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CHICAGO TITLE CO.
S DEED OF TRUST
DATE: June 20, 2003 - _
Reference # (if apphcable) C25751/ Additional on page

Grantor(s)
MAGERKURTH MICHAEL E and TOBOSA-MAGERKURTH, STEPHANIE A, Trustees
of MAGERKURTH FAMILY" Tﬁ.l__JST

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY-- ISLAND DIVISION, Trustee

Legal Description: PTN NE SE, SEC. 24, T35A_N,:-‘R1EWM AND
LTS 16-17, BLK 4, STEWART'S FiIRST ADDITION TO ANAC Additional on page 2

Assessor's Tax Parcel ID#: 350124-4-001:0001; 350124-0-104-0013; 3833-004-017-0000

THIS DEED OF TRUST is dated June 20 2003, among MICHAEL E MAGERKURTH and
STEPHANIE A TOBOSA-MAGERKURTH, Trustee. of thé. MAGERKURTH FAMILY TRUST dated
August 27, 1992 {"Grantor"}; Whidbey Island Bank, whose mailing address is Anacortes Office,
2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGD TITLE COMPANY - ISLAND
DIVISION, whose malling address is PO BOX 670, BURLINGTON WA 98233-0670 (referred to
below as "Trustee"). . :




o2z abed £00T/PL/9
mupnv A;unoo ;:ﬁens

l\W\\\S\Wﬂﬂ\%ﬂ“ﬁl&é\\\ﬂlﬂ%ﬂl\\\ﬂ\%\%\l\lt

annbm AeW 19pUa 'suswascidwy AUR JO [EAOUISS BY} D) UORIPUOD B SY "JU9SUOD uspliam Joud § 1opusm INoyum
Ausdcud |eau Byl WO SIUSWAA0IAW] AUB BACWSI JO USHOISP 10U ||BYS JOJURID ‘SjuswaAcsdwy Jo [eacway

lNd_SS‘-S 6

i uesuad usium Joud §,18pUa 1oyl s1onposd yoot 1o [9ARIG ‘N10S ‘BlI0JS ‘ABD ‘|209 ‘{seb pue yo
ﬁmpn;sut} SlRISUILL *JaqIY Aue *aA0WS) 0} Bl ey Aled Jayio Aue 03 JueiB 10 ‘aAcwial 10U 1M Jolue.r) ‘Buiobaio)
Bl ;o Alesaush ayy Burwg noyuan  Aladold 9yl jo uomued Aue Jo Auadold ayi 01 10 uo g1sem o o Buidduls
_Aue Ja;;ns Jo mumd ‘UUWOD JoU BJuesInU Aue Jlwised JO 19NPUOD ‘9SNED 10U ||BYS JOJURIE) ‘O1SRAA ‘aDuesinp

= ! : *88IMIBYI0 JO 2INSD|0940) AQ 18Yylaym
'I\uado.ld ayl ul 1saja1un Aue jo uoiusinboe s Japuat AQ po129JE B 10U ||eyS puUe 18Ni] JO paa¢ SIYl JO ualj 2yl jo
BOUBABAUDDDI pue Jugnogysiies ay) pue sSaUPalYapU| Byl Jo JuawAed Byl SAIAINS (|BYS ‘Ajluwapul 0} uonebBiqo ay)
BuIpnoUl 1SN 1O PR AUl JO LUCIDSS SIYL JO SUOISIACID BY| IGIUBID O UAMOUY USBQ SABL PINOYS JO SEM BLIES
2yl 30U Je-asiiaym ‘Auadoid eyl ul 1saiaul 10 diysIsumo §,J0luelg) o1 Jold Bulunaoo asesa) paualeaiy) 1o psea|el
‘lesodsip-‘abeiols“aimoenuew ‘uonessuab ‘asn Aue jo esuenbasuod e se JO 18NJ] O PIIQ U] O UCNIES SIY] jO
yaeauq B woly 5u11|nsaJ 1814NS 10 Uleisns AloaJipul Jo Apoeap Aews repuaT yoiym sosuadxe pue ‘saieuad ‘sabewep
‘SaIM(IqEI ‘SIS0 SUNE|D jle pue Aue 1suleBe Jepua ssajuey pjoy pue Ajuwapul o) saaube (z) pue ‘sme| yons Aue
Jopun 51500745L10 10 dnued|a.404 eigel S8Woaq JoIUBID 1USAS B Ul UOIINGLIUCD J&A;Iuwapug,,.lo; Jdspua jsurebe
suwieo ainny Aue SaAEMm pue soseaal {|) Agesay JOIURID "SIUEISUNS Snopuezedaad) Auedmgi syl ﬁuneﬁgﬁaf\m
u1 8ouabiip anp §,Joluels UG PaSEY BJe UIBISY PBUIeIU0D SBIlUBLIEM PUB suoneluasaidal ayl ‘uosied Jayio Aue 03
10 Jo1ueln o) tapusn jo Ued sy uo Anjiges 10 Alpqisuodser AUe 818640 01 PEnIISUGY aq 10U jeys pue Ajuc sesodind
$,18pU8 104 eq |jeys sepus’. AQ-apew s)se) Jo sucnoedsul AUy '1SNI] JO pRQ 9yl JO UORDAS Sl Yum Aliadold
ayy jo aoue||dwos ‘aulwisiap’, 01 9)pidodde weep Aew Jepus se ‘ssuadxs sJ0jugl le ‘8)188] pue suonoedsul
yons syjew o) Auadold syy uodn Jsius 0} suebe s} pue JBpua  SIZHOYINE JOJURID  'SMET [BIUSWIUDNAUY
e uoueLWI INOYLIM ﬁutpnpun /segueuwipio pue suonenBes ‘sme| |eJo| pue ‘alels ‘[esepay Iqedidde e
yum souendwod ul palonpuod ag jleys-Alanoe ysns Aue (q) pue ‘Auadold SUl WO 10 IN0Qe Uapun ‘uo BIURISONG
snopiezel AUE 9SEaD! 10 ;D asodsip 12911 Sa1018 ‘Banioejnuew ‘ajelaual ‘asn |leys Alsadaid syl jO 198N pezZLIoYINe
18430 10 jusbe ‘1010e2U00 "HiRLA] AUE IOl JoURID Joayueu {B) ‘Buniim ul Jopus AG pobpajmouyse pue 01 Paso|IsIp
Alsnolnaud se 1daoxgy (g) pue: 's:anem yans o) Buneyas uostad Aue AQ punf Aue jOo swie|d ic uoneBiy peusjesnyy
10 |enioe Aue (2} Jo ‘Auado:d aq1 je s;uednooo 10 s1sumo 1oud Aue Aq Auadosd Byl Wwoll JO Jnoge ‘Japun ‘uo
80uRISqNG SNOpIEZeH Aue JO S9SEIa) POUSIEAIL JO 3589|al |esod3|p 1uswiee)) ‘ebesols ‘einloNUEW ‘uonesaush
‘asn Aue  {Q) ‘SMET (RIUBIUDIALT AU 10 uonepm 10 yoeaiq Aue () ‘Bunum Ul Jspusq Ag pabpajmouy e
pue 01 pasojosip Aisnownald se 1daoxa ‘uspg Sy 219U1 1ey) SAdIaq 0} UOseal 10 Jo ebpemouy ou sey Jollesn (T}
{Aliedoad a1 wody Jo Inoge “sepun ‘up. uosﬁad Aue Ag aouelsqng snopiezey Aue Jo @see|el pauslesiyl Jo eses|al
‘lesodsip ‘uswiean ‘ebeiols ‘simoeynileus ‘uoneiaueB ‘asn ou usaq sey ssoy) ‘Aledold syl jo dIySISUMO S,I0JUBIG
jo pouad ayl Buung (1) eyl Jepued. 01 s1ue.uem pue sluasasdas JOIUBID) "SMmET [EJUsWUONAUT YHIAR Bouedwo))

“~njeA 811 easeserd 0} AJRESE0BU BOUBUBIUIEW PUB "SIUAWSDE|daI
'suiedes e wiopad Apdwosd pue uoRIpUGD e|qe1ueua1 ul Aledoid eyl uleluew |BYS JOJBID weluely o1 Aing

'sesodind [eJmnoube 10) Ayediound pasn jou s Auadcud [gay eyl -Auadoig &yl uo SUONELLI| JSYLD 0} JO
Auadoig a1 1o asn ayy o} ajejal suoisiaoid Bulmoloy Sy L (INRLSP UodN paxyOAal A|[EJI1BWIOINE J0JURICE) 01 J8pUsT
woyy asuadl| e s abepaud siyl) Auedo:d ayy “wioy) Sy auyl 109)100 (g} pue ‘Ayadoid sy) abeuew Jo Sressdo
‘asn (z) ‘Auedoud ey} JO |013U0D pue uoISsessod Ul WIBWel (L} ABW JOJUBID JNEJE( JU[] "8S[} PUE UDISSESS0g

:suogsgz\md‘ﬁu‘mo"o; ay) Aq pawaaob aq ||eys Auadold 8yl jo asn pue uoissassod
§,10lU19 pue s.1amou10g leyl esibe soueig pue 1gMmoliog ‘AlY3d0Odd JHL 40 JONVNILNIVW ANV NOISSISSOd

*SJUBWINGOQ PeIR|SH:8U) puB ‘1SN.y J0 peeq styl *e10N ay} tapun suonefygo aanoedses
418U e wiopad A[LoMIS JjeYS JOLUBID PUB JBMOLI0Q PUE ‘8np S8wo03ag 31 Se 1SNIL J0 paaq Syl Ag PaInoss ssaupalgqepul
le 1apue 03 Aed |leys Jemo.i0g “I8NIL 3O PeQ S} Ut pepIr0Ld esimIBL0 Se 1deox3 "IONVINYO4NId ANV LNIWAV

"2)es Jo Jemod e JO 8510i9Xa AQ 40 A||e|o|pnl ieyya ‘uonoe amsopero) Aue 3o uonedwos 1o

JUSLWIBIUBLILIOD §,18pUBT JBYE IO 8J0JBg ‘AJUSIOYED JO) WD € D1 PE(HIUS SSIMISUID SI 12pUaT JUIXe ayl 01 ASu21dlap
10 wies e Buipniow ‘Joues 1sueBe uopnoce Aue BuiBuug wody. 18pue ueAs:d Aew YoIgm me| laylo Aue 10 ‘me}
JAsusioyap-gue, Jo ,UCHIE 8uD, AuR Jo uosess Aq Buisue sesuaep U0 s;qﬁu ||e seaiem JolerD "SYIAIVM S.HOLNVHD

{JeMm01I0g JO SSBUIYLIGCMUPAIS BY} USRI INOYIAA ﬁugpnloug) 1OMDIIOG 1N0GE 10lURID 01 UONRIUESAIdD]
Ou Bpew SBY JOpUST (9) puR [UCNIPUOD |BIDUBUL §,J8M0L0T INCGE UQIBWIICIUE SiSEq BUINUNUCS e UD Jemaliog WO}
Buuielgo jo suesw eenbepe peysyqeiss sey ioers (pj OB 01 oqedndde Jepio 10 B810BP HNGD 'ucienBal ‘me)
AU JO UORE(OIA B U 3 NS JOU Op pUE JDIUBID uodn Buipuiq luswinIsuyl 19y10 1o uawaeaiBe Aug 1apun 1nByep B Ul nsal
JO "YUAA 101JU0D 10U Op 1SMi] JO Paa S JO suoisincid eyl (0} ‘Aliedolg Eyl.dlegaylodAy oy pue isni) jo pasg syl
ol J21UB 01 Aloyine pue by ‘Jemad |Iny Byl SEY JOIUBID {g) 14BPUST.J0.358NbBI BU1 12 10U pue 1senbel §,J3MOL0g
ie papngexa Si 1sn4] Jo peeq Syl (e} eyl swuenem Joluely SILLNYHHYM- ANY SNOILYENISIHLIY S.HOLNYYD

:SAHIL DNIMOTIOE SHL NO 314300V ANY NIAIO SI 1SNHL 40 a33a
SIHL °"lSnYl 40 0330 SIHL ONV ‘S1NIWNJ0A 3LV 3IHL ‘I1ON 3HL:HIANN SNOILYDINE0 11V ANV ANY
40 FONVINHOIYId (8) ANV SSINCILEIANI FHL 40 INFWAVYd (v} IHNIIS QL NIAID Si ALYIdOHd TYNOSHId
ONV SLN3H JHL NI LSIHIANI ALIHNIIS JHL ANV SLNIH 40 LNIWNDISSY FHL SNIGI_'_I"Ib_NI"J.SI'IH.L 40 d334d SIHL

*sseuUpelqapu| sy} Jo Led Jo [{e J0 UOHEIB|eIoBUDdN PayoAR] AjjednEWIcINE
aq Jieys pue uondo §JopueT 1B PENOASs 8q ABW BSUSTI YJIYM ‘Spjoid pue SIUSY BUl 109|000, 85UAM B IOIUEID
01 SjuelB japueT "1sni] Jo pasqg sw Jo Bulpioosas syl uedn Bieoyd pue peroeyed 'o1deds eq o) Hapuaiul s1 uswubisse
sy} Aq paiesso usl A 0L0°80°SO MDY UYHM SIUEPIDOJE W PIpIodal 5 juswubisseisiyls Avedosy eyl yo eppoud
puE ‘suey ‘seses| ||e O pue u) 182493u] pue ‘Bl ‘Wbl s, olueIg JO ||B ‘1spua] 0} A;unues se subisse Aqaxeq ouBID

0000-£LO-Y00-EEBE ‘€100-Y0L-0-¥ZLOSE *LO00-LO0-+-+ZLOGE
s| Jequnu  uojeoypuep xe} Auedold [eeH eyl  'LZZBE VM 'SILHOOIVNY
‘13341S ANZZ OLOL ANV LOLL S@ umouy Auowwoo st ssesppe si 10 Aledoid reey eyl

‘uie1eY Y10} 188 AjINj 41 s€ 1sniL
40 peeq sy} Jo Med @ spew pue jsnij Jo peeq SIyl O} POYOENE S| YOIUM .V, LIGIHXE 995 "

ZUOJ.EI.IIHSBM JO 91elg 'qunoo ]_|9V)"|S Ul pamooI
[“Auado_ld [eay,, 9U}) ‘sialew sejwis pue |eunsyiosb ‘seb ‘o ‘sielouiw (e uolielIWI] INOYIIM ﬁulpnput 'Auado:d_,;.
[8as sy o} Bunejas syyord pue ‘saiedos ‘syBu Jayio (e pue (swyBu uonebiy Jo YIUP YU Sann U yoa01s Bupniouy
syBu youp pue sybu sslem “Jaem (B !sooueusundde pue ‘Aem Jo SIyBu ‘sluBWIBEES (@ !SAUNIX pue s:uawanmdwt- 7
‘sBuippng  paxije 1o perdess Apuanbasgns do Bunsixe e yum seyleBoy ‘Apadosd jear paquosep Buwnoyej ey
0] pue uj 1sa43Ul pue ‘sl ‘WyBu $,J0lURID Jo |2 ‘Aleioyeusg SB JBpusT §0 MJeusq eyl 10§ pue uoissassod pugiAnue joi
36U ‘oes Jo Jamod Yum 1SNJL Ul 331SN1] 0) SASAUOD JOJURID) ‘UOHEIBPISUCD BIGEMEA JO4 ‘] NVHD ONV JONVAIANOD &

z obey (Panuiuoy)
1SNdl 40 A33aq




DEED OF TRUST :
{Continued) Page 3

) _:Gr'q_nt"ﬁr to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
- equal value.

" Lender’s, Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
r;ea_x:gunable__ti-mes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
;compliance:with the terms and conditions of this Deed of Trust.

'-':Cumpliange' with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
c_o'mplia_nce__-by al agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise- Use-or dccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all-governmental authorities applicable to the use or cccupancy of the Property, including without
limitation; “the “Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation_and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified:Lender. in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, 1. protect Lender's interest.

Duty to Protect. Grantor 'agfi'ees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition-to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to-'-prq_tect-and preserve the Property.

DUE ON SALE - CONSENT BY'LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust™or. (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtednéss-and-impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
lagal, beneficial or equitable; whether volintary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, lgasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of'-an\i baneficial interest in or to any land trust holding title to the Real Property, or by any
other method of canveyance of an‘interest in'the Real Property. However, this aption shall not be exercised by Lender
if such exercise is prohibited by federallaw or by Washington law.

TAXES AND LIENS. The following provisions "ref'__iﬁg. to the taxes and liens on the Property are part of this Deed of
Trust: SO

Payment. Grantor shall pay when due (and in &lf events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shali
pay when due all claims for work done gn or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and ass_es'smé'nts not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation t¢ pay, so long as Lender's interest [n the Property is not jeopardized. If a fien arises or
is filed as a result of nonpayment, Grantor shall-within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate suréty hohd or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs.and-attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agairist the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. -~ I

Evidence of Payment. Grantor shall upon demand furnish 0 Ler_lﬂé_{ satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate governmental gfficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. © ik )

Notice of Construction. Granter shall notify Lender at least fifteen (15),da\,ngé before any work is commenced, any
services are furnished, ar any materials are supplied to the Property,.if any mechanic's lien, materialmen's llen, or
ather lien could be asserted on account of the work, services, or-materials:’ Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gradtors¢arand will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insufing the Prdperty are a part of this qeed of
Trust. R B 1

Maintenance of Insurance. Grantor shall procure and maintain policies of-fire -:insyr'an_c'e with standard exiended
coverage endorsements on a replacement basis for the full insurable value coveririg &ll Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with & standard markgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensivie general liability insurance in such
coverage amounts as Lender may raquest with Trustee and Lender being named. as additional-insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.  Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a’company or comipanies
reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender from time“to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations-that c_:_;iye-rég_es will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insuranice-policy also
shall include an endersement providing that coverage in favor of Lender will not be impaired..in“any way by-any act,
omission or default of Grantor or any other person. Should the Real Property be located in an‘area dg_signdtgd by
the Director of the Federal Emergency Management Agency as a special flood hazard area,-Grantor .agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by-Lender that'the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan-angd:any, prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Irsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. -

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.if the’
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do .
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lénder's -
glection, receive and retain the proceeds of any insurance and apply the proceeds to the reductioh -of t_h_e"
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f‘Lender .~
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. lender shall, upon satisfactory proof of such expendituré, pay

of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in idefault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recejpt and .~

T
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DEED OF TRUST
(Continued) Page 5

_:Secufity Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
= agfion is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
in addrtlon to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authonzatlon from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a finanging
_statement Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
‘interest. Upon default, Grantor shall not remove, sever or detach the FPersonal Froperty from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably eonvenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
wrltten demand from Lender to the extent permitted by applicable law.

Addresses. '.l'he mailing addresses of Grantor (debtor) and Lender {secured party) from which infor hation
concerning the*security interest granted by this Deed of Trust may be obtained {(each as required by the Uniform
Commercial Code} are ag stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of th:s Deed of Trust:

Further Assurances At any trme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will:gause to'be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing .statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole ppinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, arpreserve_ 11~ Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the'liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in ‘writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred tg in this paragra;jh

Attorney-in-Fact. |f Grantor fails' to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at-Grantor's expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney- ln-fact ‘for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or.. deswabte, ll"l Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. |f Borrower pavs alf the lndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a request for full
reconveyance and shall execute and deliver to’ Grantor sujtable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee‘in any reconveyance may be described as the "person or persons
iegally entitled thereto”, and the recitals in the reoonveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

DEFAULT. Default will occur if payment in full is not, mada immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under thrs_ Dsed of Trust, at any time thereafter, Trustes or
Lender may exercise any one or more of the following rights an‘d reme‘die"S'

Elaction of Remedies. Electicn by Lender to pursue any remedy shal! not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to: perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’ s right’ 10, declare a default and exercise its remedles1

Accelerate Indebtedness. Lender shall have the right at its- optlon to declare the entire Indebtedness |rnmed|ately
due and payable, including any prepayment penalty which Borrower. would be required to pay. !

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lenhder shall. ‘have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by applrcable law.

UCC Remedies. With respect to all or any part of the Personal Propert
remedies of a secured party under the Uniform Commercial Code. i

Collect Rents. Lender shall have the right, without notice to Borrower ot Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proreeds,
over and above Lender's costs, against the Indebtedness. In furtherance. of this right,-Lender may require any
tenant or other user of the Property to make payments of rent or use fees drrectly 4{o Lender. If the Rerits are
collected by Lender, then Grantor irrevacably designates Lender as Graftor's attornev-ln -fact to endorse
instruments received in payment thereof in the name of Grantor and 1o negotrate the same and collect the
proceeds., Payments by tenants or other users to Lender in response to Lender's demand shall satisty the
obligations for which the payments are made, whether or not any proper grounds for the- emand existed. lLender
may exercise its rights under this subparagraph either in person, by agent, or through a: recewer ¢

Lender shall have all the rights and

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessaon ot all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
toreclosure or sale, and to collect the Rents from the Property and apply the proceeds, Over and’ above:the ¢ost of
the receivership, against the Indebtedness. The receiver may serve without bond if permrtted by law.. Lander's
right to the appointment of a receiver shall exist whether or not the apparant value of the Properfy exceegs the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from ‘serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property s soid as prowded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor Grantor-shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,“either +{1}
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of-
Lender. S
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trus*t or tHe N y Q”
or by law. R .
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the’ Personal"
Property or of the time after which any private sale or other intended disposition of the Personal Property is to: be__...
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or dispg smon
Any sale of the Personal Property may be made in conjunction with any zale of the Real Property, !

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all

LT
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DEED OF TRUST
{Continued) Page 7

) _;Mé__l_'g'ewr‘. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
: estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender:-

Go_yeﬁﬁhé*-jiaw. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
-and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
:Washington. :

Ch’o__i_cq of \_{énu_g: If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and .Several-Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several and-all'references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each &nd-every ‘Borrower. This means that each Borrower and Grantor signing below is responsible for all
obligations in this' Deed of Trust.

No Waiver by Lender, . Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given if writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate 45 a“waiver of.such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or. constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other prowision of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor; shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions, -Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall nat constitute continuing consent to subsequent instances where
such consent is required and in all casés such consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of dompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any: c‘i_rc:umstahde,:,that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other.circumstance. [f feasible, the offending provision shall be considered modified so
that it becomes legal, valid. and epforcéable. if the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisionof.this Deed.of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. *

Successors and Assigns. Subject'to any. limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be binding Upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in‘a persah other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor fromi the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the ess:e:nce_in' the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor ‘hereby reieases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as.to.all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall havé ‘the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references. 16 doftar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in‘the sirigular shall include the plural, and the plural shall
include the singular, as the context may require. Words &nd Aerms riot; otherwise defined in this Deed of Trust shall
have the meanings attributed to such tarms in the Uniform:Commercial Code:

Beneficiary. The word "Beneficiary" means Whidbey Is'l'r-.g_ri'd...Bank,‘__a‘hd‘_itej successors and assigns.

Borrower. The word "Borrower” means MICHAEL E MAGERKURTH and STEPHANIE A TOBOSA-MAGERKURTH,
and all other persons and entities signing the Note in whatever capacity. E

Deed of Trust. The words "Deed of Trust" mean this Deed bf_fTrust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and security interest provisions felating to the Persenal Property and
Rents. e FE. :

Default. The word "Default” means the Default set forth in this Deed of Trust i:r"m:""ihe___section titled "Default".

Environmental Laws. The words "Environmental Laws” mean any and.all state, federal and local statutes,
regulations and ordinances relating to the protection of human health sor the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability, Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments-and Reauthorization Act of 1986, Pub. L.
No. 98-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U';S:CL" Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. £

Grantor. The word "Grantor" means MICHAEL E MAGERKURTH and STEPI—}A'&}E AK_KTOIB‘_O"SA-MAGER 'UFlTH,
Trustees of MAGERKURTH FAMILY TRUST under the provisions of a trust agreement q_at'equuq:ust 27,1992,

Hazardous Substances. The words "Hazardous Substances” mean materials that, because.of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present’or’potential hazard
ta human health or the environment when impreperly used, treated, stored, disposed of; ggm}r’ated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in thelr-very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste ‘as-defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, withoutlimitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. W A

Improvements. The word “Improvements™ means all existing and future improvements, f.b_gildin_gs"," s_tr*u_c_:fqres,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construgtion.on the Real
Property. o

Indebtedness. The word "Indebtedness" means all principat, interest, and other amounts, costs :and expenses.
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications. of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or. advanced. by’
Lendsr to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforée Graptor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of-Trust. ;

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. ;

Note. The word "Note” means the promissory note dated June 20, 2003, in the original principal amount
of $240,000.00 from Borrower to Lender, together with all renewals of, extensions of, modificatiohs-of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement, :
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The East 226.14 feet of the North Half of the Northeast Quarter of the Southeast Quarter of
Section.24, Townstip 35 North, Range 1 East of the Willamette Meridian, lying South of the
South liné of 22 Street, as the same is laid out and established in the City of Anacortes and
East of the center ling-of N Avenue projected South;

EXCEPT that portion, if any, of the West 120 feet of that portion of the North Half of the
Northeast Quarter of said Southeast Quarter lying South of the South line of 22™ Street
as the sarne is laid out and established in the City of Anacortes and East of the
centerline of N Avenue in said City projected South.

PARCEL B:

Beginning at a point of intersection on the South line of the North Half of the North Half of the
Southeast Quarter of Section 24, Township 35 North, Range 1 East of the Willamette Meridlian,
with the center line of the alley in Block 1 of Hensler's Second Addition to the City of Anacadrtes,
if the same were produced South; .+

Thence South along the center line of said alley so produced, 16 ' feet;

Thence East to the East line of the said Northeast Quarter of the Southeast Quarter;

Thence Narth along the East line of said Northeast Quarter of the Southeast Quarter to the
South line of the North Half of the North Half of the Southeast Quarter of said section;

Thence West to the place of beginning.. .~ -

PARCEL C:

Lots 16 and 17, Block 4, STEWART'S FIRS“T"'ADDITA_IO@"TO THE CITY OF ANACORTES,
according to the plat thereof recorded in Volume 2.of Plats; page 14, records of Skagit County,
Washington. ' A f

Situated in Skagit County, Washington.

- END OF EXHIBIT “A"= "
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