trustea or Lendear in connection with the condemnation. ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsions reFatlng
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to

this Deed of Trust and take whatever other action is requested by Lender to perfect and continue:Lender’s lien on.
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses :
incurred in recording, parfecting or continuing this Deed of Trust, including without limitation all taxes, foos, :
documentary stamps, and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thls type cn‘u.-'"
Deed of Trust or upon all or any part of the Indebtedness sacured by this Deed of Trust, {2} a specific tax on™ .
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this'type.”
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the‘Note;
and (4) a spacific tax on all or any pertion of the Indebtedness or on payments of principal and interest madeé by

Grantor.
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; 'Subsequant Taxes. If any tax to which this section applies is snacted subsequent to the date of this Deed of
i . Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
S available-ramedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
- begémes.delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Léndar cash or a sufficient corporate surety bond or other security satisfactory to Lendar.

SECl:lRI:I"I' AGREEMENT FINANCING STATEMENTS. The following provisions relating te this Deed of Trust as a
secuntv agreement are a part of this Deed of Trust:

Sm::urrtv Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
conistitutes fixtures,.and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action s requested hy-Lender to perfect and continue Lender's security interest in the Personal Property. in
addition to recording.this Beed of Trust in the real property records, Lender may, at any time and without further
authorization from.Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
staternent. Grantor shall“reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon defauit,“Grantor shall not remove, sever or detach the Personal Property from the Property, LUpon
default, Grantot shall ‘assembie. any Personal Property not affixed to the Proparty in a manner and at a place
reasonably convenient to Granter and Lender and make it available to Lender within three {3) days after receipt of
written demand from Lender 10 the extent permitted by applicable law.

Addresses. The malhng addresses of Grantor (debtor} and Lender (secured party} from which information
concerning the security’ intarest’ granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY- IN-FACT The following provisions refating to further assurances and
attorney-in-fact are a part of thrs Daed of Trus L

Further Assurances. At any trrne. and’ from time to time, upon request of Lender, Grantor will make, execute and
delivet, or will cause to be mads, __exec_;_uted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be fited, recorded, fefiled, or-ferecorded, as the case may be, at such times and in such offices
and places as Lender may deem“appropriate, any.and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, tontinuationstatemants, instruments of further assurance, certificates, and
other documents as may, in the sole-dpinien-of Lender, be nacessary or desirable in order 1o effectuats, complate,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security-interests created by this Deed of Trust as first and prior liens on the
Preperty, whether now owned or hereafter acquired By Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimbiirse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's éxpense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purposé of making, éxecuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplnlon to accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. |[f Grantor pays all the Indebtedness when clue, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exgeute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of tarmination of any financing staterment on
file evidencing Lender’'s sacurity interest in the Rents and the Personal-Propatty. Any reconveyance fes shall be paid by
Grantor, if permitted by applicable law. The grantee in any recdfiveyarice may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of anv matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under thrs Deed of Trust it any of the fellowing
happen:

Payment Default. Grantor fails to make any payment when due unde-r thd"lndé_btedn'éss.

Break Other Promises, Grantor breaks any promise made to Lender or f:é“il_s':t.o pef_fo"r_m promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agresment related to this=:Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation; covenant or condition centained in this
Deed of Trust, the Note or in any of the Related Dacuments. If such afailiie. is curable and if Grantor has not
been given a notice of a breach of the same provision of this Deed of Trust ‘within the preceding twelve {12)
months, it may be cured (and no Event of Default will have occurred) if Grantor, after'Lender sends written notice
demanding cure of such failure: {a) cures the failure within fitteen {15) days; or : (bY'if the gute requires more than
fiftean {15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes
all reasonable and necessary steps sufficient to produce compliance as soon as reasonably pracncal

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust tok_ma‘ke any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dischargg of any lien.

False Statements. Any representation or statement made or furnished to Lender by Granter or on Grantor's behalf
under this Deed of Trust or the Related Documants is false or misleading in any material’ respect elther how or at
tha time made or furnished.

Defective Collateralization. This Dead of Trust or any of the Related Documants ceases to be‘ mvfuil f'orc'e and
effact {including failure of any collateral document to create a valid and perfected security mterﬁst or Ilen) at any
time and for any reason, . s

Death or insolvency. The death of any Grantor, the insolvency of Grantor, the appeintment of a réceiver for any_
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, ‘or the™:
commancement of any proceeding under any bankruptey or insolvency laws by or against Grantor. " :

Taking of the Property. Any creditor or governmental agancy tries to take any of the Property or any other off'
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on,_ Graritor’ g
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of tha
Praperty is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ot a surety bond satisfactory to Lender to satisfy the claim, then this default provision WL|| nOt.:-
apply. o
Braach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwaan Grantor and r
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
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; c_or'\eeming any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

-"Evénts Affecting Guarantor. Any of the preceding svents ocours with raspect to any guarantor, endorser, surety,
) «0r acdoimmodation party of any of the Indebtedness or any guaranter, endorser, surety, or accommodation party
dies er-becomes incompetent, or revokes or disputes the validity of, or lability under, any Guaranty of the
indebtedness

:i.jlnsecurtty Lender in good faith believes itself insecure.

'Exlstlng !ndebtedness The payment of any instaliment of principal or any interest on the Existing Indebtedness is
not fiade. withih the time required by the promissory note evidencing such indebtedness, or a default occurs under
th& instrument securing such indebtedness and is nat cured during any applicable grace period in such instrument,
or any suit or dthet action is commaenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON. DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time theraafter,
Trustee or Lender may exarcise any one or more of the following rights and remedies:

Election of Remsdies. "All. of Lender's rights and remedies will be cumulative and may bs exercised alone or
together. An elect;en by* Lemder to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to” ‘spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so; that’ decasmn by Lender will not affact Lender's right to declare Grantor in default and to exercise
Lender's ramedies. :

Accelerate lndebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, |nclud|ng any prepavment penalty which Grantor would be required to pay.

Foreclosure. With respect to ‘all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to forecloss by notice and sale, and Lander shall have the right to foreclose by judicial
foraclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect ta all” er: any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party undar the: Unlform Commercial Code.

Collect Rents. Lendsr shall have the rlght without notice to Grantor to take possession of and manage the
Property and coliect the Rants; maludlng amounts past due and unpaid, and apply the net procesds, over and
above Lender's costs, against the Indebtedness In furtherance of this right, Lender may require any tenant or
othar user of the Property to make paymeits of rent or use fees diractly to Lendar. If the Rents are collactad by
Lender, then Grantor irrevocably designates Lerder as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to hegotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds fop: the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the rlght to have a receiver appointed to take possessicn of all or any part of
the Property, with the power to protect and:prasarve the Property, to operate the Property preceding or pending
foraclasura or sale, and to collect the Rents from:.the Property and apply the proceeds, over and above tha cost of
the receivership, against the Indsbtedness. The-iecsiver may serve without bond if permitted by law. Lender's
right to the appaintment of a receiver shall exist whether.or not'the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender__sh__all not disqualify a person from serving as a
recsiver, A i

Tenancy at Sufferance. |f Grantor remains in possessmn of tha Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession. of the Property upon default of Grantor, Grantor shall
become a tenant at suffarance of Lender or the purchaser. of the” Propertv and shall, at Lander's option, sither (1)
pay a reasonable rental for the use of the Property, ar (2} vacate the Property immadiatsly upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other rlght or remedy pm\nded in this Deed of Trust or the Note
or by law, .

Notice of Sals. Lender shall give Grantor reasonable notice of the tiria and place ‘of any public sale of the Personal
Property or of the time after which any private sale or other intendéd dispasition.of‘the Personal Property is to be
mads. Reasonable notice shall mean notice given at least ten {10} days befdre the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Reaf Property.

Sale of the Property. To the extent permitted by applicable law, Grantor herebv walves -any and all rights to have
the Property marshalfed. In exercising its rlghts and remedies, the Trustee or-Landsr shall:be frea to sell all or any
part of the Property togsther or separately, in one sale or by separate salss... Lender'shall be entitled to bid at any
public sale on all or any portion of the Property. T

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforcs any of the: terms of this Deed of
Trust, Lender shall be entitied te recover such sum as the court may adjudge reasgnable as attorpeys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the.ektent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are naecessary at ary. time for-the protection of its
interast or the enforcement of its rights shall bacome a part of the Indebtedness payabls on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered: bv this paragraph include,
without limitatioen, however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
axpenses, whether or not thers is a lawsuit, including attorneys' fees and expenses far bankruptav proceedmgs
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including forecloslire réports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by appllcab!a Iaw
Grantor also will pay any court costs, in addition 1o all other sums provided by law.

Righte of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectso, 3

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatluns of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust: ¥

Powars of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have 'the_p&w,er -tq
take the following actions with respect to the Property upon the written request of Lender and Grantor:-(a}-foin th -
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to:the.” .
public; {b) join in granting any eassment or creating any restriction on the Real Property; and (¢} join in any _°
subordination ot other agresment affecting this Deed of Trust or the interest of Lendsr under this Deed of Trust. -~

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale undsr any “other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless

T
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frequ:red by applicable law, or unless the action or proceeding is brought by Trustea.

¢ “Tristee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights

~and. remediss set torth above, with respect to all or any part of the Property, the Trustee shall have the right to

“ foreclose by-notice and sale, and Lender will have the right to foreclose by judicial foreciosure, in gither case in
accordance wnth and to the full extent provided by applicable law.

_chcessor _Tn;stee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed:under this Deed of Trust by an instrument executed and acknowladged by Lender and recorded in the
office.of the recordar of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters-required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor’s File Number where this Deed of Trust is recotded, and the name and address of the successer
trustee, and-the instryment shall be executed and acknowledged by Lender or its successors in interest. The
successortrustee, without conveyance of the Property, shall succead to all the title, power, and duties conferred
upon the Trustee in this‘Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exciusibn -of 'aII other provisions for substitution.

NOTICES. Subject to' apphcab!e law, and except for notice required or allowed by faw to be given in another manner,
any notice required to be’ given® ‘under this Deed of Trust, including without limitation any notice of default and any
notice of sale shali“be giver: in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise_required by law), when deposited with a nationally recognized overnight courier, or, if
maifed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begmmng of this Deed of Trust., All copies of notices of foreclosure from the holder of
any lien which has priority over this.Deed “of Trust shall be sent to Lender's address, as shewn near the baginning of
this Deed of Trust. Any persoh may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persens, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor ‘agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and ‘except for notiée. required or allowed by faw to be given in ancther manner, if there is
more than one Grantor, any notice given by‘Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell thé dthers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The_:_fb_lla'\'dring miscéllaneous provisions are a part of this Deed of Trust:

Amendments. What is written in"this ‘Deed. of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters coveted by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and m'ust be sngned by whoaver will be bound or obligated by the change or
amandrment, :

Caption Headings. Caption headings in .;-fhi_é' Dq_ed of'Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this'Deed of Trust.

Merger, There shall be no merger of the mt"éres{ or estate created by this Deed of Trust with any other interest or
estate in the Proparty at any time held by or for: the benefit of Lender in any capacity, without the writtan consent
of Lender, \,

Governing Law. This Deed of Trust will be go;.'r'e’rhed by and‘i'.l.'l.t'erprated in accordance with federal law and the
Jaws of the State of Washington. This Deed of Trust has been acceplad by Lender in the State of Washington.

Nec Waiver by Lender. Grantor undarstands Lender witl not give up any of Lendsr's rights under this Deed of Trust
untess Lender does se in writing. The fact that Lender. delays or omits to exercise any right will not mean that
Lander has given up that right. |f Lender does agree in wrltlng ‘tosgive up one of Lender's rights, that does not
rnean Grantor will not have to comply with the other provisiofis of this Deed of Trust. Grantor also understands
that if Lendet does consent to a raquest, that does not mean-thayGrantor will not have 1o get Lender's consent
again if the situation happens again. Grantor further understands_that jLISt because Lender consents to cne or
more of Grantor's requests, that does not mean Lender will be required ‘to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and niotice of dishonor.

Severability. If a court finds that any provision of this Deed of:Trust is-niot valid or should not be enforcad, that
tact by itself will not mean that the rest of this Deed of Trust will-not be yalid-or-enforced. Therefore, a court will
enforce the rest of the pravisions of this Deed of Trust even if a provision of thls Deed of Trust may be found to be
invalid or unenforceable, 2

Successors and Assigns. Subject to any limitations stated in this Deed__of;fTrust on t(’ansfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benafit of the: parties, theif sugcessors and assigns. W
ownership of the Property becomes vested in a persen other than Grantor, Lendar, without netice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and theé-Indebtedniss by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or l:abllltv under the Indebtednass.

Time is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Whaiver of Homestead Exemption. Grantor hereby releases and waives all rights ‘and beneﬂts of the homestead
gxemption laws of the State of Washington as to all Indebtedness secured by this Deed ‘of Trust

DEFINITIONS, Tha following words shall have the following meanings when used in this Déed of Trust

Beneficiary. The word "Beneficiary™ means Pacific Narthwest Bank, and its successors. and asmgns i

Borrower., The word "Borrower™ means ROBERT F. LEGAN, and ali other persons and entmes sugn g:.the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tfustee and
includes without limitation all assignment and security interest provisions relating to the Personai Property and
Rents. i .

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and'“lgc'él 'stat'uté.s.
regulations and ordinances relating to the protection of human health or the environment, including without

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1280, as amended, 42"

U.5.C. Section 9601, et seq. {"CERCLA™, the Superfund Amendments and Reautharization Act of 1988, Pub:'L.

No. 89-439 {"SARA"), the Hazardous Materials Transportation Act, 49 U,3.C. Section 1801, et seq., the Resource
GConservation and Recovery Act, 42 U.5.C. Seaction 6901, et saq., or other applicable state or federal 1aws, rulas ¢

or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust m"u_“

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing 'li.ié'}iis

LT
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" Grantor. The word "Grantor” means ROBERT F. LEGAN,

FR *E_,‘_ua}antv. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodation party to
_Lender, including without limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
‘cancentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
:to human Health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
':traneported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and

inctude--withoutlimitation any and all hazardous or toxic substances, materials or waste as defined by or listed

under the Enviropmental Laws. The term "Hazardous Substances” also includes, without limitation, pstroleum and
petroleum by products or any fraction thereof and asbestos.

Improvernente The_ ‘ward "Improvements” means all existing and future improvements, buildings, structures,
mobile homas afflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Propearty.

Indebtedness. T-He word. "lndebtaclness" means all principal, interest, and other amounts, costs and expenses
payable under theNote or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of ‘and: substltutlons for tha Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantoi's: abligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed’ of Trust, together with interast on such amounts as provided in this Dead of Trust.

Lender. The word "Lender medns, Pacific Northwest Bank, its successors and assigns. The words "successors
or assigns" mean any person or oompany that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated June 26, 2003, in the ariginal principal amount
of $37,500.00 from Grantor to Lender, togsther with all renewals of, extensions of, medifications of,
refinancings of, consolsda_tlo__ns of, and substitutions for the promissory note ot agreement.

Personal Property. The words T Personal -Property” mean all equipment, fixtures, and other articles of personal
property now or hereatter dwned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, afd additions te, all replacements of, and all substitutions for, any of such
property; and together with all issuss and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from’ any saie ‘or other disposition of the Property,

Property. The word "Proparty” means: coilectlvely the Real Property and the Personal Property.

Real Property. The words "Real Property" fnean the rea! property, interests and rights, as further described in this
Deed of Trust,

Related Documents. The words “Related Doo_uments" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemsnts, mortgages, deads of trust, security
deeds, collateral mortgages, and ail other.instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtednass.

Rents. The word "Rents" means all presant and future rents. revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word “Trustee” means CHICAGO TITLE CUMPANY = ISLAND DIVISION, whoss mailing address is
839 S. BURLINGTON BOULEVARD, BURLINGTON , WA 98233 and’ ‘any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISlDNS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF U h%h ‘ne\ﬁ@ |
COUNTY OF S{éﬁ &2 g ! E :ss

On this day before me, the undersigned Notary Public, personally appeared ROBERT F. LEGAN pereonaﬂy known to me
of proved to me on the basis of satisfactory evidence to be the individual described in and who.executed the Deed of
Trust, and acknowladged that he or she signed the Dead of Trust as his or her free and Voluntarv aot and deed for the
uses and purposes therein mentioned.

Given under my hand and official seal this 3\0 day of W L ,20&3

Notary Public in and for the State of [Aﬂ' My commission expires 78"{{9‘6 3

THERESA E. YOUNG|
STATE OF WASHINGTON |

1

NOTARY --e-- PUBLIC -
MY COMMISSION EXPIRES 12-16-03
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REQUEST FOR FULL RECONVEYANCE

Tou , Trustee

The U;de“rslgns“d is the legal owner and holder of all indebtedness sacured by this Dead of Trust. You are hereby

requasted, upon:payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right;. mle and lnterest now held by you under the Deed of Trust.

Date: .o

Beneficiary:
By:
Its:
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