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CHICAGO TITLE CO.
DEED OF TRUST

DATE: June 17, 2003"'

Reference # {if appllcable) C27546—SM v Additional on page
Grantor{s): .

1. BROWN, JEFFREY A

2. BROWN, JONI'M.

Grantee(s) &
1. Whidbey Island Bank o
2. CHICAGO TITLE COMPANY - ISLAND DIVISION, Trustee

Legal Description: LTS 6 & 7, BLK 14 VERNON HEIGHTS
SECOND ADD TO MT. VERNON ; Additional on page 2

Assessor's Tax Parcel ID#: 3764-014@07_—0’004

THIS DEED OF TRUST is dated June 17, 2003, among JEFFREY A BROWN and JONI M
BROWN; husband and wife ("Grantor"); Whldbev Istand Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as “Lender” and somettmes as ."Beneﬂc:afv} and CHICAGO TITLE
COMPANY - ISLAND DIVISION, whose mailing address |s PO BOX 670, BURLINGTON, WA
98233-0670 (referred to below as "Trustee"}. i
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DEED OF TRUST
(Continued) Page 3

in: ffect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

¢ .-in_good faith any such law, ordinance, or regulation and withhold compliance during any procesding, including

vappropr'ié"te appeals so long as Grantor has notified Lender in writing pricr to doing so and so long as, in Lender's

< sole opmton, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Dutv to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abova in this section, which from the character and use of the Property are
rea_sonably necexssa_,ry to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums securad by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priar wrltten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqmtable ‘whéether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land cantract, contragt'far deed; lsasehold interest with a term greater than three (3) years, lease-option cantract, or by
sale, assignment, ortransfer.of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an jnterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliawmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shéll ‘pay- wh‘é'h dd’e fand in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and‘sewarl}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for.work dohs;on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property.free of all fiens.- ‘having priosity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of ta)(es and assessments not due and except as otherwise provided in this Deed of
Trust. : E

Right to Contest. Grantor may withl_g_o.fd payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatien to pay; so leng.as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor.shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has.notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a suf{ic‘:-ién'g*"ccrporgte surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
rasult of a foreclosure or sale under theslien. In ‘any” contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agalnst the Property. Grantor shall name Lender as an additlonal
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demaqd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against; the Property.

Notice of Construction. Grantor shall notify Lendar at least, flftaan 415} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or'materials. Granter will upon request of Lender
furnish to Lender advance assurances satisfactory to Lander that ‘Granter can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions Fel_,-_;'ti'ng _m' insuiifig the Property are a part of this Deed of
Trust. T T e,

Maintenance of Insurance. Grantor shall procure and maintain;policies of fite insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value:cavering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuranceclauss, and with a standard mortgagee
clause in favor of Lendar, togethar with such other hazard and liability insurance as Lender may reasonably raquire.
Policies shall be written in form, amounts, coverages and basis reasonabh/ acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request ‘of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satlsfactorv to Lendsr, including stipulations that
coverages will not be cancelled ar diminished without at least ten (10} days prior written notice to Lender. Each
insurance policy aiso shall include an endorsement providing that coverage: in favar of Lender will not be impaired
in any way by any act, omission or default of Granter or any other person. ‘Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management: Agencv as’ a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a spemai flood hazard area, for the full unpald principal‘halance of the loan
and any prior liens on the property securing the loan, up to the maximum policy I|m|ts set under ‘the Naticnal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such i lnsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty, Whether :or not Lender’s
security is impaired, Lender may, at Lender's elaction, receive and retain the proceeds of” any’ msurance and apply
the pmceeds to the reduction of the Indebtedness, paymsnt of any lien affecting the Propertv, or.the ‘restoration
and repair of the Property, If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. lLender .shall, upon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for thé reasenable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not ‘been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or .-rest_c")ratioh:, of
the Property shall be used first to pay any amaunt awing to Lender under this Deed of Trust, then ta.piay. actrugd
interest, and the remaindsr, if any, shall be applied 1o the principal balance of the Indebtedness’ 1f Lendér holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest tu Gramor a ¥
Grantor's interests may appear.

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liens, security' intefest‘s,f'
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs ta the-'
Property then Lender may do so. If any action or proceeding is commenced that would materially affect. Lender 5 .
interests in the Property, then Lender on Grantor's behalf may, but is not required te, take any action that Lender.""

believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will .

then bear interest at the rate charged under the Note from the date incurred or paid by Lender te the date of repaymg_nf
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportionsd among and be payable with any installment

L

Skagit County Auditor
6/25/2003 Page 3 of 811 :32AM




L4139 B - W'WQ“
soypny funod ybexs ‘

i

pue 'sawaumeo '8ouRINSSE lBYlIN} 4o SJUBWINIISUI 'SIUalusie)s UONENUIUOD ‘slUetusiels Buloueul ‘siusweesBbe
" AlMhoes 'speap Aldnoes '1sni1 Jo spaap ‘sabebyiow yons e pue Aue ‘eeudoldde weep ABW JapusT sk seoeyd pue

7 _889yfo yons u| pue sewn Yons 1B ‘eq Aeiy 3580 BY) SE ‘papiooalal 1o ‘pa|yel ‘papiodaed ‘pajl} 8q o1 asnes ‘Japuad

* Ag paisenbas usym pue ‘esublsep s,1epus 0} Io JopusT 0) ‘PEIGALSP 10 PBINISXS ‘SPEW BQ O) SSMET [N JO ‘lanlep
pue #INgaxXa ‘eyew |m Joluesn ‘depuen Lo 1senbels uedn ‘ewn o) swn woly pue ‘swn Aue 1y ‘seoueinssy Jsypng

P 1SN 10 paaq syl Jo Jed e sle joej-ul-Asulione
l:p_ue sanggmsg_é dsyuny o} Bupees suoisiacad Bumoenoy syl  LOVA-NIFAINHOLLY ‘SIONVHNSSY HIHLHNA
C "18N4) Jo peaq siyy jo ebed 151y aY) UD pelkls SB BlE (BPO7) |BIOIAWILLOYD

Lu.loyun 8yl Aq pe,unbeu §e yoes} psulelqo aq Aew 1sni| Jo paag syl Aq peiueiB 1seisau Ayinoas oy Bulliesuoo
uonEUHOU qolqM Lum; {Aued painoes) sapus7 pue {lolqep) Jojuesp o sesselppe Buljew sy]  -sesseippy

: 'me| e|qed)dde Ag pajiuidad JUBIXs 8yl 01 JapusT] WOCI) PUBLLSE USIINM
j0 1d|aoa: Jeije sAep (8) 92443 Uiylm s2pusT o) a|qe(ieae 3t 9B pUB J8PUST PuBR JOJURIE) 01 JUSIIBALOD AjgRucseal
aorid B 18 pueisuuewr .Ul Aledold syl o] pexiye jou Auadold |euOsied Aue e|qmesse leys Jolueln ‘ynelap
uodn Aledold dyy welj. Auado;d |euoslad ayl Yor1op A0 1I9ASS '8AOLUS) 10U |BYS Jolueln ‘1nejap uodn f1sadelul
Alin2as syl Sumuuueo 1o _Bunoejiad u| pounsul sesusdxs | 10j Japue SSINGLUIS |BYS JOIURIG  “JUBLLBIRLS
Buioueuy e se 1sniy jo pasq syl Jo sucnonpoudal Jo saidoo ‘spedislunos peinosxe ol “I0JUBIDY WO UCEZII0YINE
d8yuing Anoyum pue awy’ “Aue 1e JAewl sapue ‘spiogal Auedoud |ees ayl Ul 1sni] jo pasq siyr Buipiooes oy uonippe
up  -Auedoly |rucsied By ul “Jsedelul AlUnoas s JepusT anunuod pue joeped o) Japua Ag paisenbad S| UoOR
18410 18A81RYM e:qe1 pue s:,uau.le;e:s ﬁuwueuu 81NoeXe [[BYS Jolueln ‘lepueT Ag jsanbsl uodp “Isereju] Ajunoes

8Ll G1 AW WO pepuswe se
PO |BIDJAWILLOD WO 9L|]. Japun Aued painoas 2 Jo sybu Y1 Jo |2 aney ||EYs JBPUAT puE ‘SBINIX1} S2INIASUOD
Auadoid ey jo Aue wexa B4 .01 1uaLusaJBV Alnosg B 8IMsuU0D [leYys lUewWnisul siy]  ‘lusweeiBy Alnoceg

118nI] 3o paa(d siyl jo ued g ale Jusweslfie Alunoes
B se 1sni) jo psag sWl o} ﬁuuem SUO*SW”d Bumorio) a4l "SINIWILVLIS ONIONVNId ‘INTWIIHOV ALIEMNOIS

1apuaT o) AJome;sues Ajnoes 1210 10 puoq Alains elelodiog JUSIOLNS B 10 YSeD 1spus
yum susodsp pue uonaes susf] pue sexe} . By Ml eroqe peplacid se xel sy) siseluco (Z) 40 ‘juanbulep sewoosq
M =1048q Xel 8yl sAed {|) syl lsuein sse;un M0ojeq peplacld se 1jneja@ JO 1USAZ UE 1O} SOIPSWIS) J|gER|IRAE
511 Jo |le Jo Aue esiolexa AeBw JepueT:pues "nelsq 4o JusA3 UER SB 109149 IWES eyl sAey [BYS JUeAe Syl ‘ISnd)
10 pag(] sy} Jo elep 8yl o} 1uenbasqn pameua S| saudde uono9s SIYl YoIym o) xey Aue J| "sexe] juenbesqng

S riglueln
AQ epew 1sataiul pue jediound jo s}uamAed w6 1o ssaupalqapm ayi Jo uoiuod Aue 4o ||p uo xB) olvads B ({) pue
!810N 843 Jo lepjoy ey} 10 Japus ey isuiebe ameaﬁ;eqo 1shy) Jo paag] Jo adAl sIyl uo xel e (£} 3snd] Jo peeq jo
adA) sy Ag pelnoes ssaupsldepu| syl uo-§lUgWiAed (ol 1onpap o painbad 1o pazuouIne S| JolUBIDY YOIYm Jojueiny
uo xey oyloads e (z) 3sni) Jo peaq sIYd Aq-paindes ssalpelgapu; oyl 4o Med Aue Jo | uodn Jo }snd] Jo pesQ
jo sdAy sy uodn xe3 oyloads B (L) iseldde:ughoss s]'q1 Yolym 01 saxel e1ninsuco jeys Buimo|jof ey -sexey

"1sni] Ja paa(] sun ﬁuuemlﬁeu to Buipsooed Joy sabieyo Jeylo pue ‘sdwels Aleluswinoop
‘s@ay ‘sexe} ||g uonelw| noyym Bulpnpow '1snu_ jo peeq sn1 Buinunuos Jo Bupospad ‘Buipiooss u) pairnouy
sesusdxa ||e yum 1oy1efiol ‘mojeq paquosap se isexe) ||e 104 1epusT 2sINquia. |eys lojuelsy ‘Aledold 2oy oyl
uo usl| s Japus enuiuoo pue 19apded ol Jepue Ag,pejsanbai s| UOOR JSYLO J8ARIEYM BB} PUB 1SNI| JO paa(] SIYL
Ol UonIppE Ul SIUAWINGOP YINE 31N0axa |leys i0leld “1spus Aq 1sanha.1 uodn csafileyy pue seey ‘saxe] JUBSUNY

i1sniy j pseq sy}, 5o ued e sie sebieys pue saaj 'sexel |pIUeWLISA0E 01
Bunejes suoisinosd Butmoljoy 8UL  ‘SALLIMOHLNY 1VJ.N5'WNHE!A09 Aa $3DHVHO ANV €334 ‘SAXVL 40 NOILISOdINI

‘UORBUWISPUGS 34} YLIM uouaeuuoa ul JapuaT 10 seysny) Ag paainsul
s89] ;sAeUloye pue ‘sesuedxs 's1500 3|qQEUOSED} |[B Jo JUawiAed Jeljk piese ay) uesw |[eys pieme syj Jo speeooid
wu oy} rAuadold syl jo uoneiolsel o liedes ayj Jo sseupmqepw syy.0) peldde sq pieme 8yl Jo spesooid 18U
811 4o Uoiod Aue 1o ||e Jey) allnbai uonos(e s31 12 ARW JopusT: Uséuwspuce 40 nalj w aseysind 1o Bulpessoid Aue
Ag 1o sBuipaacoid ulewop JusuME Aq peuwepuos s| Apedolg atjy-jo ued Aue 19 [i2 j| "8pSa0c0id I8N jo uoneolddy

B “uonedonied yons ruied o} swip
031 awf} waoly Japus Aq peysenbal ag Aew se uofleluswinoop pue sluaumnsm yohis dopua 01 PalaAl|ep eq o} asheo
10 IBAISP |IM Joluedp pue ‘esuadxa § I0JUBID 1B ||B @0I0UD UMO §1: )0 esunog’ Ag Buipesanid eyl ui pejusseiday
ag 03 pue Buipsacoid ey) vl sledioied o1 paplus eq ||eys Jepuat ing ‘Bulpaaocud Yons w1 Ajed |jeuiliou eyl ag Apw
lojueiny ‘pleme eyl uielqo pue UoNoE 8yl puejap o} Alessadsu eq Aeuds se sdgs yongeye) Apdwoad |eys Joiuein
pue ‘Bunum wy Jspueq Aynou Apdwedd leys Jojuesn ‘pe|y S| UOHBULISHUGY U Eulpeaomd Aue }) ‘sBuipssosold

11snu o pesq syl Jo ued e aie sBuipssososd uoneuwspuoo oy Bupejar sud| smmd ﬁu:MoHOJ syl "NOILYNWIANOD

I} w1 pled S1 $seupalgqepu) s w;umg se"elll} YINs |I3UN 1068448 pue
90404 ||Ny Ul UIBWSL |[RYS pUR SINJEU LI BUINUBUDO 94 [lBUS “ISNIL 40 PEeQ SIY1 J0 AlBAIBP PlE DIINDAXS UL AIAINS
lleYys 1snil Jo pasq sSIYl Ul ePEW SBY JOJURID SlUsWSlRls pue ‘siuslusaibe 'ssslu.lcud Iy s_ssiu.lmd jo |eAlAINg

's§81u04ine |ejuswulanct o suonenbsel pue saaueugpm 's.wq s|qegidde Bunsixe
e yum saydwoa Aysdosyd sy} Jo 8sn sJoluedn pue Auedold eyl ey} sjuelem Jolue'.lg ‘gMET an sour|dwosn

um;EdkauJed yans jued 03
GlUtl} 03 awll woyy jsanbal AW JOpUBT SE SJUSWINJISUI YONS JBpUsT 0} ‘PeIsAljap aq 01 asneo 10 'Jam;ap Titan 1o3URID
pue ‘sdloyd UMD s.apuen jo |asunaoa Ag Bulpeecoud syl ui peiluasalda) oq o1 pue ﬁulpaaoo.ld ayi ul sedioied
03 pPs|3iue 8q |eys Jspue ind 'Buipascocid yons ur Aued jeuiwiou elf; eq Aew Jolueln -asusddxe §jlojdeig je uonoe
3} pusjep |[eys Jojuelq ‘1SN 0 PEB(] SIY) 19pUnN JpUST 10 99ISNI] JO }SBIBIUI 3yl JO SR S Jo;,ueu_-) syonsanb 124y
peduawilos s| Bulpesscid Jo UCRIE AU Weas eyl U] "suosied |2 o SWIRS NpMmE] BY) isuebe :usdmd_eq:l o1 2l
8yl PUSJSP 19AB104 | puB SJUBLIEM JOJUEBID ‘sicqe ydesBeied ey) U] uopdsoxe eyl o} malqi"is Sapkp o;asua;aq

) Jspua'[ o1 38muy
Jo peeq si3 lealjap pue 81nN2axe o1 AlMayine pue 'temod yBu Ny eyy sey Jojuein (g) pue ‘1Sl ;o PoacT sy UIM:
uonaIBLUDD UL kspus ‘Aq peidaode pue 'Jo loaey ur penssi uowido epn |eul 1o ‘Modes epn ‘Asijod. esiiensly ejin ¢
Aue Ul s0 uopduosap Auedold |2eY AU Ul YUO) oS SSOYL UBY] JBYL0 S3JUBIGUINOUS PUR SUsl| ||2 JO leejo’pue eeuy
‘aiduns 8ey Ul Ajiadolg ey) 01 PI0OaS JO SY 8|qEISNIEW puUe pooB SPOY JOIURIG (B} 11BYL SIUBLIEM m;ue;g ER!J.

1sm 1 ;o-"'
poesQ siy1 jo ed e aie Aladoid 2yl 4o diysieumo oy Bunelss suoisiacad Buimolo) eyl ‘FLIL 40 35N;|=|5|q A_LNVHHVM__

"PEY BABY pInom asimiaylo 1 eyl Apswad Aue wiol) JapusT seg o) sB oS Ynejsp syy Bulno Se pennsuos:ag 10 ||eqs
lopus Ag uofise yons Auy “}NEYap Aue 1o JUNDOOE U0 PENUS 9Q ABW J9PUST YSIYM 01 salpewlss Aue lo slqﬁu Jeyye
Aue o} uolippe Ut aq yeys ydelBesed swyy w a0y pepiacid siyBu ay)  “siuncwe asay} Jo JuawAed ainoas [Im oS 1SRJJ_" E
jo psaq ey -AlUmEW s,310N BY) Je a|qued pue anp aq [pm Yajym uswied uoojeq e se peieall ag (D) Jo 810N Byl
Jo wuey Buewal ayy (Z) Jo {Adljod soueinsur sigeoydde Aue Jo wisl eyl (L) Jeyue Buunp anp swooeq o3 s;uau.med

{ abey (panunuog)
1SN4dl 40 d33a




DEED OF TRUST
{Continued) Page 5

¢ {other-documents as may, in the sole apinion of Lender, be necessary or desirable in order to effectuate, complets,

¢ “petfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related

vB'ocuméht’s and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

g Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in" wrltrng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Atiorney—in:Fa:ct I Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so
far and.if the name of Grantor and at Grantor's expensa. For such purposes, Grantar hereby irrevocably appoints
Lender as-Grantor s attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all
other thrngs as.fnay be necassary or desirable, in Lander's sole opinion, to accemplish the matters referred to in
the preceding’ paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under ‘this Deed of Trust, Lender shall execute and deliver to Trustes a request for full
reconveyance and shall skectte and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's eeeqritﬁ.‘interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted bv"'appl'icabla Taw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereta", and the reeitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters oF facts

EVENTS OF DEFAULT. At Lender s option, Grantor will be in default under this Deed of Trust if any of the following
happen: p .

Payment Default. Grantor farls fo make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner prowdad in this" Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to- comply’ wrth ahy other term, obligation, covenant or condition cantained in this
Deed of Trust, the Note or in“any of-‘the Related Documents. If such a failure is curable and if Grantor has not
been given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12)
months, it may be cured {and no’ Event of Defatilt will have cccurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a} cures “the. fallure within thirty (30) days; or (b) if the cure reguires more than
thirty {30) days, immediately initiates steps ‘suffigiant to cure the failure and thereafter continues and completes all
reasonable and necessary steps suffrcrent to produce compllance as soon as reasonably practical.

Default on Other Payments. Failure of Grarrto_r W|th||_-.| tha time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or ‘staterent made or furnished to Lender by Grantar or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. ;

Defective Collateralization. This Dseed of Trust or any of the Related Documents ceases to be in full force and
effect lincluding failure of any collateral document to create a valld and perfected security interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insol\re.n'éy 6‘{_: G_rantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the bengfit of creditors, any type of crediter workout, or the
commencement of any proceeding under any bankruptecy br insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental "agency" tries to. take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes” taking of,~garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good farth whethier’ the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satrsfy the clalm. then this default provision will not
apply. ;

Breach of Other Agreement. Any breach by Grantor under the term_s of 'ar__w'p_ther':agreement between Grantor and
Lender that is not remediad within any grace period provided therein; including. without limitation any agreement
concerning any indebtedness ar ather obligation of Grantor to Lender, whether exrstrng now of later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to ary guarantor, endorser, surety,
or accommeodation party of any of the Indebtadness or any guarantor, andorser, surety, .or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of,or. liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but.shall not be required to, permit the
guarantor's estate to assume unconditionally the abligations arising under the guaranty ina manner satisfactory to
Lender, and, in doing so, curs any Event of Default. :

Right to Cure. If such a failure is curable and if Grantor has not been given a not|ce of as breach of the same
provision of this Deed of Trust within the preceding twelve (12} months, it may be" eured (afid no *Event of Dafault
will have occurred} if Grantor, after Lender sends written notice demanding cure.of suéh failure:’ {a) cures the
failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiatas steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any trme thereafter,
Trustee ar Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be "exercis_ed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other re"med\) If
Lender decides to spand money or to perform any of Grantor's obligations undsr this Deed of Trust aftéy Grantoi's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default nd te exercrse
Lender's remedies. . s

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately g
due and payable, including any prepayment penalty which Grantor waould be required ta pay. !

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse itg -
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judrcralv"
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respact to all ar any part of the Personal Property, Lender shall have all the rrghts and“
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the

TR
Skagit County Auditor
6/25/2003 Page  §of  811:32AM




. -

WYZe L8 o9 ebed 5002828
1o0)pny fjunog ybeyg

it

SN o peaQ syl Jo Ued e sie suoisiacid snosuejgasie Buimao)io syt "SNOISIAOYD SNOANYTIZOSIW

; iapuan) Wwes) 800U ayl jo siaylc syl |81 01 AJlqisucdssl s Jojueln ag

e 3] Csiojuely e 01 ueall 201l0u oq o1 peweep s JojuRlg Aue 0] Japue Ag uaalB eonou Aue ‘i0JURID BUC UEBYL BIOW
SF g1aW) | Ieuuew Jayloue Ul uenB ag o) ME| AQ pImojE 10 pasnbal sonou loy Jdeaxs pue ‘me| siqeondde oy 1o8lqng

$S$Rippe 1UeNNa sJollelD JO SAWN (|8 18 pawiojul Jopus desy o1 seeube 1oyupig ‘sesodind aonou 404 “sseippe
s uos.uad ayy-ebueys o3 s1 sopou ey} Jo asodind oy jeys BulApoads ‘suosiad Jo uossed Jaylo 3y} 0} 891)0U UMM
Jewdloy Eulmﬁ Agz3sni] Jo pesg] Sl J8pun seonou lo) ssesppe Jay Jo siy sBueys Aew yossed Auy isnip Jo paeg sy
o Builnyfiaq ayy Irsu umoys se ‘ssaippe s,J2pus Ol JUes aq |[Bys 1Shd] jO peeq Siyl Jeac Alloud sey yomym uel| Aue
40 J9PIOY 841 WGl 3INSD|0210) JO §B0(0U 4o seidoa |y “1sni] jo paaq syl Jo BulwuiBeq ayl JEaU UMOYS S3SSAIPPE Byl
o1 pajoaiip ‘piedesd eBeysod jrw paseisiBes Jo paylleo ‘SseD 1811 sB ‘|IPW 918l pelupn eyl Ul psilsodap usym ‘psjiewl
# 10 *18linoo. 1L|ﬁlLIJQAD pezmﬁooa.l Alleuonieu e ypm pelisodap usym ‘(me| Aq pastnbal asIMIaYI0 SS3[UN) BpWISOR)E 8]
AqQ paalgoer” A“emae uaym ‘palenllap Allenioe usym sanosyla aq [leys pue ‘Bupgum ut usalb eq |eys sjes Jo sonou
Aue pugtynejep 4o adnou Aue uoneywn| inoyum Buipnjoul ‘1shi] jo peeq SIyl tepun uanlﬁ ag 01 palinbas eonou Aue
‘lauuew JSL]].CILIE up uamB eq 01 me] Ad pamojje 1o pelinbas soljou 1o} 1deoxe pue ‘me| sjqeoljdde 01 193lqng "§IDLON

‘uonRnSgns 104 sUoIsIAcd Jayja Jje Jo UoISn|oxXse eyl o} WsAnh
lleys aa;snu_ ;o uounmsqns “i04 eunpecoud siy| me| a|qeslidde Ag pue jsnil Jo pas(] SIY1 Ul 99)sn4] eyl uodn
Pauejuno seanp pue eaod 'Sl 8yl [je 0} pesoons jleys ‘Auedold Byl Jo soUEABALOD INOULIM ‘881SMI] JOSSIOONS
8yl "1S848lU] U] SIOSER0ONS S0 Japue Ag pabpsmoudoe pue peindexa sq ||BYS 1USWINIISU| SY) Pue 'es8lshil
108S803NS Byl 4o ssaippe PUE DLEU SY) pue ‘peplodsd St ISNU J0 paac] S|q1 alsym lequiny e|i4 sJolpny ayl
io ebed pue yooq ayy.Iojurlp pite ‘e9lsn] ‘Jepus [eubiio sy 40 sawleu syl 'me| elels Aq pedinbal s1a)ietu J9Lo
lle 01 uollippe Ul ‘uieluod jigNs justlnnsul syl -uoiBulmsess Jo 93l ‘AIUN0Y NYIS| 40 J8plooes syl Jo o0
8yl Ul papiooa) pue Jepus Aq peBpajmousor pue psinoaxs JUAWNISU| Ue AQ 1sni] jo pasg SIY} Japun pajujodde
a91sni| Aue o] eejsni) :ossandns-fb 1u!_odde auul 0} awny woJdy Aew 'uglldo s Jepua 1e 'ispusT ‘salsnl] 1ossadang

; ‘ : ‘mej ejgesidde Aq papiacad JUaiXa [Ny Byl 01 PUB UM 8oueploaoe
ul 9SED JBYME Ul ‘emsopam; |em|pm Aq ese|oem; 03 Bl eyl vABRY |IM JBpusT pue ‘s|es PUB 3010U AQ 850(0840}
01 WBu ay) aaey jleys aa1sni) ayy ‘Aliadold eyr jo ed Aue Jo fe 03 J08dsel Yum ‘ancqe YUO4 1eS SSIpalB) pue
s1Bu ey1 01 uonippe uj mej; quEDIIddE 48pun esisni| Joj pennbal suoneaylienb |2 1eew ||BYs eelsnl) ‘esisni)

991$NJ_ Ag 1qﬁno;q s1 Buipssosoid 1o vaoe syl ssoqun Jo ‘me| ajgeardde Aq pasinbel
ssajun ‘Ajed e aq |eys aeisni 0 'Japua'\ 1ouein yowys ui Buipeesoid o uonoe Aue o o ‘uel o peap jsnn
Jay1e Aue sspun spes Buipusd e jo Aued layio Aue Anou oy peajebiqo oq 10u |eys seisni|  AJnON o1 suonebyqg

18N} 10 peagd SIYl Jepun lepuen ;i:u 1sa]s1m 83 40" asnd jo peeQ] siy1 Bunoeyje yuswssibe Jeylo Jo uoneuiplogns
Aue ur uiof (9) pue !Ausdold B9y 84l UQ.WGlosel Aue Buneald 10 JUslueses Aue BupuesB u; wol (q) loygnd
ayj o} slqﬁu 18410 10 s1881ls JO UOIlEDlpo ay} 6u1pn|au| ‘Auedold |eey syi jo je|d 4o dew e Buyy pue Bupedsid
ut uf () :ojueln pue Jopue jo 1sanbsirUeniim eyl uodn Auedolq syi 01 10adsal yum suonoe Bumolioy syl eyel
o1 1emod Yl aney jleys seisnd] ‘me| Jo lelleu.l g sg BUISIJE ‘918N 0 siaemod [je 0] UCHlIppE U| ‘@91SNU} JO S1aADY

#isnd] yo peag siy1 jo 1ed ase (suonoandisul s,1spusT o3 uensind)
ealsni] Jo suoneBlgo pue sieamad sy) 01 Bu|1e|aJ sucssmo;d Buimolioy a4y ‘3FLSNYL 40 SNOLLYDIT1ES0 ANY SHIAOL

‘UBNDES SIYY Ul 10y 195 Se JepueT J0 seiinp pue siuBl syl 10 |2 aABy [[Bys seisnil ‘#a)shi] Jo siyBiy

‘mE| AQ paplacid StURs Jaylo |2 0} UOIIPPE U] *$1500 3UN0o Aue ABd J|IM OS[2 JoJURIG
‘me] o|qeol|dde Aq pepiuned Jusixe ey} 0) ‘291Snuj: BY) 0} seay pue ‘eoueinsul s} ‘sesy jesierdde pue ‘suodad
Ss10Aamns ‘(suodal einsolo10) Buipnjoul} suodss epiy Buuelqe ¢ Spiods) Buiyoless Jo 3800 BYl ‘SeolAIEs UORDD|00
wswbpnl-1sod paiedionue Aue pue 'sjesdde ‘(uonounlut 1o Aes oRBwoIne AUR 31BOEA 10 Ajlpoll 01 s10ye Buiphioul)
sBuipssooid Aoidniyueq o) sasusdxe pue sesy sAsusope Buysniou| ‘BINSme| e s aJeyl 10U 10 18ylaym ‘sesuadxe
|eBa| s 4apus pue saej) sAaulole sJspua ‘me| ejgesiidde sepun spwiAue o] 108(QRS JBABMOY 'UCHEIILY 1NOY1IM
‘epniow ydesBelsed syl Aq pelanco sesuadxy pledss [qun sinypuadxa ay) 10 91BP 9y} W01y 8B 210N Oyl 12 188183l
Jeaq |jeys pue puewep uoc s|jgeAed sseupeiqapu| syi jo ued & owooagfeys s3ybl si1 o JUSLISTIOLIS B3 O JSBI8)U
SH jo uonosloid ay) ao) sl Aue 1B AJessadsu eie uoido s J8pUET.All 1BYL SINOUL Jopua Sesusdxa e|qeUoses!
lle 'me| Aq peuqryosd 10U JuLIXe Syl 01 pUE 'PBAJOAU| SI UOROB-INOY Auie jou fo ueyiaypy C|lesdde Aue uodn pue
[el} e sa8y sAsulole se spqeucsess ebpnfpe Aew LINES syl se wns Ysnsisaadal ‘01 pajiiUe e |[BYs I3puUaT ‘ISNIL
J0 paag SIYl Jo sWiiel eyl jo AUe 82JoJUs D] UCRIE 10 NS Aue seumysul Japua'| -} "sesuedxy iseaj sAsuwiony

Auado:d 9q1 40 uoaod Aue Jo ||e uo 2jes oiqnd
Aue 1B pIq 03 pajInue eq |[eys JepusT] ‘seles alesedes Aq o ales auo U] “Ajeieedes Jo Jeyiabol Auedold sy jo ued
Aue o e |[8s 0} @24y 5q |[eYs Jepuat Jo 21SNI) BYL ‘SaIPawal pue slubu st Busiolexs ) ‘pejeysiew Apedolg ay)
saey 0} sIYBU |le pue Aue senlem Agaley Jolueap ‘me) sigeoidde Aq paﬁltmad”luéixa ap ol ‘Auadold sy; jo aeg

"Ajaadoly ey ey} jo 9jes Aue Yua uonioun{uod u) epew agq Aew Auadcud |euosmd ay} jo sjes Auy
‘ucmsodsip 1o 2jes ey) Jo Wl SY) edojeq SAep (L) uel ise9| e uamﬁ 82110U UEHW |leys 910U B|qrUOSERY “apew
2q 031 81 Aladold |eucsiag 2yl jo uoBIsodsIp PapUBlUl Jelio 1o eles sreaud Aue qqu Jeye’ewly ayy jo Jo Auadolry
|euosiag 8yl Jo ajes aqnd Aue jo age|d pug el 8] Jo 820U B|(eUasEa) JO)UEJQ emﬁ ||eqs mpuej ‘Bleg Jo 200N

S "Mme| AQ 40
8J0N 8y} 10 }snJ] Jo paa(] sy Ul papinosd Apawed 1o yBi Jeuyyo Aue sapy jeys Japua-| J6 aa1sn1_j_ smpaweu By

2 . -lepusT
jo puewap ayj uvodn Ajieipewid) Auadold ayl elesea (g) 40 "Auedoiyg ayl jo asn eq:, oy |91uaa siqeueseel ¢ Aed
(L) Jeysle 'uando s Jepusy 12 ‘fl2ys pue Auadoid syl Jo teseyaind syl Jo Jepue Jo esuesdyfis I Juede) e ewoosq
[leys JjojueiD ‘Jojuelny jo ynejep uodn Alladold eyl jo uoissessod o) PajinuL SaLI0DB( SSHAIELI0 49pusT 1o aaoge
psplaoid se plos s| Adedold ayl Jaye Auedold syl jo uoissassed U] SUlEWeI loluelD §f aoue.la};ns je Aoueus)

~*iake00]
e se Buiaas woyy uosied e Ajenbsip jou jeys Jepus AqQ uswAojdwg ‘lunowe |enuesqné e"Aq' S _k_pelqapm
81 speeoxa Auedold ay) Jo enjea juoiedde Syl 10U 10 Jellaym IsixXe |[BYS JaAledal B Jo Jswitilodde-3i1 o1 ybu
§,opus] "me| Aq papuued JI puoq 1NOYUM 9AI9S ABW 19AIR03) Y] "sSeupalgapu| sy; jsumebe: ‘dlqs.lemaaaj E:11%)
10 1500 8y} aacqe pue Jano ‘spesacdd ay) Aldde pue Alsdolg eyl woly slusy ayl 198(|02 0} pue 'aes 10, 8INS0{a8I04%
Bulpued so Buipassid Aledoid syl e1esedo o) 'Aledold eyl aalassid pue joeicid o) semod syl Yl ’Auado:d ayi
o Led Aue Jo e jo uoissessoed el o) pajulodde Janlesal & aaey o} B Byl saRY [BYS JepusT] Jamsoeu u.noddv

1ene0e1 ' ybBnoayl 4o Juebe Aq ‘uosiad ul 1eyys quJBEJedqns
sIy1 Jepun syyBu 81 esiolexs ABW JepusT pelsixe puewsp ay) Jo) spunciB sedord Aue jou Jo Jayleymk ‘spell .
aie sjuswded syl yoiym ra) suonebijqo sy Ajsnes |eys puewap s Jepusay ol asuodsal Ui sopuaT O} sJasnideilio Jo
slueusl Aq sjuswAed ‘spsecasd ay) 108|109 pue swes oyj e3eaBau 01 pue Jojueln jo aweu eyl Ut joarayl ugtuded”
Ul panladad SJUSWINJISU| 8SI0pus 01 10BJ-UI-ABLIONE S 10lUElD SE JapueT seleublsep A|qeooAsid] JojUeID) uay)y apya
Aq pe1oe(|a ale sjuey oyl || "lepueT 01 AjJOSNp S99} esn Jo jual Jo sjuewnAed exew o) Auedold SUl JO J8sh lauo
1o jueus) Aue emnbas Aew sapueT “ybBu syl yo souesayUIng U] ‘sseupelgepu] sy) 1suleBe 's)s00 sJepueT eaode [ .
pue Jisao ‘speagsord lsu eyy Ajdde pue ‘pledun pue anp jsed spunowe Buipnjoul ‘syusy syl 198(|00 pue Aliadold

g abey {penunuon)
1SNYlL 40 d33a




DEED OF TRUST
(Continued) Page 7

Amendments What is written in this Deed of Trust and in the Related Documents is Grantar's entire agreement
¢ ~with Lender concerning the matters covered by this Dead of Trust. To be effective, any change or amendment to
this Deédof Trust must be in writing and must be signed by whoever will ba bound or obligated by the change or

g amsndmant

Captlon Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpeet or define the provisions of this Deed of Trust.

Nlérger Thefe shall be no merger of the intersst or estate created by this Deed of Trust with any other interest or
estatéin the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Léndet. d

Governing’ Law Thls ‘Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of: the State of Washlngton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venuei i :there-_]s a lawsuit, Grantor agrees upon Lendar's request to submit to the jurisdiction of the
courts of Skagit Cnu‘nty',: Sté\te of Washington.

Joint and Several Llablllty AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to “Grantor. shall” mean each and every Grantor. This means that each Grantor signing below is
responsible for all obhgatlons in this Deed of Trust.

No Waiver by Lender. G_r_a-ntgr understands Lander will not give up any of Lender's rights under this Deed of Trust
unless Lender does so_in writing:~The fact that Lender delays or aomits tc exercise any right will nat mean that
Lender has given up-that'right. |f.Leénder does agree in wntmg to give up one of Lender's rights, that does not
mean Grantor will not:have to: comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent fo a request, that does not mean that Grantor will not have to get Lender's cansent
again if the situation happens again: Grantor further understands that just because Lender consents to one or
more of Grantor's requests,-that does not. mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives bres'éntment -'d'ernand for payment, protest, and notice of dishonor,

Severability. ) a court finds that any provusmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that thi rest of this.Deed of Trust will not be valid or enforced. Therefore, a caurt will
anfarce the rest of the provisions:of tl-us Daed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject to any I1 ftat"ions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon ‘and fnure to-the benefit of the parties, their successors and assigns. If
awnership of the Property becomes vested in'a person other than Grantor, Lender, withcut notice to Grantor, may
deal with Grantor's successars with reference to.this Beed of Trust and the indebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esseﬁ.t:e Jn the performance of this Deed of Trust.

Waive Jury. All parties.to this Deed of Trust héreby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor herebv releases. and waives all rights and benefits of the homestead
exemption laws of the Staté of Washington as to all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following words shall have the following mganlngs \:vhen used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Whidbey IsI'a:n'd ‘Ban,l_(,"'a_‘nd its successors and assigns.

Borrower. The word "Borrower" means JEFFREY A BROWN andeONH‘ M BROWN, and all other persons and
entities signing the Note. et T e,

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust am'un"'g Grantor, Lender, and Trustea, and
includes without limitation all assignment and security interest provnsmns relatmg to the Personal Property and
Rents. : :

Environmental Laws. The words "Environmental Laws” mean: any an 'all state, federal and local statutes,
regulations and ordinances relating to the protection of human health of the. environment, including without
limitation the Comprehensive Environmental Response, Compeansation, and Llabllaty _A(;t of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthbrization Act of 1988, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5C. Section: 1801, et saq., the Rasource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appllcable State or federal laws, rules,
ot regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means JEFFREY A BROWN and JONI M BROWN.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, suratv, or. accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a‘present or_potenhal hazard
ta human health or the anvironment when improperly used, treated, stored, disposed of, ‘generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used in their very, broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste “as’ def“ned by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without Ilmltatlon petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvemants, buildi'ngé':: ‘st'fuctt‘ire's,
maobile homes affixed on the Real Property, facilities, additions, replacements and other cunstruction on: the Heal.-._
Property. E

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and- expé’n
payable under the Note or Related Documents, together with all renewals of, extensions of, medification;
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced’by -
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantnr s~
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words ™ successqrs_,_@r
assigns™ mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated June 18, 2003, in the original principal amount L
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