- W

i’ Peoples Bank 0672401704
/Loan Services Department Auditor
b0 Bow 259 Skaglt Coun

| Lynden, WA 98264 6/24/2003 Page  10f 9 31PM

FIRST AMERICAN TITLE CO.

19K

DEED OF TRUST

DATE: June 23, 2003

Reference # (if appllcable) Additional on page
Grantor(s): <
1. Pedersen, Judy A

Grantee(s) et
1. PEQPLES BANK A
2. First American Tltie Co of Skagtt County, Trustee

Legal Description: SECTION 9, TOWNSHIP 34, RANGE 4,
PORTION NW 1/4 - SW 1/4 AND PORTION NE*1/4 - SW 1/4 Additional on page 2

Assessor's Tax Parcel ID#: 340409-3-023-0200 (P24307)

THIS DEED QF TRUST is dated June 23 2003, among Judy A Pedersen, as her separate
estate, whose address is 16325 Dike Rd, Mount Vernon, WA 98273 ("Grantor”); PEOPLES
BANK, whose mailing address is MOUNT VERNON. OFFIGE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as "Lender" and sometimes as
“Beneficiary”}; and First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to-below.as "Trustee"}.
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A DEED OF TRUST
_._l-."'oan:No: 5712430-1 (Continued) Page 3

profrts ot ‘the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
;-asmgnment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants 1o
; Grantor-4 lrcense to collect the Rents and praofits, which license may be revoked at Lender's option and shall be
sautomatigaliy- revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
EACH .OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMST-. .

GRANTOR'S. REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Deed of Trust is executed at
Borrowaer's Taquest and not at the request of Lender; {b) Grantor has the fult power, right, and authority to enter into
this Deed ofTrust ‘and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument bhinding upon Grantar and do not result in a viclation of any
law, regulation, court, decree or-order applicable to Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on a contmumg basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor.about Borrower (including without limitation the creditwarthiness af Borrower),

GRANTOR'S WANERS Grantor warves all rights ar defenses arising by reason of any "one action” or "anti-deficiency"
law, or any other law whickr mav prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency. before or after Lender's commencement
or completion of any foreciosure ectron eéither judicially or by exercise of a power of sale.

PAYMENT AND PEHFOHMANCE Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Credlt Agreement this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE QF THE PBOPERTY Barrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property Shall b go\rerned by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit, Grantor may (1) remain in possession and
control of the Property; (2) use, Operate-of manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantgr automatically revoked upon default). The following provisions
relate to the use of the Property or tc other hmrtatrons on the Property. The Real Property is not used principally
for agricultural purposes. L

Duty to Maintain. Grantor shall malntarn the F’roperty in good condition and promptly perform all repairs,
replacements, and maintenance necessarv 1o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property. of any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant'to- any other party the right to remove, any timber, minerals {including
oil and gas}, coal, clay, scoria, sail, grave! or rock products wrthout Lender's prior written consent.

Removal of improvements. Grantar shall not demalish ar: remove any Improvements from the Real Property
without Lendet's prior written consent. As a condition to the“temoval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to: replace such Improvements with Improvements of at least
aqual value. ) :

Lender's Right to Enter. Lender and Lender's agents and repres"entatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and1o-inspect the, Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust:*

Compliance with Governmental Requirements. Grantor shall oromptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities ;of every 'nature whatspever who rent, lease or
otherwise use or accupy the Property in any manner, with all Iaws, ordingnces, and regulations, now or hereafter
in effect, of all governmental autharities applicable 1o the use or beoupancy 'of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and W|thhold ‘complianee:-.during any proceeding, including
appropriate appeals, s¢ long as Grantor has notified Lender in writing prior-to domg .50 and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender.may reqmre Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender s |nterest

Duty to Protect. Grantor agrees neither to abandon or leave unattended ‘the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from, the character and use of the Property are
reasonably necessary to protect and preserve the Property. ; :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare irnr"nediatel_y due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided fof in“the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems apprbpriate upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property. Or ahy ipterest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, titie_or intgrestin thie Real Property;
whether legal, beneficial or equitable; whether vofuntary or invoiuntary; whether by outright sale; deed; installment sale
cantract, land contract, contract for deed, leasehold interest with a term greater than three 43) years, lease-optian
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trist holdrng titie* 1o the Real
Property, or by any other mathod of convayance of an interest in the Real Property. However, Athis- optlcn shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thrs Deed of
Trust: .

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, specnal taxes assessments,
charges (including water and sewer), fines and rmposmons levied against or on account of the Prooerty. and shall

pay when due ail claims for work dong on or far services rendered or material furnished to the F'roperty Grantot.
shall maintain the Property free of all lians having priority over ar equal to the interest of Lender undei-this Deed of !

Trust, except for the lien of taxes and assessments not due, except for the Existing Indehtedness referred tog-

below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good farthu A
dispute over the cbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arisgs;of
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is: filéd, .

within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested, by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender’ifi an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a

result of a fareclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall:

WIS

Skagit County Auditor
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DEED OF TRUST
L-i_:_arj No: 5712430-1 {Continued) Page 5

EXlSTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

&..Exlstmg Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
" seuring. payment of an existing obligation to Peoples Bark described as: A DEED OF TRUST NOT YET
RECORDED.: The existing obligation has a current principal balance of approximately $267,500.00 and is in the
~original pnncupal amount of $267,500.00. Grantor expressly covenants and agrees to pay, or see to the payment
i of, the Existing Indebtedness and to prevent any default on such indebtedness, any default under the instruments
iewdencmg such indebtedness, or any default under any security documents for such indebtedness.

No, Modlfcatmn ‘Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, aor
othét securlty agreement which has priotity over this Deed of Trust by which that agreement is modified,
amended, extended, “or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept’ any’ “future aduances under any such security agreement withaut the prior written consent of Lender.

CONDEMNATION The followrng provisions relating te condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any. proceedrng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take ‘such steps as may be necessary to defend the action and obtain the award. Grantor
may be the ndmiral party in-such proceeding, but Lender shall be entitled to participate in the proceeding and to be
representad inthe proceedmg oy counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from ‘time to
time to permit such partrc:lpatlon

Application of Net Proceeds It alt of. any part of the Property is condemned by eminent demain proceedings or by
any proceeding or ptirchase inv fieu ‘of condemnation, Lender may at its election require that all or any partian of the
net procseds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connect:on with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges arg: ‘a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatéver othier agticn is requasted by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall réimbursé Lenider for all taxes, as described below, together with all expenses
incurred in recording, perfecting or-Eontinuing this Deed of Trust, including without limitation all taxes, fees,
dacumentary stamps, and other charges:for recording-or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of. the lidebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrower is authorized of requiréd to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this typeof Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and (4) a specific tax on an or any portion of the Indebtedness or on payments of principal and
interest made by Barrower. 3

Subsequent Taxes. If any tax to which this s;ei:tion applies"is"’enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of.Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided-bejow unless Grantor either (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in ithe Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security' setisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The': foliowmg prowsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Rroperty
constitutes fixtures, and Lender shall have ali of the rights of a secured parl:\,r under the Uniform Commercial Code
as amended from time to time. i

Security Interest. Upon request by Lender, Grantor shall exec:'ute financing staternents and take whatever other
action is requested by Lender to perfect and continue Lender's- secuntv iriterest in the Personal Proparty, In
addition to recording this Deed of Trust in the real property records, Lender may, at. any time and without further
authorization from Grantor, file executed counterparts, copies or reproductl_ens of this: Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property nat affixed to the Property in'a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender wrthm three (3) days after receipt of
written demand from Lender to the extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (Secured partv} from which information
concerning the security interest granted by this Deed of Trust may be obtalned {each as requured by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust, S

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relatmg 1o further assurances and
attorney-in-fact are a part of this Deed of Trust: IS

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will, make axecute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and Whenteguésted by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times_and’in.such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, set:urifv deeds; security
agreements, financing statements, continuation statements, instruments of further assurance, certrflcates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to ‘effectuate, comp{ete
perfect, continue, or preserve (1) Borrower's and Grantor's obligatiens under the Credit Agreemeént, this Deed:of
Trust, and the Related Documents, and (2} the liens and security interests created by this Deed-of Trust on the
Property, whether now owned ar hersafter acquired by Grantor. Unless prohibited by law or Lendef: agrees to the.
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectron wuth the
matters referred to in this paragraph. : : g

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may oiso
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby |rrevocab!y appountsu G
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing. alf
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred o m_-."‘
the preceding paragraph. L
FULL PERFORMANCE. | Borrower pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shalt execute and deliver

B
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DEED OF TRUST
* koan No: 5712430-1 {Continued) Page 7

Jﬂhlsgatlons to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any cther
““trdst deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
) ~"requ1red by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee Trustee shall meet ali qualifications required for Trustee under applicable law. In addition te the rights
;and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
: foreclose By notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
iaccordance W|th and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's optian, may from time to time appoint a successor Trustee to any Trustee
appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
affice of: fhe recorder of Skagit County, State of Washington. The instrument shall contain, in addition 1o all other
matters requlred_by 'state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number.where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall ‘be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without convevence of the Praperty, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Peed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of 4l pther. provisigns for substitution.

NOTICES. Subject 1o applicable.Jaw; and except for notice requited or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in’"'writing, and shall be effective when actually deliverad, when actually received by
telefacsimile {unless otherwisé required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in. the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginningof this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over. this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person. may change ‘his or her address for naotices under this Deed of Trust by giving formal
written notice to the other persam-er persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, “Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except. for potice required or allowed by law to be given in another mannaer, if there is
more than one Grantor, any notice glven by Lender to any Grantar is deemed to be notice given to all Grantors. [t will
be Grantor's responsibility to tell the others of the notlce from Lender,

MISCELLANEOUS PROVISIONS. The followmg mlsr;ellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust.and in the Related Doguments is Grantor's entire agreement
with Lender concerning the matters covered by this'Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing end must b S|gned by whoever will be bound or abligated by the change or
amendmeant.

Caption Headings. Caption headings in th’l‘?s Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of ‘this:.:Deed af Trust.

Merger. There shall be no merger of the interest'or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for:the benefut of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed By,a'hd infer'@reted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has bean aceeﬁted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingtan. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every “Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor mgnmg below is responsible for all
obligations in this Deed of Trust. :

No Waiver by Lender. Grantor understands Lender will not glve up “ahy o Lender s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays of-omit§ 19" exercise any right will not mean that
Lender has given up that right, If Lender does agree in wrmng 1o givesup.Qne ‘of bender's rights, that does not
mean Grantor will not have to comply with the other provisions of this:Deed of Trust. Grantor also understands
that if Lender does consent to a reguest, that does not mean that Grantar will nat have to get Lender’s consent
agein if the situation happens again. Grantor further understands that just because Lander consents to one or
more of Grantor's requests, that does not mean Lender will be requnred ta consent tosfany of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and fioticé of: dlshonor

Severability. If a court finds that any provision of this Deed of Trust is not valid Qr should__.not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid ar enforced.:* Therefore, a court will
anforce the rest of the provisions of this Deed of Trust even if a provision of thrs Deed of Trust may be found 1o be
invalid or unenfarceabie. . o

Successors and Assigns. Subject to any limitations stated in this Deed of Trust oF transfer Qf Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Praperty becomes vested in a person other than Grantor, Lender, without rotice to-Grantor, may
deal with Grantor's successars with reference ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fram the abligations of this Deed of Trust or liability under the'Indgbtedness.

Timae is of the Essence. Time is of the essence in the performance of this Deed of Trust.

any action, _.p'rne-ee'din‘g, or

exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Judy A Pedersen and Gunnar Pedersen, and all other persons and entltleau -
signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated June 23, 2003, with credrt
limit of $16,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:

THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.
T
WO
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DEED OF TRUST
 Loan No: 5712430-1 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

STgn o e . Trustee

The;'un'ﬂersigne':d is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, ta reconvay without warranty, to the persons entitled theretao, the
right, title and-interest now held by you under the Deed of Trust.

Date:" . AN Beneficiary:
T ’ By:
Its:

LASER PRO !_.u.yd.lrg., v-;:TBZI,M,DOJ Copr. Harland Financied Solulignn, Inc. 1897, 2003, ANl Riphts Pesarvad. - WA PACFIWINVCFALPLIGO1 . FC TR-7316 PR-B
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