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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below angd.other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words. used in this document are also provided in
Section 16. ;|

(A) "Security Instrument"” means this document, which is dated J'UNE 14, 2003 , together
with all Riders to this decument. . :

(B) "Borrower'' ig

PAULZL A HOLMES, A SINGLE INDIVIDUAL

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HCME LOANS, INC.

Lenderis a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
' Page 1 of 11 Initials!
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Lender's address is

4504 Park Granada, Calabasas, CTA 921302-14613
Lender is the beneficiary under this Security Instrument.
(D) " Trustee' is

- L§ TITLE OF WASHINGTON, A WASHINGTON CORPCRATION

2707 COLBY AVE., SUITE 1118, EVERETT, WA 9B201 .

(E) "Note" means the promissory note signed by Borrower and dated JUNE 14, 2003 . The
" Note states that Borrower owes Lender

+“EIGHTY "§EVEN THOUSAND EIGHET HUNDRED EIGHTY FIVE and 00/100

" Dollats (U.S, % 87, B85.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymetits and to pay the debt in full not later than JULY 01, 2033

(1] "Property" tieans the property that is described below under the heading "Transfer of Rights in the
Property.” -

(G} ""Loan™, means thé debt evidenced by the Note, plus interest, any prepayment charges and late charges
due uiider the Note, and 4l sums due under this Security Instrument, plug interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bomower, The following
Riders are to be €xecuted by Borrower [check box as applicable]:

[ ] Adjustable Ra:té_RidEr [X] ondominium Rider [ second Home Rider
[ Balloon Rider D Planned Unit Development Rider 1-4 Family Rider
VA Rider - - D Blweckly Payment Rider [X ] Other(s) [specify]
T CONDO

(I) "Applicable Taw" mieans™ all controlling applicable federal, state and local statutes, regulations,
ordinances and admmlstratwe mules and erdcrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions, - "

(D "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bnrrower or the Property by a condominium agsociation, homeowners association
or similar erganization.

(K) "Electronic Funds Transfer" meéans :m}' transfer of funds, other than a transaction originated by check,
drafl, or similar paper instrument, which, id- initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order;.instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale wansfers, automated teller maching
transactions, transfers initiated by telephone, wire transfers, arid mugomated clearinghouse transfers.

(L) "Escrow Items' means those items that are described in Section, 3

(M) "Miscellaneous Proceeds™ means any compensation, settlcment, awa.rd of damages, or proceeds paid by
any third party (other than insorance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; {ii) condemnation or-pthier ﬁking of all-ar any part of the Property; (iir)
conveyance in lieu of condemnation; or {iv) mlsrepresentahuns of or omissions as to, the value and/or
candition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender agamst the nonpaymn:nt of, or defaukt on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due fm' (1) prmmpal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument. ™

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 ULS; C Section 2601 et seq.) and itg
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mlghtE be amended from time to time, or
any additional or successor legislation. or regulation that govems the same suhject mattér. As used in this
Security Instrument, "RESPA" refers to all requirements and resirictions that are imposgd in"regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "fedcrally rﬁlated mortgage loan"
under RESPA.

(Q) ""Successor in Interest of Borrower" means any party that has taken title to the Pmperty, whether or. not
that party has assumed Borrower's obligations under the Note and/or this Security Instmmenl. .

TRANSFER OF RIGHTS IN THE PROPERTY - -
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, e:ansmns and'
modifications of the Note; and (i) the performance of Borrower's covenants and agreements: under th:s-' )
Security Instrument and the Note. For this purpose, Borrower imrevocably gramts and cunvc}'s -
Trustee, in trust, with power of sale, the fellowing described property located in the e
COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Junisdiction)

xnitals&{_
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UNIT 2, BUILDING 2, MALLARD VIEW CONDOMINIUM, PHASE II, ACCORDING TO THE
AMENDED DECLARATICN THEREOF RECORDED UNDER AUDITOR'S FILE NO.
200008300094, RECORDS OF SKAGIT COUNTY, WASHINGTON; AND THE SURVEY MAP AND
“ pLANS TEERQF RECORDED IN VCOLUME 17 OF PLATS, PAGES 51 THROUGH S5, RECORDS
~ OF SKAGIT COUNTY, WASEINGTON. SITUATED IN SKAGIT COUNTY, WASHINGTON, .

whmh cmtcntl}' has the address of
- 1410 MALLARD VIEW DR. #2, MOUNT VERNON
ST [Street/City)
Washington 98274 - B274 ("Property Address"):
(Zip Code]

TOGETHER WITEH all-the:improvements now or hereafier crected on the property, and all casements,
appurtenances, and fixtures now,_ ot hereafter a part of the property. All replacements and additions shall also
be covered by this Security hstrumcnt All of the foregoing is referred to in this Security Tnstrument as the
"Property."

BORROWER' COVENANTS I.hat Borrower is lawfully seised of the estate hereby conveyed and has the
right o grant and convey the- Pruperty and that the Property is unencumbered, except for encumbrances of
record. Botrower warrants- and will defend: generally the title te the Property against all claims and demands,
subject to any encumbrances uf record, .-

THIS SECURITY NSTRUI\/IENT_ combmes uniform covenants for national use and non-uniform
covenants with limited variations by _;unsdlctlon tu constitute a uniform security ingtrament covering real

property.

UNIFORM COVENANTS. Barrower and'Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and intérest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note, Rorrower shall alio pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as'payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may reqitire that anyor all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, a5 selected by Lender:
{a) cash; (k) money order; (c) cettified check, bank check, tegasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are msured by & federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at thc location deslgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may refuti any payment or partial payment if the payment or partial payments areinsufficient to bring the
Loan current. Lender may accept any payment or partial payment insirfficient to-bring:the Loan curment,
without watver of any rights hereunder or prejudice to its rights to refuse such payment or.partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments ire aceepted. I each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes paymeiit to being the Loan current. If
Bortower does not do se within a reasonable peried of time, Lender shall either apply ‘such funds of return
them to Barrower. If not applied earlier, such funds will be applied to the outstanding:principal balarice under
the Note immediately prior te foreclosure. No offset or claim which Borrower might have now or in thé future
against Lender shall relicve Borrower from making payments due under the Note and this Sacunty Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exccpt as otherwise described in this Section 2; all paymenls .

aceepted and applicd by Lender shall be applied in the following order of priority: (a) interest duie winder the
Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments shall be' appl__xcd to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied fist 't

latc charges, second to any other amounts due under this Security Instrument, and then to reduce the prmupai a0

balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inchides a#

sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrawer to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of ene or mere
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Perindic Paymcnis such excess may be applied te any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Nate.

Any application of payments, insurance procceds, or Miscellaneous Proceeds to principal due under the
“-. Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,
= 3 Funds for Escrow Items, Borrower shall pay te Lender on the day Periodic Payments are due under

the; Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a}

taxos and agsessments and other items which can attain priority over this Security Instrument as a lien or
" enicumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums

+"for. any and all insurance required by Lender under Section $; and (d) Mortgage Insurance premivms, if any, or

-anysumg. payable by Borrower to Lender in lien of the payment of Morigage Insurance premiums in

" aécordande with the provisions of Section 10. These items are called "Escrow Items.” At erigination or at any
time “during the.term of the Loan, Lender may require that Community Association Dues, Fees, and
Assess}ncnts, ifany, be escrowed by Borrower, and such dues, fees and asscesments shall be an Escrow Item.
Rorrower shall promptly fumish to Lender all notices of amounts to he paid under this Section. Borrower shall
pay Lendér the Funds. for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Bserow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Ttems at any time..Any.shch waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when aind .where. payable, the amouats due for any Escrow Items for which payment of Funds has
been waived by-Lender and,.if*Lender requu'es, shall fornish to Lender roceipts evidencing such payment
within such time pcnod as Lender ‘may require. Borrower's obligation to make snch payments and to provide
receipts shall for aft purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase 'covénant sind agreement” it used in Section 9. If Borrower is obligated to pay
Escrow [tems directly, pursnant to“a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its nghts under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay td Lesider any such amount. Lender may revoke the waiver as to any or all Escrow
Iterns at any time by a notice given ifi accordance with Section 15 and, upon such revecation, Borrewer shall
pay to Lender all Funds, and in such amouts, that are then required under this Section 3,

Lender may, at any time, collect apd hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate thic amount-of Funds due on the basis of current data and reasonable
estimates of expenditures of futnre Escrow Itepié or etherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is aninstitution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to, pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally analyzing the escrow
account, or verifying the Escrow Items, unless Lender-pays -Borrbwér_ interest on the Funds and Applicable
Law permits Lender to make such a charge. Unlesd an agreement is mads in writing or Applicable Law
requires ititerest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings
on the Funds. Borrower and Lender can agres in writitig, lioWever, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual acéotinting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined undgr RESPA, Lender shall account to Borrower
for the cxcess funds in accordance with RESPA, If there is a shortage of Funds'held in escrow, as defined
under RESPA, Lender shall notify Bomrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, buf in-ne meore than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defingi undei RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessa.ry to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenits.

Upon payment in full of all sums secured by this Security Instrument;: Lender shall promplly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes and xmposmons attributable
to the Property which can attain prierity over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any:To r.he extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3, ™, :

Borrower shall promptly discharge any lien which has priority over this Securlty Instrmnmt unlcss

Bortower: (a) agrees in writing ta the payment of the obligation secured by the lien in a manner-acgeptablé to

Lender, but enly so long as Bommower is performing such agreement, (b} contests the lien in goud faith by,.or"
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to.prevent the ™
enforcement of the lien while those proceedings are pending, but only until such proceedings are-corichudied;
or (c) scenres from the holder of the lien an agreement satisfactory to Lender subordinating the lien“to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can’attain”

priority over this Security Instroment, Lender may give Borrower a notice identifying the lien. Within 10 days ;

of the date on which that notice is given, Borrower shall satisfy the lien or taks one or more of the actions sct -

forth above in this Section 4. '
Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting -

service used by Lender in connection with this Loan,
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards inchuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
-.insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
: _reqmres What Lender requires pursuant to the preceding sentences can change during the term of the Loan.

The insurance camier providing the insurance shall be chosen by Borrower subject to Lender's right to

disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
" to'pay, in connection with this Loan, eithet: () a one-time charge for flood zone determination, certification

~“ang-fragking services; or (b) a one-time charge for flood zone determination and certification services and

_-sithsefuent charges each time remappings or similar changes occur which reasonably might affect such

* détermination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal ‘Emergeficy Management Agency in connection with the review of any fleod zone determination
resulting from an ehjection by Borrower.

If. Bm—mwer fails to maintain any of the coverages described above, Lender may obtain inswrance
coverage; at Lender's option and Borrower's expense. Lender is under ne ebligation to purchase any particular
type ‘or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Botrower, Borrower's gquity in the Property, or the contents of the Prqparty against any risk, hazard or
liability and rrught prowde greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of-the .ifsurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. 'Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower sccbred by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable with such interest, upon notice from Lender to Borrower
requesting payment-.

All insurance policies rcqmred by Lender and rencwals of such policies shall be subject to Lender's right
to disapprove such policies. shall include..a standard mortgage clanse, and shalf name Lender as morigagee
and/or as an additional loss péyec Lénder. sha]l have the right to hold the pnlicies and renewal certificates. If
Lender requires, Borrower shall  prompily gwc to Lender all receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurahce coverage,. not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall inclide a standard mortgage clause and shall name Lender as
mertgagee and/or as an additional loss piyee.. -

In the event of loss, Borower shall give prompt notice to the insurance carrier and Lender. Lender may
make proaf of loss if not made promptly ‘by Borrower. Unless Lender and Bormrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying inswrance was required by Lender, shali be
applied to rostoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration petiod, Lender shall have the right to hold
such insurance proeseds until Lender has had an opportunity-to inspeél_: such Property to ensure the work has
been completed to Lender's satisfaction, provided that sach inspectibn shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a.single payment or in a series of progress payments
as the work is cormpleted. Unless an agreement is made in Wiiting or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrawer any interest or eamings on
such proceeds. Fees for public adjusters, or other third parties, refainéd by Borrower shall not be pald out of
the insurance proceeds and shall be the sole obligation of Boertower. If the festoration or repair is not
economically feasible or Lender's security would be lessened, the insurance- pmceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with lhe excess;if my, paid to Borrower,
Such insurance proceeds shall be applied in the order provided for in Setfion 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle, any avallah]e insurance claim
and related matters. If Borrower does not respond within 30 days to a nouce from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day peried will
begin when the notice is given. In either event, or if Lender acquires the’ ‘Propefty undér Seéction 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance procgeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instament, and (b)any other of Borrower's
rights {other than the right to any refund of uncamed premiums paid by Borrower) under all insurance policics
covering the Property, insofar as such rights are applicable to the coverage of the Property.Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Nnte or this
Security Instrument, whether or not then due.

6. Occupancy. Barrower shall accupy, establish, and use the Property as Borrower's prmclpal resxdeucc' o

within 60 days after the execution of this Security Instament and shall continue to occupy the Fropenty. as” '_
Bérrower'’s principal residence for at least one year after the date of occupancy, unless Lender otherwise.

agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating c1rcumslan¢;cs exist . :

which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property;, Inspections. Borrower shall: ot

destroy, damage or impair the Property, allow the Property to deteriorate er commit waste on the Property.”
Whether or not Borrower is residing in the Property, Bomewer shall maintain the Property in order to prevent. ™
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
- gonpnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
- restoring the Property only if Lender has released procesds for such purposes. Lender may disburse proceeds

for: the repairs and restoration in a single payment or in a series of progress payments as the work is

completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
* Borrower is not relieved of Bomrower's obligation for the completion of such repair or restoration.

© “Lender or its agent may make teasonable entrics wpon and inspections of the Property. If it has
~Teasanable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
" Bboraiwer nitice at the time of or prior to such an intetior inspection apecifying such reasonable cause.

8. Borrowér's Loan Application. Botrower shall be in default if, during the Loan application process,
Borrower of any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent'éa_ve':_mat'erially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Eender with: material information) in connection with the Loan. Material representations inclnde, but
are not limited to, represcntatwns concerning Borrower's occupancy of the Property as Bomrower's principal
residence.

9. Protel:tmn of Lender s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform-the. __povmants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interost in the Property and/or rights under this
Security Instryment: (such as a pmceedin g in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a-lien which may .attain priority over this Security Instrument or to enferce laws or
regulations), or () Borrower has“abaridoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lendor's interest in the Preperty and rights under this Security Instrument,
including protecting and/or agséssing the.value of the Propm‘ty and securing and/or repairing the Property.
Lender's actions can inchude; bt are not luml.ed to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b)-appeating ih cowmt, and (c) paying reasonable attomeys' fees to protect its
interest in the Property and/or rights undér this Security Instrument, including its secured position in a
hankruptcy proceeding. Securing the Property includss, bul is not limited to, cntcrmg the Property to make
repairs, change locks, replace or board dp doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; ind have utilities tuned on or off. Although Lender may take
action under this Section 9, Lender does nothave to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not'taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under-this Section 9 shall' become additional debt of Borrower secured
by this Security Instroment. These amounts shatl bear interest at-the. Note sate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instroment is on a leasehold, Borrowcr shall compiy with all the provisiens of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as-a_condition of making the Loan,
Botrower shall pay the preminms required to maintain the Mortgqge_]nsurance in ¢ffect. If, for any reasen, the
Mortgage Insurance coverage required by Lender coases to be available from! the mortgage inswrer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the pn:mmms reqiiired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at'a cost substantially equivalent to the
cost to Borrower of the Mortgage Tnsurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borfower shali continue
to pay to Lender the amount of the separately designated payments that were ‘due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a"nop-réfundable lois reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding:the. fact that the Loan
is vitimately paid in full, and Lender shall not be required to pay Borrower any intefest'or eamings on-such
loss teserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requirss) provided by an insorer selected by Eendot again becomes
available, is obtained, and Lender requires separately designated payments toward the premiiiims for Mortgage
Insurance. If Lender required Mortpage Insurance as a condition of making the Loan and Borrowér was

required to make separately designated payments toward the premiums for Merigage Insurance, Borrower’ n

shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refunidable loss ™
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written “agreement:
betwesn Borrower and Lender providing for such termination or until termination is required by Appligable .-
Law. Nothing in this Section 10 affeets Borrower's obligation to pay interest al the mte provided in the Note.. ™ .-,
Mortgage Insurance reimburses Lender (or any enlity that purchases the Nete) for certain losses it may ™
incur if Borrower does not repay the Loan as agreed. Botrower is not a party to the Mortgage Insarance.
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Mortgapge insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
- agreements, These agreements may require the mortgage insurer to make payments using any source of funds
- that the meortgage insurer may have available (which may include fonds obtained from Mortgage Insurance

premlums)

! As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
.~ other entity, or any affiliate of any of the foregeing, may receive (directly or indirectly} amounts that derive

~“from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for

~sharitig of modifying the mortgage insurer's risk, or reducing losses. 1f such agreement provides that an

" affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arraiigement is often termed "captive reinsurance." Further:

{a) Any such' agreements will not affect the amounts that Borrower has agreed ta pay for Mortgage
Insurawce, of any.other terms of the Loan. Such agreements will not increase the amount Borrower will
owe-Tor Mortgage Insiirance, and they will not entitle Borrower to any refund.

(b} Any:such agreements will not affect the rights Borrower has - if any - with respect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inctude the right & receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have tlie Marlg_:igg Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procesds are hereby
assigned to and shall be paid to Lender:

If the Property is damaged, siich-Miscellansous Proceeds shall be applied to restoration or repair of the
Property, if the restaration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity fo inspect such Propqzty to ensure the work has been completed to Lenders satisfaction,
provided that such ingpection shall bé undértaken promptly. Eender may pay for the repairs and restoration in
a single disbursement or in a scrics of ‘progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid en such Miscellaneous Proceeds, Lender shall
not be required to pay Berrawer any intérest of eamings on such Miscellancous Proceeds. If the restoration or
repair is not cconomically feasible or T.ender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or net then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, ‘or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Insl.rument, whcthcr or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Pruperty in which the fair market value
of the Preperty immediately before the partial ‘akmg, destruction, or Joss in value is equal to or greater than
the amount of the sums secured by this Security Instrument imimediately-before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in wiiting, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Procceds multiplied by the following fraction:
{(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately hcfore I.he pamai takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Ptoperty in, whlch the fair market vakue
of the Property immediately before the partial taking, destruction, or loss invalue is less: than the amount, of
the sums secured 1mmcdwtaly before the partial taking, destruction, er loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellansous Proceeds shall be applled fo the sums sccured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Burmwzr that the Opposing
Party (as defined in the next sentence) offers to make an award to setile a claim for damages Bormrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect antl apply
the Miscellaneous Proceeds either to testoration or repair of the Property or to the*spins secufed by this
Security Instrument, whether or not then due. "Oppoging Party" means the third party that owes Borrower

Miscellangous Proceeds or the party against whom Borrower has a right of action in regard to Mlsccl[aneous .

Praceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begl.m Lhal in
Lender's judgment, could result in forfeitare of the Property or other material impairment of Lender's ‘intefest
in the Property or rights under this Security Instrument, Bomrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a”

mling that, in Lender's judgment, preciudes forfeiture of the Property or other material impairment of Lender's - h

interest in the Property or rights wnder this Security Instrument. The proceeds of any award or claim for -
damages that are attributable to the impairment of Lender's interest in the Property are hercby assigned and: ™

SO -
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in

the order provided for in Section 2.
12. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for
- payment or modification of amortization of the sume secured by this Security Tnstrument granted by Lender to
. Borrower or any Successor in Interest of Borrower shall not opetate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Sugcessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
* the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
+“Supeessors, in Interest of Bormower. Any forbearance by Lender in exercising any right or remedy including,

. ~without fimitation, Lender’s acceptance of payments from third persons, entitics or Successors in Interest of

 Borrower of.in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy: ™.

13. Joint and-Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrowers obligations and liability shall be joint and several. However, any Bormrowsr who
co-signs thik Security Thstroment but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instriiment only-to mortgage, srant and convey the co-signer's interest in the Property under the terms of this
Security Thstrument; {b)is not personally cbligated to pay the sums secured by this Security Instrament; and
(c) agrees that Lender..and-any other Bomower can agree to cxtend, madify, forbear or make any
accommodalions wnth rcgard o’ thc terms of this Security Instrument or the Note without the co-signer's
consent. :

Subject to thc pmvmons of Sectwn 18, any Successor in Interest of Borrower who assumes Borrower's
ebligations under this:Security I_nslrument in writing, and is approved by Lender, shall obtain all of Botrower's
rights and benefits nder this Scourity Instrument, Borrower shall not be released from Borrower's obligations
and liability under this Secunty Instinment unless Lender agrees to such release in writing. The covenants and
agreements of this Security’ Instrument shall l:lmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Chatges. Imndec may chatge Bosrower fees for serviees performed in connection with
Borrower's default, for the purpose. of pmtectmg Lender's interest in the Property and rights under this
Security Instrument, including, but not linited to; attomeys fees, property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibitioh on the charging of such fee. Lender may not charge fees that
arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which'sets maximum loan charges, and that taw is finally interpreted so
that the interest or other loan charges collected or 1o be collecled in connection with the Loan exceed the
pemmitted limits, then: () any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowet which excecded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a fefiind reduceés piincipal, the reduction will be treated as
a partial prepayment without any prepayment charge {whethér grnot.a prepayment charge is provided for
under the Note). Borrowers acceptance of any such refund made by “direct payment to Bomower will
constitute a waiver of any right of action Borrower might have ariging ‘out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cénniection with this Security Instrument must
be in writing. Any netice to Borrower in connection with this Security Instrumcnt shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered-to Borrower's notice
address if sent by other means, Notice to any one Borrower shall constitute notice to- all Borrowers unless
Applicable Law expressly roquires otherwise. The notice address shall be.the Property Address unless
Borrower has designated a substitute notice address by notice to Lender Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for réporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedire, There may be
anly one designated notice address under this Security Instrument at any one time. Any-fioticeé to Lender shall
be given by delivering it or by mailing it by first class mail te Lender's address stated liersin unless Lender has
designated another address by notice to Borrower. Any notice in connection with ﬂ::nis.:_Secu_:ity'I_nsh'umgnt
shall not be deemed to have been given to Lender until actually received by Lender. If any fiotice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requifement w:il sausfy
the corresponding taguirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be, govemed' .
by federal law and the law of the jurisdiction in which the Property is located. All rights and: obllgatlous' o

contained in this Security Instrument are subject to any requirements and limiiations of Applicalile Law.-
Applicable Law might cxplicitly or implicitly allow the parties to agree by contract or it might be silent,but

such sifence shall not be construed as a prohibition against agreement by contract. In the event that any .-
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall *
not affect other provisions of thig Sccority Insttument or the Note which can be given effect without the ~

conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and nclude

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c} the word "may" gives sole discretion without any nhli;aﬁon to take any

action.
Initial
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
-.those beneficial nterests transferred in a bond for deed, contract for deed, installment sales contract or escrow
- agreement, the intent of which is the transfer of title by Bommower at a future date to a purchaser.
. If all or any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prier written
- consent; Lender may require immediate payment in full of all sume secured by this Security Instrument.
~“Howéever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
() Tender exerciges this option, Lender shall give Bomower notice of acceleration. The netice shall
" pievide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bdrrower must pay all sums seeured by this Security Instrument. If Borrower fails to pay these
sums prior-to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without fusther notice or demand on Borrower.

-19,Barrower’s.Right to Reinstate After Acceleration. If Berrower meets certain condilions, Borrower
shall have thé: right to- have enforcement of this Security Instrument digcontinued at any time prior to the
carliest of: (a) five-days before sals of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such’other period as Applicable Law might specify for the termination of Borrowet's right to
reinstate; or{c)- -entry of a- judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occured, (b) cures any default of any other covenants er agreements; (c) pays all expenses
incurred in enfnrcin'g this Security Instrument, incloding, but not limited to, rcasonable attomeys' foes,
property inspection ‘and valuatmn fees,-and other fees incurred for the purpose of protecting Lender's interest
in the Property and nghts under this Secunty Instrument; and {d} takes such action as Lender may reasonably
require to assure that Lendefs interest .in“the Property and rights under this Security Instrument, and
Borrower's obligation to pay thc suriis secured by this Security Instrument, shall continue unchanged. Lender
may require that Bomrower pay such reinstatesient sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) moriey order; {c) certified check, bank check, treasurer's check or cashier's
chieck, provided any such check is drawnfipon an Institution whose deposits are insured by a federal agency,
instrumentality or entity, or (d) Electronic Fiinds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shzll remain fully effective as if no acceleration had ocewrred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) cari be sold one or fitore times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "I:oan Servicer"} that collects Periodic Payments
due under the Note and this Seeurity Instrument and performs: other mortgage loan servicing obligations under
the Note, this Security Instrament, and Apphicable Law. Thers also mlght be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is seld and thereafter the Loan iy serviced by a Loan Servicer other than the
purchaser of the Note, the mortgzge loan servicing obligations to Barrower wilkremain with the Loan Servicer
or be transferred to a successer Loan Servicer and are not assumcd by thc Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed 10 my Judlcml action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Tostrument or that zlleges that the other party has beeached any provision of, o1 any duty; owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with sich notice given in
compliance with the rcqulrcm::nts of Section 15) of such alleged breach and aﬁ'ordcd the other party hereto a
reasonable period after the giving of such netice to take corrective action. If Apphcable Law’ prowdes_ a time
period which must elapse before certain action can be taken, that time period will be deenied to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure gwen o Borrower pirsuant
to Section 22 and the notice of acceleration given to Bomrower putsuant to Section 18 shall be deemn:d tu
satisfy the notice and oppertunity te take correclive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substanccs

defined as toxic or hazardous substances, pollutants, or wastes by Ervironmental Law and. thé followmg' o

substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,”
volatile solvents, materials containing asbestos or formaldchyde, and radicactive materials; (k)
"Envirenmental Law" means federal laws and laws of the jurisdiction where the Property is located that relite
to health, safety or environmental protection; (c) "Environmental Cleanup” inclodes any response action;” .
remedial action, or removal action, as defined in Environmental Law; and (d} an "Environmental Condmon
means a condition that can canse, centribute to, or otherwise trigger an Environmentai Cleanup. )

= s
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Borrower shall not cause or permit the presence, use, disposal, storage, or telease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shalt not do, nor
allow anyone else to do, anything affecting the Propetty (a) that is in violation of any Environmental Law, (b)
- which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a Hazardous
~Substance, creates a condition that adversely affects the value of the Property, The preceding twe sentences

shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances

that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
* (including, but not limited to, hazardous substances in consumer products).

" “'Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
othsr action- by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs, (b) any Envirenmental
Condition, including but not limited te, any spilling, leaking, discharge, release or threat of releage of any
Hazardous Substariee, and (¢) any condition caused by the presence, use or release of a Hazardous Substznce
which adversgly affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory duthority; o any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property istigoessaty, Borrower shall promptly take all necessary remedial actions in accordance
with Environmentai Law. Nothing herein shall create amy obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acééleriiti_an’; R_emeg_:_l'ié;. Lender shall give notice t¢ Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requir"ed ta-cure the default; (c) a date, not less than 30 days from the date the
netice is given to Borrower, by which'the default must be cured; and (d) that failure to cure the default
on ar before the date speclfed i the notice may resull in acceleration of the sums secured by this
Security Instrument and:sale-of the Property at public auction at a date not less than 120 days in the
future. The netice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action lo assert.the nun-exlstence of a default or any other defense of Borrower to
acceleration and sale, and any other fatters required to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured _by this Security Instrument without further demand and
may invoke the power of sale and/of any othier remedies permitted by Applicable Law. Lender shalt be
entitled to collect all expenses incurred.in-pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees-and costs of title evidence.

If Lender invokes the power of sale, Lender shalt give written notice to Trustee of the occurrence of
an event of defanlt and of Lender's election ta cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices.to Rorrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall séll the Property at public auction to the
highest bidder at the time and place and under the terins designated-in-the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may posipone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at'the time: :md place fixed in the notice
of sale. Lénder or its designee may purchase the Property at any sale. .

Trustee shall deliver to the purchaser Trustee's deed conyeying the Property without any covenant
or warranty, expressed or implied, The recitals in the Trustee's desd shall:be prima facie evidence of the
truth of the statens ents made therein. Trustee shall apply the pmceeds of the salein the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and “attorneys’ fees; (b)
to all sunis secured by this Security Instrument; and (c) any excess to the personier persons legally
entitted to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Tistrumént, Letider shall request
Trustee to reconvey the Property and shall surrender this Security Instrament and all noteg-evidencing debt
secured by this Security Instroment 1o Trustee. Trustee shall seconvey the Property without warrantjr 10 the
person or persons legally entitled to it. Such person or persons shall pay any rccordatlon msls and the
Trustes's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable T.aw, Lender may from time to tune appomt a
successor trustee to any Trusiee appeinted hereunder who has ceased to act. Without conveyancc of the
Property, the successor trustee shall succeed to all the title, power and duties conferred spon Trustee herein™
and by Applicable Law. S

25. Use of Propetty. The Property is not used principally for agricultusal purposes. o .

26. Attorneys' Fees. Lender shall be entitfed to recover ils reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attormeys* fees,"

whenever used in this Security Instrument, shall include withont limitation attorneys' fees incurred by Lender 0

in any bankruptcy proceeding ot on appeal.

i
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ORAL AGREEMENTS OR ORAL COMMITMENTS TCO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

., BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this
Sequrity Instrument and in any Rider executed by Borrower and recorded with it.

7 Witnesges:

Sreedad 2 L (Seal)

PRULA &, HOLMES -Botrower

(Sealy
~Borrower

(Seal)

-Bomower

(Seal}
~Berrower

STATE OF WASHINGTON o }5? :
County of Skagit - b
On this day personally appeared before me

PAULA A. HOLMES

to me known to be the individual(s) described in and who executed the vithin and. foregoing instrument, and
acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purpose therein mentioned. Lo i

GTVEN under my hand and official seal this 18th dayof " June,’ 2003

S eion S, = O
NS s, 0% Mary Anne Meyer Sedro-Woolley” -
8. ‘0O NUTAHJ, fp-'ﬂ - My Appointment Expiteson ~ March™%, 20057 -
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CONDOMINIUM RIDER

After Recording Rctuﬁ Te:
COUNTRYWIDE-HOME LOANS, INC.
MS SV- '?9 DOCUMENT PROCESSING
P.0.Box 10423 "

Van Nuys, €A 51410-0423

PARCEL ID #;°
4729-002- 002 (}000

Prepared By:
0002786770206003
[Boc ID #]
THIS CONDOMINIUM RIDER is made  thié  FOURTEENTH day of
JUNE, 2003 ., and is incorporated into and shafl-'be deemed. to amend and supplement

the Morigage, Deed of Trust, or Security Deed (the "Secunty Instrument") af the same date given by the

undersigned (the "Borrower™) te secure Bomrower's Note to
COUNTRYWIDE HCME LOANS, INC.

(the "Lender") of the same date and covering the Property described in the, Sec.unty Instmmem. and located at:
1410 MALLARD VIEW DR. #2 :

MOUNT VERNON, WA 98274- 82?4
[Property Address]

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ’

Page 1of 3 |nma|' i
@@@ -8R (0008).02  CHL (12101)(d} VMP MORTGAGE FORMS - (800)521-7281 Form 3140 1m1 -
CONVVA -
231994 R e N e
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The Prnperty includes a unit in, together with an undivided interest in the commen elements of, a condominium

" project kriown as:
LT MALLARD VIEW CONDOMINIUMS

[Name of Condominium Project]

(the "Cnndommmm Project”). If the owners asseciation or other entity which acts for the Condominium Project
(the "Owners Association") holds title to property for the benefit or use of its members or shareholders, the
Property also’ inchudes Borrower's interest in the Owners Association and the uses, procesds and benefits of
Borrowers mtercsl :

CONDO\{INIUM COVENANTS In addition to the covenants and agreements made in the Security
Instrument, B_orm_wer _and Lend_e}‘ further covenant and agree as follows:

A. Condominiwm Obligations. Borrower shall petform all of Botrowet's obligations under the
Condominium Project's Constitnent Documents. The "Constituent Documents™ are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) ether
equivalent documefits, Bomrower sha]l promptly pay, when due, all dues and assessments impesed pursuant to
the Constitnent Docaments.

B. Property Insurance. 56 long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket" polity on.the Condomininm Praject which is satisfactory to Lender and which
provides insurance coverage in the amounts {includity deductible levels), for the periods, and against loss by
fire, hazards included within the term “extended coverage," and any other hazards, including, but not limited to,
earthquakes and floods, from which Lender requires insurance, then:

(i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly preminm
installments for property insurance on the Property; and

(ii) Borrower's obligation under-Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required-coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Botrower shall give Lender prompt notice of any ].apsc n requu'ed property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property msurance proceeds in 11cu af restoration or repair following a loss
to the Property, whether to the unit or to commen ¢lements, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender for application to the sums secured by the Sccurlty Instrument, whether or
not then due, with the excess, if any, paid to Borrower. :

C. Public Liability Insurance. Borrower shall take such actmns as may:, be reasonable to insurc that the
{wners Association maintains a public liability insurance polu:y acceptable An form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim fur damages, _dlrect ot ‘consequential, payable to
Borrower in connection with any condemnation or other taking of all or dny patt of the Property, whether of the
vnit or of the common elements, or for any conveyance in lieu of condemnation, are hereby: assigned and shall
be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Secﬁrity Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to’ Lender and siwith Lender's prior
written cohsent, either partition or subdivide the Property or consent to: (i) the abandoniment or termination of
the Condominium Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent dnmam, {ii) any
amendment to any provision of the Constituent Documents if the provision is for the expréss benefit of Tender,
(iii) termination of professional management and assumption of selfvmanagc'mcnt of the Owhnicrs Association; or

(iv) any actien which would have the effect of rendering the public liability insurance cuvcragc rnamtamed b}'_ )

the Owners Association unacceptable to Lender.

Initial
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; Doc ID #: 0002786770206003
& ; F. Remedies. If Borrower doss not pay condomininm ducs and assessments when due, then Lender may
" pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
oo rsc_:cufe«d:- by the Security Instrument. Unless Bomower and Lender agree to other termg of payment, these

~amotnts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
.upan fiotice from Lender to Borrower requesting payment.

Iﬁ’__SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider,

w0 .52?///// Z. W (Seal)

~"BAULA A. HOLMES - Borrower

(Scal)

- Borrower

(Seal)

- Borrower

(Seal)

- Bomower

@D B8R (000B).02  CHL [12/01) Page 3 of 3 Form 3140 o

‘1 |
TERMVRIIIE

Skagit County Auditor .
6/25/2003 Page 14 of 14 11:27AM

o




